File No, 30133

We o BDGAH and B, L, D.EGO,
Lessors,
to LEASY

HAGNED COvE EARIUM CORPORATION,
Lessee,

o Vet e Nt e et N

LEASE

THIS INDEN[URE, made the 25th day of July, 1953, by and between W, E, Edgar and E,
L, Sepo, of the County of Elko, State of Nevada, the Parties of the First Part, hereinafter
called the "Lessors", and Hegnet Cove Barium Cornoration, a corvoration orianized and exis-
ting under and by virtue of the laws of the State of Arkansas, the Party of the Second Part,
hereinafter called the 'LeSsee“, it being undersfood that any gender includes all other gen-
ders, the singular number includes the plural, and the plural the singular:

WITNESSETI @

WHEREAS, Lessors represent that they are the locators =znd ovmers of the hereinafter -
deseribed food, valid, and subsisting lode mining claims, known as the P & E Group, situate
in the County of Eureka, State of Hevada, subject only to the paramount title of the United
States, and that they have the execlusive right to lease said claims and to collect royaltles
by reason of mining minerals therefrom, end that'they can and will keep and protect Lessee
in its vnossession and ~ining onerations thereof; and, F

WHEREAS, Lessee, in reliance unon the foregoing, will engage in certain geological)

geophysical, and other exploratory onerations prior to December 25, 1953, for the purpose
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of determining whether or not the ore devosits on sald mining claims are commercieslly valu-
able, and if it determines that barite ores exist thereon in such grades and quantities that
same can be mined and merketed at a nrofit, to thererfter conduct mining overatlions under
the terms and conditions of the hereinafter granted lease;

oW, THEREFORE, It is agreed between the parties hereto that Lessee shall have the -

exclusive right to and includine the 25th day of December 1953, to conduct such ex~loration

cnerations on the hereinafter described premises as it mry deem necessary, with full right
)
of ingress and egress for suen MIrnoses.

In the event Lessee fails to way to Castle & Puccinelli, Attorneys at Lew, in Elvo))

Nevrda, for the ecredit of lessors, on or before December 25 1953, the sum of Three Thousond

Dollars ($3,000.00) in eurrent, lawful money of the United States to be credited uron roy-
; mar heresfter acerue ~nd. become neyable under the ter=s of the hereinafter set
21l rishts of Lessee under the heresinr{ter set out lerse

out leesg/shrll terminate, and all parties hereto shall he relieved of 2ll obligstions to
the other: hereuder. However, shonld Lessee may said surm in accordance with the terms of -

the lease hereinafter set out, then the hereinafter set out nrovisions shall be hinding upoﬁ

the nerties hereto,

ct

Lessors, for and in consideration of the royeslties hereinefter reserved, snd the

“-ﬁl covenants snd agreements hereinafter exvressed, =1nd hy Lessee to be kent znd neriormed,

have GRAWTED, DZHISED and LsT, and by these nresents do GRLNT, DEMISH, and LET unto the

essee, all of the followins descrihed mined snd mining nronerty situsted in Bureke County,

-

State of llevada, torether with the anmurteasnces, to-wit:
t certein group of three (3) lode mining ciaims, known as the
P & E Groun, situsrted in Bureks County, State of Hevada, together

with the apnurtenrnces: East Half (E %) of Section %, Tovmship 34

ck

florth, Range 50 E=s

TO HAVE AID ‘fO HOLD unto the said Lessee for the term of Ten (10) rears from the

drte hereof, expirins =t noon on the 2Lth dzr of December 1943, unless sooner forfeited or -
ietermined by Lensors =5 hereinnfter rrovided, or unless sooner surrendered by Lessee as -

hereinafter set forth.

Lessors rrant to l.essee the exclusive right to nrosnect, ex~l-re for, drill for,

and mine hy strin~in~ or otherwise, nroduce, nroccss, heneificiste and tremt and remove from

”°%§A ) the sbove descrihed properties, barite ore and barites (this lerse being restricted to the
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minin: of barite ores); and to excavate, sitore, or ni.e soil, over-burden ~nd/or strivnings -
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snd/or waste meterials; and to Wuild =nd use truck roads, treatine, srinding rnd prosessing

Ry
S

PRSI

plents, =its, power houses, storarge bhins and tanks, stations 2and structures thereon; to ming,

ST

nroduce, process, take crre of, rene”iciste and remove brrite ores snd barites, towether wiﬂh

rishts of wnys, ensemenis, snd servitudes for truck XOads, telephone lines, nower =nd ripe

f
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ines, and with the right for such urvoses to free use of the wnter from said lands,

1=l

any, =nd with the right of removing cither during or within ninety (90) desys after the termo

in~tion hereof, as hereinofter nrovided, n~ll of its drills, machinery, tools, structures,

a id-other i—~—rovements nlzced or erected on sald premises by the Lessee, together with the
- rizhte of insress =snd e~ress unon, to, and from srid property at all times.

Prior to the trarmination or surrender hereof under the provisions herein set out,
Lessee =zzrees to enter unon s=2id premises and nroeeced to work the same in a good, miner-likg
fashion necessary to ~>~d and economical mi- ing with due regerd to the develonment rnd pre-
servation of ssme 25 workable mining claims; provided, however, Lessee may at any tive or

from time to time discontimme snd suspend any such mining, but, in any such event, Lessee

shall not be relieved of its obligation to pay the advance min¥mim royzlties hereinafter




provided to be paid while this lease is in force

Lessee shall permit Lessors, or the*r duly authorized agents or reoresentatives,v

at all reasonable times to enter unon any or all parts of seid leased premises. for the pur-*‘

pose of inspeotion.

In order to keen this lease in force from and‘after'the'25th day of Deoember 1953; :

on or before said date, Lessee shall pay to Castle &.Puooinelli, Attorneys(at Law, at Elko, .
Nevada, as agents of Lessors, the sum of Three Thoﬁsand ($3,000.00) Dollars in current, law-
ful money of the United States of‘America, 2s an advrnoe payment to be credited upon royal-
ties than become due and payable to Lessors by Lessee by reason of the removal and shinning
of ores and miner~ls under the provisions hereinafter set forth.

4 Unless Lessee surrenders this lea se, as hereinofter provided, Lebsee shall also pa
lto Castle & Puccinelli for the credit of Lessors, on or before December 252195&, and on or
before each ammiverssry date ﬁhile this lesse is kept.in.force,'Five Hundred ($500.00) Dol-
lars as an advance to apply upon royalties that may accrue thereafter. The intial advance
royzlty payment and all additional advance royalty payrents shall accumulate and be credited
uron the rovalties that subseguently accrue and become payable hereunder.to_Lessors by rea-
son of mining opereuions and shipment of ores and minerazls. However, should Lessors forfeit
or terminate this lesse as hereinafter provided, or should the Lessee surrender the same,
Lessors shall not be obl*gated to refund to Les see any part or rortion of said payments made
in advance for royalties to accrue. If Lessee has surrendered this lense, as hereinﬂfter
provided, before the 25th day of July of any year, Lessee shall not be obligated to pay'fur—
ther annual advence royalties,

hen the royalties aceruing from mining overations exceed the amount of the ad-
vance pnayment of royalties computed as hereinafter provided, Lessee shall pay to said attor-
neys_for the credit of Lessors betvieen the 20th and 28th day of each month following the mon
in which any;shinment or seal of ores sre made, all additional royalties that accrued and he
came payable.during the preceding month.

Lessee agrees to nay to Lessors a royalty of Fifty (50£) Cents per ton of 2,000
nounds for each ton of barite ore taken and shipped from srid premises above described. The
paymeﬁt of royalties shall be based on railroad weights or publio scale certificate of  truck
loads, which Lessce shall direct to be issded by the railvway company or trucking company to
Lessors. Complete statements of the barite ore taken =nd shipped from seid mine and mining
premises shall be rendered to Lessors or said attorne&s as their agents on or before the 28t
day of the month next following the month in which any shipments shall have been made.

Notwithstanding anything in this Lease to the contrary, if at any time Lessee shou
determine that it does not desire to proceed further uﬁder'the terms of this 1ease to hold
or to mine any one or more of said clsims hereby leased, then Lessee may as to this entire
lease or as to any'of sald claims, termihate this lease or modify the same by’surrendering-
up to Lessors any one or more of sald claims by givihg gaaid attorheys of Lessors above named
ninety (90) days written notice of itsdintention to termiﬁete or surrender the same or toi,.

modify the same by relessing and surrendering to Lessors one or more of said mining clalims

above described.. Upon giving.of such notice of surrender.of this lease as to one or more of|~

said claims, Lessee shall be relieved of 211 of its obligetion° hereunder as to‘such'cleim--
or claims surrendered except those obligations uhat have theretofore aocrued

Lessors shall comply with the laws of the United States and the State of Nevadﬂ so

ac to keep said- mininF claims. in force.> Lessee agrees to furnish Lessors such information t

as they may request uith reference to. assessment work
~ . S , _ -
\°§ovided Lessee is not in default in the neyment of royalties hereunder, *t may

extend this lease for an additional tern of Ten (10) years from ﬁnd after the expiration of

".




N

‘ said original term bv mailing to Lessors or to part*es to whom 1t 1s then paying roydlt*es

fnot be in default hereunder in the Dayment of royalties,,this lease shell be ettended for

‘»s herein set out. , . S *;#~#

~intention to declare a forfelture because of‘the.default specified in.such notice. In the
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hereunder, at least. ninety (90) days prior to the: exolra ion of the oririneL uerm,’written

notice of its election to extend the same, Upon such notice being mailed should Les

an addit*onal Ten (lO) years unon all of ‘the- terns, conditions, nrovisions, and covenants

In the event Lessee fails to'perform_any or all of the eoyeﬁents, terms, or condi-

tions herein contained »nd on its part to be kept,,perfogned, and observed, Lessors may

give to:Lessee at its office in Houston, Texas;'ﬁritten notice by registered mall of its

event Lessee shall not correct such default within sixty (60) daysvefter receipt hy.Lessee
of such notice, Lessors at their election,vmay,deelare-thistlease'terminated pnd of no
further force and effeeteexeept as to obligations theretofore incurred, and shall so noti-
fy Lessee, in which event Lessee.shall vacate and surrender said mines =ad prenises to the
Lessors free and clear of all liens and encumbrences, and pay 21l unpaid royalties owing
by Lessee to Lessors, and thereunon and’thereafter Lessee shall be released from any and al
liegbility under and by~virtue of the terms and conditions of this agreement, and Lessors
shall have no further remedy, action at law, or suit in eduity for damages or other relief
by reason of the breach of this agreement as aforesald,

- After payment of all sdms owing by Lessee to Lessors hereunder, Lessee shall have
the ripght to remove all of its machinery, equiprnent and fﬁg{l}fﬁes from said vpremises with-
in a period of ninety (90) days after thetennrnetion of this lease,

The rights and estate of‘either narty hereto nay be assigned in whole or in part,
but no change or division in owmership of said claims, minerals, lands, payments, or royval-
ties, however accomplished, shall opera:e.to enlrrge the obligations, nor to diminish the
rights, nrivileges, a2nd estates of Lessee,Anor to iwpair the effectiveness of any pnyment

made by it. HNo change or division in the owmershiv of said claims, minerals,  lands, rental

or royalties, hoviever accomnlished, shall ever be binding uvon Lessee for any purpose untill

Lessee has been furnished by Lessors, or by their heirs or assigns, satisfactory written

evidence thereof, including (if such change is effected by conveyance) the original record- .

ed title papers or certified conies thereof. All covenants and agreements of Lessors hered
in contained shell run with the above described property. - : E _ g
Lessors warrant to defend the fitle to said premises and minerals therein, and
arree thqu Lessee at its option may discharge any judgment for foreclosure of any tax or
other lien on S“id claims, minersls and lend and in the even‘ it does so, it shall be sub-
rognted to such lien and the rights to enforce sqme, and may, without waiving any other
remedy Lessee may have, apply oyalt*es accruing hereunder towards satisfying same. In
the event Lessors own an int erest in the ninerals nereby leased less than the entire es-
tate, subject to the rights of the United States, then the royalties and na yments to be
peid Lessors shall be reduced-pro"ortionqtely.» In*the event of a d*srute as to the ovmer-
ship of said miner=ls or rqult*es, Lessee may withhold any navments due hereunder until
1ndemn*ty Sﬂt*sfnctory to 1t 15 furnished. In the: event Lessee pays to Lessors any royal—
ties hereunder to which they are not entitled they qgree to reimburse Lessee therefor.
The Lessee sh all be solelj resnonsible for all work and labor done upon. or_about
said mining oronerty, and for all materials and sunwlies furn*shed qnd to be used 1n the
working of said nronerty, or 1n the construction of any *nprovenext or inprovements thereor

and shull not by any act cause, permit or suffer anj lien of anj Vind to attaeh to. the

[2]

‘said propertj or any nart thereof, and agrees to save, defend keep harﬁless, and 1ndamnifyf<’;

the said Lessors and snid property of and from any and all such lien or.liens. Itris un-r :{{‘




derstood and qgreed thrt no person emnloyed in or about said property shall be deened to be

State of Nevada knovm as: the"Workmen S Compensation Act‘, or of - any'ct or acts ameudntory
'uhere*f or anaTOgous or sunplenentary thereto, and that said Lessee shall conduct or cause f;
to be conducted all mining operations in end upon said mine and mining property in strict
accondance with the provislons of an Act of the Legislature of the State of Hevada pntitled
"An Act creat*ng office-of Inspector of Uines, ete,” approved Ilarch 2“, 1909,-and all Acts
sunolementsry thereto or nmendetorj thereof Lessee‘s’hai1 cerry'industrial insurqnce upon .
all parties emn7Och by it working in and about said oremises and in qccordance with the term
and conditions of what is known as and called the ”Nevada Industrial Insuranoe Act. " _

’ Lessee agrees to post and keep rosted in a conspicuous place on said premises "NO-
TICE OF THE HON-LIABILITY OF 'KE SAID LESSORS", notifying all persons that the sald Lessors .
are not resnonsible nor liable'foriany labor performea, materials furnished, or improvements
made upon said premises during the term of this Agreement; and to place a copy'of said Ho=
tice,,together mith an affidavit that the same has been posted, on fiie in the Recorder's Of-
fice of Eureka County, Hevada, in all respects as reqnired by Section 3743, N.C.L. 1929, as
amended, and in all respects as required bhy the laws of the State of Nevadn,-to assure and
cuarantee the non-liability of the said Lessors in respect to any lien or claims that might
be filed against said property. Such non-liability of the said Lessors, as referred to in
the preceding statement, shall likewise apply to any injury or damage to third persons or
pronerty of any third persons. leither the Lessors nor the property its el , nor any part'
thereof, shall be liable'for any such claim for labor, materials, damage, or injury.

Should Castle & Puccinelli discontinue to act‘as agents of Lessors for the collec-
tion ~f their royalties hereunder, nnless Lessors apnoint agents to receive and collect and
distribute their rovalties in the proportions they are to reccive them,'they shall by written
instrument specify their resnective provnortionate parts in and to the royslties from time to
time, and advise Lessee of anﬁ changes of address, and changes in interest,vand xeep Lessors
at 211 times advised of the addresses of the persons to whom said royalties are payébie. In
the event more than six perties become entitled to receive royalties hereunder, they shail
apnoint a trustee to act as their agent for the nurrose of coilecting,'reCeiving, and distrib
uting their royalties.

| The provisions of this lease and agreement shall inure to, and be binding uron the
~dministrntors, executors, successors, and assigns of the reSpecti#e parties hereto.

IN WITNESS WHEREOF, the parties hereto have hereunto set their hands the day and
Tear first above written,

W, E._Edear
W, E. Edgar

' E- L. Sego
E. L. Sego

'LESSORS

ATTEST: - [HAGNET COVE BARIUM CORTORATION
(Corrorate Seal) . o : ’ -
: A, J. BEastham ; ‘ - By_ _Willsrd M, Johnson :
Assistant Secretsry: . President = e

£y "
LESSEE
PHE STATE OF TEXAS)
. ) 88:
COUNTY OF HARRIS ) _ _ ‘ _ ‘ : .
_ "On this 7th day of October 1933, personally opoeared before me, b Votqrv Public in
and for the oaid C. untj and btﬂte, Wil1ard d Johnson and A J Eastham,lknown to ne to oe L

the Pre 1dent and Assistqn becretary, soectively, of the corporation thqt executed the fore

the employee of the sq*d Lessors vith*n the contemplauion of an act of the Laeislature'of the'”

instrument and uoon oath did depose qnd sa" that they ore_the officers of the s id coroora-
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e
tion as above designated; that they are acquainted with.the seal of said corporation, and

that the seal affixed'to said instrument is the corporrte senl of said corporation; thet the
éignptures to said instrument were mrde by officers of .said .cornoration who executed the saiq
instrument freely ond volunterlily and for the uses ond purroses therein menti-med.

P )

Ii1 WIPNESS WHEREOF, I have hereunto set my hand snd affixed my official seal at

2 2

my office in the said County =nd Stets, the day end yesr in this certificate last shove writ

ten. i )
Roberta K, Davis

(Hotarizal Seal) Roherte XK. Davis
Notary Public in snd for Harris County,
Texns, :

Iy Commission exnires: June 1, 1955
)
) is:
)

On this 2&th day of Sentember 1953 versonelly apneared hefore me, a Hotary Pub_ic?
iy »nd for seid County and Strte, W, B, Edger »nd E, L. Sego, %nown to me to be the nersons
describad in the wio executed the foresoing instrument, 2nd who scknowledged ho me that they
executed the same freely ond voluntarily »nd for the uses nnd purnoses therein mentioned,

IN WIMESS WHEREOF, I have hereunto set my hand »nd affixed my sesl the day ond
vernr in this certiflicate last above written,

Leo J. Puccinelli
(Hotorial Seesl) Notary Public

My Cormmission expires: 7/25/54
Recorded at the Reouest of Floyd A, Enz Februsry 24 A.D, 1954 At 15 minutes pést 11 A H,

R. W, Gibson - Recorder




