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File No. 340G9

GRIGINAL
NOVATION AND AsioNDHENT

NOVATION AND ALUND:IENT to that Joint Venture Agreement
executed September 21, 1953, by and between FrAM L. AsTA and
LEROY R, STILD._.: and that uncdted Joint Venture Agreeasent
execated Seotember 15, 1953, by and between WLLLIAM and ELLA
LISS, ELMex and GALL MENGLS and ADALYN 5CicIBE, on the one part,
and FuALWK L. 4 TA and LExzOY R. =IIEBLR on the other part: and
that uncated Joint Venlure Agreement executed September 15, 1958,
by and between NORMAN #. and JOYCE L. KuaaUSE, on the one part

and F.NK L. ..o U4 and LERCY ®. -TILBeEX on the other part: as it
affects the rights, privileses, powers and imaunities of said
LLRY k. JTILRDeR and FRANK L. A TA,

S0 tnLheNT made tlis 'ﬁ? day oi ManCh, 1959 by and between

Lixey O -1LLBES and Foai o . LA

wiil, A%, the parties hereto have previously entered into
Joint Venture Agreenents concerning gas and oil leases in PINE
VALYEY, LU.BKA COUNTY, NoV.ADA: both anongst themselves (executed
teptember 21, 1058) and with other investors (executed Leptember
15, 1953, but undoted) hereinatter more specifically named; and

+1lt ¢LAS the parties hereto have v.rious cus and o0il lrases
to fee lands in said area, and have fifty percent (59%) interest
by assirnment of «as and oil leases from other investors, herein-
after more specifically nemed, to coverument land in suid irea by
assignments and contracts mentioned in the title hereto; and
. ik b a% difrerences and difficulties have arisen between the
parties hereto making it impossible to successfully c.nclude the
orininal intentions ot the wparties; and

HilsAS it 1s the intention of the parties hereto to alter
the legal relations existing between said FRANK L. AbTA and
LoitY . «TILB.2: to said ¢JdB and oil lvases and assignuents in the
followines manner:

1. Any joint venture agreement or partnershi acreenent or
tenancy in common or joint tenancy is hereby cancelled, rescinded
and voided except as hrrevnafter specirfically provided,

2. Prom thiis date on rtorth any and all activities or ventures,
purchases, oromnotions, uacquisitions, leases, sublcases, developments,
sales, assirnments ard manage.ent of any and all oil and gas lcases
by eith 1 party shall be done as individuals; proceeds thereof
shall remain the separate and distinct property ol the individual
party conducting said activity, except as hereinafter provided.,

It being understood that none ol the prorits and benefits there-
from nor any of the burdens or expenses in connection therewith

shall be borne or shared by the other party, nor shall either

party claim any action or actions or the other party shall constitute
a trust ror the inactive narty, except as hereinarfter provided,

2, 211 oil and rus leases to lana situated in Pluk VallcY
EU LG COUNTY, MNoVLDA in fownship 30 North, " .ange Sl East; Township
31 Nortii, ~ange 52 Last; [lownship 30 \orth, ~ange 32 kast and
~ection 4, wl/Zhh’ and section S5E- hb‘ of Township 29 Nortu,

lange 52 wmast, shall be manaced, controlled and operated by said
FraNKk L. axTA with no 1ntarforence, interruption or hinderance by
said LExuY . STIrB ke Gas.and oil lcusecs to said land is herein-

a.ter referred to as "feeland." Haid Fi..WA L. ASTA shall assume
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and bear all expenses and oblig.tions incurred or to be incurred
therewith, including any expenses incurred bec.nse orf that
addendum to that oil and ~us lease executed and¢ dated September
25, 1955, entitled ktx!ibit "A" (executed and dated Septeumber 20,
1958) by ancd betw en WILLIAM <. and ELL& M. «.\D, as lessors and
Friank L. ASTA and LERCY R. S5TIEDuR as lessces,

4, All oil and cas lecases to land situcted in PiNb V.. LLEY,
L URshA COUNTY, NEVADA in Township 29 Nortih, .ange 52 kast (except
Sec. 4, WiNwl and tec. 5 E% NE | therecof), Township 28 North,
Kange 51 East; Township 28 north, w«unce 52 Last; lownship 27
North, .ance 51 East; Township 27 North, Kanre 32 tast, shall be
manazsed, controlled and operated by said LEKROY «. :TIcBER with
no interference, interruption or hinderdnce b said FRoGKR L. S0 TA,
Gas and oil leas s to said land is hereinuiter referred to as
"rovernment land." Said Lri(VY X, oI1IEBuil shall assume all expenses
and obligzations incurred or to be incurred therewith.

S« All profits realized by either party 1trom those leases
hereinatter nore specilicully mentioned which were acquired prior
to execution of this instrument shall be divided egqually with the
other narty, DBoth parties are to give written notice of their
activities and accountings to LOUIS C. MENUITITI at 141 - ULH
BARKIN TOXN AVENVE, LC: ANGLLES 49, CaLITUw TA within thirty (30)
days of such actions or profits, who shall then notify all in-
terested parties,

¢, The narties are individually to beur the full and sole
extent o!. the cost and expenses anu oblisations incurred by the
party cr-atinc such cost, exnense and oblication in regard to said
zas and oil leases-and activity upon that land which they control,
manage and operate, Lach party azrees to hold the other party
free anc clear rom all such cost, exvensecs and oblizations and
further uacrees to reimburse the necessary expense incurred in
defending or negotiating a compromise to any claim resalting {rom
the above mentioned cost, expense and oblirutiouns; 1t being
uncerstood that this includes any costs incurrad in instituting
any quiet title action mentioned in the addendum executed and dated
September 26, 1938 above referved to; and

#Hr<EAS it is the intention oi" the parties that any ruture
action, activities or ac¢uisitions by either party in regard to
any oil and ras leases or whatever, no matter where locatecd
even thoush in the same general area, as has been herectoilore
specified, shall be the separite and distinct property ol said
party anc not subject to any claim in retcrence tc the ororits
or a porticn thereof; and

WHEREAS NORMAN H. and JUYCE L. K&AlUow have inv:sted in certain
covernnient lands in Township 29 North, sance 52 Last and have been
refriinded one thousand dollurs ($1000.00) by the Government; it is

the intention o: the parties that it said N0G:UAN §v. and JOYCE L.
Real'SE reinvest s:id one thousand dollars (31000.00) or any part
thereof in any o. the o0il ancd gas leases in said PLNE V.LLEY area
under similar joint venture acsreements or assicmients with either
narty hercto, that the oil and gos leases acqguired by said one
thousand dollars (51000.00) or any part thercot shall be deemed
to huve been acquired nrior to exwccution o) this arreement and
shat! ho subject to the teras of this unreement and operated,
contrnlled and managed by that party who centrels the lownship
and .an<e in which said oil leoases are situated.

wliu.EFORE, for and in considerati«:: oi the untntal covenants
and acreements sct tortil: below, the above named purties, .nadx L.
A=TA and Lo~uY . olIebor, ccch for himself, his hirirs, executors,

administrators and assicps, agrecs as follows:
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I T That Joint venture acreenent execnted and doted

“ertenber 21, 195% b and between Pk Lo o o and LoiioY .
sUle "o, is hereby cancelled, rescinded and voided,

Any and all actio.ns, activities, ventures, purchases, promotions,

acguisitions, leascs, subleoses, developments, »ales, a-si1onments
and manacement o0." any anc¢ al: oil and gas leases by either i(.alK
L. ATS or LibwuV 4. .. Iibag from the aete of execntion of this
instrument shall be dene as scparate ana distinct individuals

ol' the partie~ o actine, and the proceeds- thereol shall remain
the separate and distinct property or said party, not subject to
any c¢laim by the other. It beina uncrrstood that none o: the
prorits and beneiits thererfrom nor any o. the burdens or expenses
in conneeti n therewith shall be borne or shered by the other
party, nor shall either party claim any acticn or ictians or the
other narty shall constitute a trust for the inactive sarty,
excent as hereinarter provided,

SECOND: PaANKN L. AcTA shall manace, control and operate all

necessary activities in revard to oil and cus leases and assignments

thereto to feelands described as lands as follows: in PINE VOLLLY
SURERA COUNTY, NovADA in Township 30 North, ..ance 351 vast;
Township 31 North, Kange 52 East; fownsihin 3¢ horth, .wnoe 32
ast; and ection 4, L:AWi and zectiun §, EENEL of lownship 2
North, ..ancse 52 iast,

The aliove paracraph refers to only the rollowing specifically

described lands and oil and cus leases thereto:

9

1. 0il and <&s minina lease dated zeptember 25, 1955 by and
between wILLIAM R. and ELLA M. AND, busband and wire «s lessor,

and . ~AMK L. AfTA and LERCY &, =[IcBuor as lessees anc the addendum

thereto vated zentember 26, 1953 entitled exhibit "MA" to the follow-

in® secti .ns of the County ot LUnERA, o[ . [e CF NLV.DA:

cec. 10 5a°, roitut; zec. 21 Nuwi, o = ; Sec. 20y ally

See. 1o, wi; Sec. 20, N'wE,, NisE; rec. 2%, nls7;

Sec. 20, All, all in iownshio 30 N., sfanue 52 cast.

Sec. 24, Allj cec., 26, All; all in lownship 30 Yorth,

Ronme 51 cast, contoinina 3,040 acres, aore or less.

2. Uil anc¢ ras minine lease wated Jctober 1, 195> by and
between “AZY =~ ND B..ILEY, PiLI.ALE, N:VaDA as lessor, anda 1.GANK
L. ocTA and LekeY R. riliisaik as lessees to the rollowinz sections
o the Cu! NTY OF BURERNA, =Tale UF NOVabA:

Section 32, SE, MNENW ., SLNE,

section 33, hin?, All in {ownshivn J0 Morth, sanze 52 L.,
M.DLDB. & M.

section 4, Wi

section 5§, DENE;; all iu lownship 29 Nortiiy, .ence 52 rast
f.b.id. M., containing 540 acres, more or less,

I il anc ocos :inine lease dated Januery 1, 1959 by and
between JUI'N and A N1 l'oMuad, husband and wire, as lessor, and
e R L. A0\ and LieslY &. SPIEBER as lessees to the following
secti.ns of the COVNEY QU EVVERN, =T 1o OF RETARTE W
~ection 20, W', W' SEL, SN,
Section 29, ET, LTa! ‘
? i - . .

seetion 32, NE, NEZSE.. All in fownship 31 nLorti, .ance 52

containin~s 1,120 acres wore or le-s,

4. 0il an¢ <es ainine leasc dated January 1, 1959 by aund
between BALILoTA [GU.A, BAL=AlINA TOMbE.S, GLO..Ge TOMEwA, JkULI.»\I\'
D7+ A and MALFISA ludi«A as lessors, and FRANK L. oo Ta and LxuY
Followinr sectivns ol the CUYNTY CF

’

e~ Tloewtdy as lessees te tle
LURERA, D0 GF X VAL
section 5o :
section 6, All; .Lectl.n 5; All;  oection 17, ol1;
18, E', sec. 16, ~'N. ; dec. 5, To., all in . 30 .

-y

I'. 31 4, . 52 Last,

.ection

Re 32 Lo .
VLN Lk

Lest,

cett o ni 2, All;  section 12, Ally  cection 14, Wy o5 N b
AV in L. 20 N, w. 351 k., containing 4700 acres, moi oU less.
-3~
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TiIkD: LERUY R. STIEBER, shall manarge, control and operate
all necessary activities in regard to oil and ~as leases and
assignnents thereto to 7overnment lands describes as lands as
follows: in UINE Vi LY, EUREKA COUNTY, N_VADA in Township 29
North, ikanme 52 cast (except Sec. 4, waAE and Sec. 5 EY NE3
thereof ), lownshin 23 North, Range 51 East; lownsiiip 28 North,
kanee 52 iLast; lownship 27 North, nange 51 kast; Township 27
North, wnan~e 52 cast,

The above paracranh refers to only the following specifically
described lands and o0il and ras leases thereto:

serial No. 049405, iffective date Nov. 1, 1953, Gross acmeage:
360, U.S¢., Government assienment aftecting recorc title to oil

and 2as lease: [, 29 N. K. 52E: Sec. 5: w'; Sec. 10: SWISE L,

Serial No. 049406, Effective date hov. 1, 1953, T.28N.1K.515.,
MDB & M. Sec. 26, WiNWl, SEAINWY, Nwliswi, SEoW; §w§ssi, ELEL.

>
. ~ . N . . . S \ = .
~ec. 35, WiW!, SE'xw’, SElsw., Nw npl, NwisE,, ELEL.

SEXIAL NO. 049407, Effec:.ive date Nov, l*
K. SLE., MDB & *, Sec. 4: SUNEL, S'SE!, NE{SE

§8,'r. 27X,
.2 -
-ec. 10, Nwl, T 28N., R 51 E., M D M, Sec. 33

19
s»swm.
All.

SLRIAL NO. 049408, Efrective date Nov, 1, 1958. T. 27 N.,
K. 51 E., % D B & M. Sec. 10 Ej, Swj. Sec. 3 All,

T, 28 »., ®. 51 E., M D B & M, Sec. 34, w&w&xsf* NE{NEii |
Nlsk', SE4SEL. sec. 27, All.,  Sec. 22, S'Nwi, N:SW[, SE(SEj.

S.RIAL NO. 049409, Effective date Nov. 1, 1958. T. 27 N.,
R. S1L E., ¥ D B & M. Sec 17, N}, Swi. Sec. 8, All, Sec. 5, All.
T. 28 N., R S51 E., 3 b B & M. Sec. 32, All.

S_RIAL NO., 049410, Effective date Nov. 1, 1958, 1. 27 X.,
R. 51 E., ol D B & M. Sec. 2: Lots 1,2,3,4, (N'N[,)5iNwy,
swingl, s', Sec. 9: N1,

SEhIAL XU, 049411, birfective «.te Nov. 1, 1958, T 27 N.,
Re 51 E., 3 D B & M, Sec. 34, All, Sec 27, All, Sec. 15, Ny,
NE!SE'. Sec. 14, w.Nw). 3ec. 13, wiiwl. Sec. 22, All,

324IAL MU. 049413, Efrfective date Nov. 1, 1958. T 28 N.,
R 51 E. M.D.d. & 3. sec. l3: Lots 3 & 4 (ELSEL), WISES.
T. 29 \., R 52 E., M.u.u. lec. 28: 3!, B}Nsﬁ. Sec. 32: E!,
Eiswl, Nw'sw',

< wlal vo. 049414, .. .ective date MNov. 1, 195>, [T 28 N.*
R, 51 E. M.D.t. mec. L3 Elovw!, sSec. 14: Wiwl, E-Sw., swiNw,
SEINE!. sSec. 22: SE.ai,, ETSEl, Sec., 23: WiNwi, Siswl,
asésug. sec. 24: Lots 1,2,3,4, (EYE;), W.SE], SW NE{, NiNwi,
SErXWr. Sec. 25: Lots 1,2,3,4, (EE_ ), W-Nk,, NW5, NLuSWy,
swisgf, T. 28 N., R. 52 E., M.D.'l. Sec. 30: W!E', NENEj,

selsel.

ot

FRANK L. ASTA shall not interfere with, interrups, hinder
or attempt to negotiate or otherwise manage, control or operate
any drillings, assignments, promotions, purchases, acquisitions,
leases, subleases, developments or sales in regard to said area,

LEROY K. STIEBER shall assume and bear all expenses and
obligations incurred or to be ingurred in regard ti the govern-
ment lands, Q\\w//

FOURTH: Each party shall divide equally wit!i the other party
any and all profits realized from the above specifivally des-
cribed gas and oil leascs and lands no matter how obtained, Both
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parties shall cive written notice or their activities and account-
ings as to their expenses, profits and losses to Lut'ls C. N T
141 SQUTH BAXRINGTON AVENUE, LOS ANGELzS 49, "ALIFuURNIA, within
thirty (30) days of incurring or realizing saue,

FIFTH: In the event that NUR:sAN H. and JOYCE L. Kaalask, reinvest
in 0il and gZas leases or assignments thereto in any sum up to one
thonsand dollars ($1000.00) in lands situated in suaid PLINc VaLLEY
area it is understood that if either . AMN L. i A or LERUY i,
STILBcK obtain any interest thereto that said 01l and nas leases
or assirsnments up to the value of one thousand dollars (21000.,00)
shall be deemed to have been acquired prior to the execution ot
this arreement and shall be subjuct to the terms of this acreement
in remard to cdivision of »rofits and as to the operation, control
and manarement thereof, The operatiznm, control and manacenent
shall be coverned by the location of the land tc which ‘the o1l and
cas leascs or assionments is situated as provided ror in paragraph
SECUNL and/or IIxD hereof. It is unccrstood that any investment
by said NOMMAN H. and JUYCE Lo K<alzo., in excess of one trousand
dollars (S1000.00) shall be subjcct to paragraph rIRST hereof .

SINTH: Both parties shall execute any and all 1nstruments nec-
essary to carryineg out the intentinons oi the parties as h- rein=
before stated and shall assist one another in any and all matters
required by the other,

SEVEATH: It is undrerstood that the provisicns of Parceraph
FOURTH shall apply to any and all prorits ac:ruirec frea the lands
described in Paracraphs = COND and [iilull hereof, whether obtained
directly or indirectly., It is further nncerstood that ir either
party fraudulantly a-sicns, sells or tramsters. any of said
interests or-assignments, sells and transfers any o! the above
said intercsts ior an inadequate or nnreascnable consideration
with the intent to deprive the other party ot his share ot the
nrofits that said other party is entitled to what would hove peen
his share of the proceeds, ancd may seek his sharc rrom the assets
of" the party makine such wronaful transior,

CIGHTH: As a matter of court: sy only, both parties shall inform
ti:e other party of all future acquisitions, either by lease or by
assignment in order to eliminate unnecessary ex)enses 1n couble
filings. It b-ing understood that notifiication of said acgnisitions
shall in no way crcate or be eviden: e of ‘any joint venture, co-
partnership, tenincy in common or joint tenancy or constructive
trust a, to said acquisition,

It is further uncerstood that all said future acquisitions,
except as specified in Paragranh FIFTH hereto are the sepdrate
and distinct property o:. the party makin : said acquisition, no
matter how acguired.

NINTI:  LERCY <{. STIEB.K shall not interfere with, interrupt,
hinder or atteupt to netotiate or otherwise wmanace, control or
operate any drillinas, assionments, promotiuons, purchases, ac-
guisitions, leases, sublcases, developments or sales in recard
to said area described in Paranranh SECUND hereof.

FiANKN L. A=Ta shall assume and bear all expenses and obliga-
tions incurred or to-Le incurred in reg.rd te the fee lands
described in Paracraph SECUND hereof dncluding any expenses
incurred brcause of that addendum executed and dated Sentember 20,
1953, entitled kxiibit "aA", to that oil and cas lease executed
and dated September 25, 1253 by ant between wlLLIaNn . and ELLA
\. RAND as lessors anc r.sANa L. A TA and LbkiOY 2. TIkBok as
lessees; this shall include but not be limited to the instituting
of any qiriet title action as specified thereiln,
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It is nn. erstooG that the asveeuent to bear all expenses and
obli~ctions referred tu above and in Parazrash 0, Iage 2, whorein
i.oth parties avree to hold the other party tree anc clear from all
ex»-nses and oblirati. ns, docs not include the necess.ry obligations,
if" 1tncurred, to pay rent upon the i<elands described in Parapra b
. LLUNDh. It is farther understood that rental on s.id feclands
1 al) comnmence as of . eptember 25, 1059, vctober 1-t, 1959 and
January lst, 1960, respectively, if drilling has not bLeen commenc-
ed. In th- event 2 WK L. A: D% decides to pay the rental on said
feelands he shall rive LebeY . . r'TiBai thirty (30) days written
notice of said intention. =aic netiece shall be fent t- LeXlGY ...
~TI. Bl care of LOUTS . uNoTli, 141 So. Barrincten Avenue, Los
angeles 40, ©alifornia, LeRCY f. otieber shall t'en tencer to
sald oanil L. A-1%, one-half ot the rental due,

In the event that LexUY .. =rleses does not tinder saild shms
o1 mnies before the due dates of the leasos; and # wNE Lo A 0
pays the total rent:l thereon, that portion or” Parazspraph 2ol UL
herein, wherein F..ANK L. a:l'2 shall agivide equally with LeRUY <.
STILP.K the profits rrom said feelands, shall be made null and
void ancd all of said protits shasl be the separ.te property of
Frouvk L. Ss A

In the event that Foask L. AsTA decides not to pay the
‘ rentals as aforesaid he shall sive LextY . ¥l thinty ( 3V)
days written notice before s~id rent.l d.tes are cie, or i.is
decision and whether or nt dri ling has comwenced on any ol” the
leased properties, in which event LexeY .. 2 PLeBok shall have the
option to pay or not pay said rentals when dne, In this event,
if LeRGY R. -I'l-List paye the rental on any ot said leases wiien due,
* “NK L. A=la shall wazive all rights and interests in the leases
Lo said feelands and the pro.its thereto, veiding those provisions
reldating hereto in Paracraphs SLCuNbL, FOUTil, #1rT and seVostil.

7

"/" - — i 5 R K r’
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“itnessed and Accepted; LalbbD:

‘ N )
‘,," ; . - . ' ? ) £or k/‘!4,7 /
y \(}(Lx z WO L CZiéiiAZ:szijé,M62(kb/ LééZdé;/jzbéfféZZ§L/

WDALYN ZCAEIBE ELMrR & GAIL /TLNGE.S, imsband & M fe
oo 3. . - o r
. e - " . v 27 -
x LK—M].U & 7" AM( L2 . Al "-M o gtvaestl ) 5 - /
WILLIA i ¢~ ELLA LISY, Hushand & NORMAN H. @ dJOoYCE L ,
wWite tflusband ¢ wire e 4 4;;7 '4f?2€;x45

“TATH OF CALIFOXIA )
)
CUINTY OF LOS ANGLL=N)

un this 'qr»day of ka4ZLQVL~ , 1959, bLerore e, the
uncersirned, ~a Notarv lublic in and for said County and -stiudte,
residine therein, dnly commissioned and sworn, personally appeared,
LeUY ~. <TI;B.L. and ™ ..NK L. A>{A, known to me to be the persons

ar. subseiibed to the within instriuaent consisting of
sartlss hereto,

whose naaes
six (6) pares, 1nclicine the pare sinned by sadid
and acrnowledeed to me that thevw executed the saite.
Appearin~ also beforc me were ADALYN =Cholbh, 1 and Gall
MM R WiLL L4 and £i1.. LIss and JORMAY H. and JoYOE L. Raal’sk,

’ . . T
who witnessed and accepted and =i -ned said NGV TioN ¢ oo Nt
ad afrixed

In witness whereof, 1 have hereunto set .y hand
my orficial seal the day and yeaqr in this certi-ic.te irst hove written,

/ ;
A ) A j
N kg ¢ ri« ww;ﬂ\
Notars Public in and o the County
-0 of 1ns noeles. -tate of California
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