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ﬁom Armstrong and
elen Armstrong,
husband and wife,

to OPTION AGRuEMENT

)
)
)
)
;
I'he l'exas Company,., )

VPTION AGREEMENT -
T'HIS AGREENENT, made the 5th day of April, 1954, by and between LTON ARMSI'RONG and ! l

HELEN ARMSTRONG, husband and wife, hereinafter called “Optionor,* and THE 'EXAS COMPANY, a
Pelaware corporation, hereinafter called “Optionee, "
WITNESSETH :
THAT, WHEREAS, under date of March 23, 1954, Optionor tiled an epplication bearing | l
serial number Nev, 022763 for an oll and ges lease from the United States of America, cov- '

ering, in addition to other lands, the following described lands in the County of bureka, :

")

\

%l
1’%,.‘% TPy et fol

ptate of Nevada, to wit: ‘ ?

) LOWNSIIP 214 NORTH, RANGE 54 KAST, MDB&M }
& - |
HE Section 31, All; i
-fz Section 32, All; |
mjﬁ and containing 1154,53 acres, more or less; ;
A ‘j‘: :
‘”%é sald lands being hereinafter referred to as “subject lands,” ‘

R _

‘%ﬁ NOW, THEREFORE, for and in consideration of the sum of ‘en Dollars ($10.00) and

other good and valuable considerations to Optionor in hand paid by Uptionee, the recelpt of
Which 1s hereby acknowledged, Optionor does hereby give and grant unto Optionee the sole
end exclusive right and privilege to purchase and acquire from Optl onor said oill and gas

lease, insof'ar as 1t relates to and covers the subjeet lands, or any part or parts thereof,

at any time and from time toc time within the period (hereinafter called “option peribd‘)
expiring two (2) years from the issuance of said lease, subject, however, to the overriding
royalty reservation hereinafter retferred to and upon the toLlowing conditions.

1. This ontion is taken for the purvose of geological and geophysical exploration,é
and Untionee shall have theright at any time and trom time to time to carry on and prose-
cute such exploration on the subject lands during the two-year perilod rollowing the issuance
of’ sald lease, :

2, Uptlonor, shall within 45 days after the issuance of said United States lease,
f'orwvard same to Uptionee, and upon receipt of same, Uptionee shall pay to Uptionor an addi-
tional consideration which, when combined with the consideration paid concurrently herewith,
1s equal to the sum of one Vollars ($1,00) ror each acre of the subject Land embraced in
saild lease as issued, Uptionee shall cause a photostatic copy of said united >States oil
and gas lLease to pe made tor its t'ile and return the original thercof to Uptionor.

3. In the event of the exercise of said option, Uptionee, as consideration for

the assipnment of said Lease, shall pay Uptionor the sum of Len voilars ($10,00). If said ;
option is mh exercised, the amount so paid shall be retainea by Uptionor as consideration

for the said ontion,

4, ‘Lhe said assignwent shall contain a reservation to Opdl onor of an overriding
proyalty of two percent (24) and shall pbe suostancially in the rorm of “Exhipit A" amexed
nereto sna made a part hereof, :

5. This option shall be aeemed to have been exercised when Uptionee shall de-
posit in the Unlted States mail, with postage thereon fully prepald, a written notice of
such exercise addressed to Untionor at 4239 lyler Street, fresno 2, California, ‘Yhereupon
Optionor will execute, acknowledge and dellver to Uptionee an assignment, in quadruplicate,
substantially in the form ammexed hereto, ‘ - . l

The exercise of this option with respect to a part only of the subject lands shall
not exhaust Uptionee's rights hereunder, put Optionee may, from time to time, during the i
option perlod, exercise sald rights with respect to various varts of the subject 1ands.'

6. Uptionee may at any time surrender 1ts right to acquire all or any part of
the sublect lands, and thereupon all rights and obligations hereunder with respect to the v
Nands as to which said rights are surrendered shall cease,

7. Uptionor agrees to pay or cause to be paid allrentals which become payable to
the United States under saild lease while:this option remains in effect, and Uptionee agrees
- to pay to Uptionor an amount equal to such part of said rentals, if any, as is paid by Op-
tionor for the second year of the term of said lease with respect to the lands remaining
subject to this option at the time of payment by Uptionor.
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8, <Time is of the essence hereof, and if said option is not exercised within‘the
tion period, this agreement shall thenceiorth cease to be of any force or effect,

op

9. ¥This asgreement shall pe binding upon and shall inmure to the benefit of the
heirs, administrators, executors, successors and assigns of the resvective parties hereto,

IN WIUNESS WHEREOF, the partieé hereto have caused this agreement to be duly ex-
ecuted in duplicate the day and year first above written,

—Lom Armstrong
- , Tom Armstrong
Helen Armstrong _
Helen Armstrong _
’ OPTIONOR

) THE LEXAS COIPANY

(Cornorate Seal) By G, H, Couper
lts Attorney-in-Fact

: : Attest:__E, B, Liles - b
4 P Assistant Secretary ;
4 ? OPTIONEE

: fSTATE OF GALIFORNIA )
w S
;: COUNTY OF LOS ANGELES )

' ON THIS 15th day of April, A.D. 1954, personally appeared before me, CHARLOWIE M,
GAJLAND a notary public in and for Los Angeles County, G. K. bOUPER known to me to be the ‘
person whose name 1s subscribed to the within instrument as theattorney-in-fact of The Lexas ‘ %"
Company and acknowledged to me that he subscribed the name of said corporation thereto, o
:as prineipal, and his ovm name as attorney-in-fact, freely and voluntarily and for the uses
and nurnoses therein mentioned,

' IN WITNESS WHEREOF, 1l have hereunto set my hand and atiixed my official seal at
my office in the County of Los Angeles the day and year in this certificate first above
written, .

(Notarial Seal) Cherlotte 1, Galland e
Notary Public in and for the County %
Of Los Angeles, State of Califor-
lly-Commission Expires: July 25, 1956 nia,

STATE OF CALIFURNIA ) .
% IR

;UOUNTY OF FRESNO )

: ON [HIS 5th day of April, A. D. 1954, pversonally appeared before me, HOPE PORTER,
,a notary public in and for fresno County, LOM ARMSLRONG and HELEN ARMSTRONG, known to me

to be the persons described in and who executed the foregoing instrument, who acknowledged
.to me that they executed the same freely and voluntarily and tor the uses and purposes there-
"in mentioned,

l

IN WITHESS WHEREOF, I have hereunto set hy hand and affixed my official seal at
my office in the County of Yresno, the day and year in this certificate first above written,

(Notarial Seal) Hppe Porter
Notary Public 1n and tor the

: ' . - County of Kresno, State of
My commission expires: 4/15/56, Califormisa,

LTAL ASSIGNMEND OF UNITED SIATES_OIL AND GAS LEASE
WITH RESERVATION OF OVERRIDING ROYALTY

; PHLS ASSIGHMENT; made this day of , 19, from , hereinafter called

‘"Assignor," to LTHE LEXAS COlPANY, a Uelaware corporation, hereinafter called “Assignee, ™

j' ' W1lTNESSELTH:

THAT WHEREAS, United States of America, as Lessor, and Assignor, as Lessee, made
end entered into that certain oll and gas lease, serial number , dated as of s COVe
ering, in addition to other lands, the following described larmis situated in the County of

) , State of y to wit:

!said lands being herein referred tosas “subject lands;"
| NOW, "I'HEHENWORE, Assignor, in consideration of l'en Vollars ($10.00), receiot of
which 1s hereby acknowledred. d oes hereby sell, assign, transfer and set over unto Assipgnee
the leasehold estate created by the above-described oll and gas lease, but only in so iar as
it covers the subject lands,

: i RESERVING, HOWEVER, unto Assignor an overriding royalty. of percent (e ) of
1 the value of the oll, gas and other hydrocarbon substances produced from the subject lands
(a2s such value 1is hereinafter defined), payable only in cash,

1, Yhe value of the oll, gas and other hydrocarbon substances produced trom the
subject lands f'or the purposes hereof shall be the sum of the following:

| (a) ‘“Yhe value of all oll removed by Assignee trom the subject lands at the
avallable posted market price in eftfect at the well on the date the oll 1s so removed
for the quantity and quality so removed, after making the customary adjustments or de-
ductions for temperature, water and b.,s, 'Lhe value of oil lost through evanoration,
leakage or otherwise, or used in operations under the subject lease, 1s not to be




T ineluded., JIn ascertaliing the value of oll which 18 Not 11 a merchantable condition ~

when pmoduced, there shall pe deducted the reasonable cost of dehydration or other .
treatment to render the same merchantable,

(b) ‘Lhe net proceeds received by assignee from the sale ot gas trom the subject
lands (whether sold in its natural state or as residual dry gas after extracting gas-
oline therefrom), Gas blown to the alr or used or consumed in operations under said
leese or returned to subsurface formations or consumed in the operation of a gasoline
extraction plant shall not pe included, Gas treated a2t a gasoline extractlion plant not
owned or operated by Assignee and tor which Assignee receives a royalty trom t he oper=
ator of such nlant shall be deemed sold in 1ts natural state tor an amount equal to the:
market value of the royalty received therefor by Assignee, ; : I

(c) Frorty percent (40%) of the market value at the extraction plant of all gas-
oline and other liquetied nhydrocarbons which may be extracted and saved from gas from
the subject lands at any plant owned or operated by Assignee,

(d) ‘he tull market value, at the plant where extracted, or all gasoline and
other liouetled hydrocarbons which may be received by Assignee as a result of' the pro=-
cessing of gas tfrom the subject lands at any plant not owned or operated by it (if
such processing 1s not on a royalty pasis), less the amount paid by Assignee ror such

2 “ B
€ ) DE . . 1
processing. ‘ l

2., ©Sald reserved royalty shall be payzble monthly at the same time as the corres=;
vonaing royslty is payable to the Lessor under sald Lease, and shall be payzble to Assignor |
by check mailed to Assignor at ______, Or To sSuch other address as may pe designated by &ssign-
or, ___ heirs or assigns, in writing; provided, nowever, that in the event of any aivision |
of sucn overriding royality, one person or corporation shall bpe named To recelve ana distri- j
pute the whole amount, thereby relleving the payor of any obligatlon to make a division there-
of, and payments may ove wilthneia oy Assignee unvil sucn time as this conditvion has been oom-¢

pLiea with,

i
i
|
i

J. Assignee shall nave the right to deduct trom said reserved royalty a part of
the caxes which may trom time to time pbe levied or assessed on the assigned leasehold estate;
or on the petroleum mineral rights in the subject lands, and also a part of the severance
or gross production or other taxes measured by the oil or gas produced from or allocated to
the subhject lands, the part of such taxes so to be deducted to bear the same ratio to the
whole of such taxes that the moneys accruing to Assignor during the yearly period ending on
the last day of the month of February next preceding the t'iscal tax year for which such
texes are levied hears to the total value (ascertained in the mammer aforesaild) of all oil
or gas produced from the subject lands during the same period, after deducting irom sald tot-
al value the value of the royalties payable or deliverable to the United States under the
terms of said lease with respect to the subject lands,

any particular, by agreement with the Lessor; provided, howeveyn that if any or &all of the :
subject lands shall be consoiidated or incormorated with other lands into an approprilate
drilling snd operating unit under a unit or cooperative agreement which shall provide for an:
allocation to the several parts of sald unit of 2ll of the oll andgas produeed from such
unit, irrespective of whether such production is derived from subject lands or from other
parts of such unit, then, in that event, the royalties reserved hereby as to such of the
subject lands as may be included in such unit shall be calculated upon the value of the oil
and gas so allocated to such part of the subject lLands,

4, Assignee shall have the unrestricted right and power to moailfy said lease, in .

5. ‘the foregoing reservation of an overriding royalty and all rights of Assignor
by reason thereot shall absolutely cease and terminste 1f andwhen Assignee, or its assiasns,
shall relinaquish all of its right, title and interest under said lease, If such relinoulsh-:
ment shall be a part only of the subject lands, saild overriding royalty as to such part shall
terminate and exnire, without, however, affecting the reservation of the overriding royalty |
with resvect to the production obtained from the remainder of the subject lands, :

6. Assignee agrees that 1t will offer to reassign sald lease to Assignor, or in
the event of the death, of elther of them, to the survivor, upon the concurrence of any of
the following events:

{(a) Lf, prior to the commencement of driliing operations on the subject lands,
there shall remain hot more than three (3) months before the exniration date of sald

lease,

{(b) LIf, at any time prior to fhe production of oil or gas from the subject lanﬁs,
Assignee shall desire to relinquish said lease to the United States, ‘ .

7. 4in determining the exnpiration date of said lease for purﬂoses of the Dreceding,
paragraph, effect shall be glven to any extension or renewal thereof theretofore obtained or
to which Assignee may be entitled by virtue of any anplication filed pursuant to any appli-
cable statute,

|
8, Such ofter to reassign shall be made by written notice given by Assignee to ;
the person entitled to receive such offer, as asbove provided, L1t not accepted within fif-
teen (15) days after the actual or constructive receipt thereof by the offeree, it shall be | .
deemed rejected, After rejection of saldoffer, Assignee may relinquish the said lease to
the United btates, .

9., Af such offer is accepted, Assignee will execute, acknoilledge , and deliver to {
the verson entitled as aforesald, a good =nd sufficient instrument of reassignmet of sald
lease in so far as it affects the subject lands,

10, If, at any time prior to the occurrence ot an event requiring themaking of
an offer to reasoign the lease in so far as it affects all of the subject lends and prior to
the production of oil or gas from the subject lands, Assignee shall desire to relinquish to i
the United States 1ts interest in a part only of the subject lands, it shall, by written
notice to the person entitled to receive an offer to reassign, as aforesaid, offer to re-
assign sald lease to such person as to such pert off the subject lands, and 1f such offer
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reassignment is made, or ifsuch offer is not accepted within sald period and Assignee there-
at'ter rellnquishes such part of the subject lands to the United States, then, in elther such
case, the term “subject 1lands®* shall thereafter refer only to the part retained,

11, Fromptly upon receipt by the person entitled to a reassignment as aforesaid
of any instrument of reassignment from Assignee, such person will file such instrument in
the Bureau of Land llanagement and do all things required by law and regulations for obe
taining official approval thereof., Lif such verson shall fail or neglect for a period of
thirty (30) days to comply with the provisions of this paragranh, Assignee may revoke said
reassignment and execute and file the relinauishment which it could have filed if said
offer had not been accented,

12, HRentals which become payable to the United States before the date of a re-
assignment or relinquishment shall be pald by Assignee, Kentals which become nayable after
the date of a reassignment shall be pald by the person to whom assigned, ''he date of re-
assignment for the purposes hereof shall be the date of its receipt by the person to whom
assigned,

i 13. 4&ny notice required or permitted to be glven by one party to the other and
rany instrument required or permitted to be tendered or delivered by one party to the other,
\may be so given, tendered, or dellvered, as the case may be, either by making personal
fdelivery thereof or depositing it in the United States Post Uffice in the State of Califor- ;
inia, with postage prevald, registered and addressed to sald party as the case may be, Until k.
twritten notice to the contrary, the respective addresses of the parties for the purposes .
thereof, are as follows:

R

‘Lhe lexas Company
Attention: Lands & Leases Vivision
929 South Broadway

|
f Los Angeles, California

{

’If any such notice or instrument is sent by registered maill, it shall be deemed received
‘at the expiration of forty-eight (48) hours from the time of deposit in the United States
‘mail as aforesaid.

: 14, Assignor hereby warrants that he is the sole owner of said lease and has
not sold, assipned, or tramsferred the sameor any interest therein, or made or suffered
‘any lien, or encumbrance thereon, and that said lease is not burdened with any overriding
‘royalties or other obligations not stated in sald lease,

15. Lhe words “dilling overations* as used in this instrument include, in adde-
‘1tion to actual drilling, sny work undertaken or commenced in good faitn, if followed.
;dlligently and in due course by the construction of a derrick or other necessary struc-
.tures for the drilling of an oll or gas well, and by the actual operations of drilling in
‘the ground,

§ 16, ‘Yhis agreement shall be hinding upon and shall emure to the benet'it of
 Assignor's heirs and assigns and to the successors and assigns of Assignee; provided, -
;however, that the provisions nhereof reauiring Assignee to offer to reasssign or to reassign
‘under certain conditions, shall enure only to Assignor's benetilt , and shall not be appur-
'tenant to the reserved overriding royalty or pass with an assignment of said overriding
rOJalty, and shall terminate with the deaths of Ass ignor,

1N WITHESS wHEREOR, Assignor and Assipgnee have hereunto subscribed their respec-

'tive names the day and year first herelnabove set torth.
LHE LEXAS COMPANY

By,
Its Attorney-in-bact
Attest:

Assistant Secretary
ASSIGNOR ASSIuNBE

; y wit'e/nusband of , does nerepy consent to the toregoing assign-
‘ment and to the extent of such interest as ___ may have in sald leasehold, hereby joins
in sald assignment,

Dated this aay of s 19 .

i e

‘Kecorded at the Hequest of 'he lexas Co, by &. H. brandt, rfeb, 16, A.D. 1955 At 51 minutes
“ipast 3100 P.M.

] k., B, Crane-=tecorder,

By Angela kvans--lUeputy,




