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OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this _ 28 _day of _November 1867, by and betwegl:;
RAND AND SON INC. a sorporation '

QIL AGE FORR B6-C—REVISED

party of the first part, herein styled “Lessor,”

and '~ DELTA ALSTON
party of the second part, herein styled “Lessee.”

WITNESSETH: That for and in consideration of___._TEN _ _ _ Dollars lawful money of the United States
of America, to the Lessor paid, and of other valuable considerations, the receipt of all of which is hereby acknowledged,
and in consideration of the covenants and agreements hereinafter contained by the Lessee to be kept and peiformed, the
Lessor has granted, leased, let and demised, and by. these presents does grant, lease, let and demise unto the Lessee, its
grantees, successors and assigns, the land and premisés hereinafter described, with the sole and exelusive right to the
Lessee to drill for, produce, extract, take and remove oil, gas, asphaltum and other hydrocarhons (and water without cost
for its operations) from, and to store the same upon, said land during the term hereinafter provided, with the right of
entry thereon at all times for said purposes, and to construct, use, maintain, erect, repair and replace thereon and to
remove therefrom all pipe lines, telephone and telegraph lines, tanks, machinery, buildings and other structures which
the Lessee may desire in carrying on its business and operations on said land, or adjoining or neighbksring premises
operated by Lessee, with the further right to the Lessee or any of its subsidiaries to erect, maintain, operate and remove
a plant with all necessary appurtenances, for the extraction of gasoline from gas produced from said land and/or.other
premises in the vicinity of said land, including all rights necessary or convenient thereto, together with rights-of-way for
passage over, upon and across, and ingress and egress to and from, said land, for any or all of the above méntioned pur-
poses. The possession by the Lessee of said land shall be sole and exclusive, excepting anly that the Lessor reserves the
right to occupy said land or to lease the same for agricultural, horticultural, or grazing uses, which uses shall be carried on
subject to, and with no interference with, the rights or operations of the Lessee hereunder. The 1and which is the'gub!'eqt

of this lease is situated in the County of EUREKA .. Cen wo BT » State of
and is described as follows, to-wit:

SE} of NW} Sec. 16, Twp 30,R52E.! NW} of Secd 21, Twps 30,NB52EV

NWi of Sy of Seg. 21, Twps 30,NR52E<. SWg of SWa Seos Twpe
B52E. of SE:X Sec. 28, Tups 30,NR52E.. SW: of SEE
R52E. S% of SWL Seo 28, Twp 30,NR52Es  SW:.of SWi. Sec 28, Twp 30,0
B52E. 411 Jec. 20, Twp 30, R52Es NEX of NE} Sec 29, Ivp 30NRB52ES
NW5 of NE§ Sec 29, Twp 30,NR52E«  NEg of SEY Sec 29, Twp 30,B52E«
N of SEf Sec 29, Twp 30,yR52B+ ALl Seos 30, Twp 30,5 B52E
A1l Scos 24, Twp 30,NB52E. WR of Sec 18, Twp 30,NR52E. All Seos 26,
Twup 30,NR52E. MIB&M

and containsw_mlﬂlp__—___nms, more or less,

TO HAVE AND TO HOLD the same for a term of _8W0._____(_2_) years from and after the date hereof, and so
long thereafter as oil'or gas, or casingliead gas, or other hydrocarbons substances,.or &ithér or. any of them, is produced
therefrom, or drilling operations are conducted thereon, or Lessee is excused therefrom, under terms hereof.

In consideration of the premises it is hereby mutually agreed as follows:

T
1. Lessce shall pay Lessor as rovalty on oil the equal __(ne=aighth part of the
- proceeds of all oil produzced, saved and sold from the leased premises, after making the customary deductions for temper-
ature, water and b. s. at the posted available market price in the district in which the premises are located for oil of like
gravity the day the oil is run into purchaser’s pipe line or storfge tank, and settlement shall be made by Lessee on or
before the 25th day of each month for acerued royalties for ,t_he preceding calendar month. At Lessor’s option exercised

not oftener than once in any one calendar year umLMﬂ_e{ﬂQJ days' previous written notice, Lessee
shall deliver into Lessor's tanks on the leased premises, or at mouth of well to pipe line designated by Lessor free of cost,
Lessor's royalty oil, provided that Lessee may at any time purchase and take Lessor's royalty oil at said posted available
market price. No royalty shall be due to the Lessor for or on account of oil lost through evaporation, leakage or otherwise
prior to the marketing of the same or delivery to Lessor if royalty oil is being taken in kind. )

2. For all gas produced, saved and sold from said land by Lessee, the Lessee shall pay as royalty the. -

part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to-obligate the Lessee to
produce; save, sell or otherwise dispose of gas from said land. For the purpose of having gasoline extracted from gas pro-
duced from said land, the Lessee may transport, or cause to be transported, to a gasoline extraction plant locgted either on
said land or on other Jands, all or any portion of such gas where it may be commingled with gas from other properties.
L essee shall meter stch gas so transported and such meter readings, together with the results of content tests by recognized
methods made at approximately regular intervals, at least once every month, shall furnish the basis for computation of the
amounts of gasoline and residue gas to be credited o this Jease. Gas tused or consumed, or lost in the operations of any such
plant, shall be free of charge, and Lessee shall not be held accountable to the Lessor for the same or for any royalty therecn.
Lessee shall not be required to pay royalty for or on account of any gas used for repressuring any oil-bearing formation
which is being produced from by a well or wells on the leased premises, even theugh such repressuring is done by injecting
such gas into wells not situated on the leased premises, The Lessor shall be entitled 1o gas free of charge from any gas
wells on the leased premises for all stoves and inside lights in the principal dwelling houses on said land by making his
own connections at a point designated by Lessee, the taking and use-of said gas to be at the Lessor's sole risk and ex-
pense at all times. : ’ -

3. Any casinghead gasoline extracted from gas produced from said land shall, at the option of the Lessee, be rehurned
to the oil produced therefrom and shall be ireated as a part thereof; otherwise the Lessee shall pay to the Lessor as royalty

for such extracted gasoline the equal_One=eighth ____ part of the net proceeds of the sale thereof affer deducting
transportation and extraction costs, or of the Lessee’s portion thereof if extracted on a royalty basis. If there chall be no
available market and/or no public ar open market price for the gasoline at the place of extraction, then the Lessee shall be
entitled to sell and/or dispose of all the gasoline for the best price and on the best terms obtainab]e_, but in ne case shall
settlement of royalty be at a less price than that obtained by the Lessee for its portion of the gasoline.

4, The Lessee shall not be required to account to the Lessor for, or pay royalty on, eil, gas or water produced by the
Lessee from said land and used by it in its aperations hereunder, but it may use such oil, gas and water free of charge.

5. Commencing with the_ 181 st dey of the term hereof, if the Lessee has not theretofore com-

menced drilling operations on said land or terminated this lease as herein provided, the Lessee shall pay or tender to the
Ehe




Lessor_yaorly in advarice, as rental, the sum o Ly ¢ i 30l DeT BcTe -
per__yeaxr for so much of said land as may then still be held under this lease, until drilling operations
are commenced or this lease terminated as herein provided. - ’ _ ' L
8. The Lessce agrees to commence drilling operations ¢n zald land within 180 deys ___from the date here--
of {unless the Lessee has sooner commenced the drilling of an offset well on said land as herein provided) and to prosecute
the same with reasonshle diligence until oil or ges is found in paying guantities, or to a depth at which further drilling ..
would, in the judgment of the Lesser, be unprofitable; or it may at any time within said period terminate this lease and:
surrender said land as hereinafter provided. No implied covenant chail be read into this lease requiring the Lessee to drill
or to continue drilling on said land, or fixing the measure of diligence theréfor. The Lessee may elect not to commence or
prosecute the drilling of a well on said land as above provided, and thereupon this lease shall terminate. -

7. Tf the Lessee shall elect to drill on said lang, as aforesaid, and oil or gas shall not be obtained in paying quantities in

first well drilled, the Lessee shall, within__ninety days(90.) ? after the completion or abandonment of the
first well, commence on said land drilling operations for a second well, and shall prosecute the same with reasonable dili-
gence until oil or gas is found in paying quantities, or until the well is drilled to a depth at which further drilling wounld, in
the judgment of the Lessee, be unprofitable; and the Lessee shall in like manner continue its operations until oil or gas in
paying quantitfes is found, but subject always to the terms and conditions hereof and with the rights and privileges to the.
Lessee herein given. Toos

8. Tf oii or gas is found in paying quantities in any well so drilled by the Lesse= on said land, the Lessee, subject to ==~
the provisions hereof and to the suspension privileges hereinafter set forth, shall continve to-drill additional wells on-said
land as rapidly as one string of tools working with reasonable diligence can complete the same, until there shall have been

completed on said land as many wells as shall equal the total acreage then held under thislease divided by.. 20 ; where-
upon the Lessee shall hold all of the land free of further drilling obligations; provided, that the Lesses may defer the com-

mencement of drilling operations for the second or any subsequent well for a period net to exceed_ 120 ‘.,_S#F'(_.ﬁ_-l_.
months from the date of completion of the well Tast preceding it. Except as herein otherwise provided, it is a ed that the-
Lessee shail drill such wells and operate each completed oil well with reasonable diligence and in accordance with good oil
field practice so Jong as such wells shall produce oil in paying quantities while this Jease is in force as to the portion of
said land on which such well or wells are situated; but in conformity with any reasonable conservation or curtailment pro-
gram affecting the drilling of wells or the production of all oil and/or gas from said land, which the Lessee may either
voluntarily or by order of any authorized governmental: agency subseribe 4o or be subject to. Drilling and. producing
operalions hereunder may also be suspended while the price offered generally to producers in the same vicinity for oil

of the quality produced from said land is._one dollar (100 centsor less per barrel at the well, or when there is
no available market for the same at the well. :

9. If the Lessee shall complete a well or wells on said land which shall-fail to produce oil in paying quantities but
which produces gas in paying quantities, the Lessee shall either sell so much of said gas as it may be able to find a market
for, and pay the Lessor the royalty provided herein on the volume of gas so sold, or Lessee may, if it so elects, suspend the
operation of such gas well or wells from time to time and during the period of such suspension vay or tender fo the Lessor

as rental _TYCEY OentS_PQI_Acﬁ_PJ_{"IE eﬁvanee, a sum equal to__ £if{y cenlis .
per acre for so much of the acreage then held under this 1éase, such rentsl to continue until producing operations are re-
sumed and royalties are paid to the Lessor for gas sold as above provided. It is further understosd and agreed that if the
Lessee shall complete a well which shall fail to produce oil in paying quantities, but which produces gas in paying quan- -
tities, it shall not be obliged to conduct any further drilling operations on said land (except the drilling of offset wells as
hereinafter provided) pnless.and until; inits judgment, the drilling of such additional wells under the provision of this fease,
is warranted in view of e¥isting or anticipated market requirements. P W T -7 -

10. If it shou:Ir].hereaf ter appear that the Lessor at the time of making this lé;se qw;;s a less iqtgg-e'sf in:the-Jeased land

3 E .

than the fee simple estate or the enjife interest in the oil and gag under said land, then the rentals and royalties accruing
hereunder shall be paid to the Lessar in the piéportion which his interest bears to the entirefee simple estate of to the
entire estate in sdid of) And gas. - o~ T T < "r“' LTl
B A S 2 Cd - 9 3 ) . v . L T
11. Therd'is hereby expze_r'ﬁly reserved to the Legsor, and &s well to the Lessee, the right and privilege 6 convey, frafis- -
fer or assign in whole or in part its interest in this lease or in the'leased premisés or in the oif and/or gas therein or pro-
duced theréfromibut if the Lessol shall'sell-or transfer any psrt or parts of the ledsed premises or any’ interest fn the oil
and/or gas under any part or parts thereof the Lessee’s drilling obligations shall not thereby he altered, increased or en-
larged, but the Lessee may continue to operate the leased premises ang-;ay a.ng settle rents and royalties as an entivety. __
12. In the event a well is drilled on adjoining prope eauﬁi‘r@“ag,ﬂ’(‘_ ) fect of the exterior limits of any
land at the time embraced in this lease and oil or gas is produced therefrom in paying quantities and the drilling require-
ments as specified in paragraph 8 heresl are not fully complied with, and the owmer of such well shall operate the same
and market the oil or gas produced therefrom, then the Lessee agrees to offset such well by the commencement of drilling
operations within ninely days after it is ascertained that the preduction of oil or gas from such well is in paying quani!-
ties and that the operator thereof is then producing and marketing oil or gas therefrom. For the purpose of satisfying obli-
gations hereunder such offset well or wells shall he considered as other wells required to be drilled hereunder.

13. The obligations of the Lessee hereunder shall be suspended while the Lessee is prevented from complying there-
witly, inwhule v fn part, by strikes, lockouts, actions of the elements, accidents, rules and regulations of any Federal, Glate,
Munieipa) or other governmental ageney, or other matters or conditions beyond the cortrol of the Leasee, whether similar

to'the matters or conditions herein specifically enumerated or not. S
14, The Lessee shall pay all taxes on its improvements and all taxes on its oil stored on the leased premises on the
first Monday of March in cach year, and_segven e j_.g]}‘_b_]}f‘_: ... . of the taxes levied and assessed against the petroleum

mineral rights. Lessor agrees to pay all taxes levied and assessed against the land as such and .—one=elghth
of the taxes levied and assessed against the petroleum mineral rights. In the event the State, United States or any munic-
ipality levies a license, severance, production or other tax on the oil produced hereunder, or on the Lessee’s right to oper-

ate, then and in that event the Lessee shall pay.. _one..ﬂighth of said tax and Lessor

shall pay of said tax.
15, The Lessee agrees not to drill any well on said land within.__Three himndred . (300 feet of the now

existing building thercon without the written cansent of the Lessor. The Lessee agrees to pay all damages directly oc-
casioned by its operations {o crops on said land.

- -~ .3

16. The Lessor may at all reasonable times examine said land, the work done and in prog'n-ess thereon, and the produe-
tion therefrom, nnd may Inspect the baoks kept by the Lessee in relation to the production from said land, to ascertain the

yrotbuatton nied fhe st el ek ol Uness o "Phe Tassses ngrors, o willon regues il oples
of logs of alt wells deilled by the buesseo an suid _lmul. . drevs. breuiest, o futnish 1o the Lessor coples

17. Al the labor to be performed and materinl to be furnished in the operations of the Lessee hereunder shall be at
the cost and expense of the Lessce, and the Lessor shall not be chargeable with, or linble for, any part thereof; and the
Lessee shall protect said land against liens of every character arising from its operations thereon.

-
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18. Upon the written request of the Lessor, the Lessee agrees to lay all plpe lines which it construets through culti- -
valed fields, below plow depth, and upon similar reguest agrees to fence all sump holes or other excavations to safeguard
livestock on said land. '

19. The Lessee shall have the right at any time to remove from said land all machinery, rigs, piping, éasing, pumping
stations and other property and improvements belonging to or furnished by the Lessee, provided that such removal shall
be completed within a reasonable time after the termination of this lease. Lessee agrees after termination of this lease to -
fill all sump holes and other excavations made by it. -

20. If rayaliy oil is payable in cash, Lessee may deduct therefrom a proportionate part of the cost of treating unmer-
chantable oil produced from said premises to render same merchantable. In the even: such oil is not treated on the leased
premises, Lessor’s cash royalty shall also bear a corrésponding proportionate part of the cost of transporting the oil to the
treating plant. Nothing herein contained shall be construed as obligating Lessee to treat oil produced from the herein de-
scribed premises, If Lessor shall elect to receive royalty oil In kind, such royalty oil shall be of the same quality as that
removed from the leased premises for Lessee's ovn account, and if Lessee’s own oil shall be treated before such removat,
Lessolé's oil will be treated therewith before delivery to Lessor and Lessor in such event will pay a proportionate part of the
cost of treatment. -

21. Upon the violation of any of the terms or conditions of this lease by the Lessee and the failure to begin to rem-

edy the same within $0._days _ after written notice from the Lessor so to do, then, at the optioniof the Lessor, this
lease shall forthwith cease and terminate, and all rights of the Less#e in‘&nd 1o said land be at an end, save and expecting

Tas. . (5 ) acres surrounding each well producing or being drilled and in respect to which Lessee shall not be in
default, and saving and excepting rights-of-way necessary for Lessee’s operations; provided, however, that the Lessee may,

at any time after such default, and upon payment of the sum of __ten dollarg - .- . (10) Dollars to the .
Lessor as and for fixed and liquidated damages, quitclaim to the Lessor all of the right, title and interest of I.essee inand” :
to the leased lands in respect to which it has made.defauit, and thereupon all rights and obligations of the parties hereto
one to the other shall thereupon cease and terminate as to the premises quitclaimed.

22. All royalties and rents payable in money hereunder may be paid to the Lessor by mailing or delivering a check

therefor to First Natlonal Bank ... Bank at ELko , N

its successors and assigns, herein designated by the Lessor as depositary, the Lessor hereby granting fo said depositary
tull power and authority on behalf of the Lessor, his heirs, executors, administratars, successors and assigns, to collect and
receipt for all sums of money due and payable from the Lessee to the Lessor hereunder. No change in the ownership of the
land or minerals covered by this lease, and no assignment of rents or royalties shall be bindir.g on the Lessee until it has
been furniched with satisfactory written evidence thereof:

23. Lessor hereby warranis and agrees to defend title to the land herein described, and agrees that the Lessee, at its
option, may pay and discharge any taxes, mortgages, or othér liens existing, levied or assessed on or against the above de-
seribed land; and, in the event it exercises such option, it shall be subrogated ta the rights of any holder or holders thereof
and may reimburse itself by applying to the discharge of any sich mortgage, tax, or other lien, any royalty or restals
accruing hereunder, ’

24. 1f and when any oil produced from the demised premises shall for any reason be unmarketable at the well at the
price mentioned in paragraph 8 hereof, the Lessor agrees in such case to take and receive his royalty in kind, and should
he fail or refuse so to do, then the Lessee may sell the same at the best price cbtainable, but not less than the price
which the Lessee may be receiving for its own oil of the same guality.

25. The words “drilling aperations” as used herein shall be held to mean any work or actual operations undertaken
or conutenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the Lessee under
this lease, followed diligently and in due course by the construction of a derrick and other necessary structures for the
drilling of an oil or gas well, and hy the actual operation of drilling in the ground.

26. On the expiration or sooner termination of this lease, Lessee shall quietly and peaceably surrender possession of
the premises to Lessor and deliver to him a good and sufficient quitclaim deed, and so far as practicable cover all sump
holes and excavaticns made by Lessee. Before removing the casing from any abandoned well Lessee shall notify Lessor

of the intention so to do, and if Lessor within _ B8y (.30) days thereafter shall inform Lessee in writing of Les-
sor's desire to canvert such well into a water well, and for that purpose to retain and purchase casing therein, Lessee will
Ieave therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will not
violate any rule or order of any official, commission or authority then having jurisdiction in such matters, and provided
further that Liessor pay to Lessee £ifhy _ (_50) per cent of the original cost of the casing on the ground.

27, Lessee may at any time quitclaim this lease in its en tirety or as to part of the acreage covered thereby, with the
privilege of retaining__twenty . (_20) acrés surrounding each producing or drilling well, and thereupon Lessee
shall be released from all further obligations and duties as to the area so quitclaimed, and all rentals fmd drilling require-
ments shall be reduced pro rata. All lands quitclaimed shall remain subject to the easements and rights-of-way herein-
above provided for. Except as so provided, full rights to the land so quitclaimed shall revest in Lessor, fre? a.nd clear c_»i all
claims of Lessee, except that Lessor; his successors or assigns, shall not drill any well on the land quitelaimed within

seven hundred fifty . (750 feet of any producing or drilling well retained by Lessee.

28, If this lease shall be assigned as to a particular part or as to particular parts of the leased premises, such divisioa
or severance of the lease shall constitute and create separate and distinct holdings under the lease 9! and according to the
several portions of the leased premises as thus divided, and the helder or owner of each such portion of the leased prem-
ises shall be required to comply with and perform the Lessee’s obligations under this lease for, and only to the extent of,

his portion of the leased area, provided that nothing herein shall be construed to enlarge or multiply the drilling or rental
obligations, and provided further that the commencement of the drilling operations and the prosecution therecf, as pro-

vided in paragraph 6 hereof, either by the Lessee or any assignee hereunder, shall protect the lease as a whale.

29. This lease and all its terms, conditions and stipulations shall extend to and be binding upen the heirs, executors,
administrators, grantees, successors and assigns of the parties hereto.

30, Any notice from the Lessor to the Lessee must be given by sending the E\me by registered mail addressed to the

3382 Moyd Terrs Hollymnod,Cal pand any notice from the Lessee to the Lessor must be given by sending
the same by registered mail, addressed’to the Lessor at__ Gar1in, Navada

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly executed as of the date first
hereinabove written.

e Dobs Blls,
Rand & San. Tnoa A

vy 27 7Y B sy - Pres.
S 00. ﬁmd( Seor »

WITNESS:
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_ S _ANCELES
County of "-L' g2 Rl

' On this 28th g, gNovember _ .. . e vearnineteen hundred and_S1XEY Seven ,
before me, BW.EEMEER L& Nahry Pub!i: in lnd for -
the County of Los Angeles ShhofClhfomh mdmgihmh,ﬂulymidonedmdm, :
personally appeared DEL:TA ALSTON
known to me to be the personn _ whose name ia .. T 7% subleribed to the within instrument, and acknowl-

edged toime that_— ~8he .1 exécuted thie sae.

IN WITNESS WHEREOF, I have hereunto set W cial seal the day and year frst above writtén

Notary Public in and for] the Coyé o Los Angeles -
" State of Californis A
OFFICTAL SEAL
B. Vi. KEMPER
MOTARY FURUIC - CAUFORNIA |5 .+
STATE OF } PRINCIPAL OFFICE i L
5. LOS ANGELES COUNTY .
:County of ' .
On this day of , in the year nineteen hundred and
before me, » & Notary Public in lnd !or
the County of S - , State of California, residing therein, duly oommmdoned and m_'
personally appeared :
known to me to be the person___ whose name. - suhscribed to the withic: i::_utrument,- and nckmwl-

edgedtomethat ... ° __ executed the same. ST
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official sesl the day -ndyem-ﬁrst ahovuwnﬂzn. y

Notary Public in and for the County of
- - State of Cnl.l.forgn "
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RECORDED AT THEREQUEST of__Bs We Kemper - -
“le_h.__l.‘i_, ot _Bb  mins, post 10 Ay M; -
sTATE OF_ S8 IRORNTA } - fook __22 _ of OFFICIAL RECORDS seisd RECORDS OF .
County of__'103: ANGELES :::i’: °°“’“&§§“"‘- mﬁ Recardir.
On this 28th day of ovember Fee & 67
before me, B.W.KEMPER , a Notary Pubhe in and for

the County of ... _uroka SR . | 7Y ot Californin, residing therein, duly commissioned and sworn,
personally nppemd_lb_ﬁn_ﬁand__&lld_m Rand .

known fo me to be the___President and Seoretary respeotively of the Rand & Son Inod
of tho...........] e TaTu o ta T B s R o OO s VO VUSROSV SV SV S
the__pordona. .. that executod (he within instrinment, known to me tole um poreona wha axenied the wlthln luatru-
ment on hehall of tha_ao®pava blon..therein nnmed, and aoknowledged 1o we that such . Qorba blon executed
e same.
IN WITNESS WHEREOF, I have hereunto set my hand and '
OFFICIAL SEAL

B, W, KEMPER

HOTARY FUDLIC « CALIFORHEA
PRIHCIPAL OFFICE IN
105 AKGELES COUNTT




