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File No, 31151

MARY RAND BAILEY,
Lessor,

LEASE
STAMDARD OIL COMPAWY OF CALIFORNIA,
a cornoration, Lessee,

)

)

. )

to )

)

)

)

OIL, GAS AND MINERAL LEASE l

THIS AGREEMENT, made and entered into as of the 26th day of February, 1954, by and
between Hary Rend Bailey, a widow Pslisade, Nevada hereinafter called "Lessor® (vhether one

';g or more) =nd STAIDARD OIL CCOHPANY OF CALIFORNIA, a cornoration, hereinafter called "Lessee,"

WITWNESSETH . i
—_— |
1. Lessor, for and in consideration of the sum of Four Hundred Sixteen and 15/100§ l

DOLL:RS ($416.15--), in hand naid, of the royalties herein provided, and of the agreements of;

l.essee herein contained, hereby grants, demises, leases and lets exclusively unto Lessee the

1and hereinsfter desecribed, for the purpose of investigating, exrloring, drilling and mining i

b, 4

e

8

for, producing, saving, taking, owning, transnorting, storing, handling and ﬁreating oil, gas%

. !
é% bnd all other hydrocarbons, whether similer or dissimilar, together with all rights, »rivi-
34 '
% leres =and easements useful or convenient for Lessee's operations heremnder on sald land and é
;% onn 12nds in the seme field, includins but not limited to the following rights: to lay nlpe
?g‘ lines; to ild roads; and to construct tanks, mum and nower stations, nower and comminica-
Lg tion lines, and other struetures mand freilities, The said land included in this leage is
:z; situeted in the County of Eureka Stﬁté of Hevada, and is described as follows, to wit?
gf
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inclndineg 211 hydrocarbons mnderlying lakes, streams, roads, easements and rights-of-way which

troverse or adjoin seid land; end also, in addition to the above described lend, all land ad-

joining the srme and ommed or claimed by Lessor; and containing 832,30 acres of land, more orj

f%% Ness, This lense shell cover all the inberest in said land now ovmed or hereafter acduired

b2 H

ﬁ?? by Lessor, even though rreater than the undivided interest (1f any) described azbove. For thei

el

i? ~rarnose of calcﬁlating any navrents besed on acreage, Lessee, at Lessee's option, may act as

Py i

i said 1and and its eonstituent parcels contzin the acreasze above stat‘ed, whether they act- l
{? 1nlly contsin more or less, . é

¥ 2. Snbject to the other nrovisions herein contained, this lease shall remaiﬁ in %

force for » neriod of Tive (5) years from the date hereof, called "primary term,® and there-

afSer 50 lonr 2s oil, gas or other hydrocarhon, or ~uny one or more of them, 1is nroduced from
3 ] It )

i

i

s524d 12nd hereunder, or Lessee is engeged in drilling, mining or reworking operations on said

1and hercunder,

3, Roralties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that »ro-
fuced and saved from said land, to be delivered at the wells or to the credit of Lessor into
[fhe pine line to which the wells may be connected; Lessee may from time to time purchase any
royalty oil, paying therefor the market value in the field where produced on the day it is

run to the pipe line or storage tanks; (b) on gas, ineluding casinghead gas or other gaseous

substence, mroduced from saild land 2nd sold or used, the market value ot the well of one-~

bipghth (1/8) of the gas so sold or used, provided that on gas sold at the well the royalty

+hall be one-eigﬁth (1/8) of the amount realized from such salesy - If_Léssee shall discover

r



MM
ras hereunder on sald land or on land unitized with any of said land, Lessee may at any time
or times during or after the primary term and at Lessee's election, pay Lessor as royalty

2 sum equal to the rental hereinafter provided on the acreape then held by Lessee hereunder,
vhereuvon it shall be considered for all purposes of this lease that gas is bheing produced

hereunder from szid land for a period of one year: such year to commence on the amiversary

of this lease ne-t preceding such payment, unless the rentel, if any, which accrued on such

anniversary was paild, in which event such yesr shall commence on the ammiversary of this leasg
. . mext followine such nayment, Any such nayment m2y be made in the same nroner 28 provided
! elsewhere in thls lease for the nayment of rental, and shall bhe in llen of the rental cover-

ing the same meriod of time; mut shall not be in lien of any royalty based on actual rroduc-

i
tion., Lessee may use, free of roralty, oll, gas, corl and water developed from said land

by Less=e, for all ovwerations hereunder,

Lessor agrees to nar any and all royalties reserved by or vnayable to the State of

|
! .
Hlevadr on accomt of nroduction of oil or mes on or from any n=art of the leased land, and

v

_}efsee is herehy authorized to nay all such royalties on heurlf of Lessor and to deduct the -
éamount so naid from any royalties or nayments due Lessor hersunder, i
% b, If drilline or mining onerations are not commenced on sa2id l=nd on or before ; 5“
bne ve~r from this date, this lease shzll terminate as to bhoth narties wmless Lessee, on or r
@efore the exniration of said perlod, shell nev or tender to Lessor or to Lessor's credit in x

Pirst Hational Banl: of Heveda Bank at Elko, Hevada or any successor, the sum of Two Hundred

Fizht »nd 08/100 DOLLARS ($208.08), which shall extend for twelve (12) months the tirme with-

H: waich such ovmerations nmay be commenced. Thereafter, ammually, in like mammer and unon

hike noyments or tenders, all of which are herein czlled "rentals,® this lease may be main-

f ¥
%ained in force #nd cuch operations apgain deferred for successive neriods of %t -elve mohtihs b
ieach dnrine the “rimary term; nrovided, however, thet if any oil, m»s or other miner~l shall ET

be rroduced hereunder, or a2ny drilling, minins or reworking onerations conducted hereunder,

within a vperiod of tirme three (3) months vrior to ary anniverssry of this lease during the

: .
nrimery term, the rental aceruing on such aniversary shall be excused snd this lease shrll

bontinue in force =3 thoush such rental had bheen paid. Such onerations shall he deemed to

be commenced when the first material is moved in or the first worlk done. The dowm cash nay-

h

ment is considerstion for this lemse acnording Ho its terms, and shall not be allocrted as a
i

ﬁere ren:nl for a period, Payments or tenders of ren-rl may be mnde by meilin~ or deliveriag

i ] . . - .
‘cash or Lessee's check to Lessor or to any depository bank on or before such date of nayment,
j

If any devository bank shall f2il or refuse to accept rental, this lease sha2ll not terminate,

nor Lessnc be held in defeult for failire to pay rental, unless Less-e shall fall to nay such

frentrl for thirty (30) days s=fter Lessor has delivered to Lessee a recordable instrument de-
- Esi_._,.mtinp; another depository bank. Any bank herein or hereafter designeted ns depository

§ shall continue as such ~nd as Lessor's agent, regrrdless of changes in ovmership of Lessor's
2 interest., Lessee may pay or tender rentals jointly to the cradit of 211 narties heving sny

interest hereunder., If Lessee shall, in good faith and with reasonable dlligence, attempt

to ray 2ny rental but shall faill to nay, or incorrectly nay some portion thereof, this lease

jshell not terminate unless Lessee, within thirty (30) days after written notice of its error
or failnre, shall fail to rectify the same, Lessee may at any time or times surrender this
lease 2s t0 2ll or sny nortion of said lsnd Ty delivering to Lessor or to the denository bank
!or by Tiline for record 2 relemse or releases, and be relieved of all ohlipstion thereafter
imcerning as to the acrerage surrendered, and thereafter the rental shall be reduced in the
same mronortion that the acreage covered hereby is reduced,

5. If at any time or times after the primary term or wilthin three (3) months bhe-

fore expirstion of the primary term, all operations and 211l production hereunder shall cease




for any cause, this lease shall not terminate if Lessee shall commence or resume drilling,~

such cessation,

6. Lessee shall pay -for damageo caused by Lessee s ooerations to houses, barns,

less another. locotion is impracticable.. LeSSee shall have the right at any time to remove

see shall dr*ll any . well which a reasonably prudent operator would drill under the same or

impair Lessee's ripghts with respect to any other well, mine or portion of this lease.

7. The rights of'Lessor and Lessee hereunder may be;assigned in whole or in.part
Ho change in ownership of .Lessor's interest (by assignment or'otherwise)‘shall be binding on]
Lessee until Lessee hns been furnished with notice, consisting of certified copies of 2ll
reccerded instruments or documents and. other information necessary to establish a complete

chain of record title from Lessor, andfthen only with respect to oayments thereafter made,

see may continue to make payments precisely as if no change had occurred lio present or

future division of Lessor's owmershir =s to different portions or parcels of said land shall

may be conducted without regard to any such division, If all or aay part of this lease is
assirned, no leasehold ovmer shall be liable for any act or omission of any other.leaseholdé
ovmer, and failure by one to pay rental shall not affect the rights of others--rental being
apportionable in proportion to acreage.

8, YWhenever, as a result of any ceuse ‘beyond Lessee's control (such as fire,
flood, windstorm or other Act of God; law, order or regulation of any governmental agency;
or inabhility to secure mein, material‘or transportation) Lessee is prevented from complying
viith any obligation of this lease, Lessee shall Nnotv be liable for damages or forfeiture of
this lease and Lessee's obligations shall be suspended so longxas such cause persists. If
by any such cause, all operations and all" nroduntion hereunder are nrevented after the ex-
piration of the primary term, Lessee may at any time or times and at Lessee's election pay .-

Lessor as royalty (in addition to any royalties based on~actual production) a sun equal to.

one-fourth () of the rental hereinabove provided on the acreage'then held by Lessee here—.'
mineral is beins produced hereunder for a period‘of‘three months from the date such payment

for the payment of rental,

9. Lessee may at any time or ‘times unitize this lease, °nd the lands covered her
by, in whole or in nart, or as to any stratum or str ta, with other lands and leases in the
same field, so as to constitute a uniu or units, whenever, in Lessee S, judgment, reauwred

to vpronmnote or encourare the corservatton of natural resources bj facilitatinv an orderly or

TGGlV°PY program; oOr aﬂV cooperative or Hﬂit plan of development or operation ﬂnproved

by State or Pederal author*ties. The size of any such unit maj be increased bj *ncllding

51n1ning or reworlinﬁ operations or. the production of any nineral within three (3) months afterf

groving crops and fences Uhen required by Lessor, Lessee will bury oipe lines ‘below ordin-|
dred (200) feet to any residence’ or bar1 nou on oaid land uithout the consent of Lessor un-|
all Lessee's oroperty and fixtures, including the rightv to draw and remove all cesing Les-.f

similar circumstances to prevent substantial drainage from said 1and bv wells located on ad—'

joininﬁ land not owned by Lessor, when such drainage is not comnensated by counter drainage.:'

lo other cind of not*ce, whether actual or construct*ve, shell be binding on Lessee, and Les-

is made. HAny such payment may be made in the same manner'as provided elsewhere in this lease

-%FPGPFG bevieved tO be h”Oductive, nd decreased bj excluding acreage believed to be unnro-éf

ary plow depth vhen crossing cultivated land lio well-shall be drilledvcloser than two,hun-;_'»j

Ho default of Lessee hereunder with-respect to any 'well, mine or portion of thisslease.shall L

operate to enlarge the obligations or:diminish the rights of Lessee, and Lessee's operations] .

under, whereuron it shz1ll be considered for all purpoSes of'this lease that oil, gas or other .

uniform well spacing pattern; a cjcling nressure-ma*ntenance, re-presouring or secondary—~-,y

ductive, or . the owners of uhich fail or rcfuse to join the unit but any *ncrease or decreas_x 2;ﬂk

‘
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in Lessor's royvalties resulting from any such chanse in any such unit, shall not be retroac-
tive., Any such unit may be established, enlarged, or diminished, =nd, in the absence of opro4
duction therefrom, may be abolished rnd dissolved, by filing for record ~n instrument so de~
claring, a cony of which shall be delivered to Lessor or to the derository ban%., Drilling,

mining or rewvorking operations uvon, or productioﬁ of any mineral from any part of snch unie
shall be trented =nd considered, for 2l1ll nurnoses of this lease, as such operations unon or

such production from this lease, Lessce shall allocate to the portion of this lease include
ed in any-such unit a fractional part of. all nroduction from any nart of such unit, on one of
the following bases: (a) the ratio hetween the participating acreage in this lease included

in such unit and the total of all narticipating ascrease included in such wnit; or (b) the

ratio between the quantity of recoverable producéion underlying the portion of this lease inj
cluded in such unit and the total of all recoverable production underlying such mnit; or (c)
any other basis apnroved by State or Federal authorities having jurisdiction thereof. Unon
nroduction from any part of such unit, Lessor herein shall be entitled to the royalties in

this lease rrovided, on the fractional nart of the unit nroduction so allocated to th-t »or-

tion of this lease included in such mwnit, and no more,

10, Lessor warrants =md agrees to defend the title to said land, or to the undivi
ded interest therein (if any) specifically described in Paragraph 1 hereof. The rentals and
rovalties hereinsbove vrovided are determined witlh res»ech to the entire minersl eszate, and
1f Lessor omms a lesser interest, the rentals snd royalties to be naid i.essor shall he re-
duced nronortionrtely. Lessee at its ontion may nurchase or discharge in whole or in nart
any tex, mortgage or other lien unon said lend, or ray redeem the same from any murchaser at
any tex snle or adjudication, nnd-may reimburse itself from any rentals and royalties accru-
ins hercunder snd shall be subrogrted to sueh lien with the right to enforce same,

11. This lease shall be hinding uron 2ll who execute 1%, whether or not they are
nrmed in the grantins clause hereof and whether or not =21l rarties named in the grantin
clause execute this lease, All the nrovisions of this lease shall inure to the beaefit of
~nd be bhindin~s unon the heirs,; executors, administretors, successors and assigns of Lessor
and Lessee,

IN WITHESS WHEREOF, the narties hereto hrve executed this anreement.

STAWDARD 0OIL COMPAHY O O/ LIFORITIA Mary Band Bailev
Hary Rand Bailey
By C, E, Bultmann
Contract Agent
By G, M, Foster
Secretary
(Corporate Senl)
STLTE O0F CALTIFORIIA )
) ss,
CITY AMD COUNYY OF 3Ar #LHANCISCO )

On this 18th day of March, A.D, 1954, before me, personally anneared C, E. Bultman$
and G, M, Foster, knowm to me to be the Contract Agent and Secretary, resnectively, of the
corporation thet erecuted the within and foregoing instrument, and ackiowledged said instru-
ment to bhe the free and voluntary act and deed of said corroration, for the uses and urposes
therein mentioned, and each of said officers on oath stated theat he wms authorized to execut4
snid instrument, and thet the seal affixed is the corporate sesl of sald corporation.

IN WITWBESS WHEREOF, I have hereunto set my hand and afflixed my official seal the
day and vear first 2bove written.

Chalmer Munday

(Notarial Seal) Notary nublic in and for the State of
California, residing at San Francisco

My commission expires:__QOct, 30/1095h
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STATE OF NWEVADA )

) ss,.
COUNTY OF EUREKA )

Qn this 27th day of February, in the year 1954, before me Ed Delaney, County Clerk
end Ex-officio Clerk of the Third Judicial Court, in snd for said State, personally anpeared
llary Rand Bailey known to me to be the person whose name is subscribed to the within instru-
ment, and acknowiedged to me that she executed the srme,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my officizl sesnl, éhe

day and year in this certificate first above written,

Ed Delsney. County Clerk
Ex-officio Clerk of the Third Judicisl
(Officizl Seal) , Court

Residing at BEureka, Nevads

iccorded at the Request of G, E, Trinpe llar, 27 A.D, 1954 At 32 minutes past 11 A M,

R, W, Gibson - Recorder




