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BMENT, made this 14" day of February, 1927, by and bpetween DAN LIO2RTSON, &as exe-

Estate of James iurray, deceased, hereinsfter referred to &s Lessor, and EUREKA

KEINES, a Delaware corvoration, hereinafter referred (o as Lessee, WITHESSZETH

Inec.,

50 an order of She Dissrict Jourt for the Third Judicial District of ihe

4y

and LOI the County ol Tureka, made February l4tn, 1927, in the matier of the

Geceased, and in eonciaderabtion oi the sun of IIVE HUNDRED DOLLARS ($500.

in pand paid by said lessee, receint whereof is nereby acknowledged, and of the

end by

the lessor has granted, demised and let, =nd by these

démise and let unto “he said lessee, all the interest of said estate

in and to that certain water right in a certain ing known as the Paroni and

(sometines referred to as the Geddes and Bertrend Soring); said spring being situa

County of Zureka, State of HNevada, togebther with the apourtenances thereof;
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also all of the fOllOWln? descrwbed mines and mining claims, according to the interest of said

lessor and estate therein, situate in ‘he County of Eureks, State of Nevada, in or near the Seeret
Canyon liining District, to wit: Auto lode minine claim; Auto No.l lode mining eclaim; Anto No.2
lode mining claim: Contention No.2 lode mining claim; Contention No.3 lode mining claim; FPeney
lode minine claim (also referred to as Penny lode mining claim); Perny No.l lode miping claim;
Point lode mining elaim; Harris lode mining claim; together with all lodes and veins, with their
dips, spurs end sngles, and zll1 workings, pumps, machinery, tools, materials, buildings, and all
other imoprovements of every nature whatsoever therein or thereon, and all of fhe appourtenances
thereof; all of said claims and said water right being more specificdlly described in the official
records of said county snd Mining Districet anmd reference to such records is hereby made for a
more particular description thereof;

"0 HAVE AND T0 HOLD unto the said lessee for the term of two years from the 14th day of
November, 1926, and expiring at twelve o'elock P.ls on the 14th day of Hovember, 1928,

ind in further consideration of the considerations hereinbefore expressed snd pursuant to
said order of ssid court in said matter, the said lessor does hereby give, grant, confirm and

gell unto the said lessee the sole snd exclusive right and option to purchase the sazid water

right ané the ssid lode minine claims here inbefore described and leased, toretheor with all lodes
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and veins with their dios, spurs znd angles ané workings, pumps, machinery, btools, materiels,
buildings, and all other improvemints in or uopon the said mining claims fof the total sum of
Thirty thousand (330,000) Dollars, to be paid on or before the 15th day of November, 1928, time
being oi the essence of the conbract as o sueh payment. -

IT IS COVENARNTED sHD AGREED 3Y THE ZARTIES HERETO A8 FOLLOVS: -

sl

l, & grant deed sh2ll be cxecubted, conveying the said mining claims hereinbefore named, mmd

ring the said water risnbt hereinbefore desecribed,
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a deed #nd assignment coﬁveying and transi
shall ve executed by the lessor %o the lessee and snall be aeposited with the Farmers and Lier-
cnents ational 3ank of Zureks, Xnreka County, ﬁevada. The terms of 5ne escrow sheall carry outb
bne ovrovisions of Gthis instrument, ané shall provide for the delivery of botn said deed of seaid
mining claims end said deed end asesi gnment of said ﬁater right, at any time on or prior to Hovem-
her 1l4th, 1928, upon.payment oi the stipulated price, less royalties onaid and less the s2id sum
of FPive Hundred (:3500) Dollars as he;einafter o ovided,

2.- Both of said instruments shall »e grant deeds with covenants against nrior conveyances
and encumbrai ces by lessor or his grantors, snd z covenant of further assursance,

B¢~ That the s&i ¢ sum of Mive Hundred (3500) Dollars shall be received a&s, ané shall be
deenmes to he, rental of sShe seid minine claims herein leased. That in the event the lessee pur-
chases under the option'herein granted, thne said sum of Pive Hundred (3500) Dollars shall be
aponlied as part payment uvon said purchase price.

4.~ Lessee shall have the option of making pasyment of said ovotion to the said bank, as
lessor's agent, or to the sszid lessor personally; and if payment under said option sheall he madse
Girect to lessor, lessor uzgrees to execute md deliver to lessee, deeds in accordance with the
terms nhereof or to cause delivery of said deeds deposited in escrow as aforesaid.

De=~ Lessee shall have the exclusive, irrevocshle ri ht to enter upon, workpm mine and develgp
said mining claims, and the mines thereon, end every part thereof, and in accordsnce with the

. 52rms hereof, to extract, mine, remove, #educe and or refine all ores and minerals now in or

upon eaid mining claims, or eny of them; also the right to open and operate new mines and work-

ings on said claims.
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6.- All expenses for labor and meterials incurred by the lessee in or about the operation

of said mines and mining eclaims, shall be horne by it; @nd lessee agrees to nrétect lessor
against liens nlaced against said minine cleims, where such arise out of work done for, or
materials furnished to, the s&aid lessee,

7.- Lessee agrees Lo kxeep nosted upon nremises at all ressonable places designated by
lessor, notice furnished by lessor to protect him against suen liens.

8. Lessee sgrees to pay to lessor royalty of twenty-five percent (25%) oi tne value of o es
removed, mined, or extracted by lessee from Auto No,1 lode mining claim; Harris lode mining claijm;
subo Ho.2 lode mining clzim; Peney lode mining claim, and Contention Ho.2 lode minins cleaimn, whigh
thereafter zre smelted or otherwise reduced or refimed by said lessce,

9.- Lessee agrees o pay lessor royalty of twélve =and one half per cent (12 1/2%) of the
value of ores removed, mined or extracted by lessee from Contention i{o.3 lode mining claim; Auto
lode mining clai myPenny No.l lode mining claim and Point lode mining claim, which are thereaften
smel ted or otherwise reduced or refinéd by said lessee,

10.- Por %he purpese of computing royalties the et 2eturn shall be conclusive evidence of
the value of all ores removed, mined or extracted, which bthereafter are smelted, or bbherwise:
reduced or refined. The term llet Return as herein used, shall incude within its mean inge Smelter
Return, ¥ill Return, and the stttlement or return of any similar plant where hasiec metals are
recovered from ores by smelting, reduetion, concentration, or by any chemical or other Streatment
or wrocess, Tne term Het Zeturn as used -herein, for the vpurpose of tris lease, is defined as the
Gross ﬁeturn of any such olanb where basic metals are so recovered, minus the cost of smelting,
refining, redueing, concentrating, or bdtherwise treating, or refining said ores, penaltied and
the cost of handline and stippning the ore from the mouth ¢f She mine from which it was removed,
mined or exsrachted to sueh plant, end all other expenses incurred in nandling, tresating, or
marketing any oi the oproducts of said mines, or any or them, from tre mouth oi the mine from
wnich it was mined, removed or exbtraected zs aforesaid.

11.- In case the lessee shall smelt, reduce, refine or concentrete, or chemiccaly or other-
wise sreat, any oi said ores at its own pdant, She term Het Return (for the purpose ol compubing
royalties ofi such ores) is defined as-the'value of tre ores so smelbted, reduced or treated, minus
the nandling and shiopning charges, from the mouth of %he mine from which it was remowed, mined,
or extracted, and the cost of smelting, reducing, concentrating, or btreating said ores, It shaljl

in 51l cases be oontional with the lessee whether to smelt, reduce or Lreat the ores at its own

or any other plant,

<t

12.~- 411 royalties shall hecome due upodn receint by lessee or the smeliber, o»r redneing oplan
reburns, =n¢ shell bhe deposited to Lthe lessor's credit ab the Farmers =nd lleren=nis lational baix
of Bureka, Nevada, within 2 reasonable time afber lessee shall receive settlemens from sueh plant,
or cmelter. A copy of suen rebtrun or sebttlement shall be furnished the bank with each payment
of royalties thereon, together with a statement of deductions made to compute HRHet Return. The
vank shall be deemed the arent of the lessor, and afbter making deposits of Royalties in the maner
herein oprovided, the lessee's obligation with respeet to LHhe mount so paid, shall thereupoﬁ cegse.

Un less Lessor notify lessee to the contrary in writing within TEN days after eaecn such deposit,

t shall be aecemed correct and accented by lessor,.
RSy J
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. 13.-Lessee agrees to duly perform the asessment work required by statute to be done on all
oi She mining claims herein lease¢ for the years ending the 30th dgy of June, 1927, and the 30th
day of June, 1928, but no provision of this le ase shall be construed to impose upon She lessee
any obligation to do or perform any mining or development work, on any of said claims, excepting
to Lhe extent of rully performing the assessmert work required to be done on all of said mining
claims as aforesaid. RMailure of the lessee to perform the assessment work as herein agreed shal
be ground for forfeiture of this lease,

14,- If the lessee shnall ourchase under the option nerein granted, this lease and &1l the
oblirations of lessee thereunder shall thereunon terminate.

15,- Lessor or his agent shall have the right to inspect all of the mining clahms herein
leased, =nd workings, at reasonable times upon fhotice and request to lessee's agent on premises,
but at the risk of person so inspecting said proverties,

16.~-Lessee shall have the rignht to remove 2ll the machinery, equioment, bnildings and other
2 JULL £

property of every nsture olaced by it, either before or during tze term of that certain lease and

option dabted, January 16th, 1926, by and between the parties hereto, or during the bterm oif this
lease and ontion, upon any of thne mining claims herein leased &nd snall have the right to enter
upon any end all of the said mining claims within & reasonable time after tne termination of tni
lease gznd option for tnat ourpose.

17.- 411 ore removed or extracted by the said lessee undsr said prior lease of Jamuary 1lé6h,
1926, shall be deemed %o have been mineu and extracted under the lease herein granted and the

lessor shall be entitled to royalties thereom as herein provided.,

18.~ The lessee shall have the right %o enter upon all of the said lode mining claims herei

on agreement nerein contai ned, as

jre

leased, ané to work and develop same, by virtue of tne ont

well as the leesine secreement.

19.~ 7he lessee shsll have the right o used water from the said 3oring, by virtne ol tie
lease of and / or grant of the ontion %o purchase said Water Right, to the extent of bthe half-
interest of lessor therein,

204~ If the lessee shall purchase under %he option hercin granted, all royalties on ores
nines, removed or cxbtrached from said claims previously paid or secrued to lessor under this

said snbtecedent leass of January 16tn, 1926, shall be apolied and credited to the

~
[o)
f

legse, or &
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shall he reduced to the exbtent of the royalties so paid.

[}
(0]

ne end said oric

H

ontion onrice co

4

21,- That for all purposes, the lease and option nerein granted shall be deemed to be an

=
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extension of that certain lease and ovntion, dated Jamuary 1l6th, 1226, by and between the pa

hereto, ¢nd filed in the Distriect Court for the Third Judicial Distriect, State of HNevada, in and

4

of Jemes llurragy, decczased; nrovided that ©

¢y

for the Comtbty of Zurerza, in fthe llatter of the Estab:s
terms hereof shall supersede the terms of said lease and option, dated Jamuary 16th, 1926,

22~ The provisions of this entire instrunent shall bind and extend to the heirs, executors
administrators, successors znd assigns of the parties hereto in every resvect,

23.,~- Lessee hereby agrees to meke actual and heneficial used, during the term of tinis lease
of the waters covered by the water right hereinbefore mentioned &snd desecribed for agricultural
or mining pnrooses or both; and thereby vrevent any legal cause for forfeiture of the inferest o
the lessor in said water right upon the ground of non use or abandonment duriné the term of tnis
lease,

T WTTHESS HEREOF, the lessor has hereunto set his hand and@ the lessee has caused its

official seal ‘%obe affixed by its secretary, =nd its name to be signed by its President, herennt

the c¢ay znc¢ year first zbove written.
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Dan Morrison ' (SEQL)
Dan korrison, as Lxecubor of the last will

and testament of James linrray, deceased., Lessor,

(Eureka-Seeret Canyon kiines Co. Seal) . EUREKA SECRETP- CANYON MINES, Ine.

(Corporate 3Seal) _ _
ATTEST: L By Raymond H. Kinnear
G.. H. Van Emon
Secretary.

Due cauvse appearing therefor: the foregoing agreement is hereby approved by the court; and is
hereby made the binding lease and option, executed pursuant to order of court this day made and
entered in the matter of the Zstate of James Murray, deceased.

Dated: February 14th, 1927,
BE.P. Carville

Distriect Jndge. Presiding.

State of Nevada, ) as
County of Eureka.) mee

On this 14" day of February, 1927, personally apneared hefore me, Edgar Zather, Hotary
Public,'in and {for tnhe County of Eureia, State of Nevada, DAN LORRISON, knovm to me to be the
person described in 2nd who execubed the foregoing instrument as exzeutor of the estate of Janes
Murray, deceased, who acknowledged to me that he exccubted the same as such execubor, freely and
voluntarily, and for the uses &nd purposes therein mentioned, |

IN VITNESS "HERZ0F, I have nereunto set my hand and affixed my official seal in office this

11th day of Hovember, 1926,
: Bdger Hather
(Notarial Seal) NOTARY PUSLIC,

In and for Eureka County,Nevada.

City oi Washington, )
)ss.
District of Columbia.)
Or: %his 12th day of Jaruery, 1927, before me G.H. Van Emon, 50 me personally known, who bei
by me duly swarn, 4id say that he is the SecrBtary of the Eureka Secret Canyon kim s, Inc. tke o

of the second part named in the foregoing instrument, a Delaware corporation, and that the Seal

affized to said instrument is the Corporate Seal of said Corporation, and that said instrument
was signed snd sealed in behalf of the said corporation by authority of its 3Board of Directors,

and s2id G.H.Van Emon acimowledged said instrunent to be the free act 2nd deed of said cornorati

IN WITNESS YHYREOF I have hereunto set my hand snd affixed my offiecial seal in office this

12th day of January, 1927.

Henry . Offutt
HNOTARY PUBLIC.,
(Notarial 3eal) In and for the Distriet of Columbis
City of VWsashington,

Endorsed: NO 400 IN THE DISTRICT COURT FOR 7HE THIRD JUDICIAL DISTRICT OF THE STATE OF NEVADA,
IN .-ND POR THE COUNTY OF EUREKA. In the Matter of the Estate of - JAMES IURRAY, decess
Lease and Option: Dan liorrison, Executor etec. -to- Zureka Secret Canyon kines, Ine,
Dated. February 1927.

Recorded at t Request of Franeis C. 3rowvm Heb, 14, A.D. 1927 At 55 minubtes past 4 P.M.

Peter lerial do---~Recorder,
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