MINING LEASE WITH OPTION TO PURCHASE

THIS AGREEMENT OF LEASE AND OPTION, made tht-é"ﬁay: ol

19 Z7 by and betwesn__JACK ESPOSTTO and MURIEL ...

—of Nevada, first parties,. : _
hereinafter called Lessor and DIVERSIFIED MINE

Corporation, by and through its authorized agenty G. R -REE;;” _

second party,

hereinafter called Lessee

That WHEREAS the Lessor is the cwner of the possessory .
title of certain Unpstented Mining Claims, all situate in the

Beowawe Hiﬁihg piatrict, ,TEurokafT, ., 

County, State of Nevada; ssid mining claiwa baing listed ina-
describad in Exhibit A annexed hereto and wade a part hareof; nndf-if
WHEREAS said Lessee is dasirous of securing the right.
to work and mine said mining claims and also securing an oﬁtinn'té'::.
purchase said property and on the terme and“éondittphl herein |
stated, and the Lessor is willing to grant said Lease and 6ﬁtl¢n_{-'
on said terms and conditions;
NOW THEREFORE, in consideration of the sua of TER nou.ns :
($10.00) in hand paid by the Lesses to the Lessor, the receipt |
whereof is hereby acknowledged, and in further consideration of
the covenants, payments and agresments on the part of th-'pifttol”;f7 
hereto to bs kept and performad, the Lessor does hereby lease, |
demise and let unto the Lessee the mining premises described in
said Exhibit A, and the Lessee takes said Lease for the purposs of - -
mining the said premises for a period of SO years from

the date hereof.
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1.

as follows:

Within reasonable time to:enter. ups

each and every ton of 99, 5% sulphur producedilnrzaold fromi_he_

sald demised premises. Said prnductioh toyllties of $3 00 per ton_
shall be due and payllﬂe on’ or.brlor_-tﬁé 10th ' i,
following the month of shipment of nuiphur o

3. In addition to the $100 00 per clnim plyment, lnd the

$3.00 per ton royalty paynent of sulphur produced nnd aold tha :

Lessee agrees to pay to the: Leuor royaities equal to 101, ot' thc :
net smelter or mill returns of all other econumicll feasible _

minerals recovered, produced and aold from altd mining clliul

“Net smelter returns' or "Net Hill Returns" uhlll neln tho proc' d
after deduction of smelter treutment or reduction chlrgeu railronr

freight charges, and reasonabla trucking chnrgel.; s.id net pro- f

duction royalties of 107 of all other mlnera!s ls lforeaaid ahlll
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be due and payable on or before tﬁ
following the shipment, smelterins,
reduction thereof.

4,

5. ANNUAL PROOFS OF LABOR: -

Concerning the leased ﬁin;ngfq_

and the laws of the State of Hevadg'

B.

C. To indemnify the Lannoru*j, hold Loclorl harnlean

from any and all liability lrtting frnn thl nining o _



its employeer and agents, or nhy third persons. 5
D. The Lessee agrees to furnish the Lessors with
detailed monthly accounting of a11 ptoduction and shi“

of sulphur and other minerals not later than the 20th:dny

calendar month during the term hergof._ and - including the"calenda
month next following the termingtién:hereoff
E. Lessee shall keep'a fu11Jséfjoféiécaaﬁfs

and ghall allow Lessors, or their luthoti:ed lgents. to:e

from time to time, and Lessee shlll lllow Leaaors to enter on sal

land and into any workings, mills or reduction Horks_thereun or

wherever said ore may be worked or reduced for the purpose

inspection to ascertain whether the tarms and conditionsrof h
lease are being properly carried out
LESSORS COVENANT AND AGREE nnd repreaent to the essee

that as to the mining claime deucribed in Exhiblt A attlched_"ere

that they are the owners and holdetu of anid mining claimnéfte and

clear of any adverse claims and subject only to the'p amount tit

of the United States of America; that as uf the time Ruc
were located, the land upon which nuch locltions were mad
lanated on the public domain and wer- nubject to location

mining laws of the State of Nevada lnd of the United Stnte

America, and that such locations were propetly mlde lnd tha lo tit

notices were duly filed in the 0££1ce of tha Recorder'of Eurek

County, State of Nevads, and that at lll tlmen aince locatiﬂn
the Annual Assessment Work required to-be mnderby the-Statefof
Nevada and the United States of Anericn hns been made nnd

Affidavits of such assessment work have been properly ex

filed for record in tleoffice of the County Recorder in md, or -the

County of Eureka, State of Nevada.
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shall keep the said property free of liens an_iencumbrances,

except such 23 may tesult from the acta of the Lessor or: othcﬁ

than the Lessee, his employeen orighqse lcting in prlvity”fith

him,

7. ASSIGNMENT: The Lessee mly ausign thtn?

any interest thereunder, or sup t'the premiaeu without the

written consent of the Lesibr.;

8. OPTION TO PURCHASE- ,_n conaideration of the preni

and the due and fnithful petforn.nce_byfthe Leauee, the ternl

and conditions hereof to be kept nd performe3 ¥”f;$j:

hereby give and grant to the unid Lellea the right.;;r'

and option of purchasing 111 :hef ight title lﬁd intarent of th

lege may be exercised by the Lealee lt any tine during the tetl

of the leape herein granted.

9. EXERCISE OF oéfxon.. s.td option to purchlse ahallb-

exercised by Lessee dalivering to:Lnasor by ordinlry course of

post a written notice nddressed toqLeasot It Creacent Valley,



Nevada, of Leasee'i-int§ﬁtidh;§

10. PuncmsE'-mtcEv Ry

$250,000.00,

11_;-. ELECTIOH or CI.AIHS

right and option to d-nignlte t_

escrow of said conveyance by thech lor to lnldruining clli-_

said Lessee shall likewise axccute nd placa in escrow s Quttcll£. 



Deed releasing and conVeying'aiiior his?fighﬁ; eisiéfaﬁdiincr_ f

in the demised premilses to the Lessor upon terminsticn of this

agreement either by expiration of the term or defsult of the

Lessee in performance of any cf its covenents; terms or conditions

13. In the event Lessee exercises the option toipurehlse,

the Lessee shall nevertheless be bound hy and hereby egrees t
comply with and perform all of the covennnts snd provisions of

the Lease during the life of this lgrelnent, until the Purchlae

price is fully paid.
14, Additional claims located by Lessor
It is understood and agreed that the Lessor may stlke

and locate other claims in the ik. Beoweue =\ Hining District

County of _Eureka s Stste cf Nevada. It is understood lld

agreed that the Lessor shall, le; "lnd give en option to purchlse

such additional claims staked snd loceted by the Lessor to the

Lessee herein under the same terml'end conditions -as set forth

in this lease and option to- purchese The ssid Lessor shnll 2
imre diately on staking snd 1ocsting seid edditionsl clsims, notifyf
Lessee by writing by certified mail directed to the Lessee et the

following address: Diversified Hines, Inc ; c/o J. M. wi.llisL

18800 Highway 99, Lynawood, Washington

The Lessee shall have, from the date of receipt of said writing
from lLessor, thirty days im which to. exerciee its: option to jf"
incorporate such additional claim locstions sccording to the_terml
and conditions of this Lease snd Option, or: upon other termsrlnd
conditions as the parties may mutuelly egree 7 o

15. TERMINATION AND DEFAULT-' -

A. In the event the Lessee shsll fsil refnse'or-neﬁiect?
to make any of the payments as. required herein to- be msde, theh



the Lessors shall have the rig _ ,-‘e,.‘-':'-l;;ﬂi_'fé éi-,’i‘si.,agréé ent. - -

forfeited and at an end.--Suéh

be accomplished by giving wrifté btipeffhéfédf:tdifﬁéffésbe

specifying the particulars where is inf efault

Should the payments in default .48’ specified n'suchinotice not

by giving written notice therenfito: the ngsﬁré.' Iﬁ*fhégevén:f

equipment, supplies, tools, nnd paraphernalia 'urchasedi

inétalle

;to Lessee. :

or placed upon said premises- by and belongin:

THIS LEASE AND OPTION TO PURCHASE shall ‘be binding upon

and inure to the benefit of the heirs, executors administrltora

and assigns of the parties hereto"" '

IN WITNESS WHEREOF, the parties hereto “have’ hereunto

set their hands &s of the day and year first hereinabove uritten

- :DIVERSf?IEQ ﬂ;ugg;?lt

ooBY L
<. TO. R, KENREDY

/ Lessors iésnee'




STATE OF HEVADA, )

85,
COUNTY OF ELKO. ) - 7
On this 2nd day of  June1-'f:, 1967 pelsnnally ppeared
before me, a Hotary Public in and for said Lounly and State, -
JACK ESPOSITO and MURIEL ESPOSTTO, =~ lhis wife, kinoim-t m

to be the persons described in and who - éxecuted- ‘the  foregoing’
instrument, who acknowledged to me: lhaL they: exeLuLed ‘the. sam
and voluntarily and for the uses and purposes’ t1n:eln ment1one

TH WIINESS WHEREOF, I have hereunto set my hald and
affixed my 0fficial Heal the day and year - in thls certlilcate-la
above written, :

NF ARY ‘PUBLTC. . (..

;“.-“-“ EL MARF‘SI -

-~ . P. m:g:;m yate of Nevada
N(ﬂﬂn’ ~ Elke COUniy

155‘“\ Explies Felr. i,

L - H‘ mn ‘—-“““‘-“

-
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STATE OF NEVADA, )
) SS,
COUNTY OF ELKO. )

On this 2nd day of - June ., 1967, personally -
appeared before me, a Notary Public in and-for said Cowvmty-and-
State, G, R. KENNFDY known to me to be the: person who’ exccuted
the Eore901ng instrmncnt as authorized agent for DIVFRSIEIED
MINES, ING., by corporate resolution, who acknuwledged to me that
he executed ‘the same freely and volunl_arlly and for Lhe uses and
purposes therein mentioned. - S

IN WITNESS WHEREOF, I have hereunto set.my hand and .-
affixed my official seal the day and year 1n_ths certiflcate 1 ;
above written, -

: NCTARY PUBL_C

*Rw
‘\\\“‘I‘\‘\"\“\n‘-“‘\“‘

TAW, P MICHAEL MARFis)
“ k Notary Public - Staté of Neyvada H
|

[}

Elke. County ) -
My Commission Explres Feb, 17, 1974 4
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EXITBIT A

PARCEL 1

Four (4) Unpatented Hining claims co_
Jack-§ 2, Jack-S 3, Jack-S 4, located
District, Section 12 T. 29 N., R. 4
County, Nevada that - 1ocation certifi
for record on January 18, 1967,-in”th
Office, Eureka, Nevada.

PARCEL 2

Five (5) Unpatented Mining claims com
No. 1 through 5, inclusive, located 1
District, Seetion 12, T. 29 N., R.-4BIE:;

County, Nevada; that location certificates thereof are f
for record on May 10, 1967, in the Eureka County Recorder s
Office, Eureka, Nevada.

PARCEL 3

No. 5 and Red Sulphur No. 7, located in the Beowawe Hlning District,
Section 1, T. 29 N., R. 48 E:, M.D,B M., ‘Fureka County," Nevadl
that location certificates thereof ' - don. . .
May 10, 1967, in the Eureka County e rder s Office Eureka, i
Nevada. BRI

PARCEL &

Section 12, T. 29 N., R. 48°E., M.D.B-& M, , Euteka”Co'nty, ,
Nevada; that location certificates thereof are filed: for- record
in the Fureka County Recorder's Ofﬂce, :Eureka, Neveda. -

PARCEL 5

Ten (10) Unpatented Mining ‘claims. cnly known ‘as: Buffelo Noa. -1
through 10, inclusive, located in the Beowawe Hlning Diatrict,
Eureka Couuty, Nevada; that location certificates are to be
immediately filed by Lessors at the’ Eureka County Recorder s
Office, Fureka, Nevada. : - S

PARCEL 6

Ten (10) Unpatented Mining claims commonly known as JB Nos. 1
through 10, inclusive, staked and located in the Beowawe Mining
Districe, Fureka County, Nevada; that Jlocation certificetes are
to be filed immediately by Lessors at the Eureka County Recorder
Office, Eureka, Nevada.

TO HAVE AND TO HOLD to theé said Lesaee for the purpoae of
prospecting and mining any and all: aulphur, minerals, metals .

and ores. EILE NO 11664 |
Fited for record at the requast of ' : rfig-l:t
June 12, 1967  o: 02 mlnutas post ._ﬂ____-_M Recordod n -
et bl Gosk 9. . of Official Re c.ords, pug0137 7146 Records of_EUREKA

HLao NEvaps

Cél:NW NEVADA. _ j n a &




