Recelved '
Land and SurveyOffice . UNITED STATES

Reno, Nevada DEPARTMENT OF THE INTERIOR Office Nevada
Feb 23 1954 : Serial No. Nev-019392

BUREAU OF LAND MANAGEMENT hHeceilpt No 114176
OFFER ‘1'0 LEASE AND LEASE FOR OIL AND GAS
(Sec, 17 Noncompetitive 5-Year Public Domain Lease)

'HIS OFFER WILL BE REJECTED AND HETURNED TO YHE OFFEROR AND WILL AFFORD YHE UFFEROR NO PRI-
ORITY IF IT IS NOT PROPERLY KILLED IN AND £XECUTED OR 1F .T 18 NOT ACCOMPANIED BY THE RE-
QUIRED DOCUHENTS OR PAYMENTS, SBEE ITEM 9 OF GENERAL LNSTRUCTIONS

1. ,
y W PLEASE NOTIFY THE
(Name) SIGNING OFFICER OF
ANY CHANGE OF ADDRESS

(Number and Street)

C O
(City and State)

hereby offers to lease all or any of the lands desoribed in item 2 that are avallable for
lease, purusant and subject to the terms and provisions of the act of February 25, 1920 (41
Stat, 437, 30 U. 5. C., sec, 18l), as amended, hereinafter referred to as the act, and to all
reasonable regulations of the Secretary of the interior now or hereafter in force, when not
inconsistent with any express and specific provisions herein, which are made a part hereof,

2. .land requested

—JEVADA .JﬂﬂﬂFQL___.
(State) County)

. i
(Not to-be filled in by Offeror)

(State) (County)
T, 258 N. B, sh: g, M, D, Meridian i
Section '7: All L 29 N B, 54, E __ FH, D, Meridian

Section ¢7: All

Section 8: All-
Section 8: A4Al]

Unsurveyed land described as follows:
beginning at the northwest corner of

See, 7, L, 25 N,, K, 54 E,, M.D.M., thence West

10,560 feet° thence South 5,280 feet; thence ° -

East 10, 560 teet to the southwest corner of ' SUBJECT 1'0 PUBLIC LAW 555

said See, 7, L. 25 N,, K, 54 E,, M, U.,M,; thenck 83rd Congress

North to the point of beginning, which when ' _ o

surveyed will probably be all of Section 11,

and all of Section 12, L', 25 N,, K, 53 E.,

"‘.D.M.

(]

]

[ ] ’ '
: $ 629
: Total Area 1257 Acres Hental Reteined/

Total Area 3,560, Acres

NOTICE ' 66403

This lease 1s subject to Public Law 555 enacted on July 29, 1954 which amends
section 31 of the 1920 Mineral Leasing Act (41 Stat, 447; 30 U.S.C. sec, 188) to provide that

® « +» » upon the fallure of lessee to pay the lease rental on.on
before the anniversary date of the lease, for any lease on which
there is no well capable of producing oill and gas in paying
quantities, the lease shall automatically terminate by operation
of law: Provided, however, that when the time for payment falls
upon any day in whioch the proper office for payment is not open,
payment may be received the next official working day and shall
be considered as timely made.”

4k, Amount remitted: Kiling fee ¥10, Hental ¥ 1,280,060 ‘lotal ¥ 1,290,00

5. Undersigned certifies as follows:
(a) Offeror is a citizen of the United States., Native born,.Naturalized _Xx _Cor-
poration or other legal entity (specify what kindl:.....cceccccceccccsccscscccccsns
(b) Offeror's interests direct and indirect in oll and gas leases and applications
or offers therefor including this offer in the same State do not exceed 15,360 char-
geable acres, (6) Offeror accepts as a part of this lease, to the extent appli-
able, the stipulations provided for in 43 CFR 191.6. (4) Offeror is 21 years of
age or over (or if a corporation or other legal entity, 1s duly qualified as shown
by statements made or referred to herein)., (e) Ufferor has described all surveyed
subdivisions and unsurveyed lands by metes and bounds, and further states that there
are no settlers on unsurveyed lands described herein,

6., Offeror's signature to this offer shall also constitute .offeror's signature to, and
acceptance of, this lease and any amendment thereto that may cover any land described
in this offer upen to lease application at the time the offer was filed but omitted
from-this lease for any reason, or signature to, or acceptance of, any separate lease
for such land. ‘‘he offeror agrees that (a) this offer cannot be withdrawn, either
in whole or in part, unless the withdrawal is received by the land office before this
lease, an amendment to this lease, or a separate lease, whichever covers the land
described in the withdrawal, has been signed in behalf of the United States, and (b)
this offer and lease shall apply only to lands not within a known geologic structure
of a producing oil or gas field at the time the offer is filed. i
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z . d 8 hereby cer ed a 6 statements made nerein are true, complete and cor-
| rect to the best of offeror's knowledge and belief, and are made in good falth,

IN WITNESS WHEREOF, Offeror has duly executed this instrument this 20th day of February

i 1954, This form 1s submitted in lieu of officlal
; form 4-1158 and contains all of the pro=-
! WITNESSES visions thereof as of the date of filing
i of this offer, :
' Warren G Hoke, 1200 = Vermont, Los Angeles, Calif. . ‘thomas W. Lockhart
(Name and ad%ress) (Lessee signature)
C S C

. (Name and address) , ,
"This lease for the lands described in item 3 above is hereby issued, subject to the pro-
‘visions of the offer and on the reverse side hereof,

'The provisions in this instrument relating to the THE UNITED STAYTES OF AMERICA
reservation of fissionable source materials to the _ '
U. S. no longer applies, By James E. Keogh, Jr
(Signing officer)
‘Effective date of lease NOV 1-1954 Manager OCT 25 1954
(Title) (Date)

18 U,S3.C. sec. 1001 makes it a crime for any person knowingly andwillfully to make
to any Department or agency of the United States any false, fietitious or fraudulent state-
‘ments or representations as to any matter within its jJjurisdiction.

This form may be reproduced provided that the coples are exadt reproductions on one sheet
“of both sides of this official form, in accordance with the provisions of 43 Crk 192.,42(a).

LEASE [LERMS

SECTION 1, Rights of Lessee,-~lhe lessee is granted the exclusive right and privil-
ege to drill for, mine, extract, remove, and dispose of all theoll and gas deposlts, ex-
"cept helium gas, in the lands leased, together with the right to construct amd maintaln thers
upon, all works, buildings, plants, waterways, roads, telegraph or telephonelines, plpe-
'1lines, reservolrs, tanks, pumping stations, or other structures necessary to the full en-
Joyment thereof, for a period of 5 years, and so long thereafter as oll or gas is produced
in paying quantities; subject to any unit agreement heretofore or hereafter approved by
the Secretary of the lnterior, the provisions of said agreement to govern the lands sub-
ject thereto where inconsistent with the terms of thls lease, The lessee may also be en-
titled to an extension of the lease under section 3 of the act of August 8, 1946 (Stat,
951, 30 U, 3, C., sec., 226),
' Sec., 2, ''he lessee agrees:
{(a) Bonds.--11f To file any bond required by this lease and the current regulations
and until such bond is filed not to enter on the land under this lease, (2) To malntain
any bond furnished by the lessee as a condition for the issuance of this lease., (3) Yo
furnish a btond in a sum double the amount of ¥l per acre annual rental, but not less than
$1,000 nor more than $5,000, upon the inclusion of any part of the leased land within the
known geologic structure of a producing oil or gas field. (#) Lo furnish prior to begin-
ning. of drilling operations and maintain at all times thereafter as required by the lessor
a bond in the penal sum of #5,000 with apprm ved corporate surety, or with deposit of United
States bonds, as surety therefor, condiitioned upon compliance with the terms of this lease,
unless a bond in that amount is already being maintained, or unless such a bond furnished
by an operator ot the lease is accented. (5) Until a general lease bond is filed to fur-
nish and maintain a bond in the penal sum of not less them #1,000 in those cases in which
a bond is required by law for the protection of the owners of surface rights. (6) In all
other cases where a bond 1s not otherwise required, to furnish not less than 90 days before
the due date of the next unpaid annual rental, a %1,000 bond conditioned on compliance with
the lease obligations, but this requirement may be successively dispensed with by payment
of each successive annual rental not less than 90 days prior to its due date. in lieu of
any of the pbonds described herein, the lessee may tile such other bonds as the regulations
may permit.
(b) Cooperative or unit plan.--Within 30 days of demand, or, 1f the leased land 1is
committed to an approved unit or cooperative plan and such plan is terminated prior to the
expiration of this lease, within 30 days of demand made thereafter, to subscribe to and
to operate under such reasonable cooperative or unit plan for the development and operation
of the are, field, or pool, or part thereof, embracing the lands included hereln as the
Secretary ot the lnterior may then determine to be practicable and necessary or advisable,
which plan shall adequately protect the rights of all parties in interest, including the
United States,
(c) wWells.=-=-(1l) Lo drill and produce all wells necessary to protect the leased land
from drainage by wells on lamd not the property of the lessor, or lands of the United States
leased at a lower royalty rate, or as to which the royalties and rentals are pald into aif-
ferent tunds than are those of this lease; or in lieu of any part of such driliing and pro=-
duction, with the consent of the Virector of the Ueological Survey, to compensate the les-
sor in tull each month ror the estimated Loss of royalty through arainasge in the amount
determined by said Uirector; (2) at the election of the lessee, to drili and produce other
wells in conformity with any system of well spacing or production allotments attecting the
field or area in which the leased iLands are situated, which is authorized and sanctioned

by applicable law or by the Secretary of the interior; and(j) promptly atter due notice 1in
writing to drill andproduce such other wells as the Secretary of the Interior may reason-
' ably require in order that the leased premises mey be properly and timely developed and pro-
duced in accordance with good operating practive.
‘ (d) Rentals and royalties.--(1) To pay rentals and royalties in amount or value of
' production removed or sold from the leased lands as follows:

Hentals.~-To pay the lessor in advence an annual rental at the following rates:
ta) If the lands are wholly outside the known geologic structure of a producing
oil or gas field:

(1) For the first lease year, a rental of 50 cents per acre or fraction
thereof, or if the lands are in Alaska, 25 cents per acre or fractbdon
thereof,

(11) For the second and third lease years, no rental,
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F'or the fourth, and f1i years, cents per acre or fraction thereof, §
(iv) For the sixth and each succeeding year, 50 cents per acre or fraction i
thereof, or if the land are in Alaska, 25 cents per acre or fraction thereof,
(b) If the lands are wholly or partly within the known geologic structure of a pro- |
dueing oll or gas fileld: i
1) Beginning with the first lease year after 30 days' notice that all or part i
of the land is included in such a structure and for each year thereafter, i
prior to a discovery of oil or gas on the lands leased, 1 per acre or frac- |
tion thereof, i
(11) If this lease is oommitted to an approved cooperative or unit plan which
includes a well capable of producing oil or gas and contains a general pro-
vision for allocation of production, the rental prescribed for the respec-
tive lease years in subparagraph (a) of this section, shall apply to the ac-
reage not within a participating area, except that the rental for the second
and the third lease years, for such acreage shall be 25 ¢ents per acre or
fraction thereof,
Minimum royalty.--Commencing with the Iease year beginning on or after a discovery on
the leased land, to pay the lessor in lieu of rental, a minimum royalty of #1 per acre or
fraction thereof at the expiration of each 1ease year, or the defference between the act-
nal royalty pald during the year if less than #1 per acre, snd the prescribed minimum roy-
plty of ¥l per acre, provided that if this lease is unitized; the minimum, royalty shall
be payable only on the participating acreage and rental shall be payable on the nonparte
icipating acreage as provided in subparagraph (b) (1i) above,
To royalty on production,--Lo pay the lessor 12% percent royalty on the production
removed or sold from the leased lands computed in accordance with the 011l and Gas Operating
Regulations (30 CFR Pt, 221), Provided, however, that if this lease covers lands in Alaska
end the leassee drills and makes the first discovery of oll or gas in commercial quantities
in any geologlc structure, the royalty on all production hereunder shall be 5 percent for
10 years following the date of such discovery, and thereafter the royalty rate shall be
12% percent, If this lease is committed to an approved unit or cooperative plan (under
hich such a discovery is made), the S-percent rate for 10 years followingsuch discovery
hall, for the purpose of computing royalty due the United States, inure to the benefit
pf all the land to which an allocation is made under such plan.
(2) It is expressly agreed that the Secretary of the Interior may establish rea-
onable minimum values for purposes of computing royalty on any or all oil, gas, natural
asoline, and other products obtained from gas, due consideration belng given to the high-
st price paid for a part or for a majority of production of like quality in the same field,
o the price received by the lessee, to posted prices, and to other relevant matters and
henever appropriate, after notice and opportunity to be heard.
(3) When paid in value, such royalties on production shall be due and payable monthly
n the last day of the calendar month next following the calendar month in which produced.
hen paid in amount of production, such royalty products shall be delivered in merchantable
ondition on the premises where produced without cost to lessor, unless otherwise agreed to
¥ the parties hereto, at such times and in such tanks provided by the lessee as reason-
bly may be required by the lessor, but in no case shall the lessee be required to hold such
oyalty oll or other products in storage beyond the last day of the calendar month next
ollowing the calendar month in which produced nor be responsible or held liable for the
oss or destruction of royalty oll or other products in storage from ceuses over which he

(4) Hentals or minimum royalties may be waival suspended or reduced and royalties on
he entire leasehold or any protion thereof aggregated for royalty purposes may be reducéd
f the Secretary of the Iaterior finds that for the purpose of encouraging the greatest
l1timate recovery of oil or gas and in the interest of conservation of natural resources,
t is necessary, in his Judgment, to do so in order to promote development,or because the
esse cannot be successfully operated under the terms fixed herein,

(e) Payments,-=Unless otherwise directed by the Secretary of the interior, to make
ental, royalty, or other payments to the lessor, to the order of the Treasurer of the
nited States, such payments to be tendered to the mansger of the land office in the dis-
rict in which the lands are located or to the Director of the Bureau of Land Management
f there 1s no land office in the State in which the lands are located,

(f) Contracts for disposal of products.--To file with the 01l and Gas Supervisor
f the Geologlcal Survey not later then 30 days after the effective date thereof any con-
ract, or evidence of other arrangement,for the sale or disposal of oll, gas, natural
asoline, and other products of the leased land; Provided, That nothing in any such con-
ract or other arrangement shall be construed as modifying any of the provisions of this
ease, including, but not limited to, provisions relating to gas waste, taking royalty in
ind, and the method of computing royalties due as based on & minimum valuation and in
ccordance with the VUil and Gas Uperating Regulations.

(g) Statements, plats and reports.--At such times and in such form as the lessor may
rescribe, to furnish detailled statements showing the amounts and quality of all products
emoved and sold from the lease, the proceeds therefrom, and the amount used for production , l
urposes or unavoidably lost; a plat showing development work and improvements on the leased
ands; and a report with respect to stockholders, investments, depreclation and costs, ‘

(h) Well records,--Lo keep a dally drilling record, a log and complete information
n all well surveys and tests in form acceptable to or prescribed by the lessor of all
ells drilled on the leased lands, and an acceptable record of all subsurface investigations °
fecting sald lands, and to furnish them, or coples thereof, to the lessor when required,

11 information obtained under this paragraph, upon the request of lessee, shall not be .
ven to inspection by the public until the expiration of the lease,

(1) inspection.=--1lo keep open at all reasonable times for the inspection of any duly ? l
uthorized officer of the Uepartment, the leased premises and all wells, lmprovements, ;
acninery, and fixtures thereon and all books, accounts, maps and records relative to 3
vperations and surveys or investigations on the leased lands or under the lease, All infor- ;.
ation obtained pursuant to any such inspection, upon the request of the lessee, shall not
e open to inspection by the public until the expiration of the lease,

(§). Viligence, prevention of waste, health and safety of workmem,-- ‘o exercise rea-
onable diligence in drilling and producing the wells herein provided for unless consent to
uspend operations temporarily is granted by the lessor; to carry on all operations in
ccordance with approved methods and practice as provided in the Uil and Uas Uperating Hegu-
lations, having due regard tor the prevention of waste of oll or gas or damage to deposits




ior Tormation contalning oll, gas, or water or to coal measures or other mineral deposits,
'Ior conservation of gas energy, for the preservation and conservation of the property for
future productive operations, and for the health and safety of workmen and employees; to
iplug properly and eftectively all wells drilled in accordarce with the provisions of this
‘lease or of any prior iease or permit, upon which the right to the lease was predicated
‘betore abandoning the same; to carry out. at expense of the lessee all reasonable orders of
the lessor relative to the matters in this paragraph, and that on failure of the lessee so
to do the lessor shall have the right to enter on the property and to accomplish the pur-
pose of such orders at the lessee's cost: Provided, hat the lessee shall not be held re-~
'sponsible for delays or casualties occasioned by causes beyond lessee's control.

(k) Taxes and wages freedom of purchase,--To pay when due, all taxes lawfully assessed
‘and levied under the laws of the State or the United States upon 1mprovements, oll and gas
produced from the lands hereunder, or other rights, property, or assets of the lessee; to
accord all workmen and employees complete freedom of purchase, and to pay all wages due
workmen and employees at least twice each month in the lawful money of the United States,

(1) Nondiscerimination.-~Not to diseriminate z2gainst any employee or applicant for em~
rloyment because of race, creed, color or national origin, and to require an identical pro-
vision to be included in all subcontracts,

(m) Assignment of oll and gas lease or interest therein.--£8 required by applicable
lew, to file for approval within 90 days from the date of final execution any instrument
of transfer made of this lease, or any interest therein, including assignments of record
title, working or royalty interests, operating agreements and subleases, such instrument
to take effect upon the final approval by the Bureau of Land Management as of the first
day of the lease month following the date of filing in the prover land office,

(n) Pipelines to purchase or convey of reassonasble rates snd without discrimination,--
If owner, or operator, or ovmer of controlling interest in any pipeline or of any company
operating the same which may be overated accessible to the oll or gas derived from lands
under this lease, to accept and convey and, if a purchaser of such products, to purchase
at reasonable rates and without discrimination the oil or gas of the Govermment or of any
citizen or company not theowner of any pipeline, operating a lease or purchasing or sell-
ing o1l, gas, natural gasoline, or other products under the provisions of the act, or under
the provisions of the act of August 7, 1947 (61 Stat, 913, 30 U.S.C. sec, 351).

(0) Lends patented with oil and gas deposits reserved to the United States,--lo comply
with all statutory requirements and regulations thereunder, if the lands embraced herein
have been or shall hereafter be disposed of under the laws reserving to the United States
the deposits of o0ll and gas therein, subject to sueh conditions as are or mey hereafter be
provided by the laws reserving such oil or gas,

(p) Reserved or segregated lands.,--1f any of the land included in this lease 1s em-
braced in a reservation or segregated for sny particular purpose, to conduct operations
thereunder in conformity with such requirements as may be made by the Director, bBureau of
Land lianagement, for the protection and use of the land for the purpose for which it was
reserved or segregated, so far as may be consistent with the use of theland for the purpose
of this lease, which latter shall be regarded as the dominant use unless otherwise pro-
vided herein or separately stipulated,

(q) Protection of surface, natural resources and improvements,-~Lo take such reason-
-able steps as may be needed to prevent operations from unnecessarily: (1) Causing or con-
tributing to soil erosion or damaging any forage and timber growth thereon, (2) polluting
the waters of reservoirs, springs, streams or wells, (3) damaging crops, including forage,
timber, or improvements of a surface owner, or (4) damaging fange improvements whether
owvned by the United States or by 1ts grazing vermittees or lesses; and upon conclusion of
operations, so far as can reasonably be done, to restore the surface to its former condl-
tion, The lessor may prescribe the steps to be taken and restoration to be made with re-
spect to lands of the United States and improvements thereon,

() Overriding royalties.--Not to create overriding royalties in excess of five per-
cent except as other wise authorized by the regulations,

(s) Deliver premises in cases of forfeiture.-~To deliver up to the lessor in good
order and condition the land leased including all improvements which are necessary for the
preservation of producing wells.

‘Sec, 3. The lessor reserves:

(a) basements and rights-of-way,--The right to permit for joint or several use ease=-
ments or rights-of-way, including easements in tunnels upon, through, or in the lands leased,
occupled, or used as may be necessary or appropriate to the working of the same or of other
lands containing the deposits described in the act, and the treatment and shipment of pro=-
ducts thereof by or under authority of the Government, its lessors or permittees, and for
other public purposes,

(b) Disposition of surface,-=-lhe right to lease, sell, or otherwise dispose of the
surface of the leased lands under existing law or laws hereafter enacted, insofar as said
surface is not necessary for the use of the lessee in the extraction and removal of the
oll and gas therein, or to dispose of any resource in such lands which will not unreasonably
interfere with operations under this lease,

(c) Monopoly and fair prices,--Full power and authority to promulgate and enforce
all orders necessary to insure the sale of the production of the leased lands to the United
States and to the public at reasonable prices, to protect the interest of the United States,
to prevent monopoly, and to safeguard the public welfare,

(d) Hellum.,--Pursuant to section 1 of the act, and section 1 of the act of March 3,
1927 (44 Stat, 1387), as amended, the ownership and the right to extract helium from all
‘gas produced under this lease, subject to such rules and reégulations as shall be prescribed
by the Secretary of the Interior, In case the lessor elects to take the helium the lessee
shall deliver all gas contalning same, or portion thereof descired, to the lessor at any
point on the leased premises in the mammer required by the lessor, for the extraction of
the helium in such plant or reduction works for that purpose as the lessor may provide,
whereupon the residue shall be returned to the lessee with no substantial delay in the de-
'1ivery of gas produced from the well to the purchaser thereof, The lessee shall not suffer
'a diminution of value of the gas from which the helium has been extracted, or loss other-
wise, for which he 1s not reasonably compensated, save for the value of the helium extrac-
ted., ‘the lessor further reserves the right to erect, maintain, andoperate any and all re-
‘duction works and other equipment necessary for the extrection of helium on the premises
leased, .
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(e) Taking of royalties.,--All rights pursuaht to section 36 of the act, to take roy-

alties in amount or in value of production,

(f) Casing.--All rights pursuant to section 40 of the act to purchase casing, and

lease or operate valuable water wells, _

~ (g) Ffissionable materials,--Fursuant to the provisions ot section 5 (b) (7) of the
act of August 1, 1946 (60 Stat, 724, 760; 42 U. 5. C. 1801, 1805), all uranium, thorium,
and other materials determined to be peculliarly essential to the production of frissionable
materials, contained in whatever-concentration, together with the right of the United States
through its authorized agents or representatives at any time to enter upon the land and
prospect for, mine and remove the same, making just compensation for any damage or injury
occasioned thereby.

SEC., 4 Urilling and producing restrictions,-=lt is agreed that the rate of prospect-
ing and developing and the quantity and rate of production trom the lands covered by this
lease shall be subject to control in the public interest by the Secretary of the interior,
and the exercise of his judgment the Secretary may take into consideration, among other
things, rederal laws, State laws, and regulations issued thereunder, or lawtul agreements
among. operators regulating elther drilling or production, or poth, After unitization, the
Secretary of the interior, or any person, committee, or State or Femeral otticer or agency
s0 authorized in the unit plan, may alter or modity trom time to time, the rate of pros-
pecting and aevelopment and the quantity and rate of production trom the lands covered by
this leese, :

SEC, 5., oSurrender and termination of lease,--lhe lessee may surrender this lease or
any legal subdivision thereof by filing in:the proper land office a written relinquishment
in triplicate, which shall be effective as of the date of filing subjJect to the continued
obligation of the lessee and his surety to make payment of all accrued rentals and roy-
alties and to place all wells on the land to be relinquished in condition for suspension
or asbandonment in accordance with the applicable lease terms and regulations,

SEC. 6. . Purchase of materials, etc., on termination of lease,=--Upon the expiration
of this lease, or the earlier termination thereof pursuant to the last preceding section,
the lessee shall have the privilege at any time within a period of 90 days thereafter of
removing from the premises all machinery, equipment, tools, and materials other than im-
provements needed for producing wells., Any materials, tools, appliances, machinery, struc-
tures, and equipment subject to removal as above provided, which are allowed to remain on
the leased lends shall become the property of the lessor on expiration of the 90-day per-
104 or such extension thereof as may be granted because of adverse climatic conditions
throughout said period: Provided, That the lessee shall remove any or all of such property
where so directed by the lessor.

SEC. 7. Proceedings in case of default,--If the lessee shall not comply with any of
the vrovisions of the act or the regulations thereunder or of the lease or make default in
the performance or observance of any of the terms hereof and such default shall contlnue
for a period of 30 days after service of written notice thereof by the lessor, this lease
may be canceled by the Secretary of the Interior in accordance with section 31 of the act,
except that if this lease covers lands known to contain valuable deposits of oll or gas,
the lease may be canceled only by judiclal proceedings in the manner provided in section
31 of the act; but this provision shall not be construed to prevent the exercise by the
lessor of any legal or equitable remedy which the lessor might otherwise have, VUpon can-
cellation of this lease, any casing, material, or equipment determined by the lessor to be
necessary for use in plugging or preserving any well drilled on the leased land shall be=-
come the property of the lessor, A walver of any particular cause of forfeiture shall not
the cancellation 2nd forfeiture of this lease for any other cause of forfeiture, or for
the same cause occurring at any other time,

SEC. 8, Heirs and successors-in-interest.--It is further agreed that each obligation
hereunder, shall extend to and be binding upon, and every benefit hereof shall inure to,
the heirs, executors, administrators, successors, or assigns of the respective parties
hereto, ,

SEC. 9, Unlawful interest.--It is also further agreed that no Member of, or Delegate
to, Congress, or Resident Commissioner, after his election or approintment, or elther before
or after he has qualified and during his continuance in office, and that no officer, agent,
or employee of the Department of the Interior, except as provided in 43 CFR 7.4 (a) (1),
gshall be admitted to any share or part in this lease or derive sny benefit that may arise
therefrom; and the provisions of Sec, 3741 of the Bevised Statutes of the United States,
as amended (41 U, S. C. Sec., 22) and Sees, 431, 432 and 433, Title 18 U.S. Code, relating
to contracts, enter into and form a part of this lease so far as the same may be applica-
ble. _

INSTRUCTIONS .
£, GENERAL INSTRUCTIONS '

1. "This offer must be filled in on a typewriter or printed plainly in ink and must
be signed in ink,

2. This form is to be used in offering to lease noncompetitively public domain lands
or oil and gas deposits reserved to the United States in disposals of such lands for the
purpose of drilling, mining, extracting, removing and disposing of oil and gas deposits,
except helium, ‘“his form should not be used in offering to lease acquired lands or lands
on a known geologic structure of a producing oil or gas fleld.

3, Offers to lease may be made by individuals 21 years of age or over who are clt-
izens of the United States, and by corporations, partnerships or assoclations,

4, This offer must be prepared in quintuplicate and filed in the proper land office.
The term “filing" means the actual receipt of the offer in the proper land office, If the
1znd 15 in a State in which there is no land #ffice, the offer must be filed with the bur-
eau of Land Management, Department of the Interior, Washington 25, B. C. If less than
five copies are filed, the offeror will have 30 days from the date of first filing to file
the other required copies, failing in which the offer will be rejected and returned to the
of feror and will afford no priority. \

5., ‘'he offeror shall mark one of the copies first filed at the top with the word
original®, If that is not done, the manager. will so mark one copy. If there is any var=-
jation in the land descriptions among the five copies, the one marked “original® shall
govern as to the lands covered by the lease,

6., If additional space is needed in furnishing any of the required information it
should be prepared on additional sheets, initialed and attached and made part of this offer
to lease, such additional sheets to be attached to each copy of the form submitted.

i
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o
T ,"“.
) I 7. 1T any of the land described In item 2 of the offer 1s open to oll and gas lease

i £11ing when the offer is fliled but is omitted from the lease for any reason and thereafter
' become avallable for leasing to the offeror, the original lease will be amended to include
‘the omitted land, unless, before the issuance of the amendment on tform 4-1163, theland office
recelives the withdrawal of the offer as to such land or an election to recelve a separate

' lease to be dated in accordance with 43 CFR 192,40, in which case such separte lease will

' be 1ssued. If thelease i1s amended the rental charged and the lease term wlll be the same
-as though the added land had been included in the original lease when it was 1ssued.,

: 8., As an incident to the assignment of the whole interest in all or any part of the
lease, the lessee may assign the whole interest in all or any part of theoffer., As an
“incident to the assignment of an undivided fractional interest in the whole lease, the
lessee may assign an undivided fractional interest in the whole offer, Applications for

' approval of asslignment of an offer must include a statement that the assignee agrees to be
bound by the offer to the extent it is assigned and must be signed by the assignee., In

. other instances assignment of the offer wlll not be approved prior to the issuance of a
lease for the lands or deposits covered by sald assignments,

9. The offer wlill be rejected and returned to theofferor and will afford the appli-
cant no priority if: (a) The land description is insufficient to identify the lands or the
lands are not entirely within a 6-mile square. (b) The total acreage exceeds 2,500 acres,

. except where the rule of approximations applies or is less than 640 acres or the equivalent
of a section and is not within the exceptions in 43 CFR 192,42 (d). (c) Lthe full filihg

fee and the first year's rental do not accompany the offer, the rental payment to be for the
total acreage if known, and if not known, for the total acreage computed on the basis of

40 acres for each smallest legal subdivision, (d) YThe ofter is signed by an agent in behalf
of the offeror and the offer is not accompanied by a statement over the offeror's own sig-
nature with respect to holdings and citizenship and by the statements and evidence required
by 43 CFR 192.42 (e) (4). (e) he offer is signed by a guardian or trustee in behalf of

a minor and is not accompanied by the evidence required by 43 CFR 192,42 (e) (5), \(f)

Less than five coples of theoffer are filled and the coples lacking are not received in the
land office before the expiration of 30 days from the date of receipt of the copies first
filed. (g) Yhere is noncompliance with item 5 (a), 5 (d), and 5 (e) of the Speclal lnstruc-
tions, or (h) the offer is not filed on a current form, The ofteror will be glven an oppor-
tunity to flle a new offer within 30 days from service of the rejection, and the fee and
rental payments on the o0l1d ofter wlll be applied to the new offer if the new offer shows
the serial and recelpt numbers of the old offer. <(The advance retnal will be returned unless

within the 30-day veriod another offer if filed,
B. SPECIAL LNSYRUCTIONS 1

ltem 2,=-=Lotal area of land requested should be shown in acres in space provided at
bottom of item 2, <~LThat area, except where the rule of approximation appllies, must not ex-
ceed 2,500 acres or be less than 640 acres or the equivalent of a sectlon except as provided
in 43 CR 192,42 (d)., All of the land must be within a 6-mile square. ‘“‘he lands requested
if surveyed should be described by legal subdivisions, showing meridian, State, township,
range and section, and if unsurveyed, by metes and bounds commnected by courses and distance
with some corner of the public tand survey, Where possible the approximate legal suodivi-
sion of unsurveyed lands should be stated,

ltem 3,--~This space 1s not to be filled in, When lease 1s issued this space will con-
tain the identification of the leased area and total acres,

Item 4,=-=The total amount remitted should include a $10 filing fee and the first year's
rental of the land requeste at the rate of 50 cents zn acre or fraction of an acre, <Lhe
%10 filing fee is retained as a service charge, even in those cases where the offer to lease
is completely rejected. In order to protect the o feror's priorities with respect to the
land requested, it is important that the rental payment submitted with theoffer be suffi-
cient to cover all the land requested at the rate of 50 cents an acre of fraction thereof,
if the land requested includes lots or irregular quarter-quarter gzections, the exact area
of which 18 not known to the offeror, rental may be submitted for the purpose of the offer
on the basis of each such lot or guarter-quarter section containing 40 acres, If the offer
is withdrawn in whole or in part before a lease is issued or if the offer is rejected in
whole or in part, the rental remitted for the parts withdrawn or rejected will be returned,
Where at the time the lease 1s to be issued, the land aovplied for or any part of it is with-
in a known geologic structure of a producing oil or gas fleld, the lessee will be billed
for the additional r ental of 50 cents an acre on 2ll theleased land as the yearly rental
on such land is ¥1 per acre., In Alaske, the rental payment to accompany the offer should
be at the rate of 25 cents per acre,

Item 5, (a) ,~-Lessee will indicate whether 2 citizen by birth or naturalization, If
production is obtained under this lease or allocated to it, the citizenshilp status of the
lessee will be verified.

8 If lessee is an unincorporated assoclation (including a partnership) the offer must
be accompanied by a certified copy of the articles of association together with the same
showing as to cltizenship and holdings of its members as required of an individual,

If lessee is a corporation it must show 1t is qualified with respect to the citizenship
provision by filing a copy of its articles of incorporation, and it must furnish a state-

- ment showing the percentage of each class of 1ts stock, and the percentage of all of 1its
stock which is owned or controlled by or on behalf of persons whom the corvoration known
to be or who the corporation has reason to belleverare aliens, or who have addresses out-
side of the United States, indicating which classes of stock have voting rights, Lif more
than 10 percent of the voting stock of of all of the stock 1s owned or controlled by or
on behalf of such persons, the corporation must give their names and addresses, the amount

~and class of stock held by each, and, to the extent known to the corporation, or which can

' be reasonably ascertained by it, the facts as the citizenship of each such person, If any

- appreciable percentage of the stock of the cornaration is held by alienfof the excepted

class, its application will be denied, If 20 percent or more of the stock of any class is
owned by or on behalf of any one stockholder, a separate showing of his citizenship and
holdings must be furnished,

If a certificate of incorporation or association has been filed, a reference to the
previous record by serial number, together with a statement of any subsequent amendments,
will be sufficient,

Item 5 (b).~-Acreage included in unit plans and certain section 18 andl9 leases is not
_chargeable, F

Item 5 (c).~-Whenever applicable, the stipulations referred to will be made a part of .
~this lease and will be furnished the lessee with the lease when issued. ‘he forms covering
. them with a2 brief description are as follows: 4<216 stipulations for lands where the sur-
 face control is under the jurisdiction of the Department of Agriculture 4-467 lands poten-
| t1ally irrigable; 4«467a lands within the flow limits of a reservoir site; 4-467b lands
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W n the dralnage area of a constructed reservolr. enever other stipulations are ne-
cessary, less will be required to agree to them before the issuance of the lease,

Item 5 (d).--If lessee is a corporation, an offer to lease will be accepted if accom-
panied either by the minutes of the meeting of the board of directors, or a copy of the
bylaws indicating the officer signing the offer to lease has authority to do so, or by a
certificate of the secretary or the assigtant secretery of the corvoration to that effect
over the corpar ate seal, .

Item 6 (e),--If there are settlers attach a sheet giving the name and post-office
address of each and descrintion 6f the lands claimed by metes and bounds and approximate
legal subdivision, ' v —

Recorded at the Hequest of J. A. Henderson Vec, 1, A.D., 1954 At 03 minutes past 9:00 A.M. l

E. B. Crane~~Recorder.,
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