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~to- _ ; LEASE AND OPTION
EUREKA SECRET CANYON MINES,INC.) Duplicete Original.

LEASE AND OPTION.

THIS AGREEMENT, made this 20th day of January, 1926, by and between Philip Paroni, of the
town of Eureka, County of Eureka, State of Nevada, hercinafter referred to as Lessor, and the
Fureka-Secret Canyon Mines, Inc., a Leleware Corporation, hereinafter referred to as Lessee,

WITNESSE?TE:
THAT THE LESSOR, in-considerasion of the sum of one Dollar, to him in hand paid, receiot whereof
is hereby acknowledged, and of the covenants and sgreements, and provisions for the payment of
royalties hereinafter contained, and in further consideration of certain development work hereto:
fore periormed and now being performed by the Lessee on certain of the Mining Claims hereima fter
leased, does hereby let and grant unto the Lessee, all of his intgrest in and to the following
described Mining Claims, situate in or near Page and Secret Canyons, and in the Eureka Mininé
District, County of Eureka, State of Nevada, to wit: Auto Lode Mining Claim; Contention No.3
Lode Mining Claim; Pennie Lode Mining Claim; Penny Lode Mining Claim; Point Lode Mining Claim;
and the ﬁONROE Patented Lode Mining Claim; |

TOGETHER with all lodes and veins, with their dips, spurs and angles, and workings, pumps,
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machinery, tools materials, buildings, and all other imprdvements-thereon, and all the appurten-
anees thereof or thereto belonging or appertaining;

AND IN FURTHER CONSIDERATION of said considerations, the Lessor also lets and grants to the
Lessee a1l of the interest of the Lessor in and to a certain Water right in a spring known as
the Paroni and Murray Soring, and sometime known as the Geddes and Bertrand Spring; said spring
being situated in the Secret Canyon, County of-Surgka,,State of Nevada;

ALL OF SAID LODE MINING CLAIMS and said Watef Right and Spring, being more specifically
deseribed in the Official Records of the County of Eureks, Sﬁate of Nevada; and references to
such records is hereby made for a more particular description thereof; |

TO HAVE AND TO HOLD unto the said Lessee for the term of ore year from the 14th day of

—y

November, 1925,

AND TN FURTHER CONSTDERATION of the said considerations the Lessor does hereby give, grant,|

sell and confirm unto the said Lessee the sole and.exclusive right and option to purchase the
said Water Right in said Spring, and all of Lessor's interest in all of the said Lode lMining
Claims just named and leased hereinbefore, the MONROE Patented Lode Mining Claim excepted, to-
gether with all lodes and veins, with their dips, spurs and angles, and workings, pumps, mechin-
ery, tools, materials, buildings, and all other improvements thereon, and all the appurtenanceé
thereof or thereto belonging or appertaining, for the total sum of FIVE THOUSAND FIVE HUNDRED
DOLLARS (85500.), to be paid at any time on or before the 14th da&'of_November, i926.

AND AS AN ENTIRELY SEPARATE AND INDEPENDENT OPTION, in furthér'consideration of tﬁe con-
| siderations hereinbefore statéd, the Lessor does ﬁereby give,vgrant, sell and confirm unto the
said Lessee, the sole and exclusive right and ootion to purchase the said MONROE Patented Lode
Mining Claim, hereinberore named znd leased, together witﬁ all lodes and'veins, with their dips,
spurs and angles, and workings, oumps, machinery, tools, materials, buildings, and all other
improvements thereon, and all appurtenances thereof or thereto belaﬁging or appertaining, for
the total sum of FOUR THOUSAND DOLLARS ($4000.), to be paid at any time on or before the 14th
day of November, 1926. | |

THZ TWO OPTIONS HEREINGRANTED shall be subject to tha following terms and conditions,to wit

(1) The right to exercise each option shall be wholly independent of the right to exercise
the other. | | |

(2) Immediately upon payment of the stipulated sum, during the stipulated term, the Lessor

agrees Go execute, acknowledge and deliver to the Lessee a good and sufficient deed and assignme;

of the property covered by the option so exercised, and under which payment is 80 made.

(3) Every such deed is to be a grént deed with covenant against prior conveyances and in-
cumbrances by Lessor and his grantors; and a covenant of further assurance.

(4) Time of expiration of option shall be midnight of November 14th, 1926.

(5) Lesseé-shall have the optian of making paymeﬁt %0 the Lessor, or to the Parmers and
Merchants National Bank of Eureka, Eureka COQnty, Nevadsa, as thé Lessor's agent.

THE ABOVE LETTING AND GRANTING of the above Lode Mining Claims and of said Water Right, s al
he subject to the following terms and conditions, to‘wit:

(A) Lesseershall have the exclusive, irrevocable right to enter upon, work and develop the
8aid mining claims, and every part thereof, and in accordance with the terms hereof, to extract,
mine and/ or ship all ores now thereon or by them discovered thereon; Lessee shall have the righf

to begin new shafts, tunnels, drifts etec.
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(B) All expense for labor and material incurred by Lessee in or sbout the operation of said

mining elaims, shall be borne by it; and Lessee agrees to protect Lessor against all liens placed

against said Mining Claims, where such lien arises out of work done for, or materials furnished

to Lessee;

(C) Lessee agrees to keep posted upon premises at all reasonable places designated by Lessor,
not ices furnished by Lessor to protect him against such liens;

(D) Lessee agrees to pay to Lessor a royalty of Twelve and one-half per cent (12%%) of the
value of such ores as shall be shipped to smelter by lessee and smelted, which ores wre mined and
extracted by Lessee from the Mining Claims herein leased, Monroe Patentéd Mining claim excepted.

(E) Lessee agrees to pay to Lessor a royalty of Twenty Five (25%) of the value of such ores
a8 shall be shioped to smelter by Lessee and smelted, which ores were mined and extracted by

Lessee from the said MONROE Patented Lode Mining Claim.
(F) For the purpose of computing royalties the Net Smelter Return shall be conelusive evidence
of hhe value of all >res shipoed and smélted, and all Royalties shall be based on such Net Smelter
Returns. The et Smelter Return is here defined as the Smelter Retufn after smelting charges,
penalties, the cost of shioping and handling the ore from the mouth of the mine from which it was
mined and extracted to the smelter, and all suech similar expenses, shall have been deducted.
(G) If ores from the said Mining Claims herein leased are reduced or refined by Lessee by
processes other than Smelting, that is, by milling, leaching, etc., Royalties shall be paysble
in the percentages provided for in sections (D) and (E) hereof, and shall in all cases be computed
|

on the net cost of such treatment, or net settlement of such Mill ete., according to the intention

of the varties hereto, aB expressed in section (F) hereof;

(8) All Royalties which shall become due to the Lessor hereunder, shall be depos ited to the

Lessor's credit st the Farmers and Merchants National Bank of Eanreka, Nevada, within a reasonablq

t ime after Lessee receives settlement from the Smelter, Mill etec. A copy of such return or settie-

ment shall be furnished Lessor with each payment of Royalties thereon, together with a statement§
of deductions made to compute Net Return. The bank shall be deemed the agent of the Lessor, andE
after making deposits of Royalties in the manner herein provided, the Lessee's obligation with
rexpect to such payment, shall thereupon cease. Unless Lessor notifies Lessee to the contrary in
wiiting within TEN days after each such deposit, it shall be deemed correct and accepted by the
Legsor.

(I) Provision herein made for payment of Royalties shall apply only to ores mined during the

terms of this Lease and option. If the Lessee purchases under either of the Options herein granted,

as to the mining claims so purchased, this lease and all of the olbigations of Lessee thereunder,

shall thereuoon terminate.

(K) If the Lessee shall commence work on‘any of the said Mining Claims, it shall do =all

work in & good and minerlike manner; it.shall not pile or dump waste rock or other bibbish in any
of the workings, except with Lessor's wohtten prior permission; no provision of this instrument
shall be construed to impose any obligation'upon the Lessee to enter upon any of the Hining Clai#s,
herein leased and/ or work them; except that Lessee shall perform the assessment WOrk required b§
statute to be done on the Auto Lode Miﬁing Claim, and those Lode Mining Claims hereih leased which
are contiguous thereto, for the year ending on or about the 30th day of June, 1926.
(M) Lessor or his agent shall have the right to imspect all of the Mining Claims herein

leased, and workinge, at reasonsble times upon notice and recuest to Lessee's agent o premises,

but at the rish of person so imspecting said@ properties;
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seal to be affixed by its Secretary, and its name to be signed by its President, hereunto, in

|

(X) Lessee shall have the right to remove all machinery, equipment, buildings, ete, placed
by it upon all >f the MiningClaims herein leased, either before or during the term of this
Lease and Option, and shall have the right to enter upon any and all of the said Mining Clsi ms
within one month after the termination of this Lease and Option, for that purpose.

AS GENERAL PROVISIONS of this Lease and Option, it is agreed by the parties hereto as
follows, to-wit:=-

(AA) If the Lessee purchases under either or both of the 6ptions herein et ained, RoyaltieL
previously paid, and due and pgyable at the time of such purchase, shall be applied as part pay-
ment on such option opurchase price, andin order to be éntitled to a conveyasnce of the Mining
Claims so purchased, Lessee shall be compelled to pay the balance, is any, remeining after such
deductions are made. If neither of said options are taken up, upon the expiration of this Lease
and Option such Royalties as have bgen paid, and as are then due and payable shall become the
pooperty of Lessor. |

(BB) The Lessee shall have the right to enter upon all of the said Lode Mining Claims herein
leased, and to work and develop 8Same, by virtne of the option agreements herein contained, as’
well as the leasing sgreements.

(CC) The Lessee shall have the right to use water from the said Spring, by virtue of said

Water Right, to the extent of the interest of Lessor therein.

(DD) The wovisions of this instrument shall bind and extend to the heirs, executors, .admin{

istrators, successors and assigns of the parties hereto, in every respect.

IN WITNESS WHEREOF the Lessor has hereunto set his hand and the Lessce has caused its offici

duplicate, the day and year first above written,
Phil Paroni

Philip Paroni, Lessor.

(Corporate Seal) (E.8¢C.M.Seal) Eureka Secret Canyon Mines Inec.
Attest: . By Raymond H. Kinnesr
" George H.Van Emon Eresident, Lessee,
Secretary.

State of Nevads,)
)ss.
County of Eureka)

AT 4

On this 30" day of January, 1926, persoqally apoeared before me, Edgar Eather, Hotary Publiy
in snd for the County of Lureka, State of Nevada, Philip Paroni, known to'me to be the person deg
cribed in and wh o executed the foregoing instrument, whd acknqwledged to me that he executed the
game freely ana voluntarily, and for the uses amnd purposes therein mentioned.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my dfficial seal in office this

30" day of Janusry, 1926. o
Edgar Eather

(Notarial Seal) Not'ary Public in and for the
County of Eureka, State of Nevada.

City of Washington, )

District of Columbim.) °5°

On this 9th day of February,_1926, before me appgaréd George H.Nan Emon,
to me personally known, whd being by me duly sworn, did say that he is the Secretary of the
Bureks-Secret Canyon Mires, Inec., the Lessee named in the foregoing instrument, a Deleware Corpoj
ation, and that the Seal affixed to said instrument is the Corporate Seal of said Corporation,
and that said instrument was signed and sesled in behalf of the said Corporation by authority of
its board of Directors, and said George Van Emon acknowledged said instrument to be the free act

andi deed of said corporation.

IN WITNESS WHEREOF I have hereunto setmy hand asnd affixed my of ficial seal
in office this 9th day of February, 1926.
B.A. Bowles

(Notarial Seal) : Notary Public in and for the City of
Washington, Distriet of Columbia,.

Recorded at the recuest of Franéis C.Brown March 2, A.D.1926 At 10 minutes past 4 P.M.

.Peter Merialdo---Recorder,

al




