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HEAT, FLUID, AND MINERAL LEASE

/ V day of. Jﬂ.nuary | : 19, 6"" by and between

THIS INDENTURE, msade this

Veprnon B, Hildcbrand and wife Edna E,'Hildébrhnd,imparial Beach, Calif.

VB, ¥
and oiker parties, I any, cxecuting this lease or any counterpart hereeof, herelnn_ftgr called LESSOR ({whether one or more}, and
Joseph I, OtNeill, J:»,, Midland, Texas bercinatter ealled LESSEE.

WITNESSETH:;

Lesso TEN AND NO/Li0 DOLLARS ($10.00) and other considerations. recefpt of which i+ acknowledged, and of the covenants hereinafier contained on
the pavt ;'f {‘l’z: Lessee to be lgd': kept and perfg—mcd.)herehy grants, lels and !e;_lses to for the pur; of prospecting, exploring and Investigatiog by
grophy=teal methods or olherwise, drilling and mining for, producing, extrasting, eaving, caring for, treaiing, transperting and ¢wning ol of the heat, fiulda
Fnd minerals (n end on the hereinafter described lands, Including, but not by way of limitation, for-ration watér. the natural heat of the earth, all fluids ac
minerals prodacible thevefrom, gases and vapors, lgolds and sollds, stenm, hol water, earton dioxide, ammonts, heliwn, oil, gns and other hrdmeugogs. both in
R gasesus and liguid state, heavy water, sul Iphor gases, sulphur conipoonds boron compounds, halogens end thelr compounds. ur‘bonu'.f an i:ar'hnna'}e
rompounds, all ionle solnffens and entrained solids, heat amd thermal energy derived from apy such heat, fluids and miserals all ealbed hereln Psuch fubstances'™)
o for storing. ullllzing, processing and converting and otherwise treating mny of snch subsiances upop sald lands duricyg the term heteof, logether with ell
insements, privileges, rlghts of Ingress and egress ard use of the surface 3 may be useful or convenjent for Lessec’s operations on the lands below E:scnbcd,
or upon lands adjacent thereto, including the rights {(which are lllustrative rather. than-in any,way limiting} to lay pipelines, dlg canals, construct tanks, docks,
pumping sistiane, telepbone, telegraph end power lines, roads, ralirands, warehovses ard other struclures and facilitles, the followIng deserihed lands In, .

caunlr;- é[‘li;:;--k_wevadar - _ to.wits -

Eureka -
The NWk of NE% of Section 23, Township 29 Norih, Range
48 East, Mount Diablo Base and Meridlan

-'u!ﬁerﬂal:-"._"-".._-_-"____.""PMF‘_.__FW-" ;IME'"----"-"'""B:? taining, h-o Pcres, more-or lexs.
from date hereaf, hetein called the primary term, and thereafter so long &8 any of

It ia c¢d thet this leaze shall remaln in force for tweén AT n
such mhsat:;ces are being pn:duced from said {ands, or apy part thereof, or-any operatlons permlited hereunder are being conducted thereon, or upon any garl.-_:‘

thereof, 4 . .
. Leszee shall pay lo Lessor as royalty: . a . . ) . » , B
team and th 1 10% of the sales price mt the 32!l Lend and on gases, lignids, solutions, entralned sollds, merlate of potash, minerats, ele- 2

ment{:lm?:? :ompou?ds ot;:?: lf:;r ase zael ont Eln subparagrap b), {&) and {d} below, 2% of the gales price at the well head: or i not sold at the Wc-lli -
bead, the applicable stated percentage of the reasonable market velue Bt the well head. -
(b} On sulphor and sulphur compounds, ble per long ion. s

(¢} On oll, 1/3 of that produced, eaved and eold, to be delivered at
wells may be cornected, Lessee having the right from time to lime-to
irg for the fi¢}d where produced on the date of purchase.

the well Into starage fuenished by Lesear ar fo Ledsar's eredit [nto the pipsline ta which the
purchase any royalty oli in Lesree’s pocsession, paying the market price lhergfnr privat

td) On hydrocarbon gad, Including casinghead gas or other 13 subst duged from zaid land and sold or used off the premises or in ihe m,fnﬁ.
{actoring :f l;'ss.u!imar nrnu{:h” pro:iluert’s lli:crefmm. the market valte at the well head of 1 /8 of the gas so soM or used, provided that on gas zold st the well,” the
alty shall be §/8 of the amount realized from such aple, Leszee may, and shall if required by law, dedurt the amount of taxes levied and assexted ‘mgainst the

Yoy 1
production from =ald land before computlng the amounts payable to Lessor. " & s N

Lessee chall pay to Lessor on or before the 23th day of each calendnr month. the royalties peyable for the preceding ealendar mon Lésten mag commingl
for the pur r.My\:lulixm , seling or processing such substances, including, bHut not by way of timitation, stcam and thermnl energy produred _!mm the Yegzed
and, with like production ?rom other lands end may meter, gauge, or weigh such produetion and compule and pay Lestor's royulty on the besis of production

na 20 delermin " . F .

If prodaction ro commingled exeéceds market demand, Leesee may reduce production from the leaséd premises ratably with and in proportion is ihe reduction
in lgmﬂuﬂion from other properties of Lessee Incladed En the commingling; provided, however, that in Lessee’s judgment thiz alipeation may be varied to accord
wl

sound eagisezring practiees.
2, It drilling, mining or other operations permitted hercunder (herelnafeer enlliﬂ‘?

rations*} are not commenced on said fands on or beforz one (1) year

from the date hereof, this lease shall terminate unless Leesee, on or before wlq:-miveﬁhn date, ehall pay or tender by Lessof o to Lescor's eredit in_____

Bank of America sk w801 < 3rd Ave,;Chula Vista, Calif.a,,“(x

successor thereof. herein called “denositary bank,'” a sum equef to 1¢e per mere {es heérelnbefore specified) which shall operste as & rental (and-is so referred 0
herein) and cover the privilege of deferving the ent ol ki for 12 monthy from sald date. In like manher the commencement of operations may
e further deferred for sucessalve and like pericda of the same mm_:ﬁu of montha ddring the pritmary lerms@sspb dhet oiim -sew bulaten e apeide or Jeudwreinm or
hh;db—ha;g“bac-m ey e durte st o i <iive s o Mo praegere A e Srevremtels Sy wrMITORLET £ A URTET OIS LT

I prior 10 diccovery of any substanées covered herein, Lessee should abanden ‘operations thercon, or if. after discovery of sald substanres tho production
thereaf shonld ceate from any cmuse, this lease shall not terminate If_Lezsee commences -additional ‘or reworking operations within ninety {80} dess thereafter
or, i it be within the primary ferim, commeuees ot resumes the payment or tender of réntzls on ot before the: rental raying date next ensuing after the expira-
tion af ninety (90) days from the date of ebandonment of operatfons or ceseation of producllon. If.at the expiration of the primary lorm no eubsiance covered
hereln is being prodoced frou. said land but Testee is then engnged in cperations uf any character thereon, thiy lease ahall yemajn in' force so Jong as spera-
tiony are prosecuted with no cessation of more than thirty {30) consecutive days, and if they result in the production of any of the sulstances eoverdd herein
named zhove, so long thereafier a5 mny rubsiance coversd harein I8 produced from said ismds

8. I Lessce completes any opcratlon permilted hereunder on the leased premises ble of production of eny sFuch substances bat Is unable to zell the pro-
Juetion therefrom, ther on or before minety (90) days after sald operatlons are suspended for lack of a market determined by the Lestee to bLe economie, and
thereafter on of before the anniversary date of the expiration of rald 90-day per exch party holding screage under this lease ¢hall pay or tender to the
parties entitled to royalties an sdvance snnual royalty (as a substitute for royalty om manusl produclion} eq o the amount of annosi defay rentals above
i;mvided. for the acreage then held under this lense by Lhe party making such payment or. lender, and o long as sald edvance royulty (s =0 paid or tendered, this
ease xhall continue in full foree and effect. T e .

4. Paymenis or tenders of rental or advance ;:gn!ty may be mede by Lessee's check or draft mailed to Lessor at Lessor's post office nddress last known
19 Lessee, or delivered to Lessor. or malled or delive to the depository bank on or before the date of payment, The date of mailing of sich check or draft shall
be considered deie of payment of cuch renlals or advance rovalty. Should any depostiory bank ceaze to exist, i businezx, fail, or be foccesded by
another bank or for any reason fail or refuse to sccept rental or advanee rovally, Lessee shall not be in defsult for fallure to make payment or tender until
thirty 130} daya mfter Lessor has dellvercd io Lessee & proper vecordsblie inatrument Aaming another bank es depository., The down tath payment la consliders.
Uen for this leate aceording to its terms and thall nol be sllocated an meve rental for m period. lemee moy at any time execute wnd dellver to Letsor or to the
depository above named or plare of recard a releaze or releaces covering any portion or-portions of the above deseribed premises and thereby surrender this lease
as to such portion er portions and be relieved of ell obligaiions as to the ncreage eurrendered, and thereafter ihe rentaly or advance royally paysbile hereunder
ehall be reduced in the proportlon that the acreake covered hereby Is reduced by said release or releazes,

5. No operstlans permitted hereunder £ha!l be conducted nearer than 100 fegt to the house or barn now on raid premises without written coorent of Lessor.

6. Lessee shall not be renuired to rcconnt {o Lesyor for or 1o pay mny royaliies on. substances-produced from the Jeated premires which are nol Faved and
eold (whether $h original, treated, processed or canverted form) or which sre wecd by Tes In i{s gperations on or with respect to the leased premizea or in
connection with development, production, treating, processing and converling the sulstances eovered kereln. .

7. Lessee shall have the right to use and utllize such wnater or water rizht-.!rin. on, from or appirtenant 15 the leased lands, except w.nler from Lessor's well, '
wella or stork tanks, as Lesvee may reaconably renuire fn connection with its operations on the lenzed lands far the development and production of the sulstances

covered hereln withaul peyment to Lescor,

8  In tbe cvenl Lestor al the time of making this lease owns a less interest in the leased lands or the substances in, on or under eafd fand Lhan the fee
simple estate therein, then the rentals and royalties acerving hereonder shall be pald to Lessar In the proportlon whieh Lessor’s Inferest beara to the eniire fee
simple estate in the leased lands or the anhslances therein or therean, .

9, {f the estate of elther party herelo ik assigned - ar.c the privilege of zeslgning In whole or in part 1s expreesly allowed - the covenents hereof shall extend
o thelr heirs, exerutors, administratars, scccessors or asslgns, but no change In the ownership of ke lands or rubstances or assignments of rentafs or advance
rogalties ehsll be binding on the Lessee until nfter the Lestee has been furnlshed with s wyliten transfer or sssignment or a true copy thereaf: and i Is hereby
ngresd thet io the event ihis lenge shall be assigned ap 16 a pari of A5 to parts of the above deseribed lands and the assignee or mssignees of aoch part or paris
shall fall or make default in the peymeat of the proporlionate part of 1he rental or edyvance royalty due from him pr them, spch default shall not cperate (o
defeat or affect this lease fnsofnr as it covets & part or paris of sald Iands upon which the sald Lessee br sny assignes thereof shall male due payment of sald
rentals or advance royelly. If Lessee makes f good failh effort to pay & particular rental or advaice royalty bot fails to pay or incorrectly pays the renial or
advance royalty or some partion thereof, this fease shall not terminate uniss Lensee fafls to correct the error and o pay the rental properly within thicty (38)
days after written notice from Leszor that an error has occurred. . .

16. Il more than one party execules this lease ns Lessor, or i» new or chall bebhr-lieréutiu:d to shere in or receive the benefits areruving to Lessor hereonder,
thla lease shall neverthelees be operated mnd developed by Feizee ms an entirely, without repard to any rueh division In or charge of Intereit or ownership, or
right to receive payment, which shall not opzrate to enlarge the olligations or diminish the rights of Lescee.

11. If any operation permitted or required herconder or performance by Lessee of any covenant, agreement or requirement hereof is delayed, interrupted or
prevented directly or Indiretly, in whole or In parl, by strikes, Jockouts, riots, acllons ef the elements, ateldents, dalayx In transporiation, Inability to secure Iabor
or materials in the open merket, laws, orders, rules, regulntions, requlrements ar acls of any federal, state, municipal or ather governmental ngent, authority or
representative, Inabllity 1o eecure or absence of a market for the commercial or economie sale of any of the subsiances covered hereby or ibe products derived
iberefrom, or on account of any other canre, matter or conaldersiion beyond 1he fecsonmble control of Lessee, whether or not similar to those mbove specifically
enumerated, the period of such delay, inlerropfion or prevention shall not te counisd against the Lesces, nnd the primary term of thla leate zhall automatically be
extended beyond the primsry term sei forth above £o long as gny such cause ar causes shall continoe and for a pérlod of six [6) months thereafter, and such ex-
tended term shall for all purgo:es be conzidered 8 part of the primary term hereol;. the provisiona of -Bection "2 above relaling. to the payment of delay rentals
shall in all things be applicable to the primsry term as 20 ¢xtended. Lersee shall not'ba.lisble to Lessor.in damages for fallure to perform any operation per.
mitled or required bereunder or to comply with any covenant, mgreement or . requirement kereaf duving the time that Lessee I3 relleved under lﬂ: provisiona

of this paragraph.
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12. Leasee shall pay damages caused by Leszee’s operations to the wurface of sall Iands. Leasee shali bave the righi st soy time, either before or after
termination of this lcase, Lo remove all machinery and fixtures placed on sald leased Imnds, including the right to draw and remove casing.

19. If Lexsor eonsiders that Lestee has not complled with Lessee's obligailons heriunder, express and Implled, Lessor sahall so notify Lesste In wriling, selting
out tn what respecls Letsce hax breached thls contract. IT within sixiy (60) deys after receipt of such notise, Lessee thall mect ar comoiinee 1o mneet the breaches
alleged by r. Lessee phall not be detmed in default hereunder. x eervice of sald notice and the lapse of pixty (60} days without Leusee’s meeting or
commencing 1o meet Lhe atleged bresches shalt be m rordition precedenl to sny acilon by Lessor for amy cause hereunder. Nelther the service of such notice nar
the doing of any acts ee almed to meet all or any of the nileged breaches shall be desmed an admission that Lessee has failed to perform all of "5
obligalions bereunder. In event of cencellation of this leaze for sny cause, thiw tease shull remain o force and effect en to m iract of 1snd around each oprration
contalning the maximum number of acrex preecribed or allocated lo sueh operstion.under and purauant to any spacing regulatlon or order promulgated by any
governmenta) ageney having or mueriing jurisdiction and in effect mt the Ume of such cancellsiion or inuth In the at of such pian, recuoiastion or
order, this lease sha!l remain in effect a3 to 40 acres scleeted by Lessee mround ench auch operatien.

14, The terma “well” or “mine” as used hereln aze In no wise limitlog, bul each shall include any well, mine or other method for localing, prodocing and
reeo:rherin:rme subatances covered by Lhis lease, The term “‘well head'™ includes any place on the premises at which & substance Is prodoced. recovered or delivered
on the surface.

title to the Jands herein described, and sgrees that the Lessee oball have the right at a;yhﬂ
B

15. Lensor hereby warrsnts and agrees to defend the 3
redeers for Lessor, by phyment, hny marigages, taxes or other liens on ike above described Iands, fn the event of default of payment by Lessor, &
ceszors and mssigns, hereby surrender #nd relense sl

me to
mbro-

B
gated to the rights of the holder thereof, and the undevsigned Lessors, for themnelves “and their heirs, suc
the premlscs described berein, insofar as sald right of dower and homestesd sy In any way affect ke purposes for whizh this

ruceesaors, muigne and legl representatives of tbe partles beveto, This leare shall Le
a lemsor herein or whether the Jease is execoted by all those named
eftect of an original, and &) woeh counterparis extcuted by one

right of dower and homestead in
lease is mede, ue recited herein,
18. Al proviaions hereof shall be binding upon the respective heirs,
binding uwpon eath party who execntes It witheut regard to whether that party is named as
as lessors, This lense may be executed in any number of counterparis, each Eaving the [6rce and
or more pariies shall be construed together na ohe fnstrument.
IN WITNESS WHEREQF, this fnetroment iv executed as of the date first above written,

()
(x)

ACKNOWLEDGMENT FOR NEVADA

STATE OF. i
COUNTY OF.

AD. 18 , personally appeared before me

On this day of.

a ry Public-in and for.

County, nown, Aren) to me to be the pers

/ describied in and who executed the Torggolng instrament, who acknawledged
t/f{eely and voluntarily and for thé sés shd purposes the

ﬂ'l'ld
to me that they executed the s

e hereunto_set my hand and affixed my official seal at my office in the C

_ .7 I Witdeis. Whereof, [
the day and year in this-tertificate first above written:
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H
On ﬂlls......z.é____day of ]L £ Py v "}7 - AD 19 { ¢pelsnnal.ly appeared before me

Lople Mewinhrag b Szn fDrepe.

‘ CC /'5 , residing therein, duly commissi -oned and sworn, known (or proven) to me to be the

..County,

S tha_r{ Puhlir; in and for.....

and

persons
described in and who execited the foregoing inst each acknowtee - : o
votntarily s thels set od deed mnd fofoﬁ\;leg &Isl:srg;n;rg{l;2;9;;;;};;{:&3?;!&2&:& to me that they executed the same freely and
In Witness Whereof, I have hereunto i - i . ;
the day and year In this certﬁic? m‘i Y £ i’ 'ﬁy’ '“?"1
My Commission Explres: AT : y (- 4 4
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