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File No. 31149

REINHOLD SADLER and VERNA P. 3ADLER, )

Lessors, ;

and g

FLOYD SADLER and RUTH SADLER, )

Lessors, ; LEASE

to ;

STAIDARD OIL CONPANY OF CiLIFORNIA, )

a cornoration, Lessee, )
: . ' OIL, GAS AND NINERAL LEASE :
: THIS AGREEMENT, made smd entered into as of the 25th day of February, 1954, by =md ¢

between Reinhold Sadler and Verna P, Sadler, his wife; Floyd Sadler =nd Ruth Sadler, his wifg¢
Eureka, iHlevada hereinsfter called "Lessor" (whether o:1e or more) rmd SPalDARD OIL COMPAWY
OF CALIFORIIIA, a2 cornoration, hereinafter called "Lessee,”
WITHESSETH

1. Lessor, for and in consideration of the sum of One Thousand Nine Hundred For-
ty & no/100 DOLLARS (%1,940.00), in nand paid, of the royalties herein rrovided, and of the
apreements of Lesseec herein contained, hereby grants, demises, leases and lets exclusively
unto Lessee the land herein~fter described, for the nurmnose of investicetingg, exvloriLg;
dril ing nd pining for, nrodnning, saving, toking, ownihm, transhorting, storinas, handling
snd trestin~ oll, ~~s ~né all other hrdrocarbons, whether similar or dissimilnr, together wiJh
A1l rirhts, ~rivile<ss ~nd ersements useful or convenient for Lessee's operations hercunder
on s2id 1lend -nd on lands in the some fleld, ineluding bubt not limited to the following

to lay »ine lines; to hnild roasds; ~nd to construct tenks, -ump snd rower stctions,

rights
nover ~nd communication lines, houses for its emmloyces, =2nd other structures and facili-
ties. The s~id land included in this lense is situsted in the County of Eureka State of lev4
oda, =2nd is described rs follows, to wit:

T2 N, R52E, M,D,B, & I,

Sec, 1l2: EXNEZ

Sec. 13: NE%; SWk; Si4SE%; NWLSEZ

Sec, 23: E&EL; WiSEZ

Sec, 2b: All

See, 25: 1i%; N&4SH

Sec. 26: EiNE3; WiNEL; ELSEL; NWiSEZ .

T 24 N, R 33 E, DB, &M,

Sec. 17: SWiSWi

Sec. 18: SWk; WASEX; SEXSEL

. Sec, 19: Lo WASS

i Sec. 20: SWiNWL; WiEL; NIWWL; NWiSW:; SELSEZ; SEANW:
Sec. 70: N3; NiSE%

Sec. 32: HNiNE:

inclnding »11 hydrocerbons underlying lales, sitresms, rords, easerments and rights-of-way

which treverse or adjoin said lend; and also, in addition to the above described land, all
1nd ~djoining the s-me ~nd ovned or claimed by Lessor; and containing 3880 a2cres of land,
- more or less. This lease shall cover all the iInterest in said land now owmed or hereafter

acauired by Lessor, even thoush sreater then the undivided interest (if eny) described abhove,

For the —urnose of calculating any payments based on acsrerge, Lessee, nt Lessee's ontion,

mav-act as if srid land and its constituent percels contain the acresge above stated, wheth-

er they actnzslly contain more or less,

2 Subject to the other rrovisions herein contained, this lease shgll remain in
force for a period of Fi}e (5) years from the date hereof, called %primary term," and there-
»fter so long a&s oil, gas or other hydrocarbon, or any one or more of them, is produced from
said land hereunder, or Lessee is engaged in drilling, mining or reworking overations on sald

land hereunder,

3. Royslties to bhe paid by Lessee are: (a) on oil, one-eighth (1/8) of that pro-

duced and saved from szid land, to be delivered at the wells or to the credit of Lessor into
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the nipe line to which the wells may be comected; Lessee may from time to time vnurchase any
royalt& 0il, paving therefor the market value in the field where produced on the day it is
run to the pipe line or storage tanks: (b) on gas, ineluding casihghead has or other gaseous
substance, produced from said land snd sold or used, the market value at the well of one-
eirhth (1/8) of the ges so soid ~r used, nrovided that on gas sold at the well the royalty
shall be‘one—eighth (1/8) of the amount realized from such sales, If Lessee shall-discover
gas herennder on said land or on land unitized with any of said land, Lessee may at any time
or ti~es Aurings or after the vrimsry term and at Lessee's election, nay Lessor =s royelty a

sum equnl to the rentasl hereinafter nrovided on the n~crenge then held by Lessee hereunder,

whereuron it shall he considered for all purroses of this lease that gas is being prodnced

hereunder from said land for = period of one year: such year to commence on the amiversary

of this lemse next nrecedin~ such payment, unless the rental, if any, which accrued on such

<

ammiversary was paid, in which event such year shall commence on the somiversary of this leasle
next followin~ such payment. Any such nryment may be made in the same mammer ss provided
elservhere in this lesse for the nayment of rental, and shall bhe in lieu of the réntal cover- : -
ing the same neriod of time; but shall not be in lien of any royalty based on actual produc- |
tion. Lessee mar use, free of roralbty, oil, =as, coal ~nd w~ter developed Irom s+id land by

Lessee, for all oneratlons hereunder,

Lessor agrees to nay any #nd s8ll rorrlties reserved by or naymnple to the State of

Hevadn on rceomt of mrodiction of oil or gas on or from sny vpart of the leased land, =nd Les

see is hereby ~uthorized to wney all such royslties on behalf ~f Lessor snd to deduct the

amount so naid from snr rovelties or nayments due Lessor hereunder,

L If drillinc or mining onerations n~re not commenced on said land on or hefore

W IR

0

ni~ yerry from this d~te, this lease shall ternineste ns to hoth prriies unless Lessee, on or
hefore the erniration of srid meriod, shall nay or tender tn Lersor or to Lessor's credit in
First Hetionnl Ban' of Nevada Bank at Eureva, Hevada or any successor, the sum or Hine Hun- .

3970,00), which shall extend for twelve (12) months the time

[

dred Seventy =nd no/100 DOLL:&RS (

-

sithin which such onerations may be commencerd., Ltheresfter, amually, in like mruner and nnon

1ive naymente or tenders, all of which are herein called "rentsls," this lemse may he main-

teined in Toree »nd such orersati-ms again deferred for successive periods of twelve months

eérch durin~ the nrim-ry term; nrovided, however, thst if any oil, ges or other mineral shall

sl

be rrodinced h reander, or =ay drilling, mining or reworking overations conducted herennder,

within a period of time three(3) months prior to any anniversary of this lease during the pri
mary term, the rental acer:ing o such sniversary shall be excused and this lerse sh=1l con-
tinse in forece ms thourh such rental hed been neid. Such orerations shall be deemed to be

comrienced when the first materinl is moved in or the first work done. The down cash nayment

is consideration Tor this lease nccording to its terms, and shall not be allocnted as a mere

rentnl for a period. Payments or tenders of rentel may be mede by mailine or deliiverins cash
:__ or Lesseels checl to Lessor or to any derository rank on or hefore such date of nayment, Ir
anr e ository ben's shell fail or refuse to accent rental, this lease shall not terminate}

nol Lessese be held in defanlt for failure to pay rental, unless Lessee shall fail to pay such
— rent~l For thirty (30) days =fter Lessor has delivered to Lessee a recordsble instrument de-
sirm-tins r~nother dencsitory banlk, Anr benk herein or.hereﬂfter designnted as devnository

shall continne &= sich :nd as Lessor's agent, regrrdless of chenges in ownership.of Lessor's
interest. Lessee ma—- nay or tender rentals jointly to the credit of 211 narties heving any
interest heremnder. If Lessee shall, in good feith ~nd with reasonable diligence, attemnt

to pzy 2uy rentsl but shall =il to pay, or incorrectly pay some vortion thefeof, this le=zse

shnll not Sermin-te unless Lessee, within thirty (30) days after written notice of 1its error




“fore ex-~iration of the primary term, all operations and all production hereunder shall cease

.‘.'1

for any cause, this lease shall not terminate if Lessee shall commence or resune drilling, mi

er svring in the Sousheast quarter of Section 23, Tovmship 24 North, Range 52 East and Lescgee

wirdstor= or other Act of God; law, order or regulation of any govermmental agency; or innbil

- primary term, Lessee may n~t any time or times and at Lessee'!s election pay Le°sor as royalty

| (in addition to any royalties based on actual production) a sum equal to one-fourth (%) of th

ease 2s to~a11'orlany»portionxo§¢sa1d land by'delivering%to'Lessor or;toﬁthe.depositoryvbank‘

r by filing for record a release or releases, and be relleved of all'obligationthereafter fﬂ
Eccruing »s to the acreage surrendered, and thereafter the rental shall-be reduced in the .sam
broportion that the acreage covered hereby is reduced. '

5. If at any time or times ~fter the primary term or within three (3) months bhe-

ine or reworking operntions or the production of any mineral within three (3) months after su
cessation,

It is agreed by and between Lessor and Lessee that Lessor has a natural floﬁing vat

nprees that, insof~r »s practicable, it will nrotect said spring from damage or pollution a-

ising from its operations hereunder and will not cause or rernit the nollution of sald sprin

ithereof,

€. Lessee shall nay for demages caused by Lessee's operations to houses, barns,
srowing crops"und fences. ‘hen required by Lessor, Lessee will bury nivne lines below ordinar
low denth when crossing cultivated land. Mo well shall be drilled closer than two nhundred
(200) feet to any residence or barn now on said land without the consent of Lessor, unless an
other location is 1mpracticable. Lessee shall have the right at any time to remove all Les-
see's property and fixtures, including the right to draw and remove all cssing. Lessee shall
dr11l any well which a reasonably prudent operator would drill under the same or similar cir-
cumstances to prevent substantial drainage from said land by wells locrted on 2djoining land
not owned by Lessor, when such drainage 1s not compensnated by counter drainage. lo default
of' Lessec hereunder with respect.to any»well, nine or rortion of this lease shall impair Les-
see's rights with resvecc to any other well, mine or nortion of this lease,

7. The rights of Lessor and Lessece hereunder may be assigned in whole or in vart,
llo change in ovmership of Lessor's interest (by assiznment or otherwise) shall be binding on
Lessee until Lessec has been furnished with notice, consisting of certified cories of all re-
corded instruments or documents and oLher information necessary to establish a conplete chain
of record title,from Lessor, and then only with respect to payments thereafter nade. No
bther kind of notice, whether actual or constructive, shall Te binding on Lessee, and Lessee
may continue to make prayments precisely as 1§ no.change had occured, No wnresent or future
division of Lessor's owmership as to different portions or parcels of said land shall operate
ito enlorge the obligations or dininisn the rights of Lessce, and Lessee's operations nay be

conducted without regard to any such division, If all or any part of this lease is assigned,

10 leasehold ovmer shall be liazble for any act or omission of any other leasehold owmer, and
ailure by one to pay rental shall not affect the.rights of other=—--rental belnm apportionabl
1n'proportion to acrenge. |

' 8. Whenever, as a result of any cause beyond Lessee's control (such as fire, flo0
1ty to secure men, materinl or transportation) Lessee is prevented from complying with any ob
lignﬁion of this lease, Lessee shall not be liable for dannges or forfeiture of this lease
pnd Lessee's obligations sthl be suspended so long as such cause nersists; If by any”such

”»

pause, 21l operations and all vroduction hereunder are prevented after the expiration -of the

rentnl hereinabove provided on the acreage ther held bJ Lessee hereunder, whereunon it shall

by such onerations, nor in any manmner, by such operatlions, change or diminish the natursl flo}
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he considered for all rurposes of this lease that oil, gas or other mineral 18 being produced ;n

— —— #‘ - — —
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) I'

tal.

by, in uhole or in part, or. “s to any

same field so as to constitute a un*t or. units, uhenever, in TLessee's judpment requ*red to

oromote or. encourage the conserv
erv ‘program; or any cooperative or unit pl

ed to he productive, and decreased by excluding acreage believed: to be unproduct*ve, or the
owners of~which fail or_refuse to_join the unit, but any increase or decrease in Lessor s

: : _ o such
royalties:resulting from any such ohange in any/unit shall not be retroaCUive. Any such

—

may be abol*shed and dissolved, by filinv for record an instrument SO declaring, a copy of -

considered, for all purroses of this lease, as such-onerations upon or such oroduction from

this lease. Lessece shall alloca te to the portion of tals lease included in any such unit e
(a) the ratio hetween the participating acreage in this lease ineluded in such unit and the

tity of recoverable nroduction underljing the nortion of this lense included in such unit

part of sucn unit,_Lessor herein shall be entitled to the ro"altieo in uhiS leasce vrovided,-

cluded in such unit, and no more.,

under and shall be subrogated to such lien u*t\ the right to cnforce same,

11. This lease shall be b*ndiny uoon all who execute it whether or not they are
named in the granting. clnuse hereof and whether or not all parties na ned in the granting
clause execute this lease. All the provisions of tuis lease shall inure to the benefit of '
and be bhinding uron the heilrs, executors, administrators,bsuccessors and-assigns Qf Lessor
and Lessee. | |

lN WITNESS WHEREOKF, the parties hereto hqve ex ecutcd thia arreenent

A 9. Lessee may at anv time or times unitize this lease, and the land COvered here

-stratum or strata, uith other lands and leases in uhe

wnich shall be delivered to Lessor or to the denos*tory bank Drilling, mining or reworking

fractional part of all production from any part of such unit, .on one of. the folloving bases.
total of all narticipating acreage included in such unit; or (b) the ratio between the quan-
and the total of al’ reooverable nroduction underlying sucb unit or (c)any other basis app-
on the fractional vart of the unit production so allocated to that portion of this lease in-
ded interest therein (*f any) snecifiCdllJ described in Paragraph 1 hereof The rentals and
royalties hereinabove provided are determined witn respect to the entire mineral estn te,.and
proportionately. Lessee a2t its option may,purchase or discharge in whole or in-part any tvax,

mortgage or other lien unon said land, or nay redeem the same from any purchaser at any tax.

sale or adjudication, and may reimburse itself from any rentals and royalties aceruing here-

hereunder forca period of three months from the date suchspayment‘is made .-Any"suchApavﬁent;-fﬁ’

may: ‘be* nade: in the same manner as provided elsewhere in uhiS lease for the nayment of ren-:ﬂ?ggf

at*on of natural resource° bJ focilitatinr an - orderly or uni- S
jform well spacing pattern, a cyolin nressure-naintenance, re—oressurinv or secondarv-recov-{}v

an of develonment or operation aoproved bv State or.7

Federal authoriuies. The - size of any such unit may be increased by includ*ng aoreage believ-'

unit may be esta blished enlarged, or diminished, and 1n the absence 01 nroduotion therefrom,

operations uron, or production of any ninerql from any part. of such unit shall be treated and|

roved by State or Federal quthorities havinp jurisdiction thereof. Upon production from'any

10. Lessor warrents and agrees to defend the.title to said land, or to the undivi-

1if Lessor owns a lesser interest, the rentals or royalties to be paid Lessor shall be reduced;

STANDARD OIL COIiPANY OF CALIFORNIA _ ' s :Rainhnlﬁ Sadler
- .-+ Reinhold Sadler:
By. C, E, Bultmann ‘ DR
. © Contract Agent -~~~ 7 Verna P, Sadler
- _ K S Verna P, Sadler: ‘
By G, M, Foster : e . : R
S Secretary - ... ____TFloyd Sadler
L o o Floyd Sadler_ ‘
(Corporate Seal) = - Tl hio " Ruth Sad'lpr N

- Buth Sadler ..o

paasas




'SPATE OF CALIFORNIA o PEEE

CITY AlD COURTY OF SaTi FRnNCISCO ; o | |

On this 18 h day of March, AD, 1954 before me, nersonally anpenred C.’E. Bult-
mann and G‘ . Foster, known to me to- be the Contract Arent and Sec“etary, respectivelj,
of the corroration thﬂt executed the uithin and foreyoing instrument and. acrnowledged said
1nstrument to be the free and. voluntqrj act and deed of . said cornoration, ;or.tﬁe'usé° Qnd
purposes therein wentioned, and eﬂch of said officers on oquh stqted that’he wos authorized
to execute seid instrument and thot the seal utiixed is the corporﬂte %eal of said corpor-
ation, A ‘ . |

IN WITHESS HF*R?OF, I have nereunto set my haﬂd aAd affixed my oft 1cicl Séﬁl the-
day and year first above written. o

| Chalmer Mundav

" (Notarial Seal) ) Yotary Public in and for the. State of Callfo
' ornia,_residing at San Frencisco '

——

Hy dommission expires:_ Oct; 30/1957 _

|-STATE OF NEVADA )

Ss.
COUNY OF EUREKA )

On this 26th day of February, in the yéar 1954, before me Ed:Delanéy, County Clerk
nd Ex-officio Clerk 'of the Third Judic;al Court in and for said State,'personally appeared
Reinhold Sadler and‘Verna P.»Sadlef, his wife; Fléyd Sadler and Ruth Sadler, his wife lnovm
to me to be the nersons wnose ﬁames are\subscribéd to the wiﬁhin instrument, and ackhowledge
to me that they executed the same. o K |

IN WITNESS WHEREOF, I have hereunto set my hand and aifixed my official seal, the
day and year in this certificate first above written,‘ |

(Official Seal) ’ Ed Delsney County Clerk
Ex-officio Clerk: of the Third District Cour

Residing at_Enrela, Nevada
Recorded at the Zequest of G. E. Trirnpe Harch»Z? A.D, 1954 At 30 minutes past 11 A.M,

R, W, Gibson - Recorder
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