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) HEAT, FLUID, AND MINERAL LEASE

THIS [INDENTURE, made this Sth day of._Aprdl 10 bl by 2nd Letwesn
Dan Filippini, Dean Ranch, Bsowaws, Navada

counterpart hereof, herelnafter ealled LESSOR (whether ane or marel. and

and other parties, if anf, cxecuting this teate or any

Josepn I, O'Neill, Jr,, Midland, Taxas . hereinafter calted LESSEE,

WITNESSETI

Leasor, for 'TEN AND NO/100 DOLLARS ($10.00) and otber considerations, receltit of which is acknowledged, and of the covensnta hercinafter contined on
he tart of the Leses ta be pald, kept and performed. hereby grants, lets and leades 1o Lesce, for the purposes of prospecting, exploring and investizating by
geonhysical rmethods or utheewlse, drilling and mining for, produelng, extracting, saving. caring far, treating. transporting snd ewniag nll of the heat, {luids
and rminerals in and on the herelnafler deserlbed lan includins; Lut not by way of limitetion, formation water, the natural heat of the earth, all fluide wnd
minvruls produeible therefrum, gasea and vapars, liqu and solids, stemm, hot waler, carbon dioxide, ammonia, ketium. oll. gas and other hydracarbons, both in
& gaseous and liyuid scate, heavy water, su:pmr. sulphur gases, sulph d ran ¢ ds, halogens and their rompounds, corbonate and bicarlonate
compounds, all fonic solutions and entrained solids, heat and thermsl energy derived from any such heat, fhiids and minersls {afl called Berein “surh substances™)

and for storing, utilizing. processing and converting and otherwiie treating any of zuch subatances upon sald aring the term bhereof, egether with all
i i ien1 for_ Lersse's operstions the tandy telow i

oTe YSTYM) ‘@4uSTI oYy Fupparoupa”

nicments, privilegesd, tights of ingress and egress and ure of the surface as tnay be useful or conven:
:_‘,'6, LD g o OO AN O CRDOROL LA R ¥ plpetines. dig can constroet tanks, [
Jumping sations. teleihone, celegianh and power lines, road ralivoads, warehouses and other structurca and facilities. the following deszrited lands in_. .. L

EUNI{B Counly, State of Nenda to-whiz

5/2 of NE/L of Seation 23 all of Section 7j N/2 of Saction 19, all in
—_Aﬂrz TRALIE, WB &N

|SNTTT

faii thO ___acrea, more oF less.

of Section. Townshlp, Range and
._t\ Q It is =greed thel this lease thall remaln [n force foy years from date hereaf, berein enlled the primary term, and thereafter £0 leng s any of
- + 9. fuch substances are being produced from sild lands, of any part ereof, ar any operatlans permitied herennder are being rondocted thereom, or upon any part

thereol.
1. Lessce shall pay to Lesor &8 royaltys

{a} On steam ani thermal enerﬂ. 1095 of the sales price at C1e well head and on gases, fiquids, solutions, entrained olids, muriate of potash. minerals, the-
ments, and coatpounds others than those set out in sybparagraphs b), (¢) and (4} below, 2¢% of the sales pHee a1 the well head: or if not sold at the well

ead. the applicable atated percentage of the reasonable market vidde at 1he well head.
{b] On sulphur and sulphur compounds, 50¢ per long ton.
into storage foraished by Lessor or to Lessor's eredit into the pipeline to which the

(el On oil, 13 of that produced, saved and eold, to be delivered ad the well 5
wells may be conmected, Lessee having the right from time to lime to purchase any royelty off in Lessee’s posression, paying the markel price therefor prevail-

ing for the ficll where prodused on he date of purchase.

UT URU3 JeUIRI GATRID

(d} On hydrocarbon gas, incloding casinghead gas or other gassous ubstances, prodvced from said land and told or Died off the premires or in the mano-
fectacing of gaeline or other products therefrom, the market value at the well hesd of I(S of the gas co sold or used, provided that on =y sold at the well, the
royalty shall be 1/8 of the amount realited from such eale, Lessce may, and shall if requ red by 1aw, deduet the ameunt of tayes bevied and asscased sgainst the
production from” eald land before compuling the amounts paystie 10 Lessor,

Lessee shall pay to Lessor on or before the 25th day of each calendar month, the royalties 'paathle for the precuding catendar month. Lessee may comm.ngle ]
for the purposes of wutilizivg. selling or p ing such eul includi but not by way of limiation, sieam and thermil enérgy produced from ihe lcased
and, :iu. ikeednroducuon from other lands and may meter, gauge, or weigh such production and compate and pay Lecsar's royatiy on the basis of production ¥

! n3 so determined.

If production o commingled efcewls market demand, Beses mey reduce production from the leased premises ratally with and in proportion o the reduction
in productlon from other properties of Lesste Included fn the commingling: provided, bowever, that in Lessee’s judgment this sllseation may Le varied to aeeord e

with saund engineering practices. E
St

2. M drillig. mining or other optrations permitted hereunder (herelinafter calied “operations™) are mot commenced on aid lands on or tefore one §1) vear

tdm the date bereof, this lense shall terminate unless Lessee, on or before said anniversary date, ehall pag or lender to lLessor or 1o Leteor's eredinin

. - At o

Flrjf‘ NAflOﬂdl’ 8&,"( o F Bank et G’KO Bf‘ﬂneﬁ’ ‘-/kr.‘ ~ ”f?dc’q or any

,J , uccensor thereaf, hereia called “depository bank,” a sum eqgual per mere (a3 hereinbelore specified} which shall operate as a rentel (end is oo referrid 10
* bereind and cover the privilexe of deferring the commcncement of operations for 12 months from said date, In like manner the commencement of operations may

¢ rental 16 be paid or tendercd on or
d [

(L

furthe; delerred for successive ani Jike perlods of the same number of montl ucing the primary term ex:
A fenth through the nnnivérsary dates shall be fn the eum of et acte JTNOODTIDOD

i1 nlﬁr to discovers of sny subslunces covercd herein, Lestee should atandon -operations : thereon, . or . [L. after. di ..of. sajd. sk .the prodpstion
king operetions within ninety {90) days therenfrer

ercol should rense (rom ghy eutizd, this Jemse shall not terminste if Lexsce commences tdditional or rewor
t or lender of renials on or before the Tenlal paying date next ensuicg afier the expira-

or, Il il be wilhin lhe primary termo, or the pay

tion of minety (94} days from the ¢ate of aband t of op i or cessation of preduclion. it at the expimtlon of the primary term no substance rovered
berein is being produced from said tand but Lessee i then engaged in operations of any character thereon, this Jease shall remaln in foree so lORAE us opera-
tions are p d with no Som of more than thirty {30) conzecutive dzy3, and if ibey result {n the production of any of the sulatanees covered herein
named ereafies ws any wubsiance covered berein is produced from said lan

above, 30 long th
3. If Lessee compleles any operation permitled bereunder on the lented premizes capably of production of any such suletances but Is unable 1o sell the pro-
duction therefrom, them on or before nloely (30) days ali said orenucuu are suspended for Iack of & markel deleymined by the Lescee to v economic. and
d eripd, each parly bolding acreage under this lease shall pay or tender 1o Lhe

or
Wherenfter on or before the mnniversary date of the expiration of sild 90-day
ted o " H annual ropalty (as a subatltote for royally on annusl predustion) squal o ibe amount of annual delny renulr:d.ab&\;:

parties an
rovided, for the lc'u-s'c then beld _under (his lense by the party meking such payment or tender, and so long &2 taid sdvanes royaliy 14 ¢o paid or tende,

jense ehall continue in full force mnd effect
4.  Psyments or lenders of reatal or advance rrﬂan’ may be made by Lemee's cheek or draft malled to Lessor at Lessor's poat office nddress last known
to Leysee, oF defivercd (o Leasor, or mailed or delive, to the deposh hank on or befors the dats of payment The dats of mailing of surh rheek or draft shatl
idered date of p of wach rentals or advance royalty. d any depository bank ceass to exist, snspend bnsiness, Uquidale, fail, or be sueeceded by
arother bank or for eny remson [al or refuse to mceept renial or advanee royalty, Lesste shall not be in defanlt for fajlure to make pasment or terder nntil
thirty {30} days after Lessor Las delivered to Lesace & proper recordsble instropient naming another bank as depository, The down payment i eonsidern~
Uon for thix lease according to ILs terms and shal not be mlocaled A3 mete reptal for n period Lesser may at any time execute and deliver to Leicor or to the
depository above named or plate of record = release or Telcanes corering any portion or portons of the above desoribed premises and thereby surrender this
such partlon or portions and be reliaved of all obligniions as io be neresxe surrendered, and therenfter the rentals or advance royalty payatle hercunder
reduced In the proportion that the ncreage covered bereby be y sald reloase or releases.
Mo operations permitled hereunder shall be conducted nemrer t eet 1o the hotse oF barn now on said premltey without written eonaent of Lessar.
o Jeased premises which are not saved and

€ Lepate shal) not be requlred to account Lo kessor for or to pay any rosaitles on substances produced from b
(whetber §n original, treated, processed or converied form) or whicth are vied in its bperations on or with respect to the leated rremives of In
nnection with & praent, production, ireating. procesaing snd converling the substances cavered herein,

" 7, -Liesece—shall_hove—the—righttousesnd-wll bt day-+1ghia-La o1, ppurtsnasito—ihed W
: o o P ot

8. 1In tbe event Lessor at the lroe of making Abis lease owns a less fnlersst o the Jesed lands or Lbe subetanses in, on or under wald land ihan ibe fee
_simple estate Lhereln, ihen Abe rentnls mnd roraities accrulng bereunder shall be paid to Lessor In the proporiion which Lessors Inlerest bears 1o the entire fee
simple satale In the Jensed lands or the sulstances therein or thereon.

ressly allowed » the covenants hereof shall extend

9. If the estate of eitker parly hevels i3 mssigned s ungd the privilege of asslgnng In whele or In pari is exp
© thels belra, eaceuiors, sdminlsirators, successors or asighs, Lut no change in the ownership of 1he Jands or substances or assignmenia of rentals or ndvanee
roymities aball be bindiog on the Lesste unill nfler the Lessee hus been furnished with & writien transfer or axignment orF & true copy therpof: and it i3 bereby
tkat §n the evenl this Jease aboll be azaigned as to a part or ws 1o paris of the nbove described fands and ibe asalghee oF assignees of soeh part or paris -

sball fal) or make defsull in Lbe payment of the proporiiooste part of \he rental or advance royslly due from him or them, sueh defeuly shall not operate to -
defent or affect thls lease Insofar a3 1 covera & parl or parts ol said {aods wpon which the 2ald or may assignee Lhereof sball make due payment of mid
rentals or mdvance royalty. I Lesaze ex a good faith effort to pay m particolar rental or advanes royally tot falls to pey or iecorretily pars the rental or
advance reynlly or some portion thereof, ikis Jease zhall not term! nate unless Loesaee fails 1o corvect the error and to pay the renta) preperly witbin whirty {30)
days after wyitten notite from Lessor that an error hns ocearred.

10. 3 more \han one parly executes this lepze os Lessor, or s now or shall become entitled to share in or recelve 1he benellts accruing to Leazor hereunder,
this leaze shall neverlbeless be opernted and developed Ly Leisee a5 un entirely, without regard to any such division In or change of interedt or ownership, or
right lo recelve payment. which sball not operate o erlarge ibe obllgsiions or diminish the =ighls of Lessee,

11, If any operstion permitied or riquired bereunder or performance br Yegsee of Any Covenani, agreement or requirement bereof [ delayed, interrupted or
previnted directly or indirctly, In whole or In part, by strikes. lockouls, riols, actions of the elements, steidents, delays in irphspsrtation, inability to secure labor
or malerinls in the open markel, lawe. orders; vules, r tions. requiremenis or arts of any federal, sinte, munitipal or other goverpmental agent, nuthority or
teprezeniative, Inability to secure or absence of & markel for the commercin) or econpmile enle of any of tbe sulainnces covered hereby or b %Dmducu depived
therefrom, or on accouni of any olber cause. moller or eonaideration bejond the reasonable control of lessee whether or pot similar 10 1hose above speeifically

enumernted, the period of such delay, Interroplion or prevenlion 2hall not be counled agninxt the Lessee, and the prlml?’ term of this leass shall automatically be
eriod of iz (6 months thereafier, “ld such &

extended beyond Lbe primary terme ret forth above £o long a2 any such tauze or causes shall conlinue ang for & :1
fon 2 above relating to the payment of delay rentals

1ended term shall for all pur be consldered a part of the primary term hereof; the proyisions of Sect
shall In it things he applirable Lo the pri term ns &0 extended. Jesece shall not be Hable to Lessor In damages for fallure lo nperform any operntion ?er-
during the time that Letstee Is relieved under ke provisions

mitted or required hereonder or to comply with any covensnt, pgreement or reguiresment hereof
of ihis parayraph.




Lezssc shull pay damages caused by Lessee's opérations o the surface of eaid landi. Lesser |h§Qﬂu the FgRY] i‘i"'ﬁ'n}mlirﬂg. either befare or =fter

12,
terminetion of Lbis lease, to remove ell mechinery and fixtures placed on said feazed tands, includlng tke right to draw and remove casing.

13, If Lessor comsiders that Lessee has noti complied with Laszees obllgations hereunder, exprecs and impled, Lessor shall so notify Leszee in writing, seuting
out in what reapecis Lessee has hreached this rontract. If within sixty {60) daye sfver receiph of such tintice, Letsee shall meet or commence to meet the brearhes
nlleged by Lessor, Lessee shall nol Le deemed in defaull hereunder. The service of raid notlee and the lapse of sixty 150} days without Lessce’s mreling or
comimencing to meet the alleged breaches shall be a canditivn ‘precedent to wny action by Lessor for any cause hereunder, Nejther the service of such nolice nor
the daing of any mcts by Lessce aimed to meet pil or any of the mlieged breaches shall be deemed an admission that Lessee has failed to perform & of Lessee's
abligations hereunder. In event of rancellation of this lease for any canse, this lease shall remain in force and effect as to a irect of Iand around each operation
contaiping the maximum pumber of acres prescri or alioeated to such operation ander and pursuant to any spacing regulstion or order promutgated by any
governmental mgeney having or asserting jurisdiction and in_effect &t the time of such cancellation or terminstion. In the sbeenes of such plan, regulation or
order, this lesse shell remain in effect a5 to 4D acres pelected by Lexrer around cach such cperation.

(Tee) : I et 3 1 = [H 2 b KV e [ Jaad 1 1 2k
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FLOPE I PN POPPT) deiai )
is prodoced & or delivered

14, TFleerie "
, W;W The term “well head” ineludes any place on the premises at which s sub
on the surface. , Toug Tl ec{ })ole,
tle 10 the Tands herein described, and agrees that the Lessce shall have the right at any llm“: o

15, Leasar bereby warrants snd sgrees to defend the i
redetm for Leszar, by paymeot, by morigages, iaxes or other liems on the slove Jeseribed lands, In the evest of defeult of payment by Levsor, end e subro-
gated w0 the rights of the holder thereof, and the undersigned ssory, for themielves and thelr helrs, auccessary and masignn, herehy surrender and release all .
right of dower and homestend in the premises described hereln, [nzofar as sald right of dower and homestend may in any way affeet the purpases for which this
lense in made, AF recited herein. .

16 All provisions hereof shall be binding upon the respective heirs, suceeszors, assigns and légel represcntatives of the parties hereto. This lease shall be
bicding upoh sach phriy who execules [t without regard to whether that parly 35 nuned an a. lessor berein or whether the lease Is exccnted by all those named
an ledgors. This lease may be execated in sny. nembet of counterperls, ench having the force and.¢ffeel of an original, and eil soch countcrparts executed by one
or mare parties ahall br eonstrued together 28 soe instrument. -

e pem— ——— v e vor
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17. lessee may drill for water on the leassd premisas ard spply for and perfeot in his
own name for the right or rights-td the use of -said-undsrground water:for this leass,
Losges shall have no right to waters of spbinge, streams or Lessors exiasting wells,
or those Lessor may drill during the life hereof for daomestis, agricultural or stock
watering purposes, If Lessee.shall.abandon.any.water wells, he shall not pull the
casing but upon demand of Lsssor will convey by Quitelaim deed the well and: water
rights te:Lsssor, Loo_g T SRS SRR e

3

18, Wheraver the wér&4imfﬁin§iﬁifruhed he
3 " i herain ;
process of drilling and does not include ih:triahiifg?;fnzoizh:ny

other saﬁsegqumggning

Al bning ‘of the word, including bot.without.l.
eing” ndesatass et iafy ity ditving ot hireal and siacas, 11"
Loseee, to production obteinied through ari1 hore or iint of ‘the

miqeﬁé;gﬁa;gggsg;for' or, d, any snd all Hinerals in
fein specitinost oty y .8 ellﬁgthgzcﬁet?dfs:than
n Specitica ' e LREses, Ay such min
et in i $} A ftgt }eaaéé agg

IN WETNGSS Wi T s S
‘above written, MONL, 1 uted as of the first date
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ACKNOWLEDGMENT FOR NEVADA

STATE OF._.Nevada ... ...}
counTY OF. .. Elko.. ... i =
On this @th day nfﬁDKi’JKMaY S AD. 19,6.4}...._..., personally appeared befere me
QOrville R.. Wilson a Naotary Public in and for. Elko

, known {ar proven) to me to be Lhe persury! Dan Fippind

Counly,

o0 4 described In and who executed the foregoing instrument, who acknowledge}

to me that they execuled the same freely and vu],_umadly and for theAuse_s_nqc_:l purpases therein mentioned.

. In. Witness Whereof, [ have hereunto set my hand dnd atfixed

2 o_fﬁcia:! seal. i—c"rif; fice in the Caul;nty oL....E..l_]'S_O____.
the day and year in this certificate first above written. A é\m\
i - Ol DY \

~“Notary Public in and for the

My Commission Expires:

LTS
......... S County of..... ELKO State of.....Mevada.. . ..
: i’
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STATE OF TEXAS ) ¥

COUNTY OF MIDLAND )

On this 12th day of May, A.D, 1964, personally appeared before me,
Frances A. Fleming, a Notary Public in and for Midland County, Texas, known
(or Proven) to me to be the person JOSEPH 1, O'NEILL, JR., described in and who
executed the foregoing instrument, who acknowledged to me that he executed
the same freely and voluntarily and for the uses and purposes therein mentioned.

In Witness Whereof, I have Hereunto set my hand and affixed my official
seal at my office in the County of Midland, the day and year in this certificatoe

first above written.

Notary Public in a.nd for County
Midland, State of Texas

My Commission Expires: _ L ) ,
*  June 1, 1965 -




