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Sallie Armstrong, )
to ;OPTION AGREEMENT
LThe lexas Gompany.;
OPLION AGREEMENT

''HIS AGREEMENT, made the 25th day of February, 1954, by and between SALLIE ARM-
S1THONG, hereinafter called “Optionor,"” and LYHE LrXAS COMPANY, a Delaware Uorﬁoration, here-
inafter called “Uptionee,*”

WILNESSEZLH:

YHAT, WHEREAS, under date of February 23rd,'l954, Optionor filed an application
bearing serial number for an oll and gas lease from the United States of America, covering
the following described lands in the County of Eureka, State of Nevada, to wit:

LOWNSHIP 28 NORTH, RANGE EASL, M,D,B,&l

> 3: SE%, EX SW;
IR E%E;:‘T ’ NE%NW H

Sec, 25: ELEL, SW4NEZ;

and containing 640,00 acres, more or less,
said lands being hereinafter referred to as “subject lands.*
NOW, THEREFORE, for and in consideration of the sum of len and no/l00---ceemece--

Pollars (#10,00) and other good and valuable considerations to Uptionor in hand paid by
Optionee, the receipt of which is hereby acknowledged, Uptionor does hereby give and grant
unto Uptionee the sole and exclusive right and privilege to purchase and acquire from Op-
tionor saild oll and gas lease, insofar as it relates: to and covers the subjleet lands, or
any nart or parts thereof, at any time and from time to time within the period (hereinafter
called “option period”) expiring two (2) years from the issuance of said lease, subject,
however, to the overriding royalty reservation hereinafter referred to snd upon the follow-
ing conditlons, ,

pnd Ontionee shall have the right at any time and from time to time to carry on and prose=-
Pute such exploration on the subject lands during the two-year period following thelssuance
pf’ said lease,

2, When sald lease is issued, Ontionor shall forward same to Uptionee, and upon
receint of same, Uptilonee shall pay to Uptionor an additional consideration which, when
pombined with the consideration pald concurrently herewith, is equal to the sum of

bne and 50/100=--Dollars ($1.50) for each acre of the subject land embraced in sid lease

bs 1ssued, Optionee shall cause a2 photostatic copy of saild United States oll and gas lease
bo be made for its file and return the original thereof %o Uptionor,

3+ 4dn the event of the exercise of saild option, Untionee, as consideration for

Ehe assignment of said lease, shall pay Uptionor the sum of Len vollars (%10,00). 1t saild

Uption is not exercised, the amount so paid shall be retained by Uptionor as consideration
for the said option,

4, ‘''ne sa2id assignment shall contain a reservation to Optionor of an overriding
royalty of One percent (1%) and shall be substantitally in the form of ®“Exhibit A* annexed
hereto and maae a part hereof,

5. ‘Lthis option shall pe deemed to have been exercised when Optionee shall devosit
ln the United States mall, with postage thereon fully prepald, a written notice of such
bxercise addressed to Optlonor at 4241 Yyler Street, Fresno 2, California,

‘Pheneupbn Optionor will execute, acknowledge and delliver to Uptionee an assignment, in quad-
fuplicate, substantlally in the f'orm annexed hereto,

'he exercicse of this option with respect'to a part only of the subject lands shall
pot exhaust Optionee's rights hereunder, but Uptionee may, from time to time, during the
pption veriod, exercise sald rights with respect to various parts of the subjeet lands,

6., Optionee may at any time surrender 1ts right to acquire.all or any part of the
iubject lands, and thereupon all rights and obligations nereunder with respect to the lands
as to which sald rights are surrendered shall cease,

- 7. Optionor agrees to pay or cause to be pald all rentals which become payable
to the United States under sald lease while this option remsins: in effect, and Optionee
agrees to pay to Uptionor an amount equal to such part of said rentals, if any, as 1s pald
subject to this option at the time of payment by Uptionor. . -

8. wime 1s of the essence hereof, and if saild ontion is not exercised within the

option period, this agreement shall thenceforth cease to be of any force or effect,

administrators, executors, successors and assigns of the resvective varties hereto.

by OUptilonor tor the second year of the term of said lease with respect to thelands remaining:

9. This agreement shall be binding upon and shall inure to the benefit of the heirs%

1. Ythis option is taken for the purpose of geological and geophysical exploration,f

i

i
I
|
!
i
t
i
i
!
i
t




149
1 1IN wf'ths wﬁbhﬁur, the parties hereto have caused thls agreement to be duly ex-

ecuted in duplicate the day ahd year first above written.

f SALLIE ARMS1THONG
{

OPLTONOR
‘'Hs LEXAS COMPANY

By__G. R, Gouper (SEAL )
Its Attorney~-in-tract

Attest:__ J, W, Uavis
Assistant Secretary

i OPTIONEE .

The undersigned, Sidney J. Armstrong, husband of Sallie Armstong, does hereby
‘Join in the foregoing option and agrees to be bound thereby to the full extent of her/his
11nterest if any, in the lease or lands reierred to therein, :

. . »Datea this 1lst day of FMarch, 1954, :

STATb OF CALIFORNIA ]
S
5LOUNEX UF LOS ANGELES )

, ON LHLS 1lith aay of March, A.D. 1954, personally appeared betore me, YVONNE k.,
iﬁLITA, a notary public in and tor Los #ngeles bounty, G. H. Couver, known to me to be the
'person whose name 1is subscrlibed to the within instrument as the attorney-in-fact of the
‘lexas Vompany and acknowledged to me that he subseribed the name of saild corporation there-
o, as prinecipzal, and nis own name as attorney-in-fact, freely and voluntarily and for the *
uses and purnoses therein mentioned,

} IN wIUNesSS wHeREOF, L have hereunto set my hand and atfixed my oftficizal seal at
my office in the County of Los Angeles the day snd year in thls certificate tirst above

vwritten,

(Notaria} sSeal) Yvonne k., Keitz
Notary rtublic in and tor the County of
Los Angeles, State of talifornia,
My Commission bxplres May 21, 1957

STALE OF Calitornia )
HI )
)

'COUNTY UF Fresno

ON LHLS 1st day of larch, A.D. 1954, personally anpeared betore me, Hope Yorter,
‘a notary public in and tor Fresno bounty, Sallie Armstrong and Sidney J, Armstrong, known
'to me to be the persons described 1n and who executed the itoregolng 1notrument, who acknow-
ledgea to me that they executed the same treely and voluntarily and for the uses andpurposes
.therein mentioned,

' IN wIthess wHenbsOr, L have nereunto set my hand and aftixed my officlal seal at
‘my oftice in the vounty of rresno, the day and year in this certiticate tirst above written,

; (Notarial Seal) Hope Porter i
' Notary Public in and tor the =
ﬁ County of rresno, atate of
: California,

Ny Commission bxpires: 4/15/56

NEVADA
ASSIGNMENT OF U ED STATES ©IL AND UAS: E
-WITH RESERVATION OF OVERRIDING ROYALT

! vHIS ASSIGNMENY, made this _ .~ day of ‘, 19%é&, frome-e~---~-,hereinafter called

| . a———

% ?Assignor,“ to THE LEXAS COMPANY, a Delaware corporation, nereinafter called "Assignee,®
| | WILTNESSETH: |
| THAT, WHEKEAS, Unlted States of America, as Lessor, and Assignor, as Lessee, made
and entered into that certain oil and gas lease, serlial number , deted as of
covering the following-deseribed lands situated in the County of Eureka, State of Nevada,
to-wit:

i LOWNSHIP 28 NORTH, RANGE 531 EAST, M,D,E,&M,

:  SE2, Bisw:
Sec, 24: EiEE, NELNw%;
¢ EXEX, SWLNEZ;

ETRPIRER

\ i AND containing 640,00 acres, more or less,

said 12nds belng herein referred to as “subject lands;"
:

NOW, HEREFORE, Assignor, in consideration of Dollars (% __), receipt of which
is hereby acknowledged, does hereby sell, assign, transfer and set over unto Assignee the
leasehold estate created by the above-described oill and gas lease,

RESERVING, HOWEVER, unto Assignor an overriding royalty of _One vper cent (__1%)
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&) e value o e oll, gas and other hydrocarbon substances produce rom the subjec
lands (as such value 1is hereinafter defined), payable only in cash, :

1. 'YThe value of the oil, gas and other hydrocarbon substances produced from the sub-
jecet lands for the purposes hereof shall pe the sum of the following:

(a) 'Yhe value of all oll removed by Assignee from the subject lands at the
availsble posted market price in effect at the well on the date the oll is so removed
for the quantity and quallity so removed, after making the customary adjustments or
deductions for temperature, water and b.s, ‘the value of oll lost through e vaporation,

Leakage or otherwise, or used in operations under the subject lease, 1s not to bk’ in=-
cluded, 4in ascertaining the value of oil which 1s not in a merchantable condition
when produced, there shall be deducted the reasonable cost of dehydration or other
treatment to render the same merchantable,

“EXHIBIT A®

{(b) Lhe net proceeds received by Assignee from the sale of gas from the sub-
Ject lands (whether sold in 1ts natural state or as residual dry gas after extract-
ing gasoline therefrom), Gas blown to the air or used or consumed in operations under
said lease or returned to subsurface formations or consumed in the operation of a
gasoline extraction plent shall not be included, Uas treated at a gasoline extrac-
tion plant not owned or operated by Assignee and for which Assignee receives a royalty
from the overator of such plant shall be deemed sold in its natural state for an
amount equal to the market value of the royalty received therefor by Asslignee,

(c) rorty percent (40%) of the market value a2t the extraction plant of all gaso-
line and other liquefled hydrocarbons which may be extracted and saved from gas from
the subject lands at any plant owned or operated by Assignee,

(d) ‘he tull market value, at the plant where extracted, of all gasoline and
other liguefied hydrocarbons which may be received by Assignee as a result of the process=-
ing of gas from the subject lands at any plant not owned or operated by it (if such
processing is not on a royalty basis), less the amount pald by Assignee for such
processing,

2, Sald reserved royalty shall be payable monthly at the same time as the cor-

or at s or to such other address as may be designated by Assignor, _.__._, helrs or
assigns, .in writing; provided, however, that in the event of any division of such overrid-
ing royalty, one person or corvoration shall be na med to receive and distribute the whole
emount, thereby relieving the payor of any obligation to make a division thereof, and pay-
ments may pe withheld by Assignee until such time as this condition has been complied with,

3. Assignee shall have the right to deduct from sald reserved royalty a part
of the texes which may from time to time be levied or assessed on the assigned leasehold
estate or on the petroleum mineral rights in the suvbjeet lands, and also & part ot the sev-
erance or gross production or other taxes measured by the oil or gas produced from or allo-
cated to the subject lands, the nart of such taxes so to be deducted to bear the same ratio
to the whole ot such taxes that the moneys aceruing to Assdignor during the yearly period

such taxes are levied bears to the total value (ascertained in the mammer aforesald) of all

total value the value of the royalties payable or deliverable to the United States under
the terms of sald lease with respect to the subject lands,

4, Assignee shall have the unrestricted right and power to modify saild tease,
in any particular, by agreement with the Lessor; provided, however, that if amny or all of
the subject lands shall be consolidated or incorporated with other lands into an appro-
priate drilling and overating unit under a unit or cooperative agreement which shall pro-
vide tor an aliocation to the several parts ot said unit of 2ll of the oil and gas produced
from such unit, irreswective of whether such productlon is derived trom subject lands or
from other parts of such unit, then, in that event, the royalties reserved nereby as to
such of the subject lands as may be included in such unit shall be calculated upon the
value of the oil and gas so a2llocated to such part of the subject lands,

5. 'Lhe ftoregoing reservetion of an overriding royalty and all rights of Assignor

shall relinquish all of its right, title and interest under saild lease, It such relinguish-
ment shall pe of a part only of the subject Lands, sald overriding royalty as to such part
shall terminate and expire, wlthout, however, at'tecting the reservation of the overriding
royalty with resmect to the production obtained trom the remainder of the subject lands,

b, Assignee agrees that it wili offer to reassign said lease to Assignor, or in
the event of death, to ____ , shall survive uvnon the occurrence of any of the following

— events:

ta) 1f, prior to the commencement ot drilling operations on the subject lands,
there shall remain not more than three (3) months betore the expiratlion date of said
lease, . . .

{b) ir, at any time prior to the production of oilL or gas trom the subject
lanas, Asslgnee shall desire to relincuish sald lease to the uUnitea States,

Y. 4n aetermining the expiration date of said Lease tor the purposes of the
preceding paragrapn, ettect shall be given to any extension or renewal thereof theretotore

obtained or to which Assignee may be entitled by virture of an application pursuant to any
applicable statute, )

8, oSuch offer to reassign shall be made by written notice given by Assignee to

the person entitled to receive such ofter, as above provided. L1 not acceptea witnin ritfveen

i

responding royalty is payable to the Lessor under said lease, md shall be payable to Assign-i

ending on the last day of the month of rebruary next preceding the fiscal tax year tor which

0il or gas produced from the subject lands during the same period, after deducting trom saild:

by reason thereof shall absolutely cease and terminate if and when Assignee, or 1its assigns, |

P
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deemed rejectea, A4Atrter rejection of saila ofrer, Assignee may relinquish tne sald lease to

the United Statves,

Y. 4t such ofter is accepted, Assignee will execute, acknowledge. ., and deliver
to the person entitled as atoresald, a good and sufficient instrument of reassignment of
sald lease in 80 tar as At afif'ects the subject lands,

10, 1f, at any time prior to the occurrence of an event requiring the making of
an oft'er to reassign the lease in so tar as it affects all of the subject lends and prior
to the production of oll or gas from the subject Lands, Assignee shall aesire to relinquish
to the United States its interest in a part only of the subject lands, it shall, be wrltten
notice to the person entitled to recelve an offer to reassign, as aftoresald, otfer to re-
assign sald lease to such person as to such part of the subject lands, and if such ofter
is accepted within tifteen (15) days after the etfective aate thereof, and such partial re-
assignment is made, or if such offer 1is not accepted within said period and Assignee there-
after relinquishes such part of the subject lands to the United States, then, in either

% ' such case, the term “subject lands® shali thereafter refer only to the part retained.

: | o \
-4 i 11, Promptly upon receipt by the person entitled to a reassignment as atoresaid :
“ ﬁ : of any instrument of reassignment from Assignee, such person will file such instrument in :
’§ % | the bureau of Land Hanagement and do all “things required by law and regulations for obtain- v

. Ang oft'icial avproval thereof, 4if such person shall fail or neglect for a period of thirty
' {30) days to comply with the vprovisions of this paragraph, 4dssignee may revoke said rea-

: ssignment and execute and file the relinquishment which it could have filed 1f saild offer
had not been accepted,

; 12, Hentals which become payable to the United States before the date of a

: reassignment or relinquishment shall be pald by Assignee., Hentals which become payable
' after the date of a reassignment shall be pald by the person to whom assigned, <The gate
' of reassignment for the nurpose hereof shall be the date of 1its receipt by the person to
| whom assigned,

; 13, Any notice required or permitted to be given by .one party to the other or
l'to or by ____ , and any instrument required or permitted to be tendered or delivered by
. one party to the other, or to or by , may be so given, tendered, or delivered, as
i the case may be, either by making personal delivery thereof or depositing it in the United
» States Post Office in the State of Califormia; with postage prepzid, reglstered and ad-

. dressed to sald party or to , as the case may be, Until written notice to the con-

. trary, the respective addresses of the parties and of » for the purposes hereof, are
ras follows:

f the 1lexas Company
g : Attention: Lands & Leases Division
? 929 South Hroadway
Los Angeles 15, California

, If Assignor shall predecease , then, unless Assignee shall have been given written -

' notice of the death of Assignor, a notice mailed and addressed to Assignor, as above pro- ks
i vided, shall pbe deemed to be notice to . If any such notice or instrument 1s sent ’
- by registered mail, it shall be deemed recelved at the expiration of forty-eight (48) nours -

' from the time of devosit in the United States maill as aforesald, &%i

5 14, Assignor hereby warrants that ___ 1s the sole owmer of said lease in so tar
ias 1t covers the subject lands and has not sold, assigned, or transferred the same or any

- interest therein, or made or suffered any lien, or encumbrance thereon, and that saild lease,
- in so far as it covers the subject lands, is not burdened with any overriding royalties or

- other obligations not stated in said lease,

5 15, The words "Drilling operations* as used in this instrument include, in add-
' 1tion to actual drilling, any work undertaken or commenced in good faith, if followed di-
v 1igently and in due course by the construction of a derrick or other necessary structures
, for the drilling of an oil or gas well, and by the actual overations of drilling in the

ground,

: 16, l'nis agreement shall be binding upon and shall enure to the benefit of Assign
for's helrs and assigns and to the successors and assigns of Assignee; provided, however,
- that the provisions hereof requiring Assignee to offer to reassign or to reassign under
% { certain conditions, shall enure only to Assignor's benefit or to the benefit of _
! in the event of Assigunor's prior death, and shall not be appurtenamt to the reserved over-

Eridlng royalty or pass with an assignment of sald overridimg royalty, and shsll termimate
| wiith the deaths of Assignor and .
|

; IN WITNESS WHiKEOK, Assignor and Assignee nave hereunto subecribed their resvec-
! $ive names the day and year first Bereinabove set forth.

| | ; ‘ ASSIGNOR

YHE LBXAS COMPANY
By,

j ' lts Attorney-in-Fact
1 | Attest:

Assistant Secretary
ASSIGNEE

—— . wWife/husband of , does hereby consent to the foregoing assignment and to the
extent of such interest as may- have in sald leasehold, hereby joins in sald assignment,

Dated this ____ day of sy 19 .

Recorded at the Hequest of The Texés Co, by L. i. brandt, treb. 16, A.D. 1955 At 50 minntes

past 3:00 P.l.
k. B. Crane--lecorder

| By Angela Evans--leputy,.




