File No. 31141

ROY L. PRIMEAUX and FRANCES L. PRIMEAUXA,)
his r::u:"e )
) LEASE
to ;
J. R. SIlPLOT COMPAWY )

LEASE

THIS LEASE, made =nd emtered into this 2Ath dey of Februasry, 1954, by and between
DAl FILLPPiHI, an unmarried man; of the County of Eureks, Strte of Hevada, and ROY L. PRIMN-
EAUX and FRANCLS L. PRIMEAUX, his wife, of the County‘of Eureka, State of Hevada, first partf
ies nnd lessors and the J. R. SIKPLOL COMPALY, an ILdaho corrores:ion duly qualified to do
business in the State of Nevads, second narty =and lessee,

WITHESSELTLH: .

That the sz2id lessors for and in consideration of the sum of PEN. DOLLARS ($10.00)
to them in hand pzid by the lessee, receipt whereof is hereby acknowledged, and for further
considerntion of the advanced royalties cnd royaltlies herein reserved, and the covenamnts
and agreéments hereinzfter exvressed, by the szid lessee to be kent and performed, have
rranted, demised and let ~nd by these vresents do prant, demise and let unto the said less-
ee, ~nd the saild lessc~e does hereby hire aﬁd teke from the lessors, the following desecrived
real pronerd y sitnate in the County of Burekn, State of Nevadz, varticularly described as
follows:
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Provided, however, the lessee snecifical!y covensnts that it will on or
before one rear from date desisnate in writin: to the lessors those sec-
tlons of land from the abnve fescribed proverties which shall he contine
ved nnder this Lease rnd remain a wnart thereof. Each section so desig-
nated by the lessee shall be sun—orted hr oninion from a comnetent =nd
qualificd geologlst that to his best knowledge and belief iron ore in
commercinl mirntities exists uvon each of seid sections. Such written
desimntion of said sections included in lersse shell be attrched to and
becorme & nart of said lense,

It is the contemnlation of the narties hereto that the lessee shall have
the rirht %o exvnlore all of the properties above lersed for & period of
one yerr from dete and during such year make its cholice of those sections
of land givins iadication of iron ore in commercisl curntities per =eolo-
rist's orinion to comprise the le~se-hold nremsses thronshont the remsin-
der of sa2id lesmsed period. Those sections not echosen by the lessee, as
aloressld to coonrise the leasehold wremises, shall be deemed dronned from
this Lease #fter one yerr from dste hereof.

Any and all agricultural land under fence owned or controlled by DAN FIL-
IPPINI is hereby and will be specifically reserved from this said Lease,

This Lease is limited to the mincral right t» iron ore and the rights to

mine tne srme only, and 1s in no way to denrive DAN FILIPIINI of his right
to_rraze livestock over the leased arer, excent as necessary in developing

ad minin~ seid wronerty.
TO HAVE 23D TO HOLD the same unto the said lessee for the term of thirty-five (35)
vears beginning with Harch 1, 1954, and ending on Hareir 1, 1989, subject to the terms and con
¢itions hereof, nnless sooner forfeited or terminated throurh the violation of any condition,
sovensnt or asreement herein set forth. "
In consideration 6f sunh demise =nd lense the said lessee does hereby covenant gng
arree with the s~id lessors to »nay rentals and royalties and to perform work in the manner
following:
To nay the said lessors a royalty of 35£ per ton on each ton of iron ore mined and
shipped therefrom. Yor the purposes of commuting this royalty, a dry long ton basis will be

nsed with moisture content exeluded therefrom and zctual rallway welghts on ore shipoed shalll




ibe ﬁsed as the met'baSis on which_to comoute~the:dny'weight ) That complete statements of‘
the-tonnage_shipped, oomputed'on'a'dr§ basis shall be mailed to the lessors by une leasee
o on or before the end of tne celendor;month following the month-in vhich any shipments shall
have been made. ,.4_ " ‘ . |

On or before Harch»l, 1955, the saié'leSSee'shalltpa&‘to'the said lessors a mini-
mum.of $5,000,00 in lawful money of the United States'as‘advanced“royalties and on or be~ |
‘fore larch l;ml956, the.seid lessee shall pay to the said lessors an additional minimum of
$10,000. 00 as advanced royalties. - A like ndditional amount of $10,000.00 shall be paid by
the sald lessee to the lessors as advanced royelties on or before March 1 of each of the
years, 1957, 1958, 1959 and 1960. :

On or before Merch 1, 1961, said- lessee shall pay to the said lessors a minimum
of $15,000.00 as advanced royalties and on or'before.ﬁarch 1 of eaoh-of the years 1962, 1963
1964 and 1965, a like amount of $15,000,0Q shall be paid as advanced royzlties. Commencing
with March 1, 1966, and on Harch 1 of esch and every year thereafter for the 1life of this
lease, sald lessee shall pay to the sald lessors as advanced annunl royalties a minimum of
$20,000.00.

All advanced royalty bayments as herein provided shall be anplied at the rate of
174¢ per ton on the royalties due to the lessors of 35¢ ver long dry ton until all advanced
royalties paid hereunder have been fully applied and credited ngainst iron ore actually mine
and shinped from the leased premises. The remaininé 174£€ per ton (or 35¢ per ton when no
advanced royzlties remain to be applied) on ore actnally mined and shinped shall be paid by
the lessee to the said lessors at the time that statements of tonnage mined and shipped are
malled to the lessors in the mamner as provided above,

The purpose of the minimum advanced royalty pnvmenf outlined above is to provide
sald lessors with s minimum anmaal guaranteed royalty and are to be paid only in the event
amd to the extent that royalty vnayments at the rate of 35¢ ner ton on ore actually mined
and shinped as provided herein hrsve not during the term of this lease commensated the said
lessors in the amounts zs provided by sald minimum advanced royalties.

The said lessee shall %eep all drifts, shafts, tunnels and other passages wherein
the said lessee is working clear of loose rock and rubbish, and also to well and sufficient-
1y timber 8aid mine and mianing premises at all points where the saild lessee performs any wor
under the terms hereof.

The séid lessee shall allow said lessors and their agent, or agents to enter into
2116 unron all parts of the mine »and mining property from time to time for purposes oflinspeo-
tion.

The lessee shall be solely resvonsible for all work and labor done upon or about
said'mining nremises and property under the terms herecof, and for all materizls and supplies
funnished_and to be used in the working of said property or in the oonstruction of any im-
provement or inprovements thereon by the said lessee, and the said lessee will not by any
act cause, permif or suffer any lien of any kind to attach to the said pfoperty or any pért
thereof, nnd will save; defend -qnd keep harmless and indemnify the saild 1esso*'s and said
property of and from any'and l1 such lien or l*eno, that no peraon employed in or about sai
property snall be.deemed to be the.emnloyee of the said lessoijwithin the'contemolatiOn of
an Act of the Legielatureiof the State of Nevadé, known as the "Workman's Compensation’Act“,

or of any fAct or Acts‘amendetory thereof, or RnﬁlOFOUu or suonlemenuary thereto, ohat‘Said

lessee conduct all mining onerqtions in and uvon said mine °nd mininv nroperty in s»rict ac-_i

.cordance mith the provisions of an Act of the Leyislauure of the State of Nevada, entitled :

THAN Act creatin¢ Office of Insoector of Hines," etc. aporoved March 94 1909,rand all Acts

r

‘ supplemeutary thereto or amendatorj thereof Lhat the seid lessee shgll carrv industrial

r=:]




| insurance unon all employees uorkinf in and abouu said premises and in accordqnce with the“‘

.

terms and conditions of r:hqt is known as qnd called the‘"Nevadp Industrial Insurance Actb":51‘

‘That upon the violation of any covenant or agreement herein reserved ,uhe term of
this lease shall at the ontion of the s“id lessors etpire and terminqte and’ the said lessorsihﬂ
shall have immediz te nossession of uhe premises and pronerty hereby denised end leased to thei;»f
said lessee ' The VWaiver of said lessors of any breach or violation of this apreenenu shell :
‘|not be deemed to he a waiver of any subseouent violation thereof i PrOV1ded however that thef;f'
lessee shall not be deeneo in Qef ult oi'env violation of any of tne terms of this agreement |
includinh payﬂents of: monevs as herein provided unless and until-they shall'receive tairty
(30) days' ur*tten notice from the les ors, or one of them, settiny forth such violation ‘and £
the same is not corrected or performed within thirty (30) days aiter such written notice.
driuten notice shall hbe deemed to have been riven uhe lessoe by the 1essors vor one of’them,'
when the same shall have been devos ited in the United Stqtes ‘Post Orficn at ElVo, Nevada, endﬁi
|addressed to lessee at:Continentel Bank Buildiag,_Boise, Igaho,

All payments of moneys as provided herein’peyable by the lésSeeito7the lessors shall
be made payable to the First’thional Bank oereveda, Elko-Branch bathlko,kNevsda, 50% of
sald payment shall be deposited bv such Benk to the account of DAH FILIPPINI and the remain—
ing 50% of such nayment shall be denosi ted to the account of ROY L and FRANCES L PRIHEAUX.
Payment to said First National Banlk of Nevada, shell ve deemed oayment to all of said les—
sors. In the event seid payments are mﬂde to the First. National Bank of Hevada, Elko rrdnch
in accordance,with this paragreph the lessee shall be under no. lwabilitv to any: of tbe said fe
lessors for his or her resnective shere of sucn payments,

- Said leosee agrees bO nost and keen nosted in a consoicuoasivlace on said premise
"Notice of the Non-LiahilitJ of the said Lessors“, notifying all persons tnet the saild lessors .
kare not resnonSiole or liable for any labor performed m‘terials furnished or 1"provcments' s
made unon said prenises during the term of this agrecment and to plsce a cony of said Notice,
together with an Affidavit that the same has been Dosted on file in the Recorder s Office of
Eureke County, Nequq, in all respects as required by Section 37#3, JU D L 1929, as 1neuded
and in gll resoects as required by the: laws of the Stqte of Nevada, to assure and yuoranteet
the non-liability of the said lessors in respect to anv lvens or clai B that mipht be filed
against said pronerty.: Such AOﬂ-liqb*lit" of the said lessors and such Hotice of ﬂon-Liabil-
ity of the said lessors as referred to in the precedina Suatement sh»ll 1ikewise apoly to_“i
any injury or -damage tovthird persons or- prooerty of any third persono. Neither the Sqid
lessors nor the oronertjlitself, nor any pert thereOI, sholl be liable for any such claim for .
1abor, ateriels,rdqnage or in]ury. k. .

Thqt the said lessee hull not nif any ores or: Droducts fron thevleased Dremises
with the ores or oroduots derived from any other property, unless the ore: fron the e premises VJH
shull have been oreviouslv weighed | o s

In the event of forfeituro or terminetion of this greement for any cavse a8 hereinifti
snecified, all sums of monev paid to the said lessors bj the said lessee shqll be retailed
.by the said lessors as l*quidqted drmeges qnd any further oblivotions under this avreement‘jirx‘
bV either the sald lessee or sqid lessors shall cease- and terminate.“f‘ - |

It is mutuqlly understood and wvreed that in case of forfeiture, ourrender or other‘{v'

termina ion of this lesse sll nnderrround t-mbering, shnft linings and other fittures neces-f“’

ary for the nreservetion of" any mines and all rails qnd heQd—frnmes uoon or 1n the s(id leasedi?

nremises, shall he qnd rens*n a oart of the realtv, qnd shall reveru to the seid lessors'{
All oeréon l nrooertJ of the said lessee loc ted Ulthin the 1eased oremises,,including build-

i lings; m achinery, eqnioment and tools,’shall in thehc

ase of forfeiture or other terminetion

4of th*" lease remoin the propertJ of the said lessee




‘(30) days after the'termination of this lease as:Sforeststed’tc remove ‘such personal propef;

ty fron the leased premises,

In the event counsel for the lessee deternines that legal titTe to any or all of

the mineral rights.to the leased property or any intereot thevein or thereto ﬁs not’ merchant

able,.then thetleSSee.may at its option'take‘any and all steps at ifs sole expense, of any
natnure 1ncluding snyilegal'acticn to.perfect snid‘title; and'the lessors covenant that any '
steps to perfect said title orrtit;es, shall. be teken in tne'name of said lessors, and they
further covenant to coopenate with the lessee fully in perfecting'said titles{ |

The said lessee agrees to pay all personal property taxes assessed on any and all

improvements located upon the leased premises, ihcluding buildings, machinery, equipment and

tools,

The said lessors agree to pay.all taxes upon the: real property leased herein and
if at any time said lessors fail to pay said taxes, the lessee shall have the'right to pay
said delinquent taxes and withhold any amounts so vaid from the next peyment or payments
due to the said lessors under this agreement.

In the event the 1essors_shall desire to sell all or any nortion of the mineral

rights comprising this lessehold interest, tTthe lessee shall have the first right, option and

refusal to purchase the mineral rights so offered for sale at as good a price and terms as
that offered By any bona fide third person.

The lessee shall hove the riqht‘tc terminate tnis npreement at any time during the
life hereof on.thirty days written notice served unon the lessors at the following address-
es: . o :

DAN FILIPPINI
Beowawe, Nevada

ROY L. PRIINEAUX & PRAHCPS L. PRIMEAUX
Uinnemucca, Levada

The lessors or either of them may designate change of eddress in g;iting mailed to the less-
ee.

In consideration of the performance of the covenants here*n on the part of the less
ee to he performed snd in the event the lessee is not in defeult in the performance of said
ccvenants, sald lessec is hereby granted an option to enter a new lease with the lessors on
sald zbove described property for » period of 35 years from dﬁte of expiration of this said
lease. The second lease shall be upon the identical terms hereof, provided, however, that
the annual advanced royalty nayment snall be in the amount of $20,000;00 a year anmially
throughout the life of said lease,

The s=21d lessee agrees to spend é minimum of 315,000.00 within one year from date
on geological exploration and/or development on the p"em*ses leased herein or on properties
controlled by said lessee in Eureka County, levada, in the area known as the Cortez Ranse
and to make the information obtained thereby available to the s2id lessors. The lessee agre
to expend from the above sum of 315,000.00, a sufficlent amount unon the geological exs n*na-
tion of the}properties compnisingﬁthis lease, 211 within a year from date and to the end
that geologieal opinions may be .develored as to the.minerafﬂcontent within the leased lands,

The said lessors do hereby covennnt-snd agree, thatvthe s21d lessee vnaying the said
royalties qnd'observing tﬁe covennnts and apreements nere*n contalned, shail and may peace-
ably nnd qu*etlv hqve, hold and enioy the said premises. and nroperty during the full term
hereof without let or hindrance by lessors

The provisions of this ﬁpreenent shnll *nure to and be bind*ng unon the heirs, exec
gtors; administretors, successors and assiﬁns of the respective part*es hereto. V

Time 1s of the essence in‘this.sgreement,

¥

-

1




the d"V and yesar first above written.

Dn{‘F*iihhini:
DANfFILIPPINI i

Roy L;4P51meMDc
ROY L. PRIMEAUX

_Frances L. Primeaux. -
‘FRANCES L. PRIMEAUX

 J. R. SIHPLOT COMPANY

(Corrorate Seal) ' BY:___°__J, R, Simnlot
: : ’ ) K President

Attest:
John 1., Danil

Secretary

STATE OF lIEVADA, )
) Ss.

COUHYY OF ELKO. )

‘ On this 26th day of February, 1954, personally appeared before me, a Hotary Public.
in and for said County and State, DAN FILIPPINI, knowm to me ﬁo be the person described in
and who executed the foregolng insfrument and acknowiedved to me that he execnted the same
freely 2nd volunterily »nd for the uses and murposes therein mentioned

IH JITHESS WHEREOF, I have hereunto set my hand and affited my Official Seal the

day and yerr in this Certificate last above writtemn,

(Hotarinl Seal) Milten J. Reinhart
NOTARY PJBLIC

STATE OF NEVADA, ). ..
) Ss.
COUN'YY OF ELKO. ) _

. On this 26th day of February, 1954, personzally anneared before me, a Notary Public
inmd for sald County and State, ROY L. PRIMEAUX and FRANCES L. PRIMEAUX, his wife, knowmn to
me to be the persons described in and who executed the foregoing instrument, and acknowledged!:
to me that they executed the same freely and volnnterily and for the uses and purposes therein
mentioned. .

IN WITHE3S WHEREOY, I have hersunto set my hand and affixed my Official Seal the

day «nd year in this certifinate last above written.

(Mlotarial Seal) - ‘ Milton J. Reinhart
’ HOTARY PUBLIC

SCATE OF HEVADA )
, SS.
COUNTY OF ELKO ) ’ _
On this 26th day of February, 1954, personally‘anpeared before me, a Hotary Public
in and for said County and State, J. R, SIHPLOT, knovm to me to be the President of the-cof—
poration that executed the foregoing 1nstrvnent and upon oath did devnose that he is the of-
ficer of said corroration as above designnted; that he 1s anquainted with the seal of saild
corporation qnd that the senl affifed to Sﬂid instrument is the corporatce seal of' said cor-
poration; that the signatures to said 1nstrument viere nqde by otficers of said corporation,
ns indicated after said signatures,,and thdt the said cornoration executed the same instru--
ment freely and voluntqrily ﬁnd for the useb and Durnoses therein mentioned A N
IN WINLESS WHERZOF, I have hereunto set mj hand. and affixed -my Off*01al beal the
dny. and year in this Cert*ficete 1°st above written. o

(Notarial Seal) . Wsiton J. Reinhart
E ‘ o ‘ NOlARY PUBLIC

Recorded at the Reoue8u of J. R, Simnlot Co. %arch 3 A D 193& At 15 m*nLtes pa st ll A H

R w G%bson - Reoorder

IN WITHESS WHERE SOF, the said narties hereto have hereunto :et their reépeotiveehands e



