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; THIS AGREEMENT, mads and entered into thia_ 2250 ____day ot Degember , 1959, between l
. VERNON BARRETT end AMYTIS BARRETT, his wife ' :

. : 1 _NAY,, =X ade , hereinafter referred
to as “First Party”, whether one or more, and RICHFIELD OIL CORPORATION, a Delaware corporation, whose address is 565
South Flower Strect, Loa Angeles 17, California, hereinafter referred to as “Second Party”,

. WITNESSETH: B
! THAT, WHEREAS, First Party is the owner of an offer to lease, or {s the owner of an oil and lease, as the case may be,
| pursuant to the Aet of éongreaa approved February 25, 1920 (41 Stat. 487), as amended, upon land !;s:lsonglng to the United S{at:s : '

; of America, bearing Serial Number.. . NEVADA Ol9L77 y , said offer to lease being here-
i inafter referred to as “said offer”, and any ofl and gas lease hereinabove described, and any oil and gas lease issued pursuant to
said offer, and any such of! and gas lease the primary term of which is extended as provided for in said Act of Congress, being
hereinafter referred to as “said lease”, embracing the following described land situated in the County of... EUREKA . . ,

State of NEVADA. , to wit:

T. 21 N., R. 53 E,, M.D.M,, Nevada

N ‘Sec. 1l: All
Secs 12: All
Sec. 13: All

T. 21 N., R. 5k B,, M.D.M., Nevada
Sec. T: AL .

containing 2,559.88 acres, more or less,

hereinafter referred to as “said lands”;

NOW, THEREFORE, in consideration of One Dollar ($1.00) and other good and valuable considerations paid by Second Party
to First Party, receipt of which is hereby ackmowledged, and the mutual covenants and agreements herein contained, it is hereby
agreed between the parties hereto as followa:

1. First Party hereby ts unto Second Party the exclusive right during the life of this agreement to make such geological
or geophysical explorations of said lands as Second Party may desire to make, and as may be authorized under the terms of said

lease.

2. First Party does hereby give and grant unto Second Party, his successors and assigns, the sole and exclusive right, privi-
lege and oytion of purchasing and acquiring said lease, in 8o far as it covers said lands, by assignment. ' As used in this agreement
“gaid lease” includes any lease above referred to in its extended term. Within ten (10) days after notice of exercise of said option
First Party a to execute and deliver to Second Party, or his order, a good and sufficient assignment of said lease covering the
lands as to which said option is exercised; provided that if said lease has not been issued at the time of the exercise of said option, ‘
First Party agrees to so execute and deliver said assignment within ten (10) days after said lease has been issued. Such assignment
ghall contain the following provisions:

(a) shall reserve unto First Party the same overriding royalty as the overriding royalty described in pars, h 19
hereof, subject to all of the provisions of subparagraphs (a%, (g!)lf (¢), (d), (e), (f) and (g) of said paragrapmg;

(b) tbat Second Party shall have the right at any time to assign all or any part of his rights under such assignment;

that should Second Party desire to surrender to the United States all or any Z:art of said lease as to all or any

(c)
Jegal subdivision of said lands coﬁ?ed by, such-essignment, Second Party at least thirty (80) days prior to the time for the
pag;lment of the next annual rental due under the terms of said lease, shall mail written no{iceprli)y registered mail or

certified malil to Vernon Barrett

whose address is 1300_Chelton Way, South Pesadena Pysb ¥ ,
hereinafter referred to as “Lessee”, offering to reassign to Lessee that portion of said lands which Second Party desires
to relinquish. ‘If within thirty (80) days after the mailing of such notice, Second Party shall have received a notice in
writing from Lessee that Lessee desires a reassignment of such lands, and ghall also have received from Lessee an appli-
cation from Lessee to the Bureau of Land Management for t:lx;proval of such reassignment, containing a proper showin
of Lessee’s qualifieations to receive such reassi ent, togethe th any required bond, Second Party shagl reassign sucﬁ
lands to Lessee and file such reassignment, application and bond forNapproval of satd Bureau. Should Second Party not
have received from Lessee the notice that ee desires a reassignment, and said application and said bond, within said
time, or should the Secretary of the Interior refuse for any reason to consent to any such reassignment to Lessee, Second
P shall thereupon immediately have the right, regardiess of the death or inca ci? of Lessee, to surrender and relin-
qu sal%ir;tea;:nb; the United States as to the lands specified in such offer, and 1l be under no other or further obliga-
tion to H y

(d) the same warranty set forth in paragraph 9 hereof.

8. First Party does hereby give and grant unto Second Party, his successors and assigns, the further sole and exclusive ri
privilege and option of purchasing and :tguiﬂ.ng the sole and exclusive right of possession of said lands, or any part thereof,g{l:'-

gether with the full t and lawful authority to enter thereon for the purpose of exploring, drilling, mining, developing and .

o ting aaid lands for oil and gas p ses, and producing, treatmg, hand !;fl and marketing all and any such minerals produced 3
mmm from the date of exercise of said option and thereafter for the full term of said lease, in so far as it covers said lands.

4. Upon the exercise of the option contained in ph 3 hereof, this’ agreement shall be considered and co
and shall automatically become, an operatin§ agreement between First Party and Second Party; provided that if saimid hﬁ
not been issned at the time of the exercise of the option contained in paragragh 8 hereof, during tﬁe period of time between said
exercise of option and the issuance of said lease, this agreement ghall be considered as an agreement to grant the operating rights
referred to in graph 8 hereof, unto Second Party upon the issuance of said lease, and upon the issuance of said lease this
agreement be considered and construed ss, and shall automatically become, an operating agreement between First Part

m~ )\E“m.

‘Recorded at the request of Richfield 0il Corporation January 28, A.D., 1963 At 49 minutes
‘past 3 P. M.

Willis A. DePacli- Recorder.
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As to the sud hadlnmrut{wdzmun per ot (o)
of the market value on ,u;.?sahjea lands, or if sold by Second Part ‘ well or walls on the
subject lands, of all oil, gas, casingbesd gas and other minerals the sublect lands by
Second Party under the provisions of n&ﬁcm or allocated to 4 pooh.ux agreement
approved by the Scerctary of the Inlericr whils sald lease is to esch and all of
the following provisions: : '

. (a xlfl.bcmh}eczhnb.ord
. such agreement or
- is sctually oltalned, nnmn
] t:‘:-& or mmnzwwm t nhll.m for the
‘ n ¢ parties
sud ecf to lhcodednc:i.o:p.
subject lands. ’ , -
(b) Said i 1 | - basls, exerpt as to value
mdbo)pddn&'cm lonnotu;ochr:uw:!
! e “ol sald lease and undcr‘th‘:
agteemant of sgreeman
other mu haxiiuﬁ:-
{ ing ro shall constitite First
Party’s onl! ed from the subject

-lands or u{outed to the subject } or pooling agreerment.

(¢) Sccond Party shall not s cced froms or allocated to the subject
lands or any residue dry gas to pay evarridiag n‘nn‘ excepl oo such
portion thereof actually sold by Second Party or by Seco in & tanner otiear than that herein made ex-
empt from the paymant of o ing royalty. Ne overriding royalty be pald on used oa the subject lands or
on lands unitized or pooled for operations or repremuring any bdearing formations from which .

. production Is being obtained by any well on M,hm.ruluhmmdwpnum ] .

(d) -Second Party may deduct and retaln from the overridizg royalty reserved Rervonder Fint Party’s royalty per
ecnu:coldluxuofwwmnonorhndupaorumzet&aoﬂ.mwgw and other minerals
in the subject lands or produced therefrom or allocated thereto unde or mﬁr‘ agreemant, and/or
the production, severance, storing, transporting and/er treating

&(3 No o nMuhohnfmlmSmdemyuﬂml’m’udatlopmmmhn&ethnd-

or pooled therrwith or to produce enlﬂns. casinghead gas or ether minerals the

therefrom, and po such obl a shall be implied. The reserved
producing said substances and only if, as and when such substances are
removed from the subject lands or allocated to the subject lands under an
As between First Party and Second Party, Second. bha
duction on the subject lands, and First Party does bereby imake,
:unmylutm{orﬂml‘my.hﬂmrw.mmmmumummﬂmwS«nmo! ]
‘laterior any of the following: applications to ify, suspend or reduce any rental, royalty, drillln producing
orvcll-cpurn‘ provisions of said lease or any uhit agreement or pooling agreemaent cevering the subject i’ud-. or to
modify or suspend any order, rule or Rﬁl&bﬂ of the Department of the Intarior relating thersts, or for any othey
relief which Second Party may dcsire in operation of the subject lands; applications for snd agreements to | sald
subject lands with other lands under communitizaion or drilling als providing for an spportionment of produe~. -~
tion or royalties among the separats tracts of land comprising a mz or iog unit; agreemants, when approved by
the Secretary of the Interior, providing for secondary recovery operations, ugh the vse of for repressuring, or
water drive, or other embracing the subject lands alone, oz In cea) with other lands; a statement and
notice of election to have sald lease, In 90 far as it covers the subject lands, governed by the ag previsions of the

. amendatory Act of Congress approved August 8, 1946, (Public Law €36, T9th Conc:h(:h. 6); pleadings necessary, |
desired or required in any with res 1o any matter or thing relating to lease [n 50 far as it covers the
subject lands pendiﬁ in court or befors the Department of the Interior or any agency or representative thereof, includ-
ing’the execution and filing of releases and surrenders in this agreement for, as Lo any part or parts of the sub-
$ect lands, and te make appearances In Fint Party’s name in coanection th, and to generally execute all instru-
ments and do and perform all scts with respect to tha richts and powers and bind First Party thereunder as
fully as Firt Party could or might otherwise do
with full power of substitution and revocatio
done and performed by Sccond Party,
graph set forth. The powers and

- irrevocable during-
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to all the awners
d with an instrument
executed b : nt of said overriding
royalty in {ts eatirety and to give h%n&o&cd to
receipt for all such payments or d collecting agant, shall
relicve Second Party f{rom aay respensibilit g royalty to the owners thersof.
Finst Party and any such transferee {rom themaelves or
properly instruct such eoll agent as
structive knowledge or notics fo DO
upon Second Pan{ until a recordabdle instrument, or a
Second Party, po such change In ownenship adall
next succeeding the furnishing to Second Party of such
" Party Lo develop or operate or produce any portion or alter, increase or enlarge
any of Second y’s obligations under this agTeeme continue to'develop, operate and produce
thowb}ecthnd:.qmtngtuqudutﬂc [ athly basis. )

(g) All oil contalning more than 3% of waler and at Second Party’s option may be de-
hydrated and Second Party shall deduct from said everridia yalty share of the coet of dehydrat
ing such oil. 1f such oil is not trrated on the subject land then ove yalty shall aleo bear a corresponding
proportionate part of the cost of transporting ihe oll to the treating rrection for gravity shall be made for

water and other fo substance conlent when sald content does not exceed 3%. Nothing herein contained, how-

the
ever, shall sbligate Party o treat oil prodaced from the sud '
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‘ - All gar, casinghead gas ' bkct‘&“:;ﬁ .;in nno&:ud th&nto in .:;
eordance Pa o 8 resery

. United States under xald lesse a Party long ts &« 3::” shalt
e‘:n‘-’uwwu Second Party’s full compennation for its eperations bereuader. & “ end

21, - 8ub

shall comply 3‘03 all of the
said 1 All operatio ‘ cost and expense of

by
nd Party and Second Party shall mve and beld Finst nat !
g::’.ddng from Second Party’s operations berecnder on the sudject landa - d, nature or descrip~

22, First Party shall at any tizne open demand cxecute aad deliver to Second M-’nﬂd-ntudg.am.u.t-u
in 90 far ss It covers the subject lands, said e to be sud and to the ethe
jease he e ‘. sther provisions te

be contained In W or. . . T

23. For the considerations " all of
richts heresnder as to all or any } ‘ of Second Party’s
provided howerer, that such quite

‘mmtdwonmnmﬂmmht-mmcumd
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Recorded at the request of Richfield 0il Corporation January 28, A.D., 1563 At 49 nminutes
past 3 P. M.
willis A. DePaoli- Recorder.



