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THIS INDENTURE, made thi: lath v.hy of,

and other parties, if any, executing this lease or-any counterpm hereaf, herelntl'ur cllled LESSDR (whether nne or mare), and

Welter J. McAulay, Tulsa,_Ohllhomu Eiu'_ , _ _ hmMmucmd;Egsg

Wi NESSETH:

Lessor, for 'I‘EN AND NO 100 DDLMRS ($10,00). and oﬂ:er eonllderlﬁuns. melpt of- vhl u'nnwled.z and el lh: mvenanl.l I:erdnnf :
sy , te in
the part of the Tessee af ep and performed, hereby grants, lets und leases to :Lemee, for the pnrpue:lﬁf prpecting, sxploring- snd m?&"&ﬁ ‘1’:
.geop. cal methds or ol.he drilling end mining for, producing, extracting, eaving, - ca.rlnz for, treating, tramuporiing and ownlng all of: the- Lieat flaids
and mim-nla in. and on the. hereinafter rlucr[bed lands, ineluding, bnl. not’ by way of -Jimitation,: formation” water, the natural heat of the earth, ail ds and’
minerals producible therelrom, gasss and vngorl. liguids and solids, steam, hot water, earbon dloxide, ammonls,” luimm, oll, gas and other hydroearbons, both_in

s gaseous and ligoid state, lulvy water, salp sulphor guses, sulphur compounds, boron compounds,  balogens and iheir compounds, eulx:mate and biearbonate
compounds, all jonie solations’ and  entralned solids, heat and thermal enersgy derived from any such heat,. floids and ‘minerals (nll called herein Msch substances™}
.angd for storing, utilizing, procewsing ard eonvertlng and otherwise tresting any uf sach’ substances’ upon 'eaid.lands’ duri the lerm Bereof, together with alt
easements, pri\]lenz:. ﬂzhu nf Ingress §nd egress pnd use of the surface ad miy be weful or.convenient for: Lecses's oneﬂllom on the lands: helow deseribed,
or upon lnnds H the righls (wll[ch are - Ilhl.ltrltlre rather unn o any way limiting) to lay plpelines, dig cxnals, tonstruct umlu;. docks,

pumping etations, felephone, telegraph s id powet lines, roads, rallroads,’ nrr.bouu md otlur

Eur!kﬂ Gaunty, guu og H‘“dﬂ ’
South + of Section 23, Soath } of the Nbrthea"t'{ of

Section 23, Township 29 N Bangf;hS E, Mount Diablo. Base -
: and Meridian ' s

‘to-wit:

= “I;‘; P Ld]!ﬁiﬂ: — -aad oontuninz__ho____.ura. more or less,
ugreed is lense 3l remain in foree forl'ﬂ years from date herauf bereln cafled the pri term, and thereaf
such substances are belng preduced from emid fands, or any part themf or_any up!r.ﬂiun.l mrmitted hereander neni:ﬁz e;:d:ud tiemt:.r: fpﬁ n:n;”;a?-{

thereol.

1. Lessce ghell pay to Lessor as royaliy; -
{a) On =team and thermal e 16% of the gales price at !he well. hen.d : ids. »ntuhun:. entnined solide, muriate of potusk, minerals, &l
menu and compounds othera th: nﬂmu out in eubparagraphs (b), {e¢ I!Id d belum- 2 T um 11 A gr el
bead, ‘the applicabls afated pmm-l::l; value at. ‘i:.h)e Il'lll ls,u)d % ° e BH“ at the well head; or-3f mot .oId st thy met
{b) Oa sulphur and sulphar compounds ﬁuc per long .tom..- . - . ’
{c} On ofl, 1/8 of that produced, saved and sold, to be delivered at the well jota atorue fumllbed by l.eswr or o Leuon eredit into the pipelini to hish th
wel beconnectad[ﬁseeunlh ight f th to-tL m ? i -
i (or 2y be connech pmdu:ed on l‘;e%hteen; gl.m:hﬁ me - me purdu.u l.mr rn).n.!ty oil in pmeuiun, paying the mrket. p'u-e therefor prev::lr-

{2) On bydrecarbon gas, inchuding easinghead gas or other ; ameo hlunu rodnced from
fa;_tnlmt-’ing of s:baestil}lée origt.her prot{uctnﬂth:dre{mm, &'y,lgjrht walue at the ﬁ%‘l‘d ot 1/8 uf ihe:
0, of the amount realiz .. Lexgen
prodw:iion from esald [and before comp\l;tan r&ten :!‘::::m.nb!panbie tl:“l.mo“ .8 4 Nﬂ red b

Lezsee shall pay to Leasor on or before the 25th ‘day of. each caléndar month,. the tied payable fnr ‘the preceding calends
for the purposea of utiliring, selling or processing such xubatances, including, but. not by “l J ‘him.lta tion, :I.c:-?m and fhermalr e;:rr:; l:'ru!&eu*wed Fr‘::: ;&l:;mmlngh
land, vdvl:h g}:eedx:mducllon from other lands and may m:ter. gnun:e. ar wrlsh meh prnd\ul - €] pnte and pay Lessor’s rora.'lty on thé basly of prodoctien
as o determin - B S

If production so0 commingled exceeds mukzt d, pmdui.iun from th
in lgroduct{pn froma other properties of Lessee [ncloded in” I.he eomm!nllln(, provlded, WEVET,

sound enginesring practioen . <ot orea imna et e

2. If drilling, mini ar other

d!.u:d a,ndsoldorused ol'fl.he remkeaori
eold -or uzed, provided that on gwa sold-at f.he we!l the
dec!uﬂ. the amount of taxes levied ead’ nsaeﬂ.ed against the

Teased premises racably with and in sortion to, the redurti
uutinfenees Jndmebtlhhdbuﬁonmubevuudmmtd

Security Fipst Nht!nnal : . or any
sucéeasor therof, herein called “depository bank,” a sum equu.l to 10e pe acre (l.l bmmbe!ure specified) ; which: shall operale a5’ a rental (and in o referred to
berein} ang cover the privilege of deferring the commencement of operations for 12 months from sald date, In [ike manner the commencement of gperations may.
be further deférred for succeseive and like perlods of thé aawne hamher ol manthe during lha DTIMATY . teTmguirends st eiha ssantnlwion ha
Teefore= the= M—mmm,amdﬂhﬂ-mwmmu&hqu

Tertes of BOP prr-gE R - B
It prior to discovery of any subetances eovered.hereln, Lesace shou]d :hlndnn ‘operations
thereof .skould euue from any cause, this lease ghall not terminate if: Lesseé rommentes
or, if it be within' the primary tefm, eommences or resumes the pa:rmenl. or fender. of rontals“en”ef
tlon of ninety {90} dua fmm the d.ale of abandorment of operations eor cessation of: produstion,.1f
berein I being produced from said land but Lessee (s then engiged:in- operations of uny charaets
tHons are prosecuted with no ceuation of more than thirty (tﬂ) consecative dnys, and i! they
named nbove, 20 long thereafter as any subsisnce covered hévein [= produced !rom safd’ lands.

If Lessce campletes any operation permitied hereunder on the teazed remjm uplb!e of . Droductior substances bot is unable to sell the pro-

ductlon therefrom, lhen tgn or wfore ninety WD'L days after maid o erﬂimu are smspended: for Inck of 1 m.lrkel deum[ned by the Lessee o be economir, and

ter. on or before the anniversary date of the expiration of sald 00-day period, each party . bolding azreage. nnde this leane -shall pny of tender to the

puﬂel entitfed to royalties an sdvance annusl royaity (as a mbsiitote for myally oo annual . productian) . eqnal to “ihe amount ¢f annual delay rintals atove

rmvided. for the acreage then held under this lnu by the’ pul:f mnklnz guch. numenl or t!nder. nd 56 .long. 88 u.fd advauce roralty is ev paid or kndend. this
eare shzll continne in foll force and effect.

4, Paymenis or tenders of rentat or sdvance royally may be mnde by 14 eck” or drafl nuued tn l.nwr at Lersor's post office addriae last known

to Lexeee, or delivered to Lessor, or mailed or delivered to the.depository bl,nk an or, be(ure the dats of yu-men!. 'E‘be date of mailing of mh ehack or draft shall
be considered dafe of payment of such rentals or sdvanee royalty. Should any deposliory: bank céasé: to exist; suspend business, liquidate,-fail, or be sncceeded by
angther bank or for any reason fail or reluse to sceept rental o7 advance rogalty,: Leasee shall ‘not be'In del’ault fur fuilure to make payment or tender unil
thirty (30) days nfter Lessor has delivared to Lessee s proper recordable: insbrument naming anotber bank u.-. depoaitory, The down caih-payment is coneiders.
tlon for this lease according to ita terma wod shall not be aliceated an mere rental for ‘& period. Lessee mnay. any time execute. and deliver to Letsor or to the
deposilory above named or place-of record s release or relénses cavering any partlon or. portions of- the sbove descrlhed premises mnd thereby surrender thie leaze
as to much portion or portions and be relleved of all oblligationa ma to the ereage surrendered, and .thereaftér the ven or advance royalty payable hereunder
ehall be reduced in the proportion that the acreage covered hereby is red\u:ed by uld relense or feleases,

5. Mo operationz permitted hereunder shall be conducted nearer l.hnn 108 feel In th.e hnuu i now on saId prem!teu wlﬂsant written’ cmuent of Lessor.

Lessee ehall not be reqnlred to account lo Lestor for o, to pay atiy. ronllin b mlnhnces roduced from . the leased premf:a which are hot raved and
old (wheum— in original, trea processed . or. converted: form)_or: whisth are wsed by, Lessee' in-its: operaliom on th' rem or in
rohnection with- developmem. pmducllon. treating. procezstng n.nd converting the. subsiances: mered hereln, - o : Sy

. Lessce shall hnve the right to use apd vlilize sach water ar water rights-in, on, from or appurlenant to the lensed lands, except water from Lessor's well,
we!]s or stock tanks, rergonnbly require in connection with its pperations on the tenzed iands for the development and production of the suteiances

covered herein w‘.lthoul payment to Leacor,

8. In the evenk Lekior at the time of making this [ease owna a tesa Intereat En the teised Ian r-the_ | hutu;:m In,.on or under eaid tand than the fee
.simple esiate therein, then the rentels and royalties scerulng hereunder :!ull he plld to Leasor in the propartion” whieh !usnrl lntemt bears to ike entire fee

slmple estate In the leased lands of {he sutatanees therein or therean.
iz exp r!l;l:r allowed r.lu covenanta l:emf eheil extend

9, If the eatate of elther pariy herelo {s asslgned - and the pr[vilez: ar mignlas in whole or. in part
to their heirs, exeeutors, mdminlatrators, successars or .mizm. tut e change In the ownership-of lhe Iands or mlutl.neu or amignments of rentals or advance
royalties shall be binding on the Lessee untll mfter the Lessee has been- furnished with a writién {ransfer or msaignment or & troe copy thereof: and it i3 hereby
agreed that [n-the event this lease shall be asalgned &s_to.s part or as {0 parts of the above described lands and the aslgnee or assignces of such part or parts
lhnl] fall or make default in d:e payrment of the pmporuunnte art of the rental or advanee royalty. doa fmm hirt or them, such default shall .not operate. to
dJefeat or affect this lease insofar as it covera a part or paris eald lands upen which -the: said :Lessee or asiignee theréof shall maeke due. Dnymenl nl’ said
rentals or advance royslty. 3f Lessee makes n good faith :Horl. to pay a-particuler’ rentzl or advazies- rnyally Iru'. fails o pay or incorrectly p tal or
advance royelty or. some. partlon thereof, this leaze shall not emlnate Ilnleu l.u.see failn to mrrect the error aud to pay the nnhl properb- wlti:in \‘.!urty {30)

after wrm.en notice from Lessor that an error_has occurred.

10, Tf more than one party executes this [ease. ns Lessor, o {8 now of !hlil become ntitled. ta '
ihis lease shall nevertheless be operated and developed .by .Lessee Ba‘amn entively,: without regard to
right to receive payment, which shzll not operate to enlarxe the' o‘hl!n!lnul or: d minlsh righ

eemeut or requirement hmnf is dehyad. h\terruplcd or

11. If any operation permifted or reguired hereunder ar perlunuante by Lcneo of Ahy Fovennn!
prevenied divectly or indirctly, in whale or in part, by strikes, lockouts, riots; actions of thé elements, u:c[deﬂh delsya fn transportation,: Inability to secure labor
or materials in the epen market, Jaws, orders, rules, regulations, requirements or wela of any: federu.l, state,’municipa).or other governmenial agent, ruthorily or
representative, [nabilily to recure or absence of & market for the commerelal or etonowmie’ male: of -any of- ‘the ‘subs{ances "covered hereby or l.he.!'mdu.cu derived
therefrom, oF on account of any other cmuse, matter or consideration beyond the remzonable contml Of Leéssee, whether or not similar to_those above specifically
enumerated, the perind of such deley, interruption or prevention shall mot be countad lnih the Léssee, and the primaty term of this lease akall Aut iy be

continoe and for a petlod of six (6} months théredfter, and snch ex-

extended berond the pr{mary termi set forth abave so long es any such cause or ¢muses shall ths
‘of . Bection: 2 almve relating to :the .payment of delay rentale

or-if after. ducovery nid mhhnnu ‘the productlon
rewnrking operstions within ninety (90} days thereafter
ofe the rental paying date pext emsuing after the expira-
the explration of ihe primary. term Do substance coverad
tbemn. thiz Jeise’ Ternainin .52fce & long e opers-
rndw:hcn of any of the .ulz!.umei covered herein

é 1 rmive the beneﬁu u:eruinz tn Luaur h:nnnder.
Any: :uch dl\rllion It or change of lntemt or ownership, or

tended term shall for all s be considered & part of the primary term kereof; - the -provisior
shall In all things be eppl u:a le to the primary term ga so extended, Letsee chall not be.llahle to Lessor-in damages for- falluré to perform any ‘g ltian pere
mitted or required kereunder or to camply with any covenant, ng-reement m‘- Kr_nqnlrmgnt hepeof :hmnz L!:e tima \hnt Lessee Is re“eﬁ'ed under pmvtston:

af this paragraph,

lmtnm and facllitles, the following duﬂrbui hmh [n_.__._.




ol 3 A E&
hal 'bo HERL ARy t’hm. either befor®:

4
12. Leaste shall pay damages caused by Ltneel operlliom to the lllrfl.u of lld | dl. hrme ha
termination of this leats, to remove all ma.chinery ‘and figtures-placed on said } Teased lands, Ir.etudin e 7ight ta draw and remove caalng, -
hall so notify. Leisee in'w

13, If Lessor eonaiders ﬂut Lessee hes nol_complied with Leueu o'blin‘].m hereunder, exprési and '] impllleg“ ng:“ [} : ¥ Letsee in Wl
meetl Or.com! 124 15

out In whn respects Lessee bas breached this contract. If within mxly )'! after receint of such noli:e. enches
d-notice and.the lapse of sizty - {69) . days without -Leasee’s meeting o

pec
alleged r Lessor, Lessee shall not be decmed jn.default hereunder. . Toe service of - sl

commencing to meet the alleged bresches ulm!l be & condition precedent to sny utlnn '3 Leuor !or Any-cause hereunder, Neither the service of - such’ nntlu no
the doing of any acts by Lesses mimed to t ‘all or any of the mlleged breach u shi admission: that Lesier has failed 2o perform all of Lesiee'
obligations hereunder. In event of cnncelralian of this Iease for mny cause, this lease Hu!l remain,ln force snd effect as to & tract of l.nnd around efich operatio
containing the maximum number of Acres prestribed or aliccated to such operation’ nnrler aml pum:.mt (n any wadng ragnlnllon or - order promulgeted by any.
guvernmental agency having ar asserting jurizdiction and in effect at the time of auc! beence of - mh n!nn remx.l!shon
order, this lease shall remain in effect as to 40 meres selected by Leasee around each au:h opernﬂon . .

14, The terms “well'' ar “mine'” as used herein are 1n no wise lh'n.ll.in.’ but esch shall irelude’ 1, “mlhe
recovering the substances cavered by this léase. The term well head'™ lnctudu any plm on the premiies at wh[eh & nhunce = pmducd.

on the surface. -

15, Lessor hereby warrants and agrees lo defend the title to the iands hneln ducrlbed. l.m!
redsemn for Lessor. by payment, any mortgages,-taxes or other liens on the above ‘deseribed lands, -
gated to the rlghu of i.he holder thercof, ard the undersigoed Leszore, for themselver and their: In.-lrl.
right of dower and homeatead in the pr:mlm described hereln, inzofar as sald rilhl ﬁl' do-u and
lease is made, as recited herein,

16, Al pmvb!mu horeof shall be 'L\lnrlmg upecn - the reapective helr- meemors. mlm ‘and fead menhtha u! tlw plrl!u herdn. 'l"hil Ieue lln.!] be.
binding wpon esth parly who executes it without regard to whether that party a lexsor; herl[n or . whather tbe lease i3 eXecuted by:all ihose named™
as lessorn, This Jease may be executed in any number of counterparls, each huin: m rorce md drm of an © iginal, snd |JI neh mnurvnu exetuted by. dne:
or more parties shall be construed together as one instrument,. L : e

IN WITNESS WHEREOF, this inntrument. Iy executed a5 of the dau ﬂut l‘hn w

nﬂhﬁd far, locnlnl prodnemz an
-or dehver«l-

ABKNOWLEDGMENRT FOR NI

STATE OF .
COUNTY OF. ] =
On this._. day of - ADI!L,-_., personally appeared béfore ime {
- . 2 Notary Pubhc m mdm ~ 7
County, : . known (or proven) to 'm. to Be ﬂie:pé;éong v

ﬁﬂcribed in nnd who_ xecu:ed the torego"lg m.:tmment, who acknowledged

and..

the day and year in this n:erh.flcate First abuve wnuen
My Commission Expires: ’
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ACKNOWLEDGMENT FOR CALIFORNIA AND OREGON -
staTE OF......Califorma 4 Do )
COUNTY oF... 108 Angeles } = o . :
on this.. 18th .day of : B Dec’einbai' i AD. 1_9..63;..-. ﬁérsunnuy appeared befare me -
G. H, Wilton . : oy B Natary Pu'bllc l.n and fnr - m A%B].BB County, . :
calﬁorni" — - res:ding ihere!n, duly comm!ssmned and swurn Imown (or proven) to me to be the
persons ) Froder:i.ek de Harding ' P .

- described In and who executed lhe foregomg mstru.ment. who each acknouledged

me hét-the'}"e'xebufeﬂ Athe ‘same freely and-
voluntarily as their act and deed and:for the uses and purgose Vthereln ment!oned A v

the day and year In this ceriificate flrst above wnllen
My Commlsslion Expires:

E’%m: nd for the
€ urom\nur“:a

CE- ‘" .'hlate ﬂf




