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THIS Acntzgim'

State of Nevada, more particularly described on Exhibit "A“ Attaeh- -

ed hereto and incorporated herein._ .
TO HAVE AND TO- HOLD said'premises, and all *ights and E

privileges granted Hereunder: untorthe said Leaaee,,for a period

of one (1) year from the date he: of and'as_loArJthereafter

as oil, gas, casinghead gaa or'gasoline, or any of them, is, -or’

can be produced therefrom, subject o the prompt and punctual

performance of all of the condit tained herein. There

is further granted to the sai; ‘ee_the right ard option

to extend said Lease for aﬁagﬁé;gqqpql one (1)‘ygar_pegipdi -
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by their paying to thejﬂéﬁéﬁfi‘ﬁhéiﬁémf§ff£1f§9 cents- (.50) ﬁefﬁ |
acre for all of the'laﬁds-leééed*ﬁerelﬁito'£ﬁeihessee,'which?baj¥ T

ment shall be made on or before ‘the commencement of the eecond

lease year. If sald lease i;fso excended, and 1£: oil. gas,

cae;nghead gas or gasoline, or aoy of them, ie discovered io said?;j}
second year period and can be produced from the demised premiaes,
then said Lease shall be extended and continue as long thereafter ;'E
as such oil, gas, casinghead gas, or gesolina, oF. any of them 18, -
or can be produced from such premisea. |

The said Lessors and Lesaee further promise, covennnt
and agree as follows: - ' ' ‘ :

Lessee shall habelthe tight'to'remove~ either'dufing or ;‘L
after the term of said lease, a11 and any property and: 1mprovements ;
placed or erected on the premises by the Lesaee including the
right to pull all casing,. if such casing is not purchased by - |
Lessors, as hereinafter provided Leesee ehall exercise this
right with reasonable diligence, _and: all auch property ehall be
removed within one year from. the date of any termiuation of said :
lease, otherwise said propextyeahallego;to,ano»become the p;ogereyr
of the Lessors. Lessee agreeéitﬁef if’Eheee?is’agyi?rbéércy'éﬁé
improvements removed from the oeﬁieed_pfemieea that'Leesee ﬁii},f
at the request of Lessors, rémoﬁe éllffoUndaEibna; refill{aﬁdf“
holes or sumps, and leave thejﬁrobeftj in Ehefeame general
condition as the same now 18, . -7&. '

The Lessee shall pay the”Leeéérﬂ in ¢aeh at the preveii-
ing field market price at the tipe_ofgproduetlop. the value in its
natural state, of the equal‘ooeééightﬂ (i/é};pait'of,all’oi; and
gas, or other mavketable miﬁeraiefptoduceﬁ, paved and maxleted
from the above described‘prehié?b,.;settlemen; therefor shall be
made on the twentieth day of eachimOntB.fof'ﬁinerals'prOduéed
during the preceding calendar month. At Lessora‘ option,*exercieed
by giving thirty (30) days written notice to Leaaee in asdvance,
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Legsors may elect to reaeive their equal one-eighth part of 311
oil produced, saved, and available for marketing, in kind.- Iq =
the event such option is exercised Lessee shall deliver 1nto
Lessors' tanks on the leased: premises, or at mouth of well to

pipe line designated by Lessora freerofacoat the Lesaors' ioyaltyff{;

oil. No royalty shali ba &ue to the€Leaaora for or on account of )
oil lost through evapmration. leakage or. otharwisa prior to the n
marketing of the same, or delive:y to Lessora if royalty oil 13 -
being taken in kind, It is agxeed that Lessora may not exetcise
such option more than once in any one calendar year, and Lessora
may terminate their elect;qn_;of;pke xoyglty_gil-in kind,a:;any-
time upon giving Lessse thir69'(30).d@jéindtigg,1n:wfigiﬁg.i'H 7

- No change of cwnéféﬁipriﬂ tha 1anda, or in the reﬁtéis
or royalties, shall be binding upon thelLeaaee until after it shall
have been furnished with a written tr?'sfez ot ansionment or a -
certified copy thereof. Should Buit be brought 1nvolving the
ownerghip of said rentals o;'rpyalg;eg accnuigg.;heregnder!,,g of
the said land, the Lessee ﬂay);at,itﬁiopﬁiOQ, deposit all of the
accruing rentals or royaltiﬁaiinré-auitable_ng031tory péh@iag
the final determination oflsaid éuiﬁ,éiq 1ieu£of'méktngﬁpayﬁenta
to the Lessors, _ _: | 7 _

The Lessors shall have the xight to use gas free of -
charge from any gas well on the ieése& preﬁiseB for all stoves
and inside lights in the principﬁl.&welling house situate on said
land, by making their owm comtections with the well, the use of
sald gas to be at the Lesgors' sole riék hnd expense at all times,
and said right to be subject tq_the:ptior right of Lesseec to gas
from said well for operating purposes ‘as herein set out.
Lassee agrees to offsot ailrpaying, producing wells

drilled outside of and within 230 feet of the boundary lines of
the tract covered by the aaid_.'l'.ee"a;aei',' or w’_ili'_fc_:rféit the -40 acre

tract or subdivision thercof, opposite such adjacent foreign well.
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There shall be no ebligatioq e7ﬁhe

wells on separate traetelih;wpie fﬁh

_ nd covered by eaﬁd Leaae:fi -
may be divided by ealé, leos oflof Ee.__?! ' '

Lessee may, at. any 1mé, o "&eiﬁthéﬂﬁéia'iinéaai?7"*"

delivering the release thereof,

or by placing a release thereof of reeord= n:the proper ceunfy, .
and thereupon all payments- end liability of the Leseee hereunder

shall cease, and the lease ehall become void, provided that the

said Legsee is mnot in default 1”'the performance of any of the .
covenants and conditions to- be performed by eeid Leesee. In the
same manner, the Lessee may surrender any pert ‘of said land and _
terminate Lessec's obligatien ae to the land surrendered. wlthout *_2
terminating the lease as to’ the remalning lend. :
Should the Lessee so far feil 1n the complianee with
the terms of the lease as to juetify a forfeitura thereof. no..
forfeiture shall be declared un'feerthe Leseors shali. firat notiiy
the Lessee 1in writing, addreseee to ROY MAYNARD at Post offiee g
Box 1313, Las Vegas, Nevede{_ogAegseeeh other,edd:eeu an may be
designated by the Lessce 1h*ﬁrit£ﬁg;'é§écify1ﬁg"Eaa nature of
the default. Should the Leseee feil to remedy eaid defeult
within a period of thirty (30) days after tbe date. of mailing of
said notice, sald lease shell be forfeited und the Leesore may
then re-gnter and take posaeseion of eaid premiaee without any
furthey proceedings, and may apply to the eaerow holdet, here-
after named; for deliverxy of the quitclalm deeﬂ, to be depoaited
with said escrow holder. P :
Lesgors agree that'tHE“leeeee, at thefLeesee'e option,
may pay and discharge any delinquent taxee mortgages, of whleh
the Mortgagee has an exietlng right to £oreelQSe, or other
delinquent liens existing, levied or aseeaeed egainet the ubove _
described lands, and in the event ehe Leeeee exercieea such option;

Lessee shall be subrogated to the righte of any holder or holders

thereof, and may be roimbursed by applying to. the diseherge of
e
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any such mortgage, tax, or other lien. &1, T .
acoruing to the said Lessoxs under said laase. In caae the Igsso:sf

own a less interest therein thnn the entira and undivided fee
simple estate in saild lands, then the royaltiea and rantala
provided for shall be paid the said Lenaors only in the. proportionb
which the Lessors' interest bears to thﬂ whola and undivided fee.;l 5
Provided, however, that in the eyent that the United States of = . -
America, or the State of Nevada. assert and succsssfully establish.;-
any paramount title to the 011 and mineral rights on said lan&a

by virtue of any resarvations_in_pagen:s. ox-otherwise;_the.

Leusors shall raceive the roy@lt;éd_tese:Ved'to them hereundér

from any oil, gas or other minerals produced from :herlanﬁs“demised' 
herein, in the event that the Lesaeérghall be able to aeéutg éuéh

0il and mineral rights by lease, purchase, d;.dfherwiﬁe;'froﬁ'thé g
said United States of Amexica, ox théfS;a:e-of Nevada, such

royalty and reatal being paid to the Leasors as,a'teasoﬁable,

rental for the use of the surface righﬁa ovmed by thé.LeBsOrs, by

the Lessee in conducting its operations. :

The Lessee, complying with all of the terms and condi-
tions herein, shall have the peaceful and quiet enjoyment of the
premises demised herein, subjecé to any parambﬁht title to the
oll and mineral rights which may éxist in favor of the United
States of America, or the State of Nevada, by virtue of reserva=-
tions contained in patents, or pthetﬁise. |

The Lessee, 1if requasfed,lahali,bury a1l pipelines below
plow depth, and no well shall be drilled nearar than 200 feet to
any house or barn now on said land without _t:l@xe_:_.egaora:' written
consent, The Leasee shall payﬁcﬁé tékéa upon all structdreh,.
tools and appliances placed updn aaid lands by the Lessee for the
purpose of conducting oparationa under and by virtue of said lease.
Any increased taxes levied by virtue of any increage in the

valuation of the lands leased hereunder by virtue off any oil well

-5.
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drilling operltian, or. p:oducti
levied and asaessed upon the pr
produced fuom .8aid landa, or. ¥
State of Nevada, ahall be pﬁi'
Lessors and’ aevan-aighta (7/8?

The ‘Leseee shall have
from gaid lande, but not’ fr“;
that the use of such water woul
operations of the Leasora. _Lg
wells for water, or otheggiq”
provided that suéh'develémenr
normal ranching operatiéﬁéfof

tional water be obtaiuad, .appt

made in the name of the Leas'ca

to comply with all of the lawe of: the'State;of Hevada relative _ ;ﬁf

to the appropriation and: develo

ent " of n erground watera

Upon the termination of aaid 1°',e: fQT “ﬂY reasan, Lessors shall fiz

have the right to purchase a11 well caaing in. place in any wells
drilled by the Lessee, which have developed fétrc. at" aixty

per cent (60%) of the cost price uf auch casing to the Leasae..:_ 7
Lessee agrees not to remove suoh casing wiubout tirst notifying.'_w-”
the lessors of the cost price incurred by L&ssee in purchasing
iporiod of tan (10) days

_uchsqaging-and_to_pay Leasee:

such casing, and allowing" Lesnors

within which to elect to pur¢h§f¥;
therefor,

Lessee shall pay Lessors_for any damage ‘to._erops, live— _

stock or normal ranching_ope:aq_ ,é, caused by the Lessee in-

6=




ih condu*ling drilling :

or. xarcising_any of the

occasioned by_fires cquged;py

operations upcn said premis

rights on gaid premises granted. to th _Le'see_reraunder.; 

In the event thatf;i:

are discovered and are capable of betng produced from the lands

demigsed herein in markatable'quantitiea,'Eeasee agrees to use

prépen ou wen drtlli.ng
and marketing practicea 80 that there will be no inefficient.

and to use reaaonable diligence and’

excessive and tmnecessary dis

80 that there will bhe no. droﬂning_#uthiwatew of any péol or .
- ?;11 and:gas, and in’ a11 othnr '
:s 80 that there will be no
underground waste or other un_g:£u1 oriimpraper practice aa
defined in NRS 522,020, being écatutesl;’7 H

Lessce agrees that it will not;cap such wells:and stora the _

part thereof capable of- produci

respects to conduet such operat*"

Ftate of Nevmda.

minerals thersin for a period of more than five (5) years from
the discovery of oil ox other minerala in: markstable quantitias
in each well, Lo - 7 o

The Second Party herewith agreea to Bxecute a quitclamm
deed to all of the property demiaed harein, or on vhich an’ option
to secure a lease is givnn, and to deposit tha ‘sane with the
FIRST NATIONAL BANK OF NEVADA, ELKO BRANGH, LLKO, NEVADA. togethet
with appropriate 1n9tructions to aaid Eacrow Holder, providlng
for the delivery of said quitclaim deed to the Lessors in the
event the lease ia forfeited ordotherwise ‘terminated.  No assignment

of all or any part of the prem”aes demiaed by : Baid lesse shall

be binding upon the Lesgors. unless auch assignee ghall also
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same 1nstructiona to be delivet_

Lessee shall c_ ply w

furnished to-it by the Leaaorn
Industrial Ineurance with t e

exprensly eicepted.

assign this lease, or any interast ther 1n, orﬂany portio of the;_5rf

acreage covered thereby, without fita

ecuting the writtennJonsent ;
of the: Leaaors which written consent ,-ﬁ,' un  ‘ onal B
withheld., No such assignment shall beleffective unless such

aasigneea shall deposit with the Escrow Holder, hareinabnve named
a quitelaim: deed to such property. to be held by such Escraw
Holder upon the same terms and c";_di.tions ag’ agxeed td by the

Lessee. Lassae may aasign overridingiioyaltiea without the :

consent of the Lessors, but it is’ apécifically understood and
agreed that no such’ aasignment shall vest 1n the assignee or 5 o
assignees any interest in- thia leasa or. any 1ptareat 1n the 1andsfh
or minerals describéd in thia 1eaae or any Light to-‘vome! upan
the lands and conduct any operations, unlesa tha written consent
of the Lessors shall be first had and cbtained.

If no oil well drilling operation be commenced on said
land on or before sixzty (60) days ﬂram tha date hereof, thia o

=8~
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be f£ive thousand five hundf{
of oll, gsas, casinghead ga

drilling operations ceaae'l

terminated: 48 to all of thgf

of fifty cents (.50) per acre as hereinabove described-.as the ,

lease rental for the- second year. B IR : AR
The number of . acres shall be derermined from the official
nmape or plats of said landa, hased upon U._,. Gavernment Surveys,
on file in the office of the Gounty Asseaaor of the COunty of _ ]
Bureka, State of Nevada, or the Navada Land Office of the Depart- o
ment of the Interior, Btate of Nevadn. '
In the event that the Leasee ahould discover and

develop & reservoir capable of producing oil, gae, casinghead 8as,




MANN AKD SCOTT B ‘-
LAWYERE S R
7% COURT STREET N - -10- .
ELXO, NEVADA B980) TS




STATE OF NEVADA, ;

counry o Eake

. on this 2UT 4
before me, a Notary Publie : _f;”,
CHARLES DAMELE,  LEQ J. DAMELE and 30
bethe ‘pardons describad in-and .w
ment, who acknowledged to me that:
and voluntarily and- for the u es ,

IN WITNESS WHEREOF, I |
affixed my Official Seal tha_-_
first above written.

STATE OF NEVADA, ;_
ADA, 3 ol
COUNTY OF ELKO.

" 0n- this 25th day oﬁ OGCOber 196_
before me, & Notary Public.in‘and-for ;
MAYNARD , known to me to. be the: ‘person.
exacuted . the ‘foregoing 1nstrument. who'a
i executed the same freely and: Vollmt!fily'
i purposes therein mentioned. :

IN WITNESS WHEREOF. have’ hereunto set m
affixed my Official Seal the. day and ye
first above written. - s

kﬁawiedged to me char Ae,i.j?
and-. for tha uses am! g

my. hmd and
Ani th:l.s Cert:lficate

Ho]l »r Mo mﬂ
] Mr :w.mln!qn mimﬂdv O.I!H

AT A e P s e SN e s ael il

1..,,1v,7v'-

har=
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PARCEL . T

pARcEL..iI -
TONKIN RANGH -
In T, 23% N.;f
Sac. 1: Lot
24 N..
Sac. 512; Su}

B

TOGETHER w.tth_:_ 1940
prospecting for, minin
§as casin ead gas an
power-stations, telep
structures thereson to
of ‘and market all of:
economically necessary. fox
all in accordance with th hods_
- producing such gil and gaw J hall have -
the right to erect hots: g-und:juildingﬁ for its:
émployses, with’ right for guch purposes to'the -
free use of oil, gaa-or water from' g
subject to. those tovisiong hérein
"It shall be the. purg 1) “PR are .
demige and let to the Lessee: the mineral rights
to ‘a1l oil, gas, -casinghead: gas?qr,gasoline in
connection with'the above property, ard the .. =
rights to such -of the> surfice as lg ﬁgcessary to ST
carry out the production .and ¢ rhating thereof - SR
The Lessore shall otherwise ¢ ain & e right to
the free use of. said, !:0perty : _

EXCERTING, HOWEVER a ,; fe,. a11 meadaw
lands ineiuded within the above: escribed proparty
that are now uged by the Lessors .in cutting; .-
harvesting and storing:hay or other. forage crops,
This exception extende’to:the use of such. property
by the Lessee for the:purpose of: drilling

wells thereon, and doas: not:authorize: the;Leasors
to lease such property ‘for - the purposes se
hereinabove in the imnndiately praced1 . o
graph, to any other person, aona or corporationa._ _
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"gropex‘ty fn" favor ‘of \JEAN  BALLA
- GRACIEUSE SALI.AB__ ERRY ;. hié wife,
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