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MINING LEASE AND OPTION

- THIS LIASE AND PURCHASE OPTION , made and entored into thia _ 5th

. day ot February 19 88 , by and between
- __George M.Madraba + hercinafter designated as Lessor,
'’ whethor ome or several, aamd Arthur Blake Thomas

" heroinafter desipgnated as Lessco, whother one pf seveoral s

' WIPNESSETH
That the said Lessece, for and in consideration of the sum of Ten
nollara in hand paid by Lesseo to Lassor, and other mutual considere
ations, the receipt and sufficiency of which are hereby acknouledgod.
and of the royalties,rentals, covenants and agraeements horeinafter
rosorved and by said Lessao to be paid,kept and perforned, has granted
demisod and let to the said-Léssae all of ita interest unto tho

- following deseribed property and mining claims situated and lying in
o Sec.30T.36N,R.50E. & Sec,13 T.36N.R.49 E.Mt.Diablo B.M. vio wits

. " LESSOR'S FIFTEEN AND FIVE SIXTHS PERCENT (13 3/6X)undivided intoruth :
X . in and to the following unpatented mining claimst

. GOLD STRIKE Nos.l to 36 inclusive locatsd 2/12/63 and 2/14/83 Sobe
and recordad at the office of the Eureka County roeordor in Book M |
Pages 345 thru 380 of Outside Mining records:

" GOLD BUG Nos.l to 27 inclusive located 2/14/63 and 2/15/63 lnd
...~ 2/22]63 and 2/26/63 and racorded at the office of the Eureka County
. . Recorder in Book M.Pages 335 thru 345 and 381 thru 387 and 304

thru 397 of Outside Hlning records: ’ T

7?, all of which ¢laims aro more particularly dedcribed under _the
"/ Certificates of Location rocorded at the office of tho County.
Eureka County State ot X ! :

TO HAVE AND 70 HOLD: unto the said Lessse for a period of tige as
- may be necesaary to pay the purchaso prico-in the manner hereinafter
1. provided for, unless sconer forfeited or terminatéd és heresinafter
‘ provided:

;; Recorder of

AND IN CONSIDERATION of said domise, the aaid Lessee doos covenant
* and agree with the Leoscor-as follows:

6847 Cermak nd.
“

I To nay to salu Lessor at its piace o7 businoss at
: . royalties and rentals ,

Bérw;rn,Iilinois

as herdinafter spacifiod, during any c7cstive term of this agreee
meat until tho option price of tho properc, as sot forth in Section
12 ol this agreoement shall have baon Paid. Ald réntala, royaltios
and payzents ¢f any naturo whhtsoever. nade by lesaee to lossor,
shall apply and bo eredited tofih! option price horein set forth:




' porfermed:

2+ To take pbssession of said mining claics and perform the .
annual assessmont work required by law on the ‘unpatented clains

describod herein:

3« To koop proper books of account showing the amcunta of gold,

or other minerala or metals produced and sold fron thoe said nining :
proporty and » 1f posaiblo, to doliver duplicaio rnpnrtl and atntc?
monto of said sales to tho Losaor at his placl of business uithin ?f
roasonable time after consumation of salo. If produet- sold are .
comingled with eres or bullion or concontrato from other sources, f;-

Lessce shall , from time to timo, provide Lesaor with such propcr,';. .

assay raports and woight cortificates as will establish the valus

r of the minoral products axtractédﬁ,proeca-cd and sold from the

leased premisosi

4. To, during the term of thig-ngraanent and in.pariodl when mon
are omployed by Lessee, at its own risk and expense,carry adoquate

l workmon's compensation insuranco, and to at all times keep Losaor
freovand harmloss from any and all damagos for accidents to or
'1n3uric5 incurrod by any porson or Persons upon, in or about tho

premisce, oxcopting Lossor and thoge working under Lossor, and to
comply with all governmental lava,regulations and ordinances of said
District, as applicable, with rospect to matters to be done and

—

9,  To keop all bills and acecunts for labor performed and supplies
and materials !urnxshed,'in or for operations undor this leaso,

paid in such manner as not -to allow any claic or lien to he ottoctu-
ally mado or asserted against tho Lossor or its propartyl '

6.  Sald Lessor and/or its agent may from time to time, in company
with Lossco or ita agent, enter upon the said premisea,; and the
whole theraof.'rér the purposo of general inspection of the same
and for the purpose of pusting upon said promises notice of nonk -
responsibility and other notices neteasary,proper or cnnvonient

for the protection of eaid Lossors

7. Lossoo shall keep and preserve roasenablo records and caps te

reflect the progress and rosults of work undertaken, and shall allow

Lossor to imspect such recorda at reasonable ticon, and, upon
termination of this agreament and tho roquest of Leasor, deliver
duplicate copies of such racords to said Lessor, However, Lessee
shall not be obligated to interprot such records:

8. Said Lessec shall pay any and all taxes ascessed by reason
of the mining operations upon said pronises, oxéapting 20 called
billion tax upon the roserved royalty of the Lossor:

T
!

@




oy T .- -
v o 9 In the’vent Lossee shall fail to m any payment of royalty
or rontal or any other payaont herein provided for, at the tize and
in tho mannexr etipulatud; or sohall fail to keop or porfora any of
tha conditions,covenants , or apgreements heroin contained on his
part to be kapt and/er ‘porformed, said Lossor may give to said Lossee
A notice £i writing of such default, and if such dofault is not
' corrected within thirty (5O) days after the giving of such notico,
_this loase shall terminate and bocomo forfaitnd. It is apocificall;

understood and agrecd that, subjoct to the oblication of tho Lcsﬂop
to pay renta and royalties with rolation to tho sale of ores and ?
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" minerals extracted from tho nining claics or concentrates produced ]
therofrom to tho date of such termination, tho seole liability of . o

- Lessao for any dofault undor the terms of this mining lease shall be ‘
“the loss of tho rights granted to thom horaby in and to tho mining ~
clains with rolation to which the dofault oecdrrod and Lesseo shall, |
undor no circumstance, have any liability to Lessor by way of damages
or otharwiso:

10,  To pay to said Lossor at its placo of businoss at 6847 Cormak Rde

Berwyn,Illinois the following royaltics on all minoral products’
oxtractod and seld fiom the premices, durinpg the lifo of this loase,
until the opiioa prico for tho property. ac derznod in paragraph 12

below, shall have been paid
' Eight Tgnths of Jgi p%%ceht ot the "net proceeds! achieved thru

sale of ores,precipitates,concentrates,bullion or other mineral

substances extracted and sold from the premises:

Not proceods are defined as tho gross proceeds of the ore,bullioen,
preecipitato or concontrato asold, loss emelter,mint or other purchags~

——

ing agoncy charges,transportation charges,saxpling charges and -
v .other charges as are customarily psscssed by the buyer of orea
S against the soller:

1l, Lossece agrees to pay to the Lossor & rental °f1hillxﬂixﬂnnllﬂzl
v per month which shall bo applicd om the option prico. Rentals ahall
bo cansidered as advancod royalty payments and ean Lba applfed-as a c- - ‘i
o -credit tovards royalty paywents which thereaftor mxght be due, And- 2
. . ~ Toyalty payments in excoss of §35.00 monthly shall apply a= a
) ',_ crodit against future rontal payments. Royalty payments from the
-, sale of mineral products-shall bo made direetly to tha Lesasor direcct-
ly by the buycr-ot ores,precipitates or concentrate or bullion, where
and when such arrangements aro in accord with the buyer's efitablished
custon , provided such payment is convgﬁiently possible for Lossoo?

12. Upon demand of said Lesseo, said Lossor agroas to axecute a

e deed to its interest in tho above deseribed mining clains and deposit
sane with a bank,tfust company or aserow serviec,mutually satis-
factory to both Lecsor and Lossce, accompanicd with oserow instruce

tions to deliver said deed to Losseco upen catisfzetory. proof of tho
payment of Sixteen Thousand Eight Hundred Dollara within eighteen i

wonths after date of execution of this contract or Twenty Five
Thousand-Dollars upon any subsequent date =-ewmeececcamcaccccaaaa

in rental;royhlty or in anyother manner, as tho agrecd option price
of tho above dascriber_l property of the Lessor, and with further

(3)
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instructions to return said deed to the Lossor upon satisfactory
evidenco of failure of Lessoad to comply with the terms of thia
agreement, Cost of said escrow shall be borne equally by the Lessor

and Lesseos

13. Upon any termination of this agreement, by default or otherwisme,|:~
said Lossee shall surrondor to said Loesor the said property, but'
any nachinery, tools,equipmont or buildings blaced theraon by the
Losooe, whothor attachod to tho renlty of not, shall bolong to the'
Lessec and it or its agent shall be allowed to’‘remove same within

& reasonable time atter dato of termination, not to oxceed t'll'l
montha;

14. Lessee shall have theo right and option to terminate this aAgTass
ment at any timo upon fifteem (15) days' written notice to the
loassor: .

15. All covenants and conditions contained herein, exprealely or.
inpliedly, shall oxtend to the successors, personal rcproaentntivon,
heira, executors and assigas of the parties hereto:

IN WITNESS VHEREOF, the partiea hereto have set their handa this
Sth day of February ‘19 66

]

LESSOR LESSEE ' S
fresise . M N Gtn, B8 K ey
6847 Cermak Rd, . L 39 Exchange Place

Berwyn,Illinois. . _ "Salt Lake City, Utah,
; Utah
STATE OF ) as

COUNIY OF sapy loke )

On this 3 day OIM 196& porsonally appeared bofore
m¢ & Notary Public in aud £o o County, State of
. .“ 1t al . Arthur Brgﬁu‘l‘kgu ¢ known to me.to
*. bo thc persom Wil0 oxocuted tho foregoing 1nstrum°nt who ‘duly aclknows.

. ladged to me that ho bxecuted the sane freely and voluntair].y for
. <o ahe uses and the purpose therein mantioncd._ ¥ =

My commission expires Notary Public

 STATE o7 Illinois

COUNTY OF ook )
Oa this z b day of Marccty 1966 personally appeared beforo
nme z Notary Public in and for Cook . County, Statc of -

Illinois . , known to v
to be the person who o ecuted tEe foregoing instrument, who duly

acknowladged to me that ho oxocutad tho sane freely and voluntairly
for tho uses and the purpose therein mentioncd, ?

. N . ~ L
;M)" comisaion oxpires /Af Zé ‘? //{%—Wﬁﬁc -

e ARARY
REGORDED AT THE REQUEST OF
East Utah Mining Co.
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