94

Te No, -
John Gibellini and ) \
Charles Hslstead, g
to ;LEASE AND OPTION | -
Combined letals Beduction )
Comnany. ) !

LEASE AND OPILION

i
{
THIS AGRBEHMENT mede in dunlicate this first day of June, 1954, between John Gibellini |

and Charles P, Halstend of Eureka, Nevada, first nerties, and Combined lletals heductwon Con- !
pany, a corporation under the laws of Utah, qualified to do business in Nevada, second narty,
|

WITIHESSEH:

In consideration of the sum of A600.00 paid by second nparty to first parties, receint §
whereof is hereby acknowledpged, and of the terms conditions and covenants herein stated to

be kent and performed by the parties respectively, it is apgreed: ]
]

1. First p-rties hereby sell to second party the ontion to purchase, upon the terms i
and conditions hPlel wfter set forth, the followlng nemed unpatented lode mining claims sit- |
ucted in unknorm mining district, on the NHorth slope of Lone Mountain in Eureka County, §
Hevada, to-wit: ;

Record Reference - 0, IMng, Loc,

Helen 1-l-51 Liber *J*% P. 36
Helen No, 1 1-4-51 Liher *J" P. 37
Helen lio, 2 1-4-51 Liber *J" P. 37
Helen o, 3 1-b-51 Liber ®J" P. 38
Helen lo, # 1-3-51 Liber *J7" P. 51 : -

Together with all anmurtensnces, inclnding water =nd water richts

For the vertichlar descrintion of each said claim reference is made to location certi-
ficete thereof of record in the office of the County Recorder for Eureka County, Wevada,

. (a) The nurchase nrice is %23,800,00, of which ¥%600.00 hns been naid; the helance
+23,200,00 is to be mnld on or bhefore three years from the date of this agreement, to the:
escrow holder hereinnfier nsmed, for the account of first norties, Sa2id escrow holder shall:
forthw1un ney to Tirst »nrriéies all armounts received by it under this agreement. ‘

naid under the lease nrovisions of this agreement, un to the

(b) 411 ro ies
sed, shall anply upon »~nd reduce the murchase wvrice.

valti
tire the ontion is exerci

(¢) This is a conbinuing ontion to be kept in force and effect by oolein ce on

the nrrt of second warty with all the terms and conditions of lease provisions included

herein.
2. During the time this scorecment is in effect first e g5 hereby demise, lease and
3

rti
let tn second nrrty for the murrose of carrying on mining onerat:
shinrins ores nnd minerals therefrom, 281l of the nroverty descri
unon the Tollowing terms and conditions, to-wit:

ons and of extracting end
o

bed in raragravh 1 hereof

(a) Second nrrty will go into vmossession of said nroperty and during each year
of the Jemse term will do =211 ansessment work reaquired by Federal law to nrevent forfeiture
of said cleains; 2% second narty's sole discretion it may do other develonment and mining
worlk in seild vrornerty; all work to be done by second narty shall be done in good miner-like
Tashion, wronerly secnring the ground wherever necessary end with a view to the nreservation:
of' srid property for future mining onerations.

(b) Al ores rined under this agreement shall be shivved and sold by second nerty
on the best terms ohta iiéble hy either nar“y. All ores may be nurchased and treated by B
second neorty in 1 o

1 reduction nlant, nrovided that terms of purchese hvy second nerty of :
21 emonnt ot 1ea Lt eoual to the best commetitive hid therefor obtain-'

snuch ores shall »r
able by first nors

(c¢) Until neyment of the nurchase mrice nrovided for herein s second party will
nzy tn the escrow holder for the account of first parties » royalty of 10ﬁ of net mill or 1
smelter rebturns from ores nroduced from the nronerty. MNet returns shall mean the amount paid
by the murchaser of the ores less treatment, freight, trucking, aszaying snd sarmmling charges,

(d) S8econd nerty shall be solely responsible for all labor, materiels, sunplies |
=nd equipment Turnished for its owor tions, and shall keep the demlued nremises Tree and :

clear of incumbrences and nechanic's liens, i

(¢) Second perty will indemify and save harmless first perties of and from all i
liability, cost end exvense that may arise out of damage or injury Lo persons or property
oceurring in the onercztions of second perty under this agreement, but second psrty shall be
notified of the commencement of any suit and shell have the right to defend the same,

(f) Second party will comply with the laws of lievada in regerd to posting notices
end recording effidavits a2s to non~liability on the part of first parties snd will also com=-
ply with the laws of HNevada as to induetrial compensation insursnce, and with all apnlicable
laws of Nevada, and of the United States affecting its onerations. ;

(g) During the 1ife of this agreement second nerty will pay 1l proverty taxes
and all taxes based on production laid upon the property described in p=regraph 1 hereof.




- prenises to Tirst rerties and paying to first narties all accrned obligations for royalty.

(h) Pirst parties or their agents may at all reasonable times enter upon and
into the demised premises for the purpose of inspection, surveying and sampling.

(1) Upon terminstion of this agreement in any memner second narty shall have the
right of removal of all ecuinment, machinery, tools and sunplies placed on the demised rre-
mises by it, such right of removal to be exercised within ninety days after such termin-
ation, but no track or timbering shall be removed,

3. On or before August 1, 195“ first parties will execute snd deposit in escrow with
the Continental Wational Bamk & Trust Company, Salt Lake City, Utah, a good =2nd sufficient
deed neming second party as grantee and describing the demised vremises; said deedto be
delivered to second varty upron full payment of the purchase price and comblimnce otherwise
with the provisions of this agreement.

4, Timé is of the essence of this agreement snd if Second vnrrty fails to keep and
nerform the conditions herein stated to be by it kepnt and verformed, then st the ontion of
first narties this agreement may be terminated, provided that Tirst verties shall first
serve uvponr second warty a thirty day written . notice setting forth the default or omission
comnlsrined of, end if such default or omission is not remedied within said rneriod, then
this agreement shall become null and void; and in such event first parties sh2ll retain as
liquidsated damages all monies. theretofore p=id by second verty, and the escrow holder shall
return to first porties the deed herein vrovided for.

5. Second warty mey relinguish its rights under this ggrecment by serving unon first
nerties @ thirty day written notice of its intention so to do and returning the demised

6, HNomperformance of this contract by second nerty is excused so far rs caused nr achs

of God, war, ~ncident, fire, unavailability of labor or materials, failure of water sunnly
or tran °portation, shutg down of “treatment ~nd refining vlants, low price or metals, or =cis
of the nublie authorities,

7. This agreemant shall in 2ll things he binding unon =né inure to the beﬂﬂfit of the
perties hercto ~nd their resvective snccessors, assirns snd nersonal renresentatives,
! b ?

Id WITIIESS «:EREOF the said perties hereto h~ve cansed this instrument to be duly

execnted this the day =nd year first above written.

John Gibellini

Charles P Halstead
First Parties

COHBIIED HE-LS REDVCTION COMEA
By

E H Snvder

President
Second narty

STATE OF HEVADA: :
) SS
County of White Pine:

<

On this 31st doy of July, 1954, before me a Notary Public in =nd for the s=2id Count
and State, nersoqnlly anneared John Gibellini and Cherrles P, Hallstead, lmovm to me to be
two of the wersons whose names are subscribed to the foregoing instrument, and duly acknow-
ledred to me that they evecuted the same.

(Hotarial Seal) Jon H. Collins
Hy c?”miSSiOH Expires; Notary Public .
2/28/5h . Residing at E1 Hevada

Recorded at the Request of Combined Metals Reduction Co. Aug, 12 A.D. 1954 At 55 minutes

_... Dt 11 A 11.
R. W. Gibson--Recorder.




