File No.28156.
WILLIAM R. RAND and FLLA RAND his wife, )
LESSORS, )
to ; OIL AND GAS MINING LEASE
IRVIN J. PUETT, LESSEE.
| | OIL AND GAS MINING LEASR
A THIS LEASE mnde and entered into this thh day of September, 1949, by and betwesn WILLIA¥
R. RAND and ELLA RAND, his wite, both of the COunty of Eureka, State of Nevada, hereinafter
called the lessors, and IRVIN PUETT of the Town of carlin, Oounty of Elko, State of Nevada,

hereinafter called lessee-

That lessors, for and in donsideration of the sum of one dollars ($1. 00) to the lessors
in hand paid and of the covenants and agreements hereinafter conteined being perrormed by
the\lessee, have this dey granted, demised, leased and let, and hersby grantzedemlse, lease,
and let, and‘lessee hereby;hlree and takee, all of the lands hereinafter described unto the

lesses, together with the sole end exclusive right,or:propeepecting, mining, and'operatlng




112

gas, casinghead gas and casinghead-gasoline, laying pipe line, building

r and producing oil,

anks, storing oil, building power stations, telephone lines and-other structures thereon to
produce, save, take care of and manufacture all of such ‘substances, as is reasonably nécessarz
for the economic production of such ‘substances, all in accordance-with the.best methods of
producing such oil and gas from'the lands of the lessors. Lessee shall have-the right to
srect buildings for housing and boarding employees, with right for such purposes to the free -

use of oil, gas or water from said lands, subject to those provisions hereinafter contained. II
Tessee shall have the right to remove, either during or after the term hereof, all and any
roperty and improvements placed or erected on the premises by the lessee, including the right
o pull all casing, subject to the provisions hereinafter contained. Lessee shall have all
pther rights of way, easements, servitudes and privileges necessary, incident to, or conven- ' II '
Pent for the economical operation of said land being situate in the County of Eureka, State
of Nevada, and more particularly described as follows, to-wit:

IN T. 30 N., R. 2 F., M.D.B, & M,

Section 16: SEiNEZ; SWi

Section 20: EINE%; SE); SWENEL; SEANWL; Eswi

Section 21: NWiNWZ; EANWE; SWENWE; Whsw

Seotion 28: S3SEX; SWiSWi; SEiswi

Section 29: NANE:Z; NASE:

TO HAVE AND TO HOLD said lands, and all rights and privileges granted hersunder, unfo
the lessee, his heirs and assigns, for a term of ten (10) years from the datehereof, and as
long thereafter as oll, gas, casinghead gas, casinghead gasoline br any of them is or can be
produced therefrom. B
The lessee agrees to pay the lessors in cash at the prevalling field market price at
the time of production, the value in its natural state of the equal one-eighth (1/8) part of
lall oil and gas, (having due regard rbr the valuse of the gasoline or other mineral content

of such gas) produced, saved and marketed from the above desoribed premises, Settlement
therefor shall be made on the 20th day of each month for minerals produced during the pre-
ceding calendar month.

No change of ownership in the land or in the rentals or royalties shall be binding upon
khe lesses until after it has been furnished with a written transfer or assignment, or a cer-
tified copy thersof. Should suit be brought involving the ownership of said rentals or roy-
lties accruing'hereunder, or of the said land, then upon lessee's notice or knowledge there-
of all payments accruing hereunder shall be suspended until the final determination of such
suit,
The lessors may have gas free of charge from any gas well on the leased premises for I
?11 stoves and inside lights in the principal dwelling house on the said land by making their

own connections with the well, the use of said gas to be at the lessors' sole risk and expense

kt all times, salid right to be subject to prior right of lessee to gas from said wells for
operating purposes as herein set out. | l
The lessee agrees to commence a well on said land on or before the 1lst day orVOctober,

1950, or before that date to pay or tender to the lessors, or for the lessors' credit in the
NEVADA BANK OF COMMERCE, Elko, Nevada, or its successors, which bank and its successors are
the lessors': agent, and shall continue as the depositofy of any and all sums payable under
this leass, regardless of changes of ownership in said land, rentals or royalties, the sum of
TWENTY-FIVE (25¢) cents per acre, by lessee's check or draft mailed on or before said date,
which payment or tender shall secure the right and privilege to the lessee to defer the com-]-

jmencement of drilling operations for a period of one (1) year rrom the arqresaid date. In‘
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|said well,

1ike manner“and"upon“liks payments'o:;tenders the commencement ‘of drilling operations may be

further deferred for 1like periods-successively, during‘the'term"or'this'lease;‘The'leésee,

however, shall not be liable to,léssors for damaées for failure to commence or drill afore-

-Lesses agrees with reasonable diligence to offset all paying, producing wells drilled
outside of and within 250~faet~or-the boundary“Iines'of"the-tract~covered"hereby, or will for
feit the 40 acre tract or sub-division hereof opposite such adjacent foreign well. There
shall be no obligation on the part of the lessees to offset wells on separate tracts in whiéh
land covered by this lease may be divided by sals, demise or ptherwise. Notwithstanding the
death of the lessors, or their sucoeésbrs in interest, the payment or ténder-of rentals in
the manner pfovided above shall be binding on the heirs, devisees, exaecutors and administra-
tors»of such persons, | .

This lease shall inure to the beneéit~df and be binding upon the heirs, executors, ad-
ministrators, successors and assigns of the parties héreto except as otherwise herein spe-
cified. The lessee shall have the right to assign this lease, or any interest therein, or
any portion of the acreage covered thereby, provided, however, that notice of such assign-~

ment be given lessors.

Lessee may at any time surrender this lease by delivering or mailing a release thbreor

to the lessors, or by placing a release thereof of record in the proper county, and thereupon|

all payments and liability of the lessee hereunder shall cease and the lease shall beocome
void; and likewise the lessee may su:render any part of said land and terminate lessea's

obligations as to the land surrendered, without terminating the lease as to the remaining
land.

Should the lessee so fér fail in the compliance with the conditions of the leass as to
Justify a forfeiture thereof, no forfeiture shall be declared unless the lessors shall first
notify lessee in writing specifying the exact nature of the default, and unless the lessee
shall fail to remedy said default within thirty days from date or receipt of said notice.

Lessors hereby warrant and agree to defend the title to the lands herein described, and
agree that the lessee, at lessee's option, may pay and discharge and delinquent taxes, mort-
gages of which the mortgagee has a right of agction to foreclose, of other liens existing,

levied or assessed against the above described lands, and in the event lessee exercises such

option, lessee shall be subrogated to the rights of any holder or holders thereof, and may be|

reimbursed by applying to the discharge of any such mortgage, tax or other lien, any royalty
or rentals accruing thereﬁnder.‘.In case said lessors own less interest in the above de-
scribed land than the entire and undivided fee simple estate therein, then the royalties and
rentals herein provided for shall be paid the said lessors only in the proportion which
iessors' interest hears to the whole and undivided fee.

The lessee, if requested, shall bury all pipelines below plow depth, and no well shall
be drilled nearer than 200 feet to the house or barn now on said land without lessors' writ-
ten consent, The lessee agrees to pay thg taxes upon all structures, tools and appliances
placed on said lands by the lesses for the purpose of conducting operations under and by vir-
tus of said lease, The lessors agree that lessee may subscribe to and operate demfsed pre-
mises under such reasonable cooperation or unit plan for the development and operation of the
area, field or pool embracing the landa included under this leage as may be agreed upon be-
tween the lessee and operator and approved by the: Secretary of the Interior and the State of
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evada, which plan shall adequately protect the rights of all’partieS“in'interest.

The lessee shall have the right to the free use of water from said lands, but not from
lessors' water wells, provided that the use--of such water would not hinder or impair the nor-
mal ranching operations of the lessors. Lessee shall have the right to drill wells for water)
or otherwise develop water for the use of lessee, provided that such development of addi-
tional water flow shall not hinder or impalr the normal ranching operations of the lessors.

In the event such wells are drilled upon the property or.the lessors, lessee will comply with II
all laws of the State of Nevada, and all regulations of the State Engineer of the State of
Nevada, relative to the development and tapping of underground waters., In the event such
additional water be obtained, appropriation of such water will be made by application by the

lessors, and in the name of the lessors; provided, however, that the lessee shall have the

right to the use of all such water as may be necessary to carry on the operations of the
lessee, It is hereby expressly agreed between the parties hereto that all such“water devel-
oped shall be applied to a benificial use, and that such use will be to ben;fit and improve
the land and resources so demised in this lease., lessee agrees not to direct such water to
the use of any otherlands not the subject of this lease., Upon the termination of this lease,
for any reason whatsoever, the lessors shéll have the right to purchase all well casing in
place in any such water wells, at the cost price to the lessee, by serving notice upon the
lessee of the exercise of such option to purchase within ten (10) days after the lessors
shall have notice of the termination of saild lease.

Lessee agrees to pay lessors for any damages to crops, livestock or normal ranching op-

erations caused by the lessee in carrying out any of the rights granted to the lessee under

the provisions of this leass.

!
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In the event oil, gas, casinghead gasoline, or other minerals covered by this lease are
discovered and are capable of being produced from the land described in this lease in mar-
ketable quantlities, lessee agrees to use reasonable diligence in producing and marketing
such minerals; lessee agrees that he will not cap such wells and store the minerals therein
for a period of more than five years from the discovery of marketable quaﬁtities of oil or
other minerals in each well, provided that, such oil, gas, casinghéad gasoline, or other
minerals may be produced therefrom in marketable guantities which will return to lessee a
reasonable return on his investment,

Lessee agrees to make and execute a quit claim deed of the property demised and let by
the terms of this agreement, and to deposit such deed with the NEVADA BANK OF COMMERCE, Elko,
Nevada to be delivered to the lessors upon the happening of any of the following conditions:

l. In the event a well is not commenced on said land on or before the 1lst day of Octo-

ber, 1950, or the sum of TWENTY-FIVE (25¢) cents per acre for all land covered by this lease
is not deposited with the NEVADA BANK OF COMMERCE, Elko, Nevada, to thé lessors' credit,
this lease shall be forfeited, and such quit claim deed shall be delivered to the lessors.
2. In the event such well is not commenced within the time limited, but the lessee does
pay the sum of TWENTY-FIVE (25¢) cents per acre for all land the subject of this .lease, to II
the credit of the lessors within the time 80 limited, the lesseée shall have the additional

period of one (l) year within which to commence such well, and may further defer the commence-~
ment of drilling operations for like periods successively, during the term of this lease, I
during such successive years, the said well is not commenced, or the sum of TWENTY-FIVE (25¢)
per acre is not paid to the lessors as provided in this lease, the lease shall be forfeited
and the said quit claim deed deposited in escrow with the NEVADA BANK OF COMMERCE, Elko,

Nevada, shall be delivered to the lessors.
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" imentioned.

3. 1If, at the expiration of ten-(10) years from the date hereof, or at any time there-

after, oll, gas, casingheaa~gas~or casinghead gasoline, or any of them, have not been pro-
duced :rém'the said lands or are no longer being produced from the said lands, said ieaSe,
shall be forfeited and the quit claim deed deposited in escrow with the NEVADA BANK OF COM=-
MERCE, Elko, Nevada, shall be delivered to the lessors, upon their complying with the escrow
instructions delivered to said bank with the said quit claim:deed.

between the parties hereto that such assignment will not be binding upon the lessors, their
heirs, executors, administrators and assigns, unless such assignee, executes a quit claim
deed to the lessors and deposits such deed in escrow with the escrow agent hereinbefore de-
signated by the parties hereto, and subject to the same conditions and terms as contained in
the escrow instructions to be executed by the parties hereto.

Lesso:s hereby release and waive all rights of homestead, courtesy or dowsr. Lessors
exprexsly declare that the down payment received by lessors for this lease at the time of the
execution thereor: is a good, valid and substantial consideration, and sufficient in all re-
spects to support each and every covenant contained therein.

IN WITNESS WHEREOF, the parties hereto have hefeunto set their hands the day and year
first above written, o
| William R. Rand

Ella Rand
LFESSORS

Irvin Puett
LESSEE

STATE OF NEVADA, )
COUNTY OF EUREKA; 55

On this 1st day of October, 1949, personally appeared before, ED DELANEY, County Clerk
and ex-officio County Treasurer, WILLIAM R, RAND and ELLA RAND, his wife, known to me to be
the persons'described in and who executed the foregoing instrument, and acknowledged to me

that they executed the same freely and voluntarily, and for the uses and purposes therein

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal the day and

year in this certificate last above written.

Ed Delansy

(official Seal) County Clerk and ex-
officio County Treasurer

STATE OF NEVADA, )
CoONTY OF TR0, ]

On this 24th day of September, 1949, personally appeared before me, a Notary Public,
IRVIN PUETT, known to me to be ﬁhe person-described in and who executed thé foregoing instru-
ment, and acknowledged to me that he executed the same freely and voluntarily, and for the

uses and purposes therein mentioned.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal the day and

year in this certificate. last above written.

hn W, Puett
(Notarial Seal) : Jg

Recorded at the request of Kenneth L, Mann Nov. 7 A.D. 1949 At 55 minutes past 10 A, M,
Peter Merialdo~-Recorder.

In the event that lessee assigns this lease, or any interest therein, it is agreed by and
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