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MEMORANDUM OF AGREEMENT

THIS MEMORANDUM OF AGREEMENT entered into on this lst
day of August, 1967, by and between JAMES S. PAYNE and OLIVE A. PAYNE,
husband and wife, as individuals, and JAMES &. PAYNE as Trustee for
FAMILY HOLDING, hereinafter called first parties, and DIVERSIFIED
MINES, INC., a Washington Corporation, gualified to do business in
the State of Nevada, hereafter called second parties,

WHEREAS, on March 11, 1967, first parties entered
into a Lease Purchase Agreement with ORVILLE W. TABER and CLARENCE W.
5T. JEOR, as second parties, which agreement provided for the Lease
and purchase of five mining claims known as the Family Holding Claims
Nos. 1 through 5, inclusive, formerly known as the Beowawe Sulfur
Claims situate in Section 12, T. 29 N., R. 48 E., M.D.B. & M., Beowawe
Mining District, Eureka County, State of Nevada, that

WHEREAS ORVILLE W. TABER and CLARENCE W, ST. JEOR,
second parties to the aforementioned lease purchase Agreement and
CARLIN CORPORATION, the assignee of said GRVILLE W. TABER and CLARENCE
W. ST. JEOR, are in default under the terms of the said Lease Purchase
Agreement of March 11, 1%67, and the said first parties having given
written notice of default to the said TABER, ST. JEOR and CARLIN
CORPORATION, dated July 26, 1967, which written notice of default pro-
vides that the said Lease Purchase Agreement shall be deemed forfeited
and terminated and become null and void unless completely remedied
and corrected within thirty days, to-wit: August 26, 1967, and

WHEREAS first parties and second parties herein agree
to enter into a Lease Purchase Agreement for said Family Holding mining
claims in the event said default is not remedied and corrected,

NOW THEREFORE, for and in consideration of the sum of
FIVE HUNDRED ($500.00) DOLLARS to the first parties in lLand paid,
the receipt whereof is hereby acknowledged, and other good and
valuable consideration, the firast parties do hereby grant unto the

second party, as of 12:01 A.M. August 27, 1967, a lease and cption
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to purchase the following described mining claims situate in the Countylg
of Eureka, State of Nevada, more particularly described as follows:
Five mining claims called the Family Holding
No. 1, Family Holding No. 2, Family Holding No. 3,
Family Holding No. 4 and Family Holding No. 5, and
being the mining properties formerly known as the
Beowawe Sulfur Claims, situate in the Beowawe Mining
District, in Section 12, 7. 29 N., R. 48 E.,
M.D.B. & M., Eureka County, Nevada.
1. TERMS: The terms of said Lease Purchase Agreement
shail be generally the same as provided for in the Lease Purchase

Agreement of March 11, 1967, by and between the first parties herein

and QRVILLE W. TABER and CLARENCE W. ST. JEOR, with the understanding
that consideration therefor shall be royalties of ten percent of
the net shipment returns ox $500.,00 per month, whichever shall be the
greater, on all ores, metals, minerals and other products extracted,
mined, milled, shipped or otherwise sold from said leased premises,
which royalties shall be credited ggaihst a total purchase price of };

$_150,000.00  and upon the payment thereof, first parties will

transfer title of the above-described premises to second party, its
Successors or assigns, and all royalty payments will thereupon cease,
the second party, its successors or assigns thenceforth holding said
property in its own right.

2. CURRENT LIABILITY: It is understood and agreed
that there exists against the premises certain liabilities in the form
of salaries, fuel, mining suppliés, etc., as particularly described
in the aforementioned Notice of Default, in approximately the sum
of $10,800.00. That upon exercise of this agreement second pafty
agrees to assume and pay said obligations.

3. 'ESCROW: That said Lease Purchase Agreement shall
provide for the escrow of a mining deed to the premises from first
parties to the second party with the Nevada Title Guaranty Company

Elko Branch, Elko, Nevada, as escrow agent. That said Agreement is
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contingent upon first parties' providing ordinary title to said
mining claims, that said mining claims are valid and subsisting

claims subject only to the paramount title of the United States of

America and the State of Nevada.
IN WITNESS WHEREOF, the parties hereto have subscribed

‘their names the day and year first above written.

STATE OF NEVADA,

-

COUNTY OF ELKO. )

On August _/ ¢+ 1967, personally appeared before me,
a Notarv Public, JAME3 8. PAYNE and OLIVE A. PAYNE, husband and. wife,
as individuals, and JAMES S. PAYNE as Trustee for Fam:l.ly Holdj ng, who
acknowledged that they executed the '

ARY PUBLIC \
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P. MICHAEL MARFISI !
Notaty Public — Sicte of Nevada !
Elke County !

Uy Cemmission Eapires Feb, 17, 1920 ¢ H
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State of Washington )

County of Snchomigh)

this 15th day of August, personally appeaxed before me, a Notary Public,
L WILLIS, President of DIVERSIFIED MINES, INC., mwho acknowledged
2 A at ﬁxe executed the above instrument,

Affixcy Nerary Public In and for the ngton, County of King. My

VAUGMHAN, HULL, MCDANIEL & MARFIS! *
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