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THIS LEASE made and cntered into this 288N..... i iday of., . Mav wereey 1988
by and belween.........E.DGAR..L,...S.TEPHENSQN..&BS‘:HELEK;.C;.STEPHENSQN ‘husband.and.
; wife, EDMOND F. LAWRENCE and HELEN.L. LAWRENCE, husband and wife..and
| H. EVANROBERTS. . oooocooirocorninsires S
T% . : T 4 7
i ownerSf certain mining properties hereinafter described, and hereinalter referfqd to as “Lessor”, and. ...
............. ROBERTS-REDMOND.CORF,, a Nevada.corporation,

hereinafter referced to as "Lessec™; WITNESSETH: - B s S B .

Lessor, for and in consideration of the payment of the tefils.and ‘rovalties and the performance of the covenants, tetms,
and conditions set forth by the Lesste to be paid, kept and pesioiied, qu's’ by these presents grant dnd lease tu said Lessee all
of those certain ﬁinin g gropertics belonging to Lessor situated ishe Coxtez. Mining. District, Eureka County,
State of ...t ot , to-wit: : ,

| Falcon, Falcon No.1, Falcon-No. 2, Falcon No, 3,

¥Falcon No. 4, Falcon No, 5, Falcon No. &, Falcon No, T,
Falcon No, 8, Falcon No. 9, Fédlcon No, 10, Faleon Ne. 11,
Falcon No.12, Falcon Na, 13, Falcon No,16, Falcon No, 20,
Falcon No, 21, Falecon No, 22, Falcon No. 23, Falcon No, 24,
Falcon No.25, Falcon No. 26, -Falcon No, 27, Falcon No, 28,
Falcon No. 29, Falcon No. 30,. Falcon No.31, Falcon No, 32,
Fotran:disyfdy Falcon No. 33, Faleon No, 34, Falcon-No.35;-
Faleon No, 36, Falecon No. 37, Falcon No, 38, Falcon No, 39,
Falecon No,40, Falcon No. 41, Falcon No. 42, Faleon Mo, 43,
Falcon No.44, Falcon No.45; location notices and descrip-
tions of said claims being presently of record in the office
of the Eureka County Recorder; Eureka, Nevada,
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In the event the Lessce is required to make dny pagment ta any porson ot petsons of to pay any reasonable kﬁal fees in
connection with perfection of wtle of Lessor to saicf mining claims, said sums shall be deducted from any amounts due Lessor
under the terms of this aztcement, Tl Lessor owns a less interest in the above described land or any part thercof than the catire
and undivided fee simple estate then the royalties and other considesation herein provided for shall be paid the Lessor only
in the proportion whi({: his intesests beac to the whole and uedivided fee of that portion of the leased premises from which
the vte is extracted.

Lessor represents that he has siol done or suffered anything whereby the said premises have been eacumbered in azy way-
whatsoeverand Ul to the best of his knowledge the said mining propeztics arc free and clear from any right o claim of any.
other person. )

‘ 2. Ters. Thetermoof this lease shall be for a period of five (5) years from the date hereof and for so long theteafter
i as any mining development, exploration or prospecting is conducted upon any of sxid mining propetties.

3. RENT§ AND ROYALTIES, As_a consu:!ctalwn for the ggglgné & f'lﬂﬁﬁésé %
to the Lessor in the mannce as herein provided a royalty of.23..0f-thig-lease
Ytoex pronedsonneaeanoboabe st o lacnxﬂmkmkmmxmmmtm Hnew
ﬂg;{%ﬁ(x}mmrmﬁﬁmx"l\ht procecds” astis wip 4 Helfined 1o be the gross amount recetved from all sources
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from the sale of any ores mined from the afor(said,pmfpetﬁgs after deducting the actual cost of transporting the ore
from the mining premises to the mill, plant, or dock of the minésal:purchasers. In the event .the ore is shipped to a
mill for milling or smelting, then net proceeds shall mean net smelter:retumns-of gross amounts.teceived from tﬁe mill .or
smelter processor after deduction of costs of transpottation from the mining premises to thie mill or smelter. The said royalty
paymeats shatl be pa.yabltwithin fifteen (15) days after receipt by Lessee of the money from the sale of said are.

€4B80r an SRR :

4. PROOF OF LABOR. immmfl.essee shali be responsible for necessary anhual assessment work, which necessary
work shall be done by the Lessze not later t!iﬁﬂ]iﬁ{xl of each yuar; and should Lessee fail to do safd assessment work within
such titme, Lessor may do said work at the expense of Lessee, soxbdaifmocsdicbrame:fontes i
with bt gk od o irwteormeok T oex fonnomieionadoet ok leherc

5. Recomns. Lessee agrees to keep a full, true and sccurabes account showing the tonnage and all shipments and sales of
all minerals, metals, and other production from the said mining; properties and, receipts-therefrom in connection therewith,
which books, records and accounts may be inspected by Lessor at ary reasonable time.

6. MiNING OPERATIONS. Lessce further agtees to perform ali-mining dperations-in a good and watkmanlike manaer,
to properly and adequately timber where necessaty ail shafts, tunnels and:all underground excavations for the safety of the
workmen and the preservation of said premises as & mine in a nanner commeasurate with good and economical mining.

7. RESERVATION OF TITLE TO EQUIPMENT. It-i¢ agréed tiat the'titlé to all miding mickinety, equipment, fixtures and
structures erected or !P]aced upon said mining claims and ‘prefists by Lessée shail be reserved to said Lesseé-and- remmain the
personal property of Lessee, subject to removal at his will and pleasuce dusing the continuance of this Agreement and
nincty (90) days thereafter, irrespective of the manner or method of attachment to said real property; provided, that such
right of removal shall not extend to foundztions or mined timbers in place, unless Lessor shall have given his written consent
thereto. 1f Lessee is hampered by snowdrifts, washouts, inclenient weather, or other climatic conditions from completing
removal of said items within the specified time, then Lessor agreesto extend the time by a reasonable period if required by Lessee.

8. INsURANCE, Lessee hereby agrees to carry adequate workmen's compensation insutance for the protection of all werk-
men employed on said mining premises and claims or in the mining operations. Lessee further agrees at all times during the
term of this lease to carry $100,000 of public liability insurance for injury to persons and $30,000 of property damage insurance
for property damaged on the premises. - o _ ‘

9. TERMINATION. Lessce may cancel or terminate this lease upon ten (10) days’ notice in writing. to that effect mailed
to Lussor as Erovided under “Notice™ at any time during the life of this lease. In the event of such termination, Lessee shall
have the right to abandon his operation of the minin properties without the payment of any futther sums, except rents and
royalties requised to be paid before expiration of said notice and without furthei penalty to the Lessee' and sums of moncy
paid to the Lessor prior to such tertination shall be accepted by the Lessor and reéceiveld by him in full 2hd complete payment
of all claims of every kind and nature whtich the Lessor may haw: sguinst the Lessee, ° Lo

10. DerauLT.  If Lessee fails, neglects or refuses’ to pay the rents and- royalties cach month® as Herein provided,
or fails or neglects to pecform the other temms, covenaats, or conditions or any part theteof, as herein provided, and
such default continues for thirty (30) dags after notice to Leusee in,writing to tectify such default, Lessar or his agents
ray re-enter and take possession of said mining claims and premises and may femove all persons foupd thereon and
thereupon this agreement and lease shall be forthwith terminated and all payments of every kind theretofore made to
Lessor shall be ‘retained as renta! for ‘the use and ocaipation of said premises By Lessee, and thereupon within nineg
(70)days Lessee shall remove his personal property and other peopérty from said premides provided that any su
notice of default sent by Lessor to Lessee must be signed by the Lessor or by the attorney for the Lessor,

1. ASSIGNMENT. This lease may be assigned in whole o in part by Lessce and upon such assignment the assignee
shall be solely responsible to Lessar for such assignee’s pro. ratn potion of any ot all of tﬁz obligations or lizbilities under

his,lease and ggreemen d.L?see ! pro ri,tonat‘el relieved of ény of al] of said pbligations or liabilities. T.essee
shd llf ? ‘%e E:-:e sﬁr?y%‘nuéh%errﬁulgg kog%gg?velﬂé %ctbéoq- E.lecr'eféﬁ e:-?# 13wa A ﬁ}ﬁ‘lﬁgﬁ glstered mail addressed to
§ Heldne 05 Stre

ant
pﬁg_‘ . aff e,
him at; _p98ar Lo & Helen ; . ﬁ}ensﬁﬂ.“ 703 Lapder Street, Re evada;
 -Edfrond Fre- Hel e =P O Pk S084; {niv Station: Sein: N

.................  ion o el p TG, ) D S TGt i oy vy o
or at such other address or addresses as he respectively may hereaftér designate in writing from time to time.

Any notice required to be given (o Lessee hereunder shafl be given to him by registeced mail addressed to him si

e RORETES - Redmond, Corp.....Suite. 200,

e 2970 West Thixd Street, Los. Avgeles. 38, Califorma, e
np o) sk vthier mldiesy ur addiessey e ie thay designate ia willlag from tibe o s,

13, COMPLIANCE WITH STATE LAWS.  Lessee agrees that he will operate said mine in full complilance with all State
mining laws. . ] \

14. CHANGES v LEASE. None of the covennnts, terms of condilions of this lease shall in any mannez be altermd, waived,
changed, or abandoned, except by a written insteument signed by the partles heteto,

13. LIAmLETY AND Non:REsroNsinteey.  Lessee shall pay, as due, all valid ¢laims for work done, secvices rendered, or
matesial fuinished to the leased premlses andd alull hold Lessor liaimless from any Vishiblty atising out of any operations undet
Ui Jeune. Learee shall clefensd all auits or clalms atizing out of s.4ch npcr&timu At hils own expanse. Lessee wgrees 1o post notice

)|

I ot non.-responsibility signs upon the property for the protection of the Lessor,

e e e —————————
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16. ForcE MaJEURE, In the event Lessee is prevented from performing this agreement by labor strikes, fices, floods,
explosions, riots, any umssual mining casualties, acts of God, government restrictions of orders, suspension of buying by the
govemment where no commercial market is available, severe weather conditions or other extraordinary events beyord his
control, then the time of performance of this agreement by Lessee shall be suspended during the continuance of such acts
which prevent petformance,

17. TRANSFERABILITY. This agreement shall be binding upon and inure to the benefit of the heirs, administrators,
executors, assigns and successors in interest of eithet Lessor or Lessee,

18. Taxes. Lessee shell pay all state and county tax assessments ui)on any and all stractures and other improvements,
machinery, equjf;mcnt, tools, supplies, and personal property wha:soever placed upon the leased premises by the Lessee. Lessce
shall also pay ail state and county “net proceeds” or production tuxes assessed against Lessee and other taxes assessed against
Lesser on account af his operations hereunder. Lessar shall pay ull state and county net proceeds or production taxes assessed
againit Lessor on account of his receipt of rents and royalties of whatever natuge peovided hercin to be paid to Lessor by the
Lesse:.

19. CrEDIT AGAINST FuTture Probuction. It is understood and agreed that any advance or minimum royalties paid
to Lessor by Lessee niay be credited by Lessee against futute royalties payable to the Lessor based upon production amr.:aleo ore.

20. INSPECTION OF PREMISES. Lessor or his agents may at all reasonable times and at Lessor's risk enter upon and
into the leased prenises for inspection and to cenduct survey ot sampling operations; provided, that such activities shall not
unreasonably intetlece with the operations of the Lessee, o

21. Numerous Lessors, 1f st any time five parties or more are entitled to receive royalties under this ledse, Lessec
maj withhold payment until all parties designate in writing a-trustee to receive all royalty payments and to exccute division
and transfer orders for those entitled to royalties. The wnting sust be recordable, binding upon heics and successors in title,
and filed with the Lessee, )

22, PARTIES. Whenever in this agreement the masculine gender is used, it shell include the feminine gendes, and the
singular shail include the plural.

23. Lessee shall pay to Lessor the following percentages of the "net proceeds"
(as defined in Paragraph 3 of this lease) received by Lessee from the sale of mineral
production of every kind and nature mined and shipped from Lode or Vein deposits
located on the aforedescribed mining properties:

Lessee's Net Proceeds Lessor's Royalty
Per Ton Percentage
$40, 00 or less 10%
Over $40, 00 - $60,00 12-1/2% 1
Over $60, 00 15%

Lessee shall also pay to Lessor, in accordance with the schedule hereinafter *
set forth, a royalty based upon the percentage of metal content per tone of ore mined,
#old and shipped by Lessee from pyrometasomatic or disseminated deposits located on
the nforedeseribed mining properties and londed abosred railroad cars at the nearest
railiwad, Rallrond welghis will prevail, If any ore is processed at plant prior to bein
shipped and leaded aboard railroad cars, Lessee shall only pay a royalty on the materia
actually shipped from the processing plant and loaded aboard railroad cars, ‘The

Pavalty ta be paid hy [resee shpll e assd an the fallewing sehediie
Percentage of Metal Hoyally
Content Per Ton _Fer Ton
Up to 0. 80% 3¢
0,91 to'1.10% 4¢
1,11% and above 5¢
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24. Beginning three (3) years from the date of this lease, and during the period
this lease thereafter remains in effect, Lessee shall, at its option, either pay.to Lessor
a minimum royalty of $1, 000, 00 per month or expend a minimum of $1, 000,00 per -
month for exploration, development or mining of the aforedescribed mining properties..-
Provided that when any minimum royalty payments made by Lessee during any calendar- ||

year and all sums expended by L.essee for exploration, development or minping of the _ -

aforedescribed mining properties during the same calendar year, added vogether, total -
$12,000.00, Lessee, for the balance of said calendar year, shall not have to make dny
further minimum royalty payments or expend any further sumsa for exploration, devélop-
ment or mining, T

25. All claims located and acquired by any Lessor or Lessce within the "Claim
Area' marked in red on the map attached hereto as Exhibit "A"-and made a part hereof
are to be added to and shall be subject to the terma and conditions of this lease,

26. All payments required to be made by LietiSee hereunder. shall be paid one=third
(1/3) to Edgar L. and Helen C. Stephenson; oné-third (1/3) to Edmond F. and Eelen J.
Lawrence; and one-third (1/3) to H. Evan Roberts,
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LESSEE:
ROBLRTS-REDMOND CORP,,

STATE of CALIFORNIA }ss :
counTy oF LOS ANGELES i

Onthe.... 28t _ . day of. mMaVn ONEI— !983 i, befote me, a Notary Public, personally appeased

TeT

, Xnown to e to be the p!!SDﬂ—u-—-

whose mme___l.ﬁ.._suhscribcd to the within inst edged 'tﬁn mhu ccuted the same. ;A

bl.u: in md for md Counly #od. Spate - ¥ A
Joel A,  Cibéner - -

My Commission Expires 1/ 30/ 67. -

STATE OF } .. o
COUNTY OF : 3
On the. day of. A . 19 before e, a Notary Public, personally appeared i

; . 3

,. kanowa to me to be the pensoa.......

whosé name_....._subsctibed to the within instument, and n:kﬁowl;dgé@'ihu v hi8LE executed lbe ume o ) SRR

" Notary Public [ and for 64id County sad State

STATE OF - CALIFORNIA - }ss.
COouNTY OF 1.OS ANGELES

: OanaimaH 083 .. ~KHUR, before me, & Nomy !’ubllc. pmunall;n nppmed H. ;EV%JI ﬂQb'?,!‘liﬂ

and. Bobert. C. . Marston __ known to me to be the predident-and sccmnry, respemvclr nFROberts-Redmond CO_‘
the corporation that executed the within instrument, known 1o i to be’ petsons mhu Frecuted’ lhe within imlmmcm on bcha!i of- the o

corpotation theeein named and ad:nowledgcd MWormrtr:«tn emmled Esame. . L " e

i;[ E; ﬂlf\ ”JQHEI‘ ﬁ !gtu'. ﬁui;ffc inlmi t‘:;i'uhf(:oun andSu(e i i
LW My ¢ Cornmiésion  Expires 1/30/6

\ Affized), rr el

GEHERAL. 3
(82} 7o
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.STATE OF NEVADA,

cﬁun'w Df'—) ?),‘dgbdﬂiﬂ&'&a ' . E ; l" ‘ ’ l" ! - . f
fl J I /ﬂ [rA— E 'E Y ’
On this Q da of...... L ‘f«f A. D. une thous:md nine kundred and LAA { LS

perso:_mﬂy ap eared. hefore me.pé..r‘%m.ﬁ ) ‘.{:&@.—n ornmiazg a 5“0&!1? Public in and for said -
County of.. f" OM[;{.MM S .- I _w - - i ' / &'&/«4 i‘m@m&. .

know!n (or proved) to me to bc the pcmon........ deacribed in and who executed the annexed instrument, who

lackmnwledzed to me that 5 he........ e.\ecuted thc sime, freely and voluntarily, and for the uses and purposcs
.c?therﬂin mentioned.

BN Wl’i'%f WHEREOF: 61 have hemun‘m set my hend and affixed my Official Seal at my office in the

County of ‘ ; rereneeny THE dar and year in this Certificate
first, above written. f7r ’
(bl O antil
7’5—’ iz ,/fﬁ ree i’
Notary Public in and for t’he Cmmty of . A . State of Nevada.

Aﬁx—{_.___ 3. ;_"_f T LR

My commission expum : "’“’f iﬂw

GENERAL-—RENO PRINTING CO., RENG ‘&Ew\'qh.'-
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