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MINING LEASE 'wrm"-' di‘fr’ou'?'rb "PURCHABE

L Tt
THIS AGREEMENT OF LEASE AN'D orrlou, ude-_ | hu L vfday

°f§2:u:: s 19_1L, by and b;tuegn

EVELYN F, THOMPSON, his wife, of c'raaceﬁcﬁvaiie . Gounty. af

BILLY G. THUMPSON and

Eureka, State of Nevada, first parties, :iﬂ B _??7},'

hereinafter called Leasor and DIVERSIFIED MIHESf I

Corporation, by and throqgh.1t3'author1:edil'lnt";fjf

second party,

hereinafter called Lessee
WITNESSETN
That WHEREAS the Lessor 1is the ouner of the poslellory
title of certain Unpatented Mining Claims ‘all situate lnifha

Beowawe Hlning Distrirt, Eureka

County, State of Nevada; said mlning claius belng liated nnd

described in Exhibit A annexed here;o lnd—qqde a part hetggfl,nnd:@* 

WHEREAS said Lessee il;@éﬂitouhfbf'seCufiﬁg the right
to work and mine said mining claiuajind also securing an option to - -

purchase said property snd on the- termn and conditions herein

stated, and the Lassor is wllling to grlnt said Lease nnd Option A

on said terms and conditions;

NOW THEREFORE, in consideration of the sum of TEN DOLLARS =~

($10.00) in hand paid by the Lessee to the Lessor, the receipt

whereof is hereby acknowledged, .ﬁdéin'fUrtﬁer-coﬁiidérati@h*of BEN
the covenants, payments and agreements on thé'plftfdf'the-blftlilﬁfii;
hereto to be kept and performed, the Lelaor ‘does herehy leale.

demise and let unto the Lessee the. nining prenlles dnncribed in

said Exhibit A, and the Lessee takes said Lease for the purpose of';i,f”
mining the said premises for a petiﬁﬂ of Y2 years from

the date hereof.
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1. In consideration uhereof the: Lesae- covonnnto and?”
as follows: Within reasonable time to enter upon slid premiue- -and
work the same in proper and minerllke fashlon nnd in I nanner nece
sary to good and ecénomical mlning $0 ll to tlke out the grentel
amount of sulphur, or other ecnnomical Eelnible mineraln polsiblo
which can be mined profitably uith uound mlntng practiee, nnd uith
due regard to the safety, preservation qnd devé}opment'of'aq#d
property as a workable mine. | - -

2, ROYALTIES: 1In considerltion of the foregolng, the
Lessee hereby agrees to pay to the Lcssora the sum of $100. 00 ..ch
per mining claim, or undivided intetent tharein. in lccordlnce -7
with Exhibit A attached herem Th-t the Lessorn acknowledge recolpgr é
of the sum of ONE THOUSAND ($1,000.00) DOLLARS in hand pnid ‘to tha-,_ig
by the Lessee, to be applied as.part pifﬁent-ﬁﬁpa:d@éslid'$iﬁp.ob
per mining claim. _ -,, _ 7

In addition to the a'l.ﬁn'_qf $1ﬁ§__’.00 per clil:u'_:,, the':j.:e-n‘lrﬁ
agrees to pay to the Lessor the;iﬁi-bf1$3 Oozﬁir{tun foylltiii dhfii._;
each and every ton of 99.5% sulphur produccd ‘and sold from the LHK
sald demised premises. Said productton roylltlel of $3.00 per ton -
shall be due and payable on or beforc the 10thsof the nonth_no:t.a5r"j
following the month of shipment of lulphur. : i: -7 

3. In addicion to the $100 00 per claim’ plynent, lnd thl Jiir
$3,00 per ton royalty payment of sulphur produced nnd sold, thn
Lessee agrees to pay to the Lessor. roylltiel equal to 10% of thn
net smelter or wmill returns of all other’ econopicll fg.uible -
minerals recovered, produced and sold from lata‘min{ﬁg.clliii;
"Net smelter returns" or “Net Hill'netdrﬁs" shall mean thi.iioeiiéif
after deduction of smelter treltiiﬁt offrl&uct{on ch;tgcl.?fiilrﬁiij B
freight charges, and reasonabla trucking charges, siid net*pro—9:r'

duction royalties of 10% of nll oth.r minerals as aforesaid lhlll
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be due and payable on or before thé?lOth;day of the mqﬁth next
following the shipment, smeltering;fmiliing and’treatment and
reduction thereof,

4. Any and all such royalty payments so made by théipéssé

for the account of the Lessor shall not apply on or be in part ﬁ@ {hﬁtr

of the stipulated purchase price for said premises and wining
property, pursuant to the option, right and privilege hereiﬂéfterfifq
granted to said Lessee, but Lesseegéhall have the right to

accelerate payments and to concludekfhe purchase of said demised
premises at any time during the life of this agréement.

5. ANNUAL PROOFS OF LABOR:

Concerning the leased mining3claim§, théFLéssee agrees to , 
perform the required labor on said claims;and fhg Lessor agrees tbﬁir
file the affidavit of annual labor,;@h of.';'lséfane :;t;he 1st day of. '
September of each year or as othe:ﬁise,féﬁﬁireqaﬁy law bn the
basis of said Lessee's prospectingféhdrmiﬁing Bpérdtibna.

THE LESSEE FURTHER ACREES AS FOLLOWS:

A, To conduct any and all ﬁining;ﬁperatibna upon the
leased properties in a good and minérlikeiﬁannérj subjéct at-all -:F
times to the rules and regulationsrdf'thé{State“Minlng_Inspector
end the laws of the State of Nevada. N

B. To pay all taxes relative to'the prodﬁétloﬁ'of any

ores, known as the net proceeds of mines' tax of the State of Nevada,

and to indemnify and to hold the Lesscrs harmless from any such
assessment or penalties, save and except the Lessors shall pay the-
proportionate share of taxes or assessments resulting to Lessors
for all payments and royalties paid from Lessee to Lessors.

C. To indemnify the lL.essors and hold Lessors harmless

from any and all liability arising from the mining opepations of thg-
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Lessee, whether it be property &lﬁié;jof;pééganql3iij£f§i;6:th;’ﬁi;i;l};f
its employees and agents, or shy third petsbﬁé. - . R
D. The Lessee agrees to furnish the Lessors with a
detailed monthly accounting of all prodﬁdtion'iﬁﬂkshipmeht andiiilél :;rf

of sulphur and other minerals not later than che 20th ‘day. of ench
calendar month during the term hereof, and including the cnlendar
month next following the termination hereof.

E. Lessee shall keep a full set of'qcéouhts'ind'recbrds
and shall allow Lessors, or their authnfizedrag?ntd;ftd eximine';h-l"
from time to time, and Lessee shlll‘ullow-LeagorQ*ﬁofégter on lji&.-
land and into any workings, mills or teductiﬁn ﬁbfksithéréon,'or'
wherever said ore may be worked or reduced, forfthé*pnrhd;e of
inspection to ascertain whether the terms and qénd{tiohs_of;thii
lease are being properly carried out.-

LESSORS COVENANT AND AGREE and repfesent to the Lessee
fhnt as to the mining claims delcribgd;inrzkhiﬁit'A~a;tnchéd hersto,
that they are the owners and holders of alid,ﬁiﬁiﬁg:gljimsrftée'nna
clear of any adverse claims and subject’oﬁlY'tQFEhe?quimbumtféitle: '
of the United States of America; that as of tﬁé-fiﬁefsuch c1;1ﬁl
were located, the land upon which such 1ocltions were- made uta
1nanated on the public domain and. uera subject to locationa under the
mining laws of the State of Nevada, and of the‘Untted'State: °€,,
America, and that such locations ucra'ptoperlyiﬁgde”ind that location
notices were duly filed in the Office of the Recorder of Eureka
County, State of Nevadg, and that at all times since location
the Annual Assessment Work required to be made by the State of
Nevada and the United States of America has been ﬁhdi and that
Affidavits of such assessment work have been pfqh}fiy executed ;nd

filed for record in the Office of the County Re.é'o:'d:ar__ in and for the

County of Fureka, State of Nevada.
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The Lessee shall have the right ‘to 1mmediate1y take
possession of all of the property deacribed in Exhibit A, nnd to:: 5?
continue in possession and to gonduct mintng qperations;without ;
restriction until such time as this*ggreehéntkig téimiﬁited;i;é
hereinafter provided. f;

6. Lessee shall promptly pay for any and all lébbr;i}: _
performed and materials and supplies furnished in the develﬁﬁéenf?ﬁ o

and coperation of the demised préﬁiseh. Lesseé shall pny_andi;

satisfy all claims for materials, supplies an&jlahﬂr in con- "

nection with the working of said mine and mining property, and
shall keep the said property free of liens and encumbrances, .
except such as may result from the acts of the Lessor, or otherlfﬂf

than the Lessee, his employees or those scting in privity vLEh

him,

7. ASSICNMENT: The Lesbee,ﬁay thighfthih_Leaie or.
any interest thereunder, or sub-let the premises without the -
written consent of the Leasor.
B. OPTION TO PURCHASE: In-consideration of the premises,

and the due and faithful performance by the Lessee, the terms-

and conditions hereof to be kept and*petforméa,-thé Lessor does o

hereby give and grant to the said Léapeeithe'fight, prtQiIegé :
and option of purchasing all the right, title and {nterest of the;i";
Lessor in and to said mining claims for the agreed sum of $250 000 00
per mining claim, payable as provided herein. Said option pfivi-;:  '
lege may be exercised by the Lessee at any time during the :érm

of the lease herein granted,

9. EXERCISE OF OPTION: Said option to purchase shallbe

exercised by Lessee delivering to Lessor by ordinary course of

post a written notice addressed to Lessor at Crescent Valley,
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Nevada, of Lessee's intention to purchnse anid property. 7
10. PURCHASE PRICE: The purchlae price of '$250, 000 OOifi
per mining claim shall be paiablaﬁhs;folldw;j to-wit:
$250,000,00, without inter'est, 'p.y-b'ie*at"che
rate of $1.00 per ton éf 9§L51fau1§hﬁr-pupify
produced and eold frum.ﬁaiﬂ ﬁtning-ciiims; vhiéh.
$1.00 per ton payment shall be in addition to the
$3.00 per ton lease rbyilfiei as ptoﬁldéd'hétein,-
which said $3.00 per ton téyilties in addition to
said $1.00 per ton pa}mént?pildrby.Léaieefto'the
Lessor («hwivk, shall nof) iﬁéiyron géﬁ be in part
payment of any and aIl'inStailménts'of hlid agreed
purchase price, |
The Lessee shall at all;t{ﬁe;ghéréinihige fhé'righfiisL; {
prepay the purchase price in caahi'oé:dﬁ any other terms jgréde ;
upon by and between the partiea hereto \ |
11. ELECTION OF CLAIMS: The Lessee’ shall have the ;
right and option to deaignate-tﬁg cllims upon{whiqh slid.ygllaéiif
is exercising said option, or?lﬂy'ﬁr iliiof'ﬁﬁeﬁ; and qbonftﬁgé% :
exercise of said option and thetplkheﬁt;bfithé_ﬁuréhasefpfjc€ oE f
$250,000.00 as provided herein, the Lessee shall have title 'E"o'i |
such mining cleim or claims as it so aeiighntén In anticipltlon =
of the Lessee exercising said- option. the pnruieu do hereby
appoint the Nevada Title Guaranty Company, Elko. Nevadn, as elcrou
agent to hold the conveyance of the said mining claims lccord;ng '5
to the instructions to be made iﬁd brov{aad, _
12, Conjunctively with the'hxecution;lﬁd'depbsited 1n-2 '
eserow of said conveyance by the Lessor to sald mining clnlnl,_i;_f

said Lessee shall likewise execute lnd place in escrow a Qultcllin
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Deed releasing and conveying all of'hisfrigﬁt} title and intefésf}
in the demised premises to the LessorVU§on.Eefmihation of this”.f:
agreement either by expiration of the term or- default of the
Lessee in performance of any of its covenants, terms or conditlons

13. In the event Lessee exercises the.dption to purqhqse,
the Lessee shall neverthéless be bound by aﬂﬁfﬁéfeby agrees to ;-i
comply with and perform all of the covenants-and provisions ﬁf
the Lease during the life of thisragIQIEEﬁt, until the purchase -
price is fully paid.

14. Additional claims located by Lessor:

It is understood and agreed that the Lessor may stake

and locate other claims in the Becwawe Mining District

County of Eureka , State of Nevada, It is understood ad

agreed that the Lessor shall.lease and.givéfhh option to pUrchas? T
such additional claims staked and located by}the Lessor to the 1
Lessee herein under the same terms and'conditiuns as set forth

in this lease and option to purchase. The said Lessor shall

imme diately on staking and locating saidzqéqitional claims, notifj:
Lessee by writing by certified mail direcgédito:thé Lessee &t tﬁé -

following address: Diversified Mines, Inc., c¢/o J. M, Willis,

18800 Highway 99, Lynnwood, Washington.

The lLessee shall have, from the date of_reqeipt of said writing
from Lessor, thirty days in which to exercise its option to
incorporate such additional claim locations according to the te:mb}:
and conditions of this Lease and Option, or upon other terms and e
condit ions as the parties may mutually agree.

15. TERMINATION AND DEFAULT:

A. In the event the Lessee shall fail, refuse or neglect ;

to make any of the payments as required herein to be made, then
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the Lessors shall have the right to declare this agreement . :
e

forfeited and at an end. Such declaration of forfejture- shull ;f

be accomplished by giving written notice thereof to the Lessee 7i'
specifying the particulars whetein the Lessee is in default. g :
Should the payments in default as specified in such noticé:néé
be corrected or brought current or shdﬁn aot” to exist, thén a
the end of a period of thirty days from the date of mailing sU;h:--
notice, this agreement shall he deemed forfeited and terﬁinncééii_
and of no further force and effect. |

B. The Lessee may, at any timeé, terminate this agreeﬁéﬁg .
by giving written notice thereof to the Lessors. In the event.
of such notice of termination by the Lessee: to the Lessors, thE{
Lessee shall pay to the Lessor all royalties then due and'paydslé
according to the terms of the Lease of said}minlng claims, lnﬁi?'
any sums paid towards the purchase of-sald claims after eieréiéﬁr
of said option to purchase aa,?tévidéd'heréiﬁ shall be fétninéﬁ}_
by the Lessor as liquidated damages.

C. lLessee shall have the right, for a period of ninety
days following such temination within which:tbzreﬁgve from chei
demised premises any and all mining or milling machinery and
equipment, supplies, tools, and paraphernalia purchased 1nstalled
or placed upon said premises by and belonging to Lessee. 7

THIS LEASE AND OPTION TO PURCHASE shall be binding upo_":f; |
and inure to the benefit of the heirs, executors, administrlt6¥;
and assigns of the parties hereto,

IN WITNESS WHEREOF, the parties hereto have hereunto

set their hands as of the day and year first hereinabove written.

Zr,&z-nf\z%'—r £ ;{)4—(»» r./

Lessors




STATE OF NEVADA, )
) ss.

COUNTY OF ELKO, )

on this 27 day of é;%g¥g§=ﬁ_ , 1967, personally appelred :
before me, a Notary v Public in“nd for sald County and State, . -
BILLY C. THOMPSON and EVELYN F. THOMPSON, his wife, known' to me.
to be the persons described in and who executed the foregoing :

instrument, who acknowledged to me- that they executed the same freelyf
and voluntarily and for the uses and purposes therein: mentioned

IN WITNESS WHEREOF, I have hereunto set my liand and -
affixed my Official Seal the day and year in this certificate laet

e i

"N ARY PUBLIC

v‘-“--‘--u‘--o--os--nsa\‘-l'ﬂi\tti
P. MICHAEL MARFISI 4
Notary Public — Staic of Nevada §
Eike County ’

"My Commission Expises Feb. 17, 1970 :

““\“\‘\““s‘k\““““““\

“\‘qp-n

STATE OF NEVADA,
58,

' S Yt

COUNTY OF ELKO,

On this /day of ’(]Z %4 1967, personally
appeared before me, a Notary Pu ic:in an for said County and
State, G. R. KENNEDY known to me to be the: person who executed
the foregoing inatriment as authorized agent for DIVERSIFIED
MINES, INC., by corporate resolution, who acknowledged to me that’
he executed the same freely and voluntarily and for'the uses and
purpoges therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my ‘hand and L
affixed my official seal the day and- year in this certificate last - - .
above written. o

P T PR T T L LSy S RN TN
P. h‘lCHAEL MARFISI
Motary Public — State of Nevada
Eike County
Yy Commission Expires Feb. 17, 1970 7
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EXHIBIT A
PARCEL 1

Four (4) Unpatented Mining claims commonly known as Bet Nos. 1
through 4 inclusive, located in the Beowawe Mining District,
Section 12, T. 29 N., R, 48 E., M.D.B, & M., Eureka County, Nevada;
that location certificates thereof are recorded in the Eureka
County Courthouse Recorder's Office, Eureka, Nevada.

PARCEL 2

Two (2) Unpatented Mining claims commonly known as Bet No. 5 and
Bet No. 6 located in the Beowawe Mining District, Section 1,

T. 20 N., R. 48 E., M.D.R, & M,, Eureka County, Nevada; that
location certificates thereof are recorded in the Eureka County
Courthouse Recorder's Office, Eureka, Nevada.

PARCEL 3

One (1) Unpatented Mining claim commonly known as Bet No. 7
located in the Beowawe Mining District, Sretion 1, T. 29 N.,

R. 48 E., M.D.B, & M., Eureka County, Nevada; that location
certificates thereof are recorded in the Eureka County Courthouse
Recorder's 0Office, Eureka, Nevada,

TO HAVE AND TO HOLD to the said Lessee for the purpose of
prospecting and mining any and all sulphur, minersls, metals
and ores.

Fils Ne. ...-......ﬂ.flﬁ!é.;}__

RECORDED AT THE REQUEST OF
Vaughan, Hull, McDaniel & Marfisi

dJune. 12, . a0.1997,
2 01 micutes past 8 A * M.

in feat L9 of OFFIC;\I"EEE;;RDS




