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File No. 29619
LESTER C. HOTCHKISS and )
ALPHA L. HOTGHKISS, his wife, )
And 0. C. FLAEGEL and )
MAE FLARGEL, his wife, )

"OPTIONOR")
To ;OPTION AGREEMENT
THE TEXAS COMPANY. ) Spec,
"OPTIONEE")

OFTION AGREEMENT

THIS AGREEMENT, made the 2nd day of June, 1952 by and between Lester C, Hotchkiss and
Alpha L., Hotchkiss, his wife, and 0. C. Flaegel and Mae Flaegel, his wife, hereinafter called
"Optionor", and THE TEXAS COMPANY, a Delawasra corporation, hereinafter called "Optionee",

THAT, WHEREAS, Lester C. Hotchkiss and Alpha L. Hotchkiss, are-the'Lessee under that
certalin oil and gas lease described as follows, to wit:

011 and gas lease dated June 1lst, 1950, from the United States of America, as

Lessor, to Lester C. Hotchkiss and/or Alpha L, Hotchkiss as Lessee, serial num-

ber Nevada 01878, covering, the following described lands in the County of Eu-

reka and Whlte Pine, State of Nevada, to wit:

TOWNSHIP 17 NORTH, RANGE 54 HAST, MDM

- Commencing at a2 point 5 mliles south of the southeast corner of Township 18
North, Range 54 East, IM.D.M., thence south 1 mile, thence west 2640 feet,
thence north 1 mile, thence east 2640 fest to the point of beginning, Which
when surveyed, will probably be:

Section 36: East half (E%})
. containing 320,00 acres, more or less,
saild lands being hereinafter referred to as "subject lands“, and

WHEREAS Lester C. Hotchkiss and Alpha L. Hotchkiss, as Assignor, assigned said lease to




41'7

0. C. Fleegel and lMae Flaegel, as Assignee, by written indenture of assignment of United |

States 01l ard Gas Lease, with rescrvation of overriding royalty, dated July 18, 1950.

NOW, TYERJFORE, for snd in consideration of the sum of Twenty-Five and no cents Dol-
lars ($25.00) and other good and valuable considerations taq.Optioner in hand paid by Option~
ee, .the receipt of which 1is hereby acknowledged, Optionor does hereby give and grantvunto
Optionee the sole and exclusive right and privilege to purchase and acquire from Optionor
said oil and gas lease, insofar as 1t relates to and covers the subject lands, or any part
or parts thereof, at any time and from time to time within the period (hereinafter called
"option period") expiring two (2) years from the date hercof, subject, however, to the over-
riding royalty reservation hereinafter referred to and upon the following conditions:

1. This option is taken for the purpose of geologlcal and geophysical exploration,
and Optionee shall have the right at any time and from time to time to carry on and pros-
ecute such exploration on the subject lands during the two-year period following the date
hereof,

2., In the event of the exercise of said option,'Optionee, as consideration for the
assignment of said lease, shall pay Ootionor the sum of Ten Dollars ($10.00). If said
option is not exercised, the amount so pzld shall be retained by Optlionor as consideration
for the said option.

3. The said assignment shall contain a reservation to Lester C, Hotchkiss and Alpha
L. Hotchkiss of an overriding royalty of Tro percent (2%) and shall be substantially in the
form of "Exhibit A" amnexed hereto and made a part hereof,

4, In the event that saild assignment is not made before the ninetieth day next preceé-
ing the last day of the primary term of said lease, i1f this agreement is then in effect and
if Optionee shall request Optionor to apply for an extension of the said primary term as
provided in Section 27 of the Act of February 25, 1920, as amended, or to exercise their
preference right to a new lease under tlie provisions of Section 1 of the Act of July 1,
1942, or to take any other action which may be available to them under any statute here-
after enacted whereby the rights of the Lessee under sald leasemay be preserved or contine
ued to Optionor after the expiration on of saild primary term, Optionor shall comply with
such request, znd the said option shall be applicable to any such renewal or extension.
lease or cther rights until the expiration of said period ending two (2) years after the
date hereof,

5. This option shall be deemed to have been exercised vhen Optionee shall deposit in
the United States mail, with postage thereon fully prepaid, a written notice of such exer-
cise addressed to Optionor at 1446% South Beverly Glen,

Los Angeles, California.
Thereupon Optionor will execute, acknowledge and deliver to Optionee an assignment, in qua-
druplicate, substantially in the form annexed hereto.

The exercise of this option with respect to a part only of the subject lands shall
not exhause Optionee's rights hereunder, but Optionee may, from time to time during the
option perlod, exercise said rights with respect to various parts of the subject lands.

6. Optionee may at any time surrender its right to acquire all or any part of the sub-
Ject lands, and thereupon all rights and obligations hereunder with rsspect to the lands as
to which said rights are surrendered shall cease,

7. Optionor agrees to pay or cause to be paid all rentals which become payable to the

"EXHIBIT A"




‘ment of United States 01l and Gas Lease, with reservation of overriding royalty dated July
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In etiect, and Optionee agrees

pay to Optionor an amount equal to such-part of said rentals, if any, as i1s pald by Optionor
with respect to the lands remaining subject to this option at the time of payment by Optionon
8. Time 1s of the essence hereof, and if said option is not éxercised within the Op-
tlon period, this agreement shall thenceforth cease tc be of any force or effect,
9. This agreement shall be binding upon and shéll inure to the benefilt of the heifé,
edministrators, executors, successors and assigns of the respective parties hereto,

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly executed

in duplicate the day and year first above written,

0. C. PFlaegel
0. C. Flaegel

Mze [Plaegel,
Mae Flaegel

Lester C. Hotchkiss
Lester C. Hotchkiss

Alpha L. Hotchkiss
Alpha L. Hotchkiss

OPTIONOR
THE TEXAS COMPANY

By H, O, Woodruff
Its Attorney-in-Fact

(CORPCRATE SEAL) Attest:_E. B. Liles
Assistant Secretary
E. B. LILES

ASSIGNMENT OF UNITED STATES OIL AND GAS LEASE
WITH RESERVATION OF OVERRIDING ROYALTY

THIS ASSIGNMENT, made this <-- day of ---, 19--, from Lester C, Hotchkiss and Alpha L.

Hotchkiss, his wife, and 0. C. Flaegel and Mae Flaegel, his wife, hereinafter called "assigne

or" to the TEXAS COMPANY, a Delaware corporation, hereinafter called "Assignee"?
WITNESSETH:
THAT, WHEREA3, United States of America, as Lessor, and Lester C. lotchkiss and Alpha
1. -Hotchkiss, as Lessee, made and entered into that certain oil and gas lease, serial number

----- dated as of =~--=, 19--, covering the following-described lands situated in the Coun-
ty of ——-c-- , State of —=-we- , to witbt:
said lands being herein referred to as "subject land®™; and

WHEREAS, Lester C, Hotchkiss and Alpha L. Hotchkiss, his wife, as Assignor,'assigned

said lease to 0. C. Flaegel and Mae IFlaegel, as Assignee, by written indenture of Assign-

18, 1950. .
. NOW, THEREFORE, Assignor, in consideration of —--——e--- Dollars (y---%, receipt of which

is hereby acknowledged, does heréby sell, asslign, transferand set over unto Asslgnee the
lzacsehold estate created by the above-described oll and gas lease, ‘
RESERVING, HOWEVER; unto Lester C., Hotchkiss and Alpha L. Hotchkiss an overriding roy-
alty of ~---percent (---%) of the value of the 0il, gas and other hydrocafbon substances
produced from the subject lands (as such value i1s hereinafter defined), payable only in cash.
1. The value of the oil, gas and other hydrocarbon substances produced from the sub-
ject lands for the purposes hereof shall be the sum of the following:
(a) The value of all oil removed by Assignee from the subject lands at the available

"EXHIBIT A"
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1S 50 removed for quantity and |

posted market price in effect at the well on the date the oil

quality so removed, after meking the customary adjustments or deductlions for temperature,
water and b, s, The value of oil lost through evaporation, leakage.or otherwise, or used in
operations under the subject lease, is not to be included., In ascertaining the value of oil
which is not in a merchantable condition when produced, there shall be deducted the reason-f.
able cost of dehydration or other treatment to render the same mercéantable.

l (b) The net proceeds received by Assignee from the sale of gas from the subject lands
(whethef snld in its natural state or as residual dry gas after extracting gasoline there-
from), Gas blown to the aid or used or consumed in operations under said lease or returned

to subsurface formations or consumed in the operation of a gaéoline extraction plant shall

not be included. Gas treated at a gasoline extractlion plant not owned or operated by Assign-

ee and for which Assignee receives a royalty from the operator of such plant shall be deemed

sold in its natural state for an amount equal to the market value of the royalty received

therefor by Assignee,

(c) Forty percent (40%) of the market value at the extraction plant of 2ll gasoline
and other liquefied hydrocarbons which may be extracted and saved from gas from the subject

lands at any plant owned or operated by Assignee,

(d) The full market value, at the plant where extracted, of all gasoline and other 1i-
quefied hydrocarbons which may be received by'Assignee as a result of the processing of gas
from the subject lands at any plant not owned or operated by it (if such processing is not on

a royalty bases), less the amount paid by Assignee for such processing.
(2). Said reserved royalty shall be payable monthly at the same time as the corres-
ponding royalty l1lsg payable to the Lessor undef sald lease, andshall be psyable to Lester C.

Iotchkiss and Alpha L. Hotchkiss by check mailed to Lester C, Hotchkiss end Alpha L, Hotch=-

Kiss at=—we-=- et or to such other zddress as may be designated by Lester O, Hotche
%iss and Alpha L, Hotchkiss, thelr helrs or assigns, in writing; provided, however, that in
the event of any division of such overriding royalty, one person or corporation shall be
named to receive and distribute the whole amount, thereby relieving the payor of any obliga-
tion to meke a2 division thereof, and payments may be withheld by Assignee until such time as
this condition has been complied with,

3. Assignee shall have the right to deduct from sald reserved royalty a part of the
taxes which may from time to time be levied or assessed on the assigned leasehold estate or
on the petroleum mineral rights In the subject lands, and also a part of the severance or
gross production or other taxes measured by the oll or gas produced from or allocated to the

sublect lands, the part.of such taxes so to be deducted to bear the same ratlo to the whole

of such taxes that the moneys accruing to Lester C., Hotchklss and Alpha L, Hotchkiss during

the yearly period ending on the last day of the month of February next preceding the fiscal
tax year for which such taxes are levied bears to the total value (ascertained.in the manner
aforesaid) of all oil or gas produced from the subject lands during thé same period, after
deducting from said total value the value of the royalties payable or deliverable to the

United Stetes under the terms of sald lease with respect to the subject lands.

4, Assignee shall have the unrestricted right and power to modify said lease, in any
particular, by agreement with the Lessor; provided, however, that if any or 2ll of the sub-
Ject lands shall he consolidated or incorporated with other lands into an appropriate drill-

ing and operating unit under a unit or cooperative zgreement which shall provide for an

"EXHIBIT A"
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allocation to the several pé;ts of said unit of all of the oil and gas prbduééd from such

unit, irrespective of whether such production 1s derived from subjlect lands or from other
parts of such unit, then, in event, the royalties reserved hereby as to such of the subject
lands as may be included in such unit shall be calculated upon the value 6f the oll and gas
so allocated to such part of the subject lands,

5. The foregoing reéervation of an overriding royalty and all rigﬁts of Lester C,
Hotchkiss and Alpha L, Hotchkiss by reason thereof shall absblutely cease and terminate if
and when Assignee, or its assigns, shall relinquish all of 1ts right, title and interest
under said lease., If such relinquishment shall be of a part only of the subject lands, said
overriding royalty as to such part shall terminate and expire without, however, affecting the
reservation of the overriding royelty with respect to the production obtained from the re-

mainder of the subject lands.

6. Rentals which become payable to the United States before the date of a relinqulsh-
ment shall be paid by Assignee. _ .

7. Any notice required or.pefmitted to be glven by one party of the other and any in-
étrument required or permitted to be tendered or delivered by one party to the other may be
so given, tendered or delivered, as the case .may be, either by making personal delivery
thereof or depositing it in the United States lMail with postage prepaid, registered, and
addressed to sald party. Until written nqticé to the contrary, the respective addresses of

the parties for the purposes hereof shall be as follows:

The Texas Company

Attn: Lands and Leases
ffice

929 South Broadway

Los Angeles 15, California

If any such rotice or instrument is sent by registered mall, it shall be deemed received at

the expiration of forty-eight (48) hours from the time of deposit in the United States mail

as aforesaid.

8. Assignor hereby warrants that they are the sole owners of sald lease and have not
sold, assigned or transferred the same or any interest therein, or made or suffered any lien

or encumbrance thereon, and that said lease is not burdened with any overriding royalty or

other obligation not stated in said lease,

9. ~ This agreement shall be binding upon and shall inure to the benefit of Assignor's

heirs and assigns, and to the successors and assigns of Assignee,

IN WITNESS WHEREOF, Assignor and Assignee havehereunto subscribed thelr respective

names the day and year first hereilnabove set forth,

0. C. Flaegel

Mze Flaegel

Lester C. Hotchkiss

Alpha L. Hotchkilss

ASSIGNOR
THE TEXAS COMPANY

By,

Its Attorney-in-Fact

Attest:

Assistant Secretary

PEXHIBIT A" ASSIGNEE
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COUNTY OF LOS ANGELES) 5 |

ON THIS 8th day of October, A.D. 1952, ‘personally appeared before me, MARILYN M. ZUBER,
a notary public in and for Los Angeles:County, H. O. WOODRUFF, known to me to be the person
whose name 1is subscribed to the within instrument.as the attorney-in-fact of The Texas Com-

pany and acknowledged to me that he subscribed the name of said corporation thereto, as

principal, and his own name as attorney-in-fact, freely and voluntarily and for the uses and

purposes therein mentioned.

IN WITNESS WHERZOF, I have hereunto set my hand and affixed my official seal at my

office in the County of Los Angeles the day. and year in this certificate first above written.

Marilyn M. Zuber
(Notarial Seal) Notary Public in and for the
: County of Los Angeles

My Commisslon expires: April 8, 1956 State of California.

STATE OF CALIPORNIA )
¢SS
COUNTY OF FRESNO )

ON THIS 18th day of‘September, A.D. 1952, personally appeared before me, HOPE PORTER,
a notary public in and for Fresno County, LiESTER C. HOTCHKISS and ALPHA L. HOTCEKISS, known
to mé to be the persons described in and who executed the foregoing instrument, who acknow-
ledged to me that they executed the same freely and voluntarily and for the uses and pur-
poses therein mentioned,

IM WITNESS WHERZOF, I have hereunto set my hand and affixed my official seal at my

office in the County of Fresno, the day and year in thils certificate first above written,

Hope Porter
(Notarial Seal) Yotary Public in and for the
, County of Fresno,
L/15/56 State of California.

My comnission expires:
STATE OF CALIFORNIA )
155
COUNTY OF LOS ANGELES)
ON THIS 22nd day of Sept., A.D. 1952, personally appeared before me, RUTH A VETTER, a
notary public in and for Los Angeles County, 0. C. FLAEGEL and MAE FIAEBGEL, known to me to
be the persons described in and who executed the foregoing instrument, who acknowledged to

me that they executed the same freely and voluntarily and for the uses and purposes therein

mentioned.,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal at my

office in the County of Los Angeles, the day and year in this certificate first above written

Ruth A. Vetter
(Notarial Seal) Notary Public in and for the
County of Los Angeles
State of California.

My commission expires: DNov, 30, 1953.
Recorded at the Request of The Texas Company Nov. 1 A.D. 1952 At 40 minutes past & P.M.

A. W. Gibson--Recorder,
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