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bicarbonate compounds, as well as heat or power derived from
any such natural heat, fluids or minefals, and

WHEREAS, Sublessor desires to sublet to Sublessae,
and Sublessee desirés to sublease from Sublessor, for the
uses and purposes and pursuant'to.the;agreemeht:héreof, all
of the land covered by said lease (which said lease, for pur-

poses hereof, shall be hereinafter referred to as "primary

lease").

Termsxof-Aqreement

NOW, THEREFORE, for good and valuable consideration
paid to Sublessor by Sublessee and oﬁher valuable considera-
tion, receipt of which is hereﬁy acknowledged, and in considera-
tion of the covenants and agreements hereinaftér contained
by Sublessee to be kept and perfo:mea{;subleséor has sublet
and demised and by these presents does. sublet and demise to
Sublessee, its grantees, squggsg;;;gpdiagsigng, upon and
subject to the texms and coAaifibné ﬁéféinéffer set forth,
all that certain land covered‘hf the primary lease in Eureka
and Lander Counties, State pf]Nevada;fas désqribed therein,
together with all rights and privilégéé éf;sﬁbxéssqr undex
gaid primary lease and for'tﬁe uses'#ﬁd pu;ppgés as set forth
in said primary lease except;'énd Suﬁje¢t to, the terms and
conditions hereof as follows,.to—wit;

1. This sublease shall ve fo;-the full term of
the primary lease unlecs soone?,terminated pursuant to the
provisions hereof.

2. Sublessee, subject to the proQisions hereof,

shall perform the provisions offtﬁggﬁpiméry";ease-insofar as

and to the extent that the provisions of said primary lease
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are appliczble to the lands covered hereby, it being specifi-
cally understood and agreed that no default on the part of
Sublessor under the primary lease, Qf termination of the
primary lease pursuant to its terms because of default
thereunder, shall impair oz éffect'in any way the rights

of Sublessee hereunder, nor cause or result in a termina-
tion of this sublease prior to expirétion of the original
term of said primary lease.

3. Sublessee shall within one hundred fifty (150) days
from the date hereof commence and continue diligently, and in
good faith, the drilling of a Well_upon the demised premises
or on other lands in the vicinity thgreof subleased to Sub-
lessee by Sublessor for the development of natural steam or
thermal energy therefrom and Sublessée shall continue drill-
ing one or more wells on fhe demised premises, or such other
lands, provided that Suble§§ee'shallﬁot be reguired to uti-
lize more than one string df d:iliiné_tools in said drilling
program until Sublessee shéii;havé'developed on the demised
premises or such other lands_éuf_fiqiént natural steam or
thermal energy, to the satisfactién;pf Sublessee, to adequately
supply an electric generating piant capable?of producing
5,000 or more kilowatts of electric power. Tﬁereafter, upon
completion Bf the aforesaid drilling}program, Sublessee may
test production and productive capaéity of said wells for a
period of three months and'ﬁpqn compietion of said test

period Sublessee shall eitﬁe?;cohtihﬁe the drilling program

(if the tests shall not safibfy“gqbléssee as to the capacity
of the wells theretofore drilled on the demised premises)
until an additional well, Sifaaditioﬁél wells shall have

been drilled on the demised premises or such other lands by
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Sublessee sufficient to satisfy Sublessee as to the aggregate
productive capacity of said wells, or Sublessee, upon being
satisfied as to the productive capacity of said wells,
shall commence (or diligently pursue if ‘already commenced)
engineering studies for construetianof a plant for the
generation of electric power on the deﬁised premises having
a capacity of 5,000 kilowatts or more; -and shall proceed
with said engineering studies ‘diligently and in gond faith
and upon completion thereof shall proceed diligently and

in good faith with the ereetioh of such electrie generating
plant and shall thereafter, with*diliéehce and good faith,
proceed to bring the requisite transmission lines to said
plant and place said plant on-produetron. In any and all
events, except as provided underrparagraph 9 hereof, Sub-~
lessee shall have completed construction of said electric
generating plant and the treneﬁiesipngiines tosaid plant

within three years from the date hereof.

4. Notw1thstand1ng any of the prov151ons of
paragraph 3 hereof, Sublessee’ may at any time,if it so
desires, relinquish and surrender to Sublessor the demised
premises and all wells and eaeiné.aﬁﬁ eQuipmentbappurtenant
thereto theretofore placed thereen by'gubieseeé and there—
after be released of further obllgatlons hereunder, except
that Sublessee shall not thereafter undertake any project
or projects for the develppment,oﬁ natural steam or thermal
energy for generation of eleCtric'pdwer3therefrom within an
area of twenty-five miles from the outer boundarles of the
demised land for a perlod of three years from the date of
Sublessee's relinquishment of the demised premlses -as aforesaid.

5. Sublessee shall P§¥;F0 Subleesor as royalty 1-1/2
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mills per kilowatt hour for all electricity produged and trans-
mitted from the demised preaisés as measured at the bus bar.
Said royalty to be payable monthly and the said royalty
payment to be accompanied by a;statemeht setting forth

the basis for computation and ﬁefe#m@ngtion of said royalty.
Sublessee shall have the right to coﬁﬁingle steam and thermal
energy produced from the leased premises and to meter or

gauge the production of such steam or thermal energy from

the leased premisesg in computing'ahd Paying Sublessor's

royalty hereunder in the same ﬁanner as provided in the
primary lease.

6. Out of the royalty paid by Sublessee to Sub-
lessor Sublessor undertakes and agrees to pay monthly to
lessor under the Primary lease a lessor's royalty of 25/100ths
of one mill per kilowatt hour for all electricity produced
and transmitted from the demisgd premises as measured at the ;
bus bar. 1In the event Sublessor fails to make said royalty
payments to lessor under tﬁe'primary lease as aforesaid, Sub-
lessee shall have the right to withheld from the monthly roy-
alty payments payable to Sublessor the said royalty payable
to said lessor under the pfiméry lease and to pay said royalty
direetly to lessor.

7. Every three years commencing from and after the
first day of January next following the date that the first
electric generating plant shali Have been placed on production,
Sublessee shall ascertain the average cost per kilowatt hour
to Sublessee during the month of January of such year of steam
used by Sublessee in its power plant.. In the event such average
cost shall exceed the average cost thereof during the same month

three years prior thereto, the royalt}é, payable to Subleasor
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hereunder shall be increased in the same proportion as such
increased average cost., Such increase shall be effective as
of January 1 of such year. In the event of any increase in
the royalty paid to Sublessor as herein provided, Sublessor
shall pay a proportionately increased royalty to lessor under
the primary lease.

8. The rights granted to Sublessee hereunder are
personal to Sublessee and Sublessee may not transfer or
assign in whole or in part its rights hereunder without
the prior written consent so to do by Sublessor. The
provisions of this paragraph 8 shall not apply as to a
sublease or assignment to an entity in which Sublessee has
an ownership interest ndr to the hypothecation of Sublessee’s
rights hereunder in connection with any borrowing whether
by bonds or otherwise,

9. The obligations of Sublessee hereunder shall
be suspended except as to delay rentals and the term of
this sublease shall be extendéa while.Sublessee is prevented
from complying therewith in whole or in part by strikes,
lockouts, riots, action of the elements, accidents, delays
in-transportation,inability to secure labor and material
in _the open market, laws, rules or regulations of any federal,
state, municipal or other governmental agency, authority or
representative, or other matters or conditions beyond the
reasonable control of Sublessee whether or not similar to
the conditions or matters herein specifically enumerated.

10. Sublessee shall pay to Sublessor and Sublessor
shall forthwith pay to lessor under the primary lease, or

Sublessee, if it elects, may pay directly to lessor under

the primary lease, the entire delay rental payable to
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lessor under the said primary lease,

11. After the first electric generating plant has
been on production for three years, or soocner at the option
of Sublessee, Sublessee shall continue development of the
demised premises or other lande in the vicinity thereof sub-
leased to Sublessee by Sublessor, by the drilling of additional
wells for production of natural steam and thermal energy and
the erection on the demised premises or such other lands of
electrie generating facilities and bring thereto transmission
lines for the utilization of additional natural steam and
thermal energy for the production and sale of a greaterxr amount
of electricity to the extent that the generation of such
additional electricity and the sale thereof reasonably meets
Sublessee's system requirements for electricity at the point
of generation thereof on or in the vicinity of the demised
premises or such other lands. Sublessee agrees that the
demised premises and such-other-lands as Sublessee may sub-
lease from Sublessor in the general area of the demised
premises shall be developed and the natural steam and thermal
energy producible therefrom shall be utilized by Sublessee
to the reasonably ascertainablecapacity thereof prior to the
development or utilization by Sublessee of any other lands
from which electricity generated thereon would serve sub-
stantially the same service area as the demised lands and
such other lands as may be sublet to Sublessee by Sublessor,

12. Sublessor agrees that in the event Sublessor
undertakes to sublet any other lands covered by the said
primary lease or other lands situated within a radius of
five (5) miles from the outer boundary of the demised land,
Sublessor shall give to Sublessee the right of first refusal

to take such sublease upon the same terms that Sublessor is
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willing to sublet said lands to any other person or persons
provided, however, that no joint venture, agreement, operat-
ing agreement, partnership or joint effort on the part of
Sublessor and any other person or persons shall be deemed to
be a subletting under the provisions hereof even though such
joint venture, agreement, operating agreement, partnership
or joint effort shall involve the assigning of any interest
in any lease or leases. Sublessee shall nevertheless have
the right of first refusal to purchase natural steam or
thermal energy produced or electricity generated by such
joint venture, partnership or joint effort, or pursuant to
such agreement or operating agreement on the same terms that
such joint venture, partnership or joint effort proposes to
sell same to any other person or persons.

13. If Sublessee shall fail to keep or perform
any covenant or condition imposed on it by the terms of
this instrument, Sublessor may give written notice of such
failure to Sublessee and, if Sublessee does not, within
thirty (30) days after such notice, commence, in good faith,
to correct such failure and thereafter proceed with due dili-
gence and good faith in the correction thereof, Sublessor,
without in any way limiting other remedies it may have in
law or in equity, may forthwith terminate this Sublease and
all rights of Sublessee hereunder.

14. Any notice or other communication herein from
Sublessor to Sublessee shall be given in writing by deliver-
ing same personally to Sublessee or by sending same by regi-
stered or certified mail, postage prepaid, addresses to Sub-
lessee at 220 South Virginia Street, Reno, Nevada, and any
notice or other communication hereunder from Sublessee to Sub-

lessor shall be given in writing by delivering same personally

-8-
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to Sublessor or by sending same by registered or certified
mail, postage prepaid, addressed to Sublessor at 631 South
Witmer Street, Los Angeles 17, California, Any notice mailed,
as aforesaid, shall be deemed given and received within 72
hours after the deposit thereof in the United States mail

within either the state of Nevada or the state of California,

and if deposited in the United States mail outside of either
such states, such notice shall have been deemed to have been
given and received within 96 hours after the deposit of same
in the United States mail in such other state., The parties
may, upon written notice, at any time and from time to time,
change their respective addresses for the purposes hereof.
The provisions hereof shall he binding upon and
inure to the benefit of the respective successors, and assigns,
of the parties hereto subject to the limitations hereof with
respect to transfer or assignment on the part of Sublessee.
IN WITNESS WHEREQF, the parties have executed this

instrument as of the day and year first above written.

MAGMA POWER COMPANY, a Nevada

corporation,
i ¥ Vice President

By

Secretary

SUBLESSOR

SIERRA PACIFIC FOWER CGMPANY,
a Maine corporation

SUBLESSER

-0 }
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STATE OF CALIFORNIA )
COUNTY OF IOS ANGELES} 58

On February 26, 1964, before me, the undersigned,
a Notary Public in and for said County and State, personally
appeared ROY PARODI, known to me to be the Vice President, and
Joseph W. Aidlin, known to me to be the Secretary of MAGMA
POWER COMPANY, the corporation that executed the within Instrument,
known to me to be the persons who executed the within Instrument
on behalf of the Corporation herein named, and acknowiedged to
me that such Corporation executed the within Instrument pursuant

to its By-Laws or & resolution of its Board of Directors.

PHILLIP cHRoNIS
NQTARY BURLIC - CALIFORM
PRINCIZAL oxrf‘cLehl{.;mm

LOS ANGELES COUNTY

/d

STATE OF

T ]
whe! 1/l b

a Notary Public in and for said County and State, personally
2
appeared eﬁﬁl&( / j‘fj&&;&u ;, known to me to be the
President, and 'é 2-& é Mknom to me to

be the Secretary of SIERRA PACIFIC POWER COMPANY, the

on_ 2 . 1964, before me, the undersigned,

corporation that executed the within Instrument, known to me to
be the persons who exXecuted the within Instrument on behalf of
the corporation herein named, and acknowledged to me that such
corporation executed the within Instrument pursuant to its by-

\‘laws or a resolution of its Board of Directors.

Dy £ Dy
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