File Mo, 29896
lessie Damele, Charles Damele,
Leo J. 'Damele and John V,
Damele,

OPTION

)
)
)
)
to )
)
)

Last Frontier Oil Company, Inc,

OPTION FOR OIL AND GAS IMINING LEASE

THIS AGREEHENT, made this day of August, 1953, by-and between TESSIE DAMELE, CHAR-
LES DAMELE, LEO J, DAMELE and JOHN V, DAMELE, all of the County of Eureka, State of HNevada,
first parties, and LAST FRONTIER OIL COMPANY, INC., a Nevada Corporation, second party,

UWITHUESSETH:
That the said first parties, for and in consideration of the sum of TEN DOLLARS ($10,00)
lawful money of the United States of America, the receipt whereof is hereby acknowledged, here
by agree to lease to the said second party, and the said second party shall have a2n option of
takking 2 leasse of the property hereinafter described upon the terms and conditions hereinafter
set forth, provided that the second party shall commence an oil well drilling operation within
that certain area of Eureka County, Nevada, described as Townships 26 or 27 North, in Ranges
50 or 51 EBast, M. D. B. & M, : : :

It is egreed that if such oil well drilling operation is commenced within ninety days
From the date hereof, sald first parties, as lessors, shall make and deliver to the second
party, its successors or assigns, an oil and gas mining lease upon the following terms and

conditions:

1. The property to be demised by said lesase is as follows:

IN T, 26 N., R. 50 E,, M.D.B. &M,

Sec, 1l: SE:* HEZ; E% SEZ
12: EI NEL; NELZ SEL
2l: EL SEL

IN T, 26 ¥., B, 51 E., M.D.B, &M,

Sec, 6: Lots 3, 4, 5, 6 and 7; SEF NWi; E} Sv:
7: Lots 1, 2, 3 and 4
18: Lots 1, 2, 3 and 4
19: Lots 1, 2, 3 and &4
30: Lots 1, 2, 3 znd 4; E suz

31: nw: §EL; Eiiwd

iy T, 27 N., R._51 E,, M.,D.B, &M,

See, 30: S% NE}; NiSE3; E3SUi; Lot 4
Sec., 31: Lot 1

Together with the sole and exclusive right of prospecting for, mining and producing oil
and gas, casinghead gas and gasoline, laying pipe line, building tanks, storing oil,
bullding power statlons, telephone lines and other structures thereon to produce, save,
take care of and market all of such substances as 1s economically necessary for the pro-
duetion thereof, 21l in accordance with the best methods of producing such oil - and gzs,
Lessee shall have the right to erect housing and buildings for its employees, with right
for such purposes to the free use of oil, gas or water from said lands, subject to those
provisions hereinafter contained. It shall be the purpose of the parties hereto to de-
mise end let to the lessee the mineral rights to all oil, gas, casinghead gas or gasoling




' Vin connection with the above property and the rights to such of the surface as is nec-
essary to carry out the production and marketing thereof, The lessors shall otherwise
retain the right to the free use of said property. : .

EXCEPTING, HOWEVER, from sald lease, all meadow lands included within the above descri-
bed property that are now used by the lessors in cutting, harvesting and storlnw hay or

other forage crops.
2, The term of said lease is to be 2s follows:

The lessee to have and to hold said lands and all rights and privileges granted there-~
under, unto the lessee, its successors and assigns, as long as an oil well drilling operation
s carried on by said lessee as provided in this lease, and as long thereafter as oil, gas
casinghead gas or gasoline, or any of them, 1is, or can be, produced therefrom, subject to the
prompt and punctual performance of all of the conditions contalned in said lease,

3. The sald lease shall contain the following additional terms and conditions:

Lessee shall have the right to remove, either during or after the term of said lease,
all and any property and improvements placed or erected on the premises by the lessee, in-
cluding the right to pull all casing. Lessee shall exercise this right with reasonable di-
ligence, =2nd all such’ property shall be removed within one year from the date of any termin-
ation of sald lease, otherwise szid property shall go to and become the property of the less-

Or'S.

The lessee shall pa& the lessors in cash at the prevailing field market price at the time
of production, the value in its natural state of the equal 1/8 (one-eighth) part of 2ll oil
and gas, or other marketable minerals produce, saved snd marketed from the above described
premises, Settlement therefore shall be made on the twentieth day of each month for minerals
produced during the preceding calendar month.

. No change of owmership in the lands or in the rentals or royalties shall be binding upon
the lessee until after 1t shall have been furnished with a written transfer or assignment,

or a certified copy thereof., Should suit be brought involving the ovmership of said rentals
or royalties aceruing thereunder, or. of the. said land, the lessee may, at its optlon, deposit
21]l. of the accrving rentals or royalties in a2 suitable depository pending the final determin-
ation of said suit, in lieu of making payments to the lessors.,

The lessors shall have the right to use gas free of charge from any gas well on the leased]
premises for all stoves and inside lights in the principsal dwelling house situate on said land
by making their ovm comnections with the well, the use of said gas to be at the lessors' sole
risk ond expense at 211 times, andsaid right to be subject to the prior right of lessee to
gas from said well for operating purposes as herein set out.

Lessee shall agree to offset all paying, producting wells drilled outside of and within
250 feet of the boundarJ lines of the ftract covered by the said lezse, or will forfeit the
0 acres tract or subdivision thereof opposite such adjacent foreign well There shall be
no obligation on the part of the lessee to offset wells on separate tracts In which the land
covered by said lease may be divided by sale, lease or otherwise,

Lessee may at any time surrender the said lease by delivering the release thereof, or
malling seme, to the lessors, or by placing a release thereof of record in the proper county,
and thereupon, 21l payment and 1iability of the lessee hereunder shall cease and the lease
ﬁhall become void, provided that the sald lessee is not in default in the performence of any
of the covenants and conditions to be performed by szid 1essee. In the same mammer, the les-
fee, may surrender any part of sald land snd terminate lessee's obligation as to the land
Furrendered, without terminating the lease as to the remeaining land, :

{ Shovld the lessee so far fzil in the compliance with the terms of the lease as o Jus-
tify a forfeiture thereof, no forfeiture shall be declared unless the lessors shall first
notify the lessee in urltlng, addressed to the lessee at 818 South Vlrglnia Stree}, Reno,
Nev ada, or at such other address as may be designsted by the lessee, in writing, specifying
the exact nature of the default, and unless the said lessee shall fall to remedy said default
within thirty days from date of mailing of said notice, Should the lessee fzail to remedy
Eald default within the time a2llowed, saild lease shall be forefeited, and the lessors may then
re enter and take possession of said premises without any further proceedings and mey zpply
to the escrow holder hereafter nsmed for delivery of the guitclaim deed to be deposited with
said escrow holder,

Lessors agree that the lessee, at the lessee's option, may pay and discharge any delin-
quent taxes, mortgages of which the mortgagee has an existing right to foreclose, or other
liens, ex 1etinb, levied or assessed against the above described lends, and in the event the
lessee exerclses such option, lessee shall be subrogated to the rights of any holder of hol-
ders thereof, and may be reimbursed by applying to the discharge of any such mortgage, tax
or other lien, any royalty or rentals accruing to the said lessors under sald lease. In case
the lessors own a less interest therein than the entire and undivided fee simple estate in
saild lands, then the royalties and rentals provided for shall be pald the said lessors only
in the proportion which the lessors! interest bears to the whole and undivided fee, Provided,
however, that in the event that the United States of America or the Stateof Nevada assert and
successfully establish their paramount title to the oil and mineral rights on said lands by
virtue of any reservations in patents or otherwise, the lessors shall receive the royalties
reserved to them hereunder from any oil, gas or other minerals produced from the lands de-
mised herein, in the event that the lessee shall be able to secure such oil and mineral rights
by lease, purchase or otherwise from the said United States of America or the State of Nevada,
Tt is agreed that any royalty assessed or collected by the State of Nevada pursuant to N. C.
Lo 5545, 1929, sheall be pald by the lessors and lessee share and share alike.

The lessee, complying with all of the terms and conditions herein, shall have the peace-
ful and quilet enjoyment of the premises demised herein, subject to any paramount title to the
01l and mineral rights which may exist in favor of the United States of America or the State
of Nevaeda by virtue of reservations contained in patents or otherwise,




shall bury all plpelines below plow depth, and no well shall =
Ibe drilled nearer than 200 feet to any house or barn now on sz1d land without the lessors
written consent., The lessee shall pay the taxes upon all sturctures, tools, and appliances
placed upon sald lands by the lessee for the purpose of conducting operations under and by
MITIALED: virtue of sald lease, Any increased taxes levied by virtue of any increase in the
valuation of the lands leased hereunder by virtue of any oil well drilling oper-
ation or production from szid lands or any taxes levied and assessed upon the pro-
ceeds of o0ll and minerals produced from said lands shall be said as follows:
1/8 by lessors and 7/8 by the lessees. :

The lessee shall have the right to the free use of water from said lands,

but not from the lessors! water wells, provided that the use of such water would

not hinder the normal ranching operations of the lessors, Lessee shall have the

right to drill wells for water, or otherwise develop water for the use of lessee,

provided that such development of water shall not hinder the normal ranching oper-

ations of lessors, In the event such additional water be obtained, appropriation
Auvthority of such water shall -be made in the name of the lessors; provided, however, that
given to the lessee shall have the right to the use of all of such water as may be necessary
insert new to carry on the operations of the lessee. It is agreed by the parties hereto
page con- that none of such water shall be used by the lessee on lands other than those de-
forming to mised by this lease without the written consent of the lessors, Lessee agrees

to page to comply with 21l of the laws of the State of Nevada relative to the appropri-
five, as atlon and development of underground waters, Upon the termination of said lease,

modified, lessors shall have the right to purchase all well casing in place in any of such
viater wells, at the cost price to the lessee, by notifying lessee of their desire to pur-
chase such casing, and by paying therefor the full amount of the cost price-of such casing
within ten days after having received notice from the lessee as to the purchase price of
said casing, Lessee agrees not to remove such casing without first notifying the lessors of
the purchase price of said casing,

Lessee shall pay lessors for any damage to crops, livestock or normal ranching opera-
Tions caused by the lessee in carrying out any of the right granted to the lessee hereunder,

In the event that oll, gas, casinghead gas or gasoline are discovered and are capable
of being produced from the lands demised herein in marketable quantities, lessee agrees to
use reasonsble diligence in marketing amdproducing said minerals; lessee agrees that it will
not cap such wells and store the minerals therein for a period of more than five years from
the discovery of o0il or other minerals, in marketable quantities, in each well,

In the event that lessee shall exercise the option granted hereunder by commencing dril-
ling operations as above described, lessee agrees to commence drilling operations upon the
lands owmed by lessors and demised in said lease within one year from the date that drilling
operations commence in the area hereinsbove described as Townships 26 and 27 Worth, in ran-
ges 50 end 51 East, M.D.B. & 0.

The second party herewith agrees to execute a gquitclaim deed to all of the property de-
mised herein, or on which an option to sscure a lease is given, and to deposit the same with
the First Hational Bank of Nevada, Elko, Branch, Elko, Nevada, with appropriate instructions
To be delivered to the lessors in the event that sald option is not exercised, or the lease
ig forfeited or otherwise terminated. No assignment of all or any vpart of the premises de-
mised by said lease shall be binding upon the lessors unless such assignee shall also ex-
ccute a quitclaim deed to said property and deposit the same with the escrow holder herein
named to be held according to the same instructions to be delivered to the escrow holder,

Lessee g8hall comply with 211 laws, State, Federal and local, in its use and occupation
of said premises, and shall not a2llow any liens, encumbrances or other claims to attach to
the lands demised herein, and will post and keep conspicuously displayed about any wells,
buildings or other structures such notices of non-liability as may be furnished to it by
the lessors, and sald lessee shall carry industrial insuvrance with the Nevada Industrial
Commission on 21l employees of the lessee,

fny lease executed pursuant hereto shall inure to and be binding upon the heirs, ex-
ecutors, administrators and assigns of the first parties and the successors and assigns of
the second party, except as herein expressly excepbed. The second party shall have the right
to aszign this option or any lease executed pursuant thereto, or any interest therein, or
any vortion of the acreage covered thereby, provided that written notice of such assignment
by the second party shall be given to the first parties..

It is understood that the words "oil well drilling operation" as used in this option
anf 2ny lease executed pursuant thereto is defied to mean the placing of materials upon the
land for the construction of a derrick =and other necessary sbtructures for the drilling of an
0il well, followed diligently by the construction of such derrick and other sbtructures and
by the actual operation of drilling in the ground, provided that reasonable delays shall be
granted in the event that weather conditions prevent such oil well drilling operations,and
provided further that a delay of not to exceed four months shall be allowed between the aban-
donment of one well and the commencement of snother well for the purpose of amking necessary
tests and examinations,

I WITWESS WHEREOF, the first parties have hereunto set their hsnds the day and year
first above writtien, end the second party has caused this agreement to be executed by its
President and Secretary, duly authorized, =nd by affixing the corporate seal hereto.

Tessie Damele

Charles Domele

.Leo J, Daomele

John V, Damele
FIRST PARTIES

LAST FRONTIER OIL COMPANY, INC,

ATTEST: BY S
Secretary President




" ISTATE OF NEVADA )

~— e e
n i
w2 !
.

COUNTY OF EUREKA

On this 8 day of August, 1953 personally appeared before me, a Co., Recorder and Auditor
in and for said County and State known to me to be the. persons described. in and who executed
the foregolng instrument, TESSIE DAMELE, CHARLES DAMELE, LEO.J, DAMELE and JOHN V., DAMELE,
2nd - acknowledged to me that they executed the same freely and woluntzrily and for the uses

2nd purposes therein mentioned,

IN WITNESS WHmRnOF I have hereunto set my hand and affixed my Official Seal the day
and year in this Certlfic te last above written. _

(Seal) . R. W. Gibson
-Co., Recorder & Auditor
Eureka Co,, State of Nevada,

Recorded at Reguest of Last Fronbier O1l Co., Inc. Aug. 14 A.D. 1953 At 46 min. past 11 A.N,

R. W. Gibson--Recorder,

ol




