File No. 30119
PHOENIX SILVER MINING COMPANY

to OPTION

N Vs et N

EUREKA CORPORATION LINITED
OFPIIQN

THIS AGREEMENT made this 30th day of November, 1953, by and between Edgar Forbes Wilson,
Maud Wilson Su%gayﬁlfaul Bancroft, Jr,, Emile Andker, and Jerome Politzer, as Trustees of the
PHOENIX'SILVER/éOﬁgimx, a California cornoraztion in the process of winding up, hereinafter
éalled the First Party; and EUREKA CORPORATION LIMITED, a cornoration organized and existing
under‘the laws of the Province of Nova Scotia, Dominion of Canada, hereafter Knovm as Second
Party,

WITNESSETH:

That the First Party for and in consideration of the payment to it by the Second Party

of the sums of money hereinafter mentioned and the keeping of the covenants and agreements

relstive thereto grants to Second Party an option to purchase the mine and mining property,
situnte in EUreka Mining District, County of Eureka, State of Nevsda, described as follows,

to wit:




4
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That certain mining property known as the "Phoenix Mine" situated on Ruby
Hill and lying between the mining claims known 28 the "Jackson® and "Bureka Con-
solidated" snd containing sbout two and fifteen-one=hundredths (2.15) aeres to-
gether with the mill site thereon, which property is patented as the "Adams and
Farren and Deep Mine® Lot or Survey No. 116, General Land Office No. 2678, and
Mineral Certificate No. 31ll; recorded in the General Land Office in Vol, 32,
Page 399 to 404 inclusive, and in the Eureka County Records of Neveda in Vol. 6

of Deeds at Page 319.

(l) Thé ferm of this option.ls -] ﬁeriod of two (2) years commencing with the 1st
day of December, 1953. ' '
(2) The purchase price for the above described p?operty is the sum of Fifty Thou-
sand Dollars ($50,000.00) in lawful money of the United States of America. . -
(3) In consideration for the granting of this option Second Party agrees to pay to
first party the sum of One Thousand Dollars ($1,000.00) on or before December 1, 1953, and
the further sum of One Thousand Dollars ($1,000.00) at the end of each six (6) calendar monthsg
during the term above mentioned , and which said payments of One Thousand Dollars ($1,000.00)
each shall be made on June 1, 1954, December 1, 1954, and June 1, 1955.
(4) In the event Second Party exercises its option to purchase, sald payment of One

fhousand Dollers ($1,000.00) and any succeeding payments of One Thousand Dollars ($1,000.00)

Lt may have made shall be credited upon the purchase price above mentioned, plus the sums here
Lofore paid of Four Thousand Dollars ($4,000.00).

(5) Second Party agrees, during the 1ife of this option, to pay all taxes, both of
Lhe State of Nevads and the County of Eureka, which may be assessed égainst said property.

(6) Second Party agrees not to assign this ovtion, or any interest thereunder, or
ny pert thereof, without the written consent of said first party, first had and obtained.

(?7) This option may be terminated at any time by the Second Party by serving writte
hotice of suech termination unon the First Party. In the event that this option is terminated
by sald Second P=rty, said Second Party agrees to furnish first Party with a2 comnlete record
pf 2ll driliing and prosnectings overations on aforesald proverty.

(8) During ‘the term of this ontion Second Party msy conduect mining onerntions on the
bronerty subject to the following terms =amd sonditions:
(a) To pay roy=lties of fifteen pmer cent (15%) of the net proceeds received from sll orep
bf whatsoever nature extracted from the property. "Net proceeds" to be defined as the amount
remaining ~fter payment of frelght and hauling charges, said freight =2nd havuling charges to
pover costs of hanling ores from the mine to the nearest railroad station and the cost of
”reighﬁing said ores by rail to Salt Lake Ciﬁy or other reduction works. One Thousand Dol-
l2rs (%1,000.00) payments mentioned in Paragraph 3, may be credited against royalties., Seid
Poyalties sre to be credited ezainst the nurchase price aforementioned,

(b) Tosether with s-id vnayments of royalties second party is to submit a cony of the
;eﬁtlement sheet from the mairchaser of the ore,

(¢c) Second party asrees to carry such Workmen's Cémpensation Insurance as may be requir-
Ed by the laws of the State of Nevada covering such overations; and to nost such notices, in

h consnicuons place on the vremises; as ere required by the laws of the State of Nevada in re~
rard to lrbor and material men's liens,

(d) Second party agrees to furnish all materirls, tools ané machinery necessary to the
roriting of said mine at_its own exbense and risk; and to qonduct all onerations in workrmanllike
nenmer; all workines to be kept timbered 1f necessary, and all workings to be kept entirely
ppenn and free of waste and debris; also to cover a2ll onen shafts.

(e) Second party =sgrees to deliver un to first pafty the said premises, with the appur-
bennnces and 21l irmprovements in good order and condition, with all shafts and tunnels and

bther nassages thoroughly clear of rubbish and drained, and the rine.in all points rezdy for

jmmediate continued working, accidents not arising from negligence along excented at  the term-|

ination »f this option.
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(9) Second party may exercise its ontion to purchase at any time within the term

afores=id by glving first psrty notice 1n‘Writing of its intent. Said first party will there
upon make, execute and deliver to second party a deq@ to said premises conveying such title
as may théh be vested in ssid %rusteeS. |

(10) ALl notices required or permitted to be given hereunder and =ll payments re-
quired to be made to first party shall be made to first party by registered United States
mail, postage prepaid, addressed in care of Mr.‘Edgar Forbes Wilson, 2259 Steiner Street,
San Frencisco 15, California.

(11) Each and every clanse shall extend to the successors of the first party and
to the succeséors in interest or assisns of the second party.' |

(12) It is further covenanted and agreed that if default be made in the payment
of the sums above spe~ified as consideration for this option, or in the keening of any of the
covenants herein agreed to be kept and performed by s=id second narty, then it shall be law-
ful for sald first party at its ontion, to terminste this ontion, and to reenter unon said
nremises and remove all persons therefrom,

(13) Any notice permitted or required to be given hereunder to second -party shell
be miven by registered United States mail, postrge prenaid addressed to second pafty at

Eureka, Nevsds

IN WITNESS WHEREOF, the parties hereto have set their hands this 30th d=y of Nov-

ember, 1953,

Bdgar Forhes Wilson
Edgar Forbes Wilson

Mand Wilson Suthon
Mand Wilson Sutton

(Corporate Seal) Panl Bancroft, Jr.
Paul Bancroft, Jr.

Emile Andker
Emile Andker

Jerome Politzer
Jerome Politzer
Trustees of PHOENUIX STLVER MINING COMPANY

First Party
EUREKA CORPORATION LIMITED
By

W, B, Maxwell

Director
(Corp-rate Se=zl) By

Maurice R, Jennings
Secretary

Second Party

Recorded at the request of Willis Depaoli Janusrry 21 A,D, 1954 At 5 minutes past & P.M,
R. W, Gibson ~ Recorder




