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LEASE AND QOPTION

THIS AGREEMENT made in dunlicate this 31 day of July, 1954, between Lester A. Bisoni
and Haynard E, Bisonl of Eureka, Hevads, first varties, and Combined Metals Reduéstion Con-
nany, a corvoration under the laws of Utah, qualified to do business in Nevada, second narty

WITIIESSETH:

In consideration of the sum of $600,00 paid by second narty to first noriies, receint
whereof 1s hereby acknowledged, =~nd of the terms, conditions and covenants herein stated to
be kent and nerformed by the parties respectively, 1t is agreed -

1., First parties hereby sell to second party the option to purchase, upon the terms
and conditions hereinafter set forth, the following named uvnnatented lode mining claims
situated in unknown mining district, on the Horth slope of Lone Mountain in Eureks Cowty,
Mevada, to-wit:
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Ttime the option is exerecised, shall apnly vupon 2nd reduce the nurchase nrice, i

96

ecord Heference - O, Img, Loc,

Koben Valley 12-12-50 Book "J*" P, 34
Kobeh Valley No., 1 Lha 3251 Book #J® P. 50
Kobeh Valley No. 2 - 3251 Book "J*% P, 50
Kobeh Velley No, 3 Lo 3-51 Book *J°" P. 51
Kobeh Valley No, &4 Book "J*® r. 84
Kobeh Valley No, 7 Book %J% P. 86

Together with all anpurtenances, including water and water rights

For the narticular description of each said clalm reference is made to location certifi-
cate thereof of record in the office of the County Recorder for Eureka County, Nevada,

(2) The purchase vrice is $2@,OO0.00, of -which $600,00 has been naid. The bal-
ance of $23,400.00 iz to be paid on or bhefore three years from the date of this agreement,

to the escrow holder hereinafter named, for the account of first narties. 8Said escrow holder
shall forthwith pay to first parties all amounts received by it under this agreerent,

(p) A1) royslties v»aid under the lease provisions of this agreement, up to the

(c) This is 2 continuing ontion to be kent in force snd effect by compliance on

the nert of second narty with all the terms and conditions of lesse provisions iancluded
nerein,

2, Durine the time this agreement is in effect first nerties hereby demise, lease =nd
let to second narty for the mirpose of carrying on mining onerations and of extracting and
shinning ores ~nd minerals therefrom, all of the nronerty described in parasrenh 1 hereof,
upon the following terms 2nd conditions, to-wit:

(a) Second narty will 7o into possession of s50id nronerty and during each year of
the lLerse Term will do 21l assessment work required by ledernl law to prevent forfelture of
S8 claims; at second varty's sole discretion it mey do other development and mining work ;
in snid rroverty; all work to be done by second party shall be done 1n good miner-lile fash- |
, Pronerly securing the ground wherever necessary and with a view to the preservation of
id nronertry for future nining overatilons,

(b) A1l ores mined under this agreement shall be shipped snd sold by second narty
onn the hest terms obhtainabhle by either narty, All ores may be vmrchased and treated by sec-
ond »erity in its ovm reduction nlant, rrovided that terms of nurchase by second varty of such
ores shall return =n amount 2t least equal to the best compnetitive hid therefor ohtainable

hy first narties,

(¢) Until opayment of the murchase nrice rrovided for herein, second n»neriy will
oy o the @ scrow holder for the 2eccomnt of first nerties = rovalty of ]ﬂp of net mill or
smelter rebtnirns from ores nrodusced from the proverty. et returns shall mean the anount nraid
by the rurchnser of the ores less treatmeat, Freight, trucking, sssaying ond semnling charges,

(d) Second perty shall he solely resronsible for ol1l lebor, meterials, sunnlies
~nd eaquinment furnished for its over“t*onu, and shall keep The demised premises Iree ond
clear of incurbrances and mechenic's liens

(e)
liehility, co
occurrings in
[lotified of

Sacond verty will indemnify »nd sa2ve horrile 55 1r@ narties of and from all
st and exnense that may arise out of dsamarse or injury to persons or nronerty
the onerations of second wnrrity under this a‘lee ent, bu second nortry shall be
the -commencerent of #~ny suilt ond shall have the risght to defend the same.

(f) Beecond nerty will comnly with $he laws of levada inr esord to postinge notices
~nd recordins sffidavits as o non-liahility ox the mnart of first narties ond will also come-
hly with the laws of lievada as to industrial comnensation insurance, and with a1l snnlicable
lows of licvedns 2nd of the United Stotes affecting its onerations

SR

() Durings the life of arreement second narty will nay 11 nronevty taxes
Fad

this
=nd 211 taxes based on nroduction laid unon the vronerty described in naragraph 1 hereof,

(h) First perties or their agents moay as all remsonahle times enter upon =nd into
the demised premises for the mirnose of inspection, surveyins snd semnling,

(3) Upon termination of this acreement in any manner second narty shall have the
riont of removel of all equinment, machinery, tools and supnlies placedon the demised nrem-
ises Dy it; suen ri~ht ol removal to be exercised within ninety days after such termination,
but 1no tracl or timbering shall bhe removed.

3. On or hefore Ausust 1, 195#, first rerties will exeecute 2nd deposit in escrow with
the Continentel Benlk & Trust Comnelv Salt Lake City, Utah, 2 pood and sufficient deed nam-
ine second narty as prantee and desceribing the demised nremises; said deed to be delivered i
to second narty uvon full neyvment of the purchase vnrice and compliance obtherwise with the
nrovisions of this acreerment.

Corm the conditions herein stated to be by
narties this arreement may be termincted, nrovided that rirst nbfties shall first serve upon
tecond nerty o thirty day written notice setting forth the default or omission complained of,
and 1T such é efault or omicsion 1s not remedied within said period, then this agreement
sh~11 become mall and v01d, and in svch event first parties shall retain as liguidated dam-

hoes 11 monies theretofore maild by second narty, snd the escrow holder shall return to first
harties the dzed hnerein rrovided for,

Time is of the essence of this agreement and if second party fails to keep and ner-
7 1t kent and performed, then at the ontion of first;

5. Second pariy mey relinguish its ripghts under this agreement by serving uvon first
porties a thirty day written notice of ifts intention so to do and returning the demised pre-
mises to first narties =nd paying to first parties all accrued obligations for royalty.
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b, onperiormance o 1s. contract by second varty 1S excused SO far as caused Dy acces
of God, war, accident, fire, unavailability of labor or materials, failure of water supply
or transvortation, shutdovm of treatment and refining plants, low »rice of metals, or acts
of the nublie authorities,

7. This agreement shall in all things be binding upon and inure to the benefit of the
parties hereto and their respvective successors, assigns/¥8Tsonal renresentatives,

Ii] WITHESS WHEREOF the sald rnarties hereto have caused this instrument to be duly ex-
ecuted this the day and year first above written,

Lester A, Bisoni

Haynard E, Bisoni

COMBINED METALS REDUCTTION COMPANY
! By

; E H Snvder
; President
Second Psrty

|STATE OF KEVADA::
f :) 885
‘Comnty of Eureka:

: On this 31 day of July, 1954, bhefore me a Hotary Public in =nd for the said County and
.8tate, mersonally avneared Lester A, Bisoni and laynard E, Bisoni, known to me to be two

‘of the nersons whose names are subscribed to the foregoing instrument, and duly acknowledged
"to me that they execnted the sanme.

A J O'Connell

; (Fotarial Seal) Hotary Public

' liy Commission Exnires: Residing At Eurekn, Hevada
: 2=2b-55 . g

Recorded a2t the Reanest of Combined lietals Reduction Co. Aung. 14 AD. 1954 At 56 minutes
gt 11 ALl

R. W. Gibson--Recorder.

3




