PAngela Hapgpini, and

‘Louie Maggini,
, Lessor,
to

i

'Standard 0il Commeny
' of California,

ClHiS

| (£220.80), in hand paid,
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as follows, to wit:

Sec. 15: HNEZ SE%;;

Sec. 22: E} SWéi

THIS AGREEMNENT, made and entered into as of

1 Lessor, for and in consideration of

herein contained, hereby grants, demises,

hereinafter descrived, for the purvose of

cation lines, houses for its employees and other

included in this lease is situzted 4in the County

T 23 N, B 54 E, H,D.B.

Sec, 27: NW% NE%; SINEL; WELSWL; EiNWL; NISE

File No, 31386

)
)
;
;OIL, GAS AND NINERAL LEASE
)
)
)

OIL, GAS AND ININERAL LEASE

hereinafter called "Lessee,"

WITNESSETH

the 26th day of February, 1954, by and between
Angela Hagpini, a widow and Louie F, Haggini, a single man, Eureka, Hevada, hereinafter

called "Lessor" (whether one or more) and STANDARD OIL COHNPANY OF CALIFORHIA, a cornoration,

the sum of Two Hundred Twenty and no/100 DOLLARS

of the royslties herein provided, and of the agreements of Lessee

| londs in the seme field, including hut not limited to the following rights:

& M,

g

investigatin exploring,

structures and facilities,

leases and lets exclusively unto Lessee the land
drilling and mining for,
producing, saving, talding, owming, transporting, storing, handling and treating oill, mas and
i all other hydrocarbons, whether similar or dissimiler, together with all rights, privileges

and easements useful or convenient for “essee's operations hereunder on said lend and on

to lay nipe

lines; to build roads; and to counstruct tanks, nump znd power stations, power snd communi-

The said land

of Bureka, Stzte of Wevada, and is describe&
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including a ydrocarbons underlying <es, streams, roads, €asements and rignts—ol-way

D

vhich traverse or adjoin sald land; and also, in addition to the above described land, all
land adjoining the same nand ovmed or claimed by Lessor; and containing ~-U4L0--acres of land,
more or less, This leasse shall cover all the interest in said lesnd now ovmed or hereafter
acquired by Lessor, even though greater than the undivided interest (if any) described above.
For the murvose of calculstings any payments based on acreage, Lessee, at Lessee's option,
may act as if s2id land and its constituent pearcels contain the acreage above stated, whe-
ther they achually contsin more or less,

2. SBubject to the other nrovisions herein contained, this lease shall remzin in force
for n meriod of Tive (5) years from the drte hercof, called "primary term," and thereafter
s0o lone as oil, pgas or other hydrocsrbon, or amy one or nore of them, is nroduced from sald
l-nd hereunder, or Lessee is engaged in drilling, mining or reworking operations on said
land herennder,

3. Royslties to be na2id by Lessee are: (a) on oil, one-eighth (1/8) of that oroduced
s2ved from said lend, to be delivered ~t the wells or to the credit of l.essor into the
pe line to which the wells may be commected; Lessee may from time to time purchase any )
oyelty oil, neying therefor the market value in the field where produced on the day it is
run to the pive line or storage tanks; (b) on gas, inecliding casinghead ges or other cas-
eous substence, nroduced from said 1lond and sold or used, the market value at the well of
one-eirhth (1/8) of the gas so sold or used, nrovided that on sas sold a2t the well the roy-
21ty shrell he wme-eishth (1/8) of the amount realized from such sales; If Lessee shall
discover gas hereunder on said lond or on land unitized with any of ssid land, Lessee may
2t any time or times during or after the nrimary term and at Lessee's election, noy Lessor
) 2s royalty & sum equal to the rental hereinsfter provided on the acreage then held by Lessee!
herennder, whereupon it shiall be considered for all nurnnses of this lease that gas is being!
: nrodueced h=rosunder from seid land Tor 2 period of one yeart such year to commence on the ;
amiversary of this lerse next nreceding such payment, unless the rental, 1 any, which
a2cerued on such ammiversary was paid, in which event such year shall commence on the anni- §
versary of this lease next following such vayment.  Any such payment may be made in the i
-~ same manner as provided elsewhere 1n this lease for the payment of rental, and shall be in
%’. lieu of the rental covering the same neriod of Hime; butf shsall not be in lieu of any roy-

’ alty based on ~ctual production, Lessee may use free of royalty, oil, gas, coal and water |
developed from said land by Lessee, for all onerations hereunder. Lessor asrees to pay eny |
and =11 royalties reserved by or nayable to the State of lNevada on account of production !
of 0il or mas on or from =ny nart of the leased loand, and Lessee is hereby authorized to pay!
211 such royvalties on behalf of Lessor »nd to deduct the amount so naid from aay royalties |
or noyments due Lessor hereunder,
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L, If drilling or nining overations are not commenced on sald land on or hefore one
year from this dmte, this lease shall terminate as to both varties unless Lessee, on or be-
Tore the exniration of said neriod, shall pay or tender to Lessor or to Lessor's credit in
First Hational Banl of Hevada Bank at Elko, Nevada or any successor, the sum of One Hundred |
Ten and i7o/100---DOLLARS ($110.00), which shall extend for twelve (12) months the time with-,
in which such onerations may be commenced. Thereafter, amwally, in like menner =nd upon
like nayments or tenders, all of which are herein called "rentals,® this lease may be main-
tained in force ond such onerstions agein deferred for successive periods of twelve months
each durinz the nrimary term; vnrovided, however, that if any oll, gas or other mineral shall.
be nroduced hereunder, or ony drillines, mining or reworking onperations conducted nereunder,
within & period of time three (3) months nrior to any anniversary oi this lease dnring the
oprimary term, the rental accruing on such aniversary shall be excused and this lease shall
continue in Torce as thoush such rental had been paid. Suvch operations shall he deemed to
be commenced when the first meaterizl is moved in or the first work done, The dovm cash pay-!
ment is considerstion for fhis lease according to its terms, and shall not be allocated as |
a mere rentel for a period, Payments or tenders of rentsl moy be made by meiling or de-
livering cesn oor Lessee's check to Lessor or to ~ny devository bank on or before such date
of pnayment., If any depository bank shall fail or refuse to accept rental, this lease shall
not terminate, nor Lessee be held in defsult Tor failure to pay rental, unless Lessee shall
fail to nay sueh rental for thirty (30) days after Lessor has delivered to Lessee a record-
ahle instrument desirmating another depository bank., Any bank herein or hereafter desig- i
nated as devository shall continue 2s such and as Lessor's ament, regardless of changes in
ovmnershin of nessor's interest., Lessee may pay or tender rentals jointly to the credit of
all pmarties havingy any interest hereunder., If Lessee shall, in good faith and with reas- ‘
onable diligence, attempt %o vay any rental hut shall fail to per, or incorrectly pay some
nortion thereof, this lease shall not terminate unless Lessee, within thirty (30) days after|
written notice of its error or foilure, shall fall to rectify the same., Lessee may at any
time or times surrender this lease 25 to all or any vnortion of said land by delivering to
Lessor or to the depository bank or by filing for record a rclease or releases, and be re-~ |
lieved of 21l oblirrtion thereafter accruing as to the acreage surrendered, and thereafter |
the rental shall be reduced in the ssme provortion that the acreage covered hereby is re- ;
dnced. » ;
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5. If ot ony time or times after the nrimarv term or within three (3) monihs before ﬁ
expirstion of the nrimery fterm, =11 operstions and all vnroduction herennder shall cease for |

any canse, this lease shall not terminaste if Lessee shall commence or resume drilling, min-
ing or reworlkine oner~itions or the nroduction of any minersl within three (3) months after
such cessaltion,

6., ‘Lessee shell pay for d-n~ges coused by Lessee's onerations to houses, barns, grow-
inz crops =nd fences, When required by Lessor, Lessee will bury pipe lines below ordinary
nlow depth wien crossing cultivated l-nd. No well shall be drilled closer then two hundred
(200) feet to any residence or barn now on sa2id land without the consent of Lessor, unless
another locabtion ic impracticable, Lessee shall hove the right at any time to remove =11
Lessee's nroverty =nd fixtures, including the right to draw and remove 21l casing. Lessee
shall drill oy well which a reasonably prudent operator would drill under the same or sim-
ilar circumstances to prevent substential drainage from said land by wells located on ad-
joining land not owned by Lessor, when such drainage is not compensated by counter drainage,
Ho defauvlt of Lessec hereunder with respect to any well, mine or portion of this lease
shall impair Lessee's rights with resrect to any other well, mine or portion of this lease,

7. The rights of Lessor and Lessee hercunder may be assigned in whole or in part. No
chenre in ownership of Lessor's interest (br .assignment or otherwise) shall be binding on
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Lessee untll Lessee has been rurnisned w ce, R Tng o Ted coples of al
recorded instruments or documents and other information necessary to e stablish a complete
chain of record title from Lessor, and then only with resvect to poyments thereafter made,
No other kind of notice whether actual or constructive, shall be binding on Lessee, =nd
Lessee may continue to make payments precisely as if no change had occurred., No present or
future division of Lessor's ovnershin as to different portions or percels of szid land shall
overate to enlarge the obligations or diminish the rights of Lessee, and Lessee's onerations
may be conducted without regard to any such division, If all or any part of this lease 1is
assigned, no leasehold ovmer shall he liable for any act or omission of any other lease-
hold ovmer, ond failure by one to pay rental shall not affect the rirhts of others---rental
being annortionahle in proportion to acreage,

8. Whenever, as a result of any cause beyond Lessee's control (such as fire, flood,
windstorm or other Act of God; law, order or regulation of any rovernmentzal agency; or in-
ability to secure men, material or transportation) Lessee is prevented from complying with
any obligation of this lease, Lessee shall not be liable for damages or forfelture of this
lease =nd Lessee's obligeriions shall be suspended so long as such cause persists., If by
any such cause, 211 operations and all rnroduction hereunder are vrevented after the expir-
ation of the vnrimary term, Lessee may at any time or times =nd at Lessee's election pay
Lessor as royalty (in addition to any royalties based on actuel production) a sum equal to
one-fourth (%) of the rental hereinabove provided on the acreage then neld by Lessee here- ¥
under, whereupon it shall be considered for 21l nurnoses of this lease that oil, gas or .
other mineral is being produced heremnder for a périod of three months from the date of such
payment is made, Any such payment may be made in the same mammer as provided elsewhere in

this lesse for the payment of rental, .

; 9. Lessee may at any time or times unitize this lease, and the lands covered hereby,

~in whole or in part, or as to any stratum or strata, with other lands and lezases in the same

. field, so as to constitute =z unit or units, whenever, in Lessee's judgment, required to pro-

‘mote or encourage the conservation of natural resources by faeilitating an orderly or uni- E
form well spacing vnattern; a cycling, pressure-meintensince, re-pressuring or secondary-~ 5

recovery program; or any cooperative or unit plan of develonment or oneration annroved by
State or Federal avthorities, The size of any such unit may be increased by including
acreage believed to be vproductive, and decreased by excluding acreage believed to be un-
productive, or the owmers of which fall or refuse to join the unit, but any incresse or de-
crease in Lessor's royalties resnlting from any such chenge in any such unit, shall not be
'retroactive, Any such unit may be established, enlerged, or diminished, and, in the absence
i of production therefrom, may be abolished and dissolved, by filing for record an instrument
' s0 declaring, a copy of which shall be delivered to Lessor or to the depository hank.
‘Drilling, mining or reworking onerations upon, or nroduction of amy mineral from any nars
cof such unit shall be treated 2nd considered, for all vurroses of this lesse, as such op-
erations uvon or such production from this lease. Lessee shell allocate to the nortion of
this lease included in any such unit a fractional part of all production from any nart of
- such unit, on one of the following bases: (a) the ratio between the varticinating acreage
in this lease included in such unit and the total of all participating zcreage included
E . in such unit; or (b) the ration betueen the quantity of recoverable production underlying
- the porvion of this lease included in such uvnit ~nd the fotal of all recoverable production 5
‘underlying such vnit; or (e) sny other basis amnroved by State or Federal authorities hove e
cing jurisdiction thereof. Uvon nroduction from any vart of such unit, Lessor herein shall -
- be entitled to the royalties in this lease nrovided, on the fractional part of the unit ‘
“prodauction so 2llocated to that nortioan of this lease included in svuch unit, and no more.

16. Lessor warrants =nd errees to defend the title to said land, or to the undivided
interest therein (if any) specifically described in Paragravh 1 hereof. The rentals and
royaliies hereilnabove provided ar= dctermined with resnect to the entire mineral estate,
~eand if Lessor owms ~ lesser interest, the rentals or roynlties to be prid Lessor shall be
~reduced nronortionately. Lessee = its ontion may purchase or discharge in whole or in
fpart any tax, mortgage or other lien uron said land, or mny redeem the ssme from any pur-
chaser at any tax sale or sdjudication, and may reimburse itself from any rentals ond roy-
clties accruing hereunder snd shall be subrogated to such lien with the right to enforce

"'same.

: 11. This leas= shell he binding uvon all who execute it, whether or not they are nemed
S in the greanting clause hereof and.whether or not all narties named in the granting clause
~execute this lease., All the provisions of this lease shall inure to the benefit of =nd be

. binding upon the heirs, executors, adminisitrators, successors and assigns of Lessor ~nd

! Lessee,

I WITUESS GHIIEREQL, the parties hereto have executed this agreement,

CITY AND COUNTY O SAN FRANCISCO )

: STANDARD OIL COMPANY OF CALIIFORIITA Angeln Hagsing

: Angela laggini
By _C. E. Bultmamm

i Contract Agent Loule F, Margini

? (Corporate Seal) Louie F. Haggini
| By G. H. Foster

; Becretary

I STATE OF CALIFFORNIA )

; Ss.

8n this 18th day of Harch, A.D. 1954, before me, personelly appeared C. E. BULTHANN
and G, B, FOSTER, knovm t0 me to be the Contract Agent and Secretary, resnectively, of the
cornoration that executed the within and foregolngs Instrument, and acknowledged seid in-
strument to be the free and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and each of szid o“ficers on oath stated that he was authorized
to execute said instrument, and that the seal affixed is the cornorate seal of saild corvor-

ation,

IN WITHESS WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year first a2bove written,

(Notarial Seal) Chalmer Munday
' Notary Public in and for the State of Cal-
ifornia, residing at San Francisco
My commisslion exnires: Oet, 30/195L4
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COUNTY Or EUREKA ) .
On this 27th day of February, in the year 1954, before/%a Déhney, County Clerk and Exe
Officio Clerk of the Third Judicial Court, in and for said State, personally appeared Angelsa

Hagginl end Louie Maggini, known to me to be the persons vhose names are subscribed to the
within instrument, and acknowledged to me that they executed the same,

I WITHESS WEEREOF, I have hereunto set my hand and affixed my officizal seal, theday
and yerr in this certificate first above written,

(Officigl Seal) Ed Delsneyv  County Clerk
Ex-officio Clerk of the Third Judicial
Court.
Residing at Bureka, Nevada

Recorded at the Request of Standard 0il Co, of Calif,, the 30 day of July, 1954 at 50 minutes
nast 11 A.H.

R. W. Gibson--Recorder, i




