' J. L. SCARBROUGH,

¥ile No, 31505
R. R. NANCE, )
‘ Seller, )
to JCONDILTIONAL SALES AGREEMENT and
;AGREEMENT TO EXECUTE MORTGAGES OF CHATTEL
doing business as )
P & E DRILLING CO., )
Purchaser, )

CONDITIONAL SALES AGREEMENT
AG: T I gnd MORTGAGES OF CHATT

‘CHIS AGREEMENT, lade and entered into this 30th day of June, 1953, by and between
R. R, NANCE, hereinafter called “Seller", and J. L. SCARBROUGH, doing business as the T &
E DRILLING CO., hereinafter called "Purchaser”,

WILNESSEZLH:

WHEREAS, purchaser is anxious to obtain a drilling rig containing the various
items of equipment listed hereinbelow, and required financial assistance to obtaln such
rig; and

WHEREAS, seller is willing to assist purchaser in obtaining such drilling rig,

and .
WHEREAS, both parties are desirous of giving seller the maximum security for what

ever funds may be paf%le to him by purchaser as a result of the acquisition of said drill-
ing rig,

NOW, THEREFORE, the parties hereto agree as follows:

1., Seller agrees to purchase from third party the various items of personal bro-

perty listed below, either mew or used, at the approximate prices set out following each

item:
1 60<30 GMC Engire and transmission -671-125868 = § #4,272,00
1  New Gardner Denver 7% by 10 mud pump - #129762 6,678.26
1 60-=30 GMC Diesel Motor -671-100380 3,322.50
1 Diesel 1500 kw GM: lighting plant =D,6-43749 2,540,35
1 H-8 McNeeley shale shaker and electric motor . 879.75
1 66 foot steel portable derrick with 30 ft., base . 3,000,00
2500 feet 44 inch Bange 3 drill pipe . 5,000,00
1 36 by 4 inch Kelly ' .- 600,00
30 ft. by 7% inch drill collars 1,200,00

1 Travelling block - Lyons 300,00




Brewster 18 inch rotary table | .  2,000.00

1 -

1 XV - 40 King swivel : . 786,00

1 1# H.P. eleotric motor for shale shaker 150,00

1 Custom made crown block ‘ : 4 600,00

1 Rotary hose and connections . . 650,00 )

1  Fuel tank | 225.00 l
1 Drilling 1line _ ' 175.60

1l Set 4% inch Mission ‘slips 325.00

1 Model N-3 Brewster draw works =N=3«G,D,

Serial No, 1-53=-5 | ' $40,947 46

Each of the parties hereto recognizes that in some instances the items listed may I
mot be purchased in their final form, but the materials must be purchased and the labor
hired to fabricate them into their final form.. Where such labor and supervision of construc-
tion 18 required, purchaser agrees to provide the necessary supervision of construction to
see that the items are properly comnstructed. He shall receive no compensation for such.ser-
vices, but additional charges for labor and materials will be advanced by.seller to the amount

of the approximate figures set out in this list,

2, 'The amount which seller shall be required to advance to purchase said items
shall not, however, exceed the sum of #42,500.00, | ' ;
—— 3. Sald items to be purchased. and constructed shall be selected jointly by the
parties hereto, in the event that the parties hereto cannot agree upon the selection of an
individual item, final discretion as to the selection of that i1tem shall rest with the seller.

4, <“The parties shall proceed with the selection and purchase of sald items and : '
the construction of the items which must have work performed upon them with due diligence
immediately upon the execution of this agreement, {

5. Upon the assembly of all of the materials listed above, and the construction g
of the items which must be constructed, purchaser agrees to buy and seller agrees to seli ;
all of the Atems 80 listed, and the purchase price shall be the tét@; amount paid by seiler
in the purchase and construction of the items listed. sSaid purchase pricé shall be payable

as follows: Fifteen Hundred (¥$1500,00) Vollars monthly, together with interest from July 1, ! R.R N. 6/30/53
1953 on the unpaid balance at the rate of six (6%) per cent, sald payments to begin Septem- i t g;ggfgg
T ber 1, 1953 and be payable on the tirst of each month thereafter ﬁntil the balance is paid
in full, : _ | E
T 6. Purchaser agrees to give seller, as additionel security tor the balance due
on said contract of conditional sale, chattel mortgages on am obligation not to exceed
$42,500,00 on the items of personal property listed below, i‘urohaser represents and wgrrantsi .

i

that he is the sole owner of sald items of peérsonal property, and’ that they are free and
clear of all liens and claims, '

1950 ford ‘Lruck, kngine No, 98BCH75010

1949 rord Truek, tngine No, 98RC189953 : I

1950 Ford ‘L'ruck, Lngine No, 98RC325519

1950 Dodge ‘I'ruck, kngine No, 85602055

1948 Dodge ‘I'ruck, Engine No, 'L14817514 o R _

Sald chattel mortgages shall be executed concurrently with the execution of this
agreement, 3

Sald chattel mortgages shall apply to all machinery and eqnipment ‘installed on
sald trucks, including the 300 Amp,., Lincoln Welding machine and a 4 000 gallon tank,
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gation ‘ ’ » pur-
chaser agrees to give to seller a chattel mortgage on.additional personal property listed
below, constituting a drilling rig and a V=6 Caterpillar, which property he warrants and
represents is owned solely b} hin, and is tree and clear trom all liens and claims,
54 root portable steel derricke~ Scarbrough |
34 root steel bpase and ladders
series 60-31 GMC Diesel rotor NO 4711658
71 by 10 Gardner Lenver Mud Pump
series 60-30 UMC Liesel Motor No, 4716631
V.B. L2 brewstver iotary Yable
35 Lon Brewster Swivel
40 rTon Kollier bearing Crown Block

36 foot 44 Kelly
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72 by 26 bLrili Colilar
1700 teet 4% A,P.l., F. He UPrill Fipe

.1 All steel dog house mountéd on 3 ton new Ulivef Four-wheel farm: braller

il 1500 K. W. GMC 30 horse power with Palmer Generator Light plant -~ Serial No. 284016
1  HMcNeeley type A-l shale shaker and electric motor

1 Custom-made 42 RB draw works Serial No. 4434

i1 Red Devil liner puller

1 4 inch elevator

1  Set Web Wilson type d pipe tongs with extra 3§ to 8-5/8 heads
1 Set Vareco 4% pipe slips '

1 3/ by 550 feet arilling line

1  Set Elevator links

1 Set 8-5/8 casing elevators

31 Set 6-5/8 casing elevators

1 Set 7 inch 0.D. elevators

!1 4 inch bumper hose

1 28 foot 2% inch Kelly hose

L 480 gallon steel fuel tank

1 200 gallon steel fuel tank

1 4% i, H. to 6 inch U. T. Sub

6 4% various change~over subs

;1 4§by_u by 8 steel extension base ’
%l Set 8-5/8 casing slips

1l Set 7 inch O, D. casing slips

1 D6 Caterpillar #9U4838SP and Kay Brunner Bulldozer - 1950

8. Purchaser agrees to prooure necessary insurance and to keep same paid in full
against loss by fire and theft, and for public liabilitj and property damage., Said insur-
ance shall cover all of the items listed above under the conditional sales agreemént and the
chattel mortgages, with a proper loss payable slause asthe interest of seller appears, ?ub-
1ic liability insursnce shall be procured ofh all of said equiﬁment in the amounts of $50,000.
00 for one person injured and $100,000,00 for two .or more_injured in any 6ne'accident; pro=-
perty damage insurance shall be carried to the amount of #10,000.00.

| 9, Title to the.said property described above in paragraph 1, shall be and remain.
in the seller until the total purchase frioce, together{withzall.intereSt thereon and any




this agreement to be performed shall have been performed by pmrchaser,

10. 7That in case of default in any of thepayments of principal or interest when
due as above specified, or breach of any other of the terms of this agreement the seller
shall thereupon forthwith havé the right to declare all rights of purchaser under this agree-
ment at an end, énd to take immediate possession of the above-deéoribed property, at the
same time retaining all rights given to seller herein, and all rights in any other property
by virtue of tﬁeichattel mértgages described herein., In such.cage; the éaid property, as

well as all payments of principal or interest which shall have been made hereupon shall be-
long to andvbe retained by seller as liquidated damages for nonperformance of this contract
on the part of the purchaser and for use of and injury to said property.

11. The purchaser shall not sell, transfer or disposefof the above-~described
property in paragraphs 6 and 7 without the written consent of thé seller,

IN WITNESS WHEREOF, the papties hereunto have set their hands this 30th day of

June, 1953,

R. R. NANCE

Lo Lo Scarbrough =
J. L. SCARBROUGH, doing business
as 1 & E DRILLING CO,

STATE OF CALIFORNIA ;
. -
County of Kerm - )

. On this 30th day of June, 1953, before me Rose Goldstein, a Notary Public in and
for sald county, personally appeared J. L. SCARBROUGH and B. R. NANCE, pnown to me to be ;
the persons whoxe names are subscribed to the within instrument, and acknowledged that they f
executed the same, |

(Notarial Seal) Roge Goldstein
Notary Public in and for said

My Com, expires - 6/27/57 county and State
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