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vents, royalties, covcnants and agreements herainafter expressed

'are producaed in paying quantitios from ‘sa dﬁproporty or mining orm
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THIS AGREEMENT OF LEASE nada and entereo :mto thzs (ZZ ]
day of , 1966, by and between JAMES S. PAYNE and

OLIVE A. PAYNE, huaband and wife, as J.ndiw.duals,' and Jmms S-'f .

PAYNE as ”rustee £or FAMIBY WITHHOLDITG, horcinafter called

Lessors, and NATION—WIDE OIL co.l'a Nevada cOrporat;on,

K'IITNESSETH'

N g
”hat the said Lessors for and in consideration of - tha

4

to be.paid, kept and performod‘by;tno Lessee, have leased, ‘let and :
denised, and by these nrosenté dorléése,rlet anﬂ‘demiseruhto tha -

Lessee the following describnd mining property and premises,

gsituate in the Beovave . ?5:—{ M;ning District, nureka CQunty,.
State of Liovada, to wit:s . W

Consisting of f;ve {5) nining alaims, called N
the Family Holding #L, Family Holding #2, . °
Family Holding #3 Family Holding i#4, and

Pamily folding 3#5, and being the mining o i
proparties rormerly known as the: Beowawe Sulfur P
.elaims, said olaims being: situate dn Sect.:..on ST
12, T 29N, R 48EB, M D. B &.M. . '

70 HAVE AND TO HOLD unto tho Lossec the above described
premises for tho purposo'of mining, for a period of twenty-(zo)
years from the date of this agreemenu and so 1ong Lhereafter as

aulfur,” othor minorals. oil, gas*or othor hydrooarhons, or steam.i

drilling oporations aro conducted theroon. and so long as tho

compensatory royaltios horoin providod are pa.i.d, (w:l.th opt:l.on to
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| terminated through the violation of any of the covenants and

purcnase as hereinafter set fo:tn) unlese sooner forfeited or

conditions herein contained, with the power to assign this Lease i"i

or any part thereof or to sublet Lhe Whole or any part of said

leased premises, without the written coneent of the Lesso*s,being

hercby specifically granted.-

in further consideration for'the rents. royalties,

B

covenants and agreenents hereina ter e:,pressed to b.. paid I-.ept

and performed by the Lesseo) and the deposit in ‘escrow of the sum
of FIVE THOUSAND {S$5,000. 00) DOLLARS as hereinafter provided, the
Lessors hareby grant o Lessee, its successors and ‘assigns the
option to pivschase the demised premisee, exeroisGble at any time
hereafter by notice in writing addressed 'Lo Lossors at Z?Z{iﬂfdﬁ -

%_/_/)_Mm[)}/)fjh 5 71?1/04% e N '

foxr the total purchase price o:E ONB HUHDRI‘,D FIFTY 'I‘HOU:.M‘D AND B

¥G/100 ($150,000.00) DOLLARS, payable as followe.

aj). The sum of FIVE THOUSAND ($5 000. 00)
DOLLARS which is heroinaiter provided to he
deposited in escrow, in to be credited against the.
total purchase price as the down payment thereon,
uon exercisae of thie option. .

b). MOﬁihly payments, commencing thirty {30)
days after notice to;Leeeors of the Lessoe s
intention to exercise eaid ottion,-in the amount
of FIVE THOUSANDVI$5.050,§o) DQLLARS pexr month,
or TEN PERCENT (10%)‘o£ thejhet'mine, will, smelter
or shipment retuzns, whichever shall be¢ the greater,
with said payaents to be ﬁade regularly and cach
month until the balance of the said purchase price,
in-the total sum of ONE HUNDRED PORTY-FIVE THOUSAND
($145,000.00) DOLIARS is paid in full. ' |

It ia agreed by and betwoen Leseora and Lessoe that Leasce

>
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| FIVE THOUSAND {$5, 000.00) DOLLARS ‘to ba paid out of escrow only

] (65,000.00), if paid out to Espos;to and Lessor. is to he credited

idayé. the sum of

shall deposit in escrow, within

under the following conaluions._TfT{
1. Search of titla to be made as soon aa
possible. If t*tle, and freedom from liens,jg

Ehereby not proven ko’ Lessaa & satisfaction, said

sum to be paid out of esc 3 in full to Lessee ox: e
his designated agent: R . |
2. 1f title proven'%65iéssee's35atisfaction
{including Less ors' right £o convey, ‘free of lien)
then said $5, 000 00 to be disbursed from escrow as N
£ollowsz‘- o S }f?ffh ~ ': B - ' ",'
' a. The sun of $1,650.00 to be paid to - o
one 3§CK ﬁéPOSiTO,‘of Unionville,
Hé#ﬁaa; in saﬁihféction of aﬁlien
claiit he now claims against said
nroperty, provided ‘said Bs posito 7
acccpts said sum in full satisfaction ;7
of aaid c1a¢m and assigns said claim
to Lessoxs ;ox collection against the
true. debtors.'"“ R \
b. The remainder to be'paid to OLIVE;A.
PAYNE, | | :

It is agroed that the above sum of FIVE THOUSAND DOLLARS

against the purchase pricc of the property, 1 the option is
oxercised, and if the option is notrekercised. then against the
voyalty provided herein. 3 - | B

Tho Lesseoe in.considérafion:offfhé“bfémiqes has covenanted
contracted and agroed and by these prosents does covenant, contractg
and agrea to and with therLassqrs,jtpeir ahccésgo:s and assigns,

as followss:
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1. %o enter upon said leased premises and to work the

same in mine fashion in ﬁannér neéesSary to good and'economical
mining, so as to take out. the greatest amount of ore possible,
with due regard to the develoPment and preservation ‘of said m;ne
or mining premises as a morkable mining praperty. and to the
special covenants hoerein contained _ ‘

2. To work and mine said prenises as aforesaid, steadily qr
and continuously during the period of thzs Leuse and in uoing said|
work to perform at least thirty (30) shifts of eignt ‘hours each of
wining labor per nonth each and every month. sava and except forx
the first month after closa of escrow. and sava and excepu for any!
pariod of shutdouwn caused by weather. riot, war, act of God,
government order or strike; and no shutdown caused by weather
shall extend for more than a: 90 day period. o

3. To repaxr all old tlmnezing wherever it nay become
necessary, and to well and sufr;ciently timber ‘said mine and
mining premises at all points where proper and nocessary in
accoraance with good and safe nining. continu;ng the timbering now
upon faid premises w;thluimber or-tha_samardimensions as hereto-
fore used, unless it bécomés'récéQSargjfpr'gafety to use larger
timber, in wiich event timbérs or'srfficient'size for safety and
permznent mining shall be: used. ' e - A '

4. To allow the Leusors ox their agants £rom tima to
time to enter upon and descend rnto_all parts of said leased
pronises, for-the purpbse'og ;ﬁspection. sﬁrveys 6r raking samplas
therefrom, and o rendar rb';;idiﬁarries prbbér assistancerin
making such inspectiOn,.survefs or éxamination: and Lessee ghall
furnish Lossors copies of- ‘all assays. mint or smelter ropoxta,
bills of sale and shinping reports. upon demand. ox within a
reasonable tine thexeafter, at all times. )

5. To oacupy and hold as the proporty of the Lossors alll

cross and parallel lodes, dipé; spurs, feedern:and mineral®

~ 4 -
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deposits of every kind wh*ch may he uncovered. disclosed or .

discovered within said leased ground by the said Lessee or any _
parson or persons undexr or in privity with ic, w;th.privi;ege to;;'r
said Lessee to work and minerthe seme as part andypafdel 6f'said,:

premises, and not to locate ox’ cecord the same, Qr allow Lhe same

to be located or raecovded, ewcent in the namas of the Lessors. )
6. To keep at all times, the dr;fts, shaxtb, tunnnls,_;;'

open~pits, and other pasaages and workznga, thoroughly drained

' and clear of loose rock and zubb;sh, unless preveuted b; extra- i

ordinary mining casualty I E “: : 7-?'

~7. To make all working ‘ehafts at 1east four (4) fieet by
sight (8) fest in the clear: all drifts and tunnels at least three
and one-half (3%) feet by six a.nd one-half (6%) ‘feet in the clear,|
and all winzes and raises at - Teas t three and one-half (3¥) feet
by seven (7) feet in the: clear.ﬁ g_j

8. lLessea Lurther agrees to ‘pay to Leasors a3 royalty, -
TEN PERCENT {10%) of the net return on all ores, metals minevals'
and other products e?Lracted. mined,_milled, shipped or otherwise
sold from said 1eased premises. in any manner during the life of
this Lease; saild payments tq_ba made w;thin a reasonable time of
the recelpt of said returns by Lessee or its agents, and at no -
time later than f£ifteen . (15) days after'the shipping or delivery
of said ores, netals, miﬁeréls-pr othe;‘product-to the smelter,
mill, mint oxr other buyer or pérsoﬁs.receiving said ores, metals;

ninerals or othor producis f:bm Lessee. All Iessors agree that .

9.  The Lesceo shall and hoxeby does assume all

rosponsibility in case of acceldent to Lessee or.any of lts
employaes in or about sald proporty: and Lessorsg shall not be
liagble for any injury to or daath of Laessae, i. gxoperty, any

other person, or the properxty of any other peraon,in, on, or about}




[ I I - S R v

w o 3

10
11l
12
13
14
15
16
17
18
19
20
21
22
23

24

25
26
27
28
29
30
31

32

RODERY €. BERRY
ATTOANIY AT LAW
340 FLINY BIHEET

RENG. NEVADA

the demised premises, by reason of any cause. except the wilfull

less the Lessors fzon anyrand;a;1~liability;£qr sueh_demage.'xnjury

or death. 'uf%""g Ti?5ﬁiff;"-

10. All bullion tax or other tax on ores mined e'hnl'l he paid

by Lessee and considered: as part of" the costruin estimating net retu

liens of miners, medhanice or~materia1men. against—saia demised_m
premises; Lessco agrees’telteeefd"ndtices’offnon-réeponsibility in
favor of Lessco before 1ncurring any bills or expenses that would or]

could subject Laessors to n ‘1ien of any kind: ‘and the Lessee shall

indemnify Lessors and save Lessors harmless from all liens- and
clains of lien, and any and all other 11abilities. claims and

demands, arising out of any work done or materials suppl:ed to the -

suits, and costs of suxuﬁ(including,any attorney fees paid by-
Lessors in relation thereto) by any pefson to.enforce uny such
lien, claim, liability O:'demané::and;:;f by reason of the failure
of Lessee o pay such hills\or.eipenses,'oftrecord'Such neﬁice, any
lien or liens shall be :iled against sald premmses the loessoxs may
forthwith pay off and discharge the sama, and the- Lessee hold
itself hound to pay to Lessorsrall sums so advanced or paid to .
clear said premises f£rom lierie" vhich may be £1led 'as'fafore'said. .
12. Lessee will deliver:to Lessors-quiet-andfpeaceahle
pogseasion of sald damised brémises, with the appurtenances and all
improvements, in good order and condition, with all shafts, drifts,
tunnals and othox paasages and workinga thoroughly era;ned and
clecared of loose rock and rubbish, and with sai@‘gfemisee ready fox
immodiate continued working, without demand orx “further notice, on

the expiration of this Lease, and it is: mutually understood that

in privity with it shall he promptly paid by ‘the lessee, and by.such|

miscoanduct of Lessoxs, and Lessee agrees to indemnify and save harmqrf

rar e}

‘11, All bills and expenses incurred:by the-Leasee or-those L_:ﬁ

prompt payment said Lessee shall prevent the filing of. any and all :f-

demised premises at the inetance of the Lessee. and fron all aetions .
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2ll machinery and tools which may ba placed upon said premises by
the Lessee may be removed therafrcm within thirty (30) days after )
the termination of this Lease.' o R ; o

13. Upon the violhﬁién'bf'ény cdvehﬁntisr cOndifion
herein contained, this Lease shall at the option of Lessors e&pire,
and terminate, and the said premises uith the appurtenances and ‘2ll "
buildings and other improvemunts shall-becqma £orfaited to tha‘:-
Lessors, and the Lessors or their agent;may thereupon.-after
demand in writing for possessaion, enter upon said prenises and
dispossass all persons oceupying the same, with or without forca,
and with or without process of ‘law, or at the option of the Lessoxs
the Lessee and all persons'foﬁhd_occhp?ing'said premises or any
part thexeof may be proceeded:égainSt as’guilty of'unlanfuli-
detainer. - - | ‘

14. Lessee agrees to provide Nevada Industrial Insurance
on all persons employed or working on the 1éasgd premisés; and to
comply with all laws, rules and rhguiationélof"the stata of Nevada,
particularly those pertaining;ﬁolmining;:' : ' ' '

15. Lescee agxees to do all épnual asgassment work,
presenting proof thereof to tha Léssérsan'léﬁér than August lst
of each year. - - - |

16. It is expressl&;unéefstobé and agreed by Lessoxs
and Lessee that a bcunda:y'd;sputé'has éfi§én?énd'noﬁ exists as to
the demised property, and particulariy.éé tb-whether'the sulfuxr
deposit lies on the denised propekty;or on adjécent property.
Lassors do hereby agree that in the evant there arises any guestion
as to vhether any cextain tonnage of ore has keen removed from tha
demised premises or adjacent prémiéea. then-ané 1n such event,

Iessea shall have the right to conkinue working but to deposit any

and all royalties pertaining to such questioned tonnage in an

oscrow fund pending the determination of tha aaid dispute, and
payable thence to tho one lawfully entitlod_thereto:;and sald

-7 -
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1 || deposit in said escrow w:.l]. const:.tute paymem. under this Agreement

2 17. Liraa is of the essence o t.his Agreement.

3 IN WITHESS WHER_..OF, ‘the part:.es here -3 have heraunto
4 | subscribed their names the daj -and year first ahdve written.
5 : -~

: L ‘%(é {/m«hf_jr
” L &u iES Pm‘}/

8 (P[ e Q. T&V L
OLIVE A, PAYNE - J

<]

:Leasors

10 i : © - PAMILY WITHHOLDING . -~

e
11 Do, - P
By ! /{< KPR p-\f@ -/!t (J
12 : e / JAMES sﬂa quatea

13 " pagox -

14 _

16 . ' 7 NATLON=WIDE Offi €., " *b . % . od

L 1\ Revada Corporation s

17 : ]3 =~ /) 2. et fomtin, 7 §¢=r_-w~f—-’ : I

T HOWARD LANG ]

18 | We hereby cancel the Abové’ leua n&reement and reﬂmeall
¢laimp under paid agresment, -
19 7 IATIOR—'I]IB OIL CO. s 5

20 | STATE OF NEVADA }
g8 .
21 COUNTY QF VASHOE )

22 Onthis ﬁz dayof ,J"

STATE OF CALIFORNIA )
as
COUNTY OF LOS ANGELES )

ngjﬁ)?/,&;,q{q /5‘/—4!" 1966 before me the underasigned, a
Notary Public in and for sald State, peraonélly appeared

Howard Lang, known to me to be the President of Ratlon-wide 011
Co., 8 Corporationr, that executed the withi:i Instrument, known
to me to be the person who executed the'witlilin instrument on
beshalf of the Corporation therein named, and 'aclmnwledged to

me that such Corporation executed the withilé Instrument pursuant
to 1te by-laws or a resolution of ite boa.rd?of directora.

WITHESS my hend and official seal 413682

es S

RECORDED AT THE REQUEST OF
. Payne

1
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i
i

OFFICIAL SEAL

@ BENIAMIN.F, SLATER I+ 77 ..
W noTARY PUBLIC.CALIFORIA L, "
\“@JH’ PRINCIPAL, OFFIGE 1N - 1"

- lo!y camrrrssion Exph
LOS ANGELES COUNTY SRS

cof
BENJAMIN F STATER -
Mar 29, 196“ -

-
i

January_ I1 A 190l

l‘“ér} Blic in and for said Count and State. 2. minles pust 1L By M,
5 of OFFICIAL RECORDS
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