{sion, hereinn fter called "Lessee,"
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PHEODORE M. THONMPSOM,. o
Lessor, ‘

274

ond

OLIVE M. THOMPSOH,
- Lessor, LEASE
to

STAIIDARD OIL COMPANY OF CALIPORNIA
a cornoration, Lessee.
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OIL, GAS AUD MINERAL LE%SE

'THIS AGREEHEHT, made eﬁd entered into as of the zbth day of February, 1954 by and:

[petween Theodore M. mhompson and Oiive'M. Thompson, 1o*nt tenants Eureka, Nevada hereinaf—

‘fber called “ﬁeSsor ‘(uhether one or. more) and STAHDARD OTL CONPANV or CALIFORIIA, ‘a corpora-

u IT N E S S E H

‘»1. Lessor, for ‘and. *n consideration of the sum of One Thousand Three hundred Eigh

lf?y Three & 04/100 DOLLARS (V1383 04/100), 1n hand naid ,of the rovalties herein Drovided and

“lof the apreements of Lessee herein contained hereoj grants, demises, leases qnd 1ets etclu-

sively unto Lessee the 1and hereianter desc *bed for the purnose of investiﬁating, explor-

T

"h_lng, dr*ll*ng and mining for, nroducing, saving, tqk*ng, ouning, trqnsport*ng, storiny hand- S

oy

'er with all rights, nrivilegeo and easements useful or convenient for Lessee s onerationsv;"

d’ling ané treatinq o*l gas and qll other hydrocqrbons, nhether sinilar or d*ssim*ldr, togeth-:alei
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lowing rights. to lay nipe lines, to bnild roads, and to construct tarks, -pumn and power
stations, ‘power and oommunicqtion lines, houses for its emplOJees und other structures and
facilities. The said land 1ncluded in this lease is situated in the County of nureka State

of Nevada, and is.described as follows,'to wit:‘d

T 23N, R5LE MDB &N T 25 N, R 54 E, I, D.B. &,
Sec. 3: SWMNE¥; Lot b; SMuWE; SF Sec. 26: wxn'i |

Sec. I: Lots Y& 2; shud; Lot 3; S3 - Sec. 27 EANEZ

Sec, 9: NE%- . l

Sec, 10: NANE}, SWANEF; W

T 24 N, R 54 B, I'IDB-&I'I

Sec. U4: Lots 2 & 3; swlnsg, SELHWE
Sec, 9: S1NE:}; N4SEZ .
Sec. 10:  SWsui

Sec. 22: WANE; S1nWk, Niswh

Sec. 27: Sisudk’ :

Sec. 34:  EiNWi; WiSEL; E3sW:

traverse or adjoin said land; and also, in addition to the above described land, all land ad-

joining the same and owmed or claimed by Lessor; and containing 2766.68 acres of land, more

the purpose of calculating any payments. based on acreﬂve, Lessee, at Lessee's option, may act
as if said land and its constituent parcels contain the acreage above stated, whether they-

sctually contain more or less.

2, Subject to the other provisions herein contained, this lease shall remain in
force for a period of five (5) years from the date'hereof, called *primery term," end there-
ﬂfter s0 long as oil, gas or other throcarbon, or any one or more of them, 1is produced from
sm2id land hereunder, or Lessee is enasged in dr*lling, mining or reworfilg operetions on said
land herecunder. '

3. Royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that pro-
juced and saved from said land, to be delivered at the wells or to the credit of Lessor into

the pipe line to which the wells may be connected; Lessee mav from time to time purchase any

=]

rovalty oil, naying therefor the market valne in the field where produced on the day it is ry

stonce, oroduoed from said land and sold or =sed, the market value ‘at the well of one-eighth
(1/8) of the gas so sold or used, provided that on gas sold at the well the rqultv shall be

sne-eizhth (1/8) of the amount realized from such sales. If Lessee shall discover gas here—

juring or ~fter the orimary term and pL Lessee s election, pay Lessor as rOJalty 2 sum equal
o the rentsl hereinafter provided on the acreage tnen held by Lessee hereunder, whereuoon it|
shall be considered for all purnoses of this leﬂse thst F?S is belng oroduced hereunder irom
3aid land for a period of oue veqr. such year to commence on the qnniverssr' of nhis lefse

1ext preceding such oavment unless the rental if Ay, which accrued on such anniversary was

such payment. Any such oaynent may be made in the same msnner as, orovided elsewhere *n this
Hease for the pajnent of rental and shall be *n lieu of the rentﬂl coverinv the Sqne period

o) time, but shall not be in 1ieu of anyroyalty based on nctual production Lessee may use,;/

tions hereunder.

Lessor agrees to pay any and all royalties reserved by or nayable to the Stqte of

“gee 1is hereby author*zed to osj all such roys1

3

hereunder on srid land and on lands *n the same field inc udinp but not l*mited to the fol-ﬁf'"“

including all hydrocerbons‘underlying lakes,'streams, roads, easements and rights-of-vay which"

or less. This lease shall cover all the interest in said land now owned or hereaftver acquir- -

ed by Lessor, even though greater than the undivided interest (if any)‘descr*bed above. -Fore .

to the nine line or stornge tanks; (b) on g=os, including casinghesd gas or other gaseous sub-}

inder on said land or on land unitized with any of said lund Lessee may at anJ t*me or times_

yaid, in which event such year shall commence on the enniversory of this lease next follouing e

Free of royalty, oil, gqs, coal and wster developed from seid 1and bv Lessee, for all opera- L

Ievada on nccount of oroduction of oil or gas on or. irom any part of the leased land, and Les-,z"‘

ties on behalf of Lessor and to deduct the amountgié




- before the expiration oﬁ said period shall nay or tender to Lessor or to ‘Lessor's credit in

' P*rst National Bank of Ely Bank at Ely, Nevada or any svccessor, tne sunm of Siy Hundred Hine-
‘mrithin wh*ch such . operations may be commenced _,mhereafter, annually, in like mamer a;d unon

- ftained in force'and such operations again deferred for successive periods of twelve months

. Einne in force as though such rental had beerd paid. Such operations shall be deemed to be

-commenced when the first material is moved in or the first work done. ‘the dovm cash nayment

© nre, shall fail to rectify the same. Lessee may at any time or times surrender this lease as

- fto all or any rortion of sald land oy delivering to Lessor or to the denository bank or by

ror any cause, this lease shall not termincste if Lessee shzll commence or resume drilling,
M

rrowing crops and fences. Wnen reonired by Lessor, Lessee will bury vipe lines below ordin-

A‘,inilar circumstdnces to Drevent substantial drqinaﬂe from said land bj wells located on ad-

o 1oin1ng land not owned by Lessor, when 1uch drainage *s not conoensated by counter drainape.,

50 paid'from any royaltles:or ayments due’ Lessor hereunder

“"4. '7If'drillinv,or mining operat*ons are hot commenced on said 1and on or before

one year from this date, ohio lease shall ter“inate ns to both parties unless Lessee, on or

ty Six and 52/100 DOLLARS (3696.52/100), which shall extend for twelve (12) months the time

like nayments or tenders‘ all of uhich are herein called. rentals, this lease mav be main-

each during the primary term; provided however, that if any oil, g=s or other nineral shall
be Droduced hereunder, or sny dr*lling, mininv or re:orki"r operations conductedfhereunder,
1ithin a period of time three(3) months prior to any anniversary of this lease during the »nri

mary term, the rental accrulng on such sniversary shall be“excused and this lease shall con-

is conslderation for this lease according to its terms, and shall not be a2llocnted a: a mere
rental for a period. Paymeants or tenders of rent=l may be made by mailing or delivering
cash or Lessee's check to Lessor or to any depository bank on or before such date of payment.
If any devository bhank shall fnil or refuse to accent rental, this lease shall not ternlnste,
1or Lessee be held in default for failure to pay rentsal, unless Lessee shall fdjl to pay such
rental for thirty (30) days after Lessor has delivered to Lessee & recordable ianstrument de-
s*-netinw snother denository bank. AnyAbank herein or hereafter designated as denository sha
continue as such and as Lessor's agent, regardless of changes in owmership of Lessor's inter-~
est. Lessee may pay or tender rentals jolntly to the credit of all'parties having any inter-
est hereunder. If Lessee shall, in good faith and with reasonable dilirence, attempt to nay
Fny rental but shall fail to pay, or incorrectly pay some vortion thereof,.this lecse shall.

not terminate unless Lessee,'within thirty (30) days after written notice of its error or fai

£11ling for record a release or releases, snd be relieved of =11 ohligation thereafter accru-
1&# »s to the acreage surrendered, and thereafter the rental shall be reduced in the same pro
nortion that the acreage covered hereby is reduced,

5. If at any time or times after the vrimary term or within three (3) ronths be-

ore exniration of the primary term, all operations nnd 211 rroduction hereunder sholl cease

1ining or reworking operations'or the production of any minersl.within three'(B) months after
such cessation.

6. Lessee shall nay for damages caused by Lessee's operations to houses, barms,

ary plow depth when crossing cultivated land. No well shall be drilled closer than.two hun-

dred (200) feet to any residence or barn now on sald land without the consent of Le sor, un-

ess another location is 1mpracticable Lessee shall have the rivht at any time to remove
11 Lessee's nroperty and f*xtures, includinr uhe right to draw and rerove all casing. Lesf'

ee. shall drill any well uhich a- reasonqbly prudent onerator would drill under. the same -or

impﬂir Lessee s rights with respect to anv other well, miue or portion of this lease.l"'

1

11

|

No defpult of Lessee hereunder with re nect to anj well :mine or. portion of this lease shallf S




7. The riphts of Lessor and Lessee hereunder may be assianed in vhole or in part‘
ho chanye in- ounership of. Lessor s 1nterest (by assignment or otheruise) shall be binding on’
Lessee until lessee has been furnished with notice, consistinv of certified 00pﬁes or all re-:?”
corded instrunenfs or documeits and other 1nformation necessarj to establish a complete chaiﬁ:
of record title from Lessor, and then only with resnect to oayments thereafter made. 'Ho_'---\
lother kind of notice, whether actual or- constructive, shall be . binding on Lessee, and Lessee"
may conuinue to make pavments preciselj as. if no change had occurred No vresent or future |
division of Lessor's cunership as to different portions or parcels‘oi said land shall operate
to enlarge the obligations or diminish the rights of Lessee; and Lessee's operations may be

conducted without regard to any such division. If all or any nart of this lease lu assipned

mo leasehold ovmer shall be liable for any act or . omission of any other leasehold owner, ?nd
failure by one to pay rental shall not affect the rights of other---rental being apnortion-

able in proportion to acreage.

8. Whenever, as a result of any cause beyond Lessee's control (such »s fire, flood,

windstorm or other Act of God; law, order or regulation of any governmental agency; or inabll-
ity to secure men, material or transnortation) Lessee is prevented from comnlying with any
obligation of this lease, Les see shall’ not be ]iable for damroes or forfeiture of this lease
and Lessee's oblipgations shall be suspended so long as such cause persists. If by any such
cause, all operations and all production hereunder'are prevented after the exriration of the
primary term, Lessce may at any time or times and at bessee'sfelection ray Lessor as royalty
(in addition to any royalties based on actual production) a sum eaual to one-fourth (%) orf
the rentnl hereinabove provided on the acreage then held by Lessee hereunder, whereunon it
shall be considered for all nurroses of this lease that oil, ras or other mineral is bteing
mroduced herennder for a period of three months from the date such payment 1s made, Any such
payment may be rade in the same mamer as provided elsewhere’ in this lease for the payment

of rental,.

é. Lessee may a2t any time or times uniti7e this lease, and tite lands covered here
by, in whole or in p=art, or as to any stratum or strate, with other lsnds and leases in the
same field, so a8 to coastitute 2 unit or units, whenever, in Lessee's judgment, required to
promote or encourage the conservation of natural resources by facilitating an orderly or uni-.
form well spacing pattern; a cycling, pressure-maintenance, re-pressuring or secondary-re-
ZOVery progrsem; or any cooperntive or unit plnn of development or operation approved by State
or Federal asuthorities, The size of any such unit may be increased by including screapge be-
and decreased by excluding acreage believed to be unnroductive,
lieved to be :In”oductive”/or the ovmers of which fail or refuse to join the unit, bhut any .
increase or decrease in Lessor's royalties resulting from any such change in any such unit,
snall not be retroactive. .Any such unit may.be established enlarred or diminished, and'
in the absence of production therefrom, may be abolis ned snd dissolved by filing for record
an instrument so deClariny, a copy of which~shqll'be delivered to Lessor or to*the*deuository'xf
bank.  Drilling, mininl or reuorkinr onerations u“on, or nroduction of any mineral from any “
rt of such unit shall be treated and considered, for all. purnoses of this lease, as such ote_T
erations uron or such wnroduction from this lease. Lessee shall allocate to the vortion of d‘
this lease included in any such unit a fractional part of all production from any part of such,
unit, on one of ‘the following bases (a) the ratio betueen the participatinn acreage 1n this
lease included, in such unit and the total of all particinating acre ye included in sucn unit;
or (p) the ratio between. the auantity of recoverable nroduction underlJing the -portion .of. thisii
lease included in such unit and the total of all recoverable nroduction underlying such unit |

lor (c) any other 'basis atproved by State or Pederal authorities havina jurisdiction thereof

/

Upon nroduction from any part of such unit Lessor herein ;hall be entitled bO the royalties-ffﬂ

i in this lease nrovided on the fractional part of the un*t rroduct*on oO allocated to that

L —— — m
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nportion of this lease included in such unit, and no more,

10. Lessor warrants and agrees to defend the title to s~id land, or to the undi-
vided interest therein (if any) snecifically described in Paragraph 1 hereof. The rentals
and royrlties hereinabove nrovided nre determihed with respezt to the entire mineral estate,
and if Lessor owns a lesser interest, the reantals or royaslties to be »naid Lessor shall be
reduced mronortionstely. Lessee at its ontion may marchase or dischrrge in whole or in nert
iany tax, mortgagé or other lien unon s~id lend, or may redeem the same from any nurchaser

ot Pny tax sele or adjudication, and may reimburse itself from any rentsls and royalties

acerui=z hereundsr and shall he subrogeted to such en with the right to enforce same,

sl
)
1=
,_l-
I'

h

P

11, 8 lemse shall be hinding unon all who execute iht, wnether or not they sre

| nam=d in the orantinT elouse hereni and whether or not 2l1ll varties named in the gronting.

i

clanse execuhe this lease, All the nrovisions of thils leasse shell inure to the benefit of
i #11¢ be binding unon the heirs, execubtors, administrators, successors and assisns of Lessor

- + ad Lessee,

{ I WITHESS WHEREOK, the perties hereto hamve executed this sasgreement,

| STANDARD OIL COHPANY OF CALIFORNIA Theodore I, Thormgon
: Theodore H. Thorbson
j By, C. E, Bultmenn
: Contract Agent Olive I, Thomnson
By, G, 11, Foster fy, Olive M, Thormmson
Secretary

(Cornorate Serl)

. STACE OF CALTFORIIA )
GS5.

» CITY ~1D ZOUHIY OF SAN FRANCISCO )
On this 13th day of liarch, A,D. 1954, hefore me, nersonnlly anneared C. E, DBult-
man and G, I, Foster, knomm to me to be the Contract Asent and Secretrry, resnectively, of

: the corroretion th~t executed the within and forogoing iastrument, ané rcimnwledged said ine-

strument to bhe the free Aand voluntery act md deed of said cornortsion, for the uses =nd nir-~

“noses therein =wentiond, snd encn of said officers on oath steted thet he wes anthorized to e
gezecute s-id instrument, ~nd thrt the sesl affixed is the corporate sezl of snid coriorstionl
i .
i IN WITHESS +HEREQF, I have heremio set my hand and afi'ixed my officisl seal the —
tdey 2nd veor first above written,
i Chalmer Munday
: Notary Public in ané for the State of Cslif-
: .ornie, residinyr at San Frencisco .
| My cormission expires: Oct. 30/1954
: STAIE OF MEVADA )
) ss.
' COUHIY OF LUREKA ) -
i
; On this 26th dey of Februrry, in the yeszr 1954, hefore me Ed Delzney, County Clerk r
i »d Bx-0fficio Clerr of the Third Judieisl Court in »nd for s=id State, nersonally anpeared
{ Theodore M. Tiomnson =nd Olive H, Thompson, knovm to me to te the nersons whose nnmes rre
}suhscribed to the within instrument, =1d ncknowledred to me thet they executed the seme,
: IN WITHESS #WiEREOF, I have hereunto set m» heand ané affixed my officirsl se~1l, the
vdar and year in this certiticste first above written.
!
- ; Ed Delsney  County Clerk
! (Official Seal) Ex-ofiicio Clerk of the Ihiré Judiainl
; Court

Residine =t Eurceks, Hevada
Recorded at the Request of G. E, Trippe Har. 27 A.D, 1954 At 31 minuntes past 11 A.K,
R, W. Gibson - Recorder




