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OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this_____day of_Novembex 1967 _, by and between
—_ Babtista Tomera, George Tomera and Balsemina Tomexa

Ol Age Form §8-C—Revined

- —
.ot

party of theﬁrstpart,ﬁ’ei'leinstyi b ,"

and __DELTA CALSTON s
party of the second part, herein styled “Lessee.” (S B

WITNESSETH: That for and in considerationof _ TEM_______ __ Dollars Jawiul money of the United States
of America, to the Lessor paid, and of other valuable considerations, the receipt of all of which is hereby acknowledged,
and in consideration of the covenants and agreements hereinafter contairied by the Lessee to be'kept and performed, the
Lessor has granted, leased, let and demised, and-by these presents does grant, lease, let and demise wito the Lessee, its
grantees, successors and assigns, the Jand and premises hereinafter described, with the sole and exclusive right to the
Lessee to drill for, produce, extract, take and remove oil; gas, asphaltum and other hydrocarbons’{and water without vost
for its operations) from, and to store the same upon, said land during the term hereinafter provided, with the right of
entry thereon at all times for said purposes, and to construct, use, maintain, erect, repair and replace thereon and to
remove therefrom all pipe lines, telephone and telegraph lines, tanks, machinery, buildings and oiher structures which
the Lessee may desire in carrying on its business and operations on said land, or adjoining or neighboring premises -
operated by Lessee, with the further right to the Lessee or any of its subsidiaries to erect, maintain, operate and refriove
a plant with all necessary appurtenances, for the extraction of gasoline from gas produced from said land and/or other
premises in the vicinity of said land, including all rights necessary or convenient thereto, together with rights-of-way for
passage over, upon and across, and ingress apd egress to and from, said land, for any or all of the above mentioned pur-
poses. The possession by the Lessee of said land shall be sole and exclusive, excepting only that the Lessor reserves the
right to occupy said land or to lease the same for agricultural, horticultural, or grazing uses, which uses shall be carried on
subject to, and with no interference with, the rights or operations of the Lessee hereunder. The land which is the subject
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of this lease is sffuated in the County of... Bureka — %, - £/, State OEM‘
and is described as follows, to-wit:  All lends lkmovm as the Tbmera ranch as owned by
Lessors conbaining 19,000 acres more or less and as specifioally described

In Exhibit ,',',A,f' attached and made a part heretos 3

e

and contains acres, move or lesy,

TO HAVE AND TO HOLD the same for a term of_.ﬂle..;(i) years from and after the date hereof and so
Iong thereafter as oil or gas, or casinghead gas, or other hydrocarbons substances, or.either or.any of them, is produced
therefrom, or drillihg operations are conducted therean, or Lessee is excused therefroin, Uiider terms hereof. —

In consideration of the premises it is hereby mutually agreed as follows:

1. Lessee shall pay Lessor as royalty on oil the equal ___one=gighth part of the
proceeds of all oit produced, saved and sold from the leased premises, aiter making the eustomary deductions for temper- '
ature, water and b, s. at the posted available market price in the district in which the premises are located for oil of like
gravity the day the oil is run into purchaser’s pipe iine or.storage tank, and settlement shall be made by Lessee on or
before the 25th day of each month for acerued royalties for the preceding calendar month. At Lessor's option exercised

not oftener than once in any one calendar year upon _ thirty = (_30) days’ previous wriiten notice, Lessee
shall deliver into Lessor’s tanks on the leased premises, or at mouth of well to pipe line designated by Lessor free of cost,
Lessor’s royalty oil, provided that Lessee may at any time purchase and take Lessor’s royalty oil at said posted available
market price. No royalty shall be due to the Lessor for or on aceount of oil lost through evaporation, leakage or otherwise
prior to the marketing of the same or delivery to Lessor if royalty oil is being taken in kind,

2. For all gas produced, saved and sold from said land by Lessee, the Lessee shall pay as royalty theonesaeighth
part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to-ghligate the Lessee.to
produce, save, sell or otherwise dispose of gas from said land. For the purpor= of having gasoline extracted from gas pro-
duced from said land, the Lessee may transport, or cause to be transported, to a gasoline extraction plant located either on
said land or on other lands, all or any portion of such gas where it may be commingled with gas from othek properties,
fessee shall meter such gas so transporfed and such meter readings, together with the results of content tests by recognized
methods made at approximately regular intervals, at least once every month, shall furnish the hasis for computation of the
amounts of gasoline and residue gas to be credited to this lease. Gas used or conswmned, or lost in the operations of any such
plant, shall be free of charge, and Lessee shall not be held accountable to the Lessor for the same or furanyroyaltythere?n.
Lessee shall not be required to pay royalty for or on account of any gas used for repressuring any oil-bearing formation
which is being produced from by a well or wells on the leased premises, even though such repressuring is done by injecting
such gos into wells not situated on the leased premises, The Lessor shall be entitled to gas free of charge from any gas wells
on the leased premises for all stoves and inside lights in the principal dwelling houses on said land by making his own con-
nections at a point designated by Lessee, the taking and use of said gas to be at the Lessor’s sole risk and expense at all
times. o2, T =

3. Any casinghead gasoline extracted from gas produced from said land shall, at the option of the Lessee, be returned
to tha ail produced therefrom and shall be treated as a part thereof; otherwise the Lessee shall pay to the Lessor as royalty

for such extracted gasoline the equal __one._eightli . _part of the net proceeds of the sale thereo{ after deducting
transportation andgext.racliun eosts, or of the Lessee’s portion thereof if extracted on a royaitg hasis. If there shall be no
availahle market and/or no public or open market price for the gasoline at the place of extraction, then the Lessce shall be
entitled to sell and/or dispose of all the gasoline for the best price and on the best terms obtainable, but in no case shall
settlement of royalty be at a less price than that obtained by the Lescee for its portion of the gasoline.

4. The Lessee shall not be required 1o account to the Lessor for, or pay royalty on, oil, gas or water produced by the
Lessee from said land and used by it in its operations hereunder, but it may use such oil, gas and water free of charge.

5, Commencing with the__L18lg% day_ . __of the term hereof, if the Lessee has not theretofore com-
menced. drilling operations on said land or terminated this lease as herein prg\_nded,_ the Lssee shall Pay.or. tender to the
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Lessor_yE€AILY in advance, as rental, the sum of  £1FGy -cents BOOK.. 2. 2. atre
per—_year for 56 muek of-said land as may then still be held under this lease, until drilling operations

are commenced or this lease terminated as herein provided. K
6. The Lessee agrees to commence drilling operations on said land within _ 180 days  from the date here-
of (unless the Lessee has sooner commenced the drilling of an offset well on said land as herein provided) and to prosecul
the same w:th reasonshle diligence until oil ox gas is found in paying quantities, or to a depth at which further drilling-
would, in the judgment of the Lessee, be unprofitable; or it may at any time within said period terminate this lease and
llln‘ende:l: said la.nd as hemiPafter provided. No implied covenant shall be read into this lease requiring the Lessee to drill
or to continue drilling on said land, or fixing the measure of diligence therefor. The Lessee may elect not to commence or
prosecute the drilling of a well on said land as above provided, and thereupon this lease shiall terminate. '

7. If the Lessee shall elect to drill on said land, as aforesaid, and oil or gas shall not be obtained in paying quantities in

first well drilled, the Lessee shall, mthm_ninei}JL_dﬂ.}LS_(f_) months after the completion or abandonment of the
first well, commence on said land drilling operations for a second well, and shall prosecute the same with reasenable dili-

gence until oil or gas is found in paying quantities, or until the well is drilled to a depth at which further drilling would, in -

the judgment of the Lessee, be unprofitable; and the Lessee shall in like manner continue its operations until oil or gas in
i:;ymg gua.nigm_as is found, but subject always to the terms and conditions hereof and with the rights and privileges to the
ssee herein given, :

8. If gi.l or gas is found in paying quantities in any well so drilled by the Lessee on said land, the Lessee, subject to -
the provisions hereof and to the suspension privileges hereinafter set-forth; shall continue {o drill additional wells on said
land as rapidly as one string of tools working with reasonable diligence ean complete the same, untit there shall have been

completed on said land as many wells as shall equal the total acreage then held under this lease divided by 20 ; where-
upon the Lessee shall hold all of the land free of further drilling obligations; provided, that the Lessee may defer the com-

mencement of drilling operations for the second or any subsequent well for a period not to exceed_l_zg_daﬁ_ﬂ_(_ﬂ-;)
months from the date of completion of the well last preceding it. Except as herein otherwise provided, it isagreed thitt the
Lessee shall drill such wells and operate each completed ofl well with reasonable diligence and in accordance with godd oil
field practice so long as such wells shall produce oil in paying quantities while this lease is in force as to the portion of
said land on which such well or wells are situated; but in conformity with any reasonable conservation or ecurtailgient pro-
gram affecting the drilling of wells or the production of all cil and/or gas from said land, which the Lessée may either
voluntarily or by order of any authorized governmental agency subscribe to er. be subject to. Drilling and producing
operations hereunder may also be suspended while the priee offéred generally td producers in the same vicinity for oil

of the quality produced from said Jand is_one dollar £00) cents or less peribarrel at the well, or when there is
no available market for the same at the well,

9. If the Lessee shall complete a well or wells on said land which shall fail to produce oil in paying quantities but * -

which produces gas in paying quantities, the Lessee shall either #I1I o-fruch’of said gas as it may be able to find a market
for, and pay the Lessor the royalty provided herein on the volume of gas so sold, or Lessee may, if it so elects, suspend the
operation of such gas well or wells from time to time and during the period of such suspension pay or tender to the Lessor

as rental __ yearly in advance, a sum equal to. L1LLy centg

per acre for sao much of the acreage then held under this lease, such rental to continue until producing operations are re-
sumed and royalties are paid to the Lesser for gas sold as above provided: It is further understood and agreed that if the
‘Lasséa shall complete a well which shatl fail to producs oil in paying quantities, but which produces gas in paying quan-
tities, it shall not be obliged to conduct any further drilling operations on said Iand (except the drilling of offset wells as
hereinafter provided) unless and until, in its judgment, the drilling of such additional wells under the provisior of this lease
is warranied in view of existing or anticipated market requirements.

10. If it should hereafter appesr that the Lessor at the time of making this lease owns a less interest in the leased land
than the fee simple estate or the entire interest in the oil and gas under said land, then the rentals and royalties accruing
hereunder shall be paid tg the Lessor in the proportion which his interest bears to the entire fee simple estate or to the
entire estate in said oil and gas. -

11. There is hereby expressly reserved to the Lessor, and as well to the Lessee, the right and privilege to convey, trans-
fer or assign in whole or in part its interest in this lease or in the leased premises or in the oil and/or gas therein or pro-
Huced therefroi,butiif the Legsor shall sell or transfer any part-or parts of the leased premises or any interest in the oil

-and/or gas underany part or parts theréoEthe Lesked'd drilling 6biligations shall ridt thereby the altereflfidreased or en-
‘larged, but the Lessee may continue to operate the Jeased premises and pay and seftle rentgand royalties ag améentirety.

12. In the event a well is drilled on a’tl-jo'iningl'property within 330  (330) feet of the exterior liifEof iy

land at the time embraced in this lease and ofl or gas is proeduced therefrom in paying quantities and the drilling refjisire-
ments as specified in paragraph 8 hereof are not fully complied with, and the owner of such well shall operate the same
and market the oil or gas produced therefrom, then the Lessee agrees to offset such well by the commencement of drilling
operations within ninety days affer it is ascertained that the production of oil or gas from such well is in paying quanti-
ties and that the operator thereof is then producing and marketing oil or gas therefrom. For the purpose of satisfying obli-
gations hereunder such offset well or wells shall be considered as other wells required to be drilied hereunder.

13. The obligations of the Lessee hereunder shall be suspended while the Eessee is prevented from complying there-
with, in whole or in part, by strikes, lockouts, actions of the elements, accidents, rules and regulations of any Federal, State,
Municipal or other governmental sgency, or other matters or conditions beyond the control of the Lessee, whether simi
to the matters or conditions herein specifically enumerated or not.

14. The Lessee shall pay all taxes on its improvements and all taxes on its oil stored on the Ieased premises on the

first Monday of March in each year, and..Seven—_edghths.of the taxes levied and assessed against the petroleum

mineral rights. Lessor agrees to pay all taxes levied and assessed against the land as such and one=elghth -
of the taxes levied and assessed against the petroleum mineral rights. In the event the State, United States or any munic-
ipality levies a license, severance, production or other taxtofi'the oil produced hereunder, or on the Lessee’s right to oper-

ate, then and in that gvent the Lessee shall pay.. one elghth of said tax and Lessor
shall pay 8even elghths of said tax.
15. The Lessee agrees not to drill any well on said land within__three hundrad (30Q0) feet of the now

existing building thereon without the written consent of the Lessor. The Lessee agrees to pay all damages directly oc-
casioned by jts operations tg crops onsaid fand. | 7 . L -

16. The Lessor may at all reasonable times examine said Iand, the work done and in progress thereon, and the prpduc-
tion therefram, and may inspect the books kept by the Lessee in relation to the production from said land, to ascertain the
production and the amount saved and sold therefrom. The Lessee agrees, on written request, to furnish to the Lessor copies
of Ings of a)) wells drilled hy the V.essee np sald Jand, .

17. All the Jabor fo be performed and material to be furnished in the operations of the Lessee hereunder shall be at
the cost and expense of the Lessee, and the Lessor shall not be c}na.rgeablg with, or_liable for, any part thereof; and the
Lessee shall protect said land against liens of every character arising from its operations thereon,
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18. Upon the written request of the Lessor, the Lessee agrees to lay all pipe lines which it constructs through culti-
;atEd fields, belgw plow depth, and upon similar request agrees to fence all sump holes or other excavations to safeguard
vestock on said land.

19. The Lessee shall have the right at any time to remove from said Jand all machinery, rigs, piping, casing, pumping
stations and other property and improvements belonging to or furnished by the Lessee, provided that such removal shall
be completed within a reasonable time after the termination of this lease. Lessee agrees after fermination of this lease to
fill all sump holes and other excavations made by it.

20, Tf royalty oil is payable in cash, Lessee may deduct therefrom a proportionate part of the cost of treating unmer-
chantable oil produced from said premises to render same merchantable. In the event such oil is not treated on the leased
premises, Lessor’s cash royalty shall also bear a corresponding proportionate part of the cost of transporting the oil to the
treating plant. Nothing herein contained shall be construed as obligating Lessee to treat oil produced from the herein de-
seribed premises. If Lessor shall elect to receive royalty oil in kind, such royalty oil shall be of the same quality as that
removed from the leased premises for Lessee's own account, and if Lessee’s own oil shall be treated before such removel,
Lessm;'s oil will be treated therewith before delivery to Lessor and Lessor in such event will pay a proportionate part of the
cost of treatment. .

21. Upon the violation of any of the terms or conditions of this lease by the Lessee and the failure to begin to rem-

edy the same within _20_days _after written notice from the Lessor so to do, then, at the option of the Lessor, this
lease shalt forthwith cease and terminate, and all rights of the Lessee in and to said land be at an end, save and excepting

g...acr.es._..(__i) acres surrounding each well producing or being drilled and in respect to which Lessee shall not be in
efault, and saving and excepting rights-of-way necessary for Lessee’s operations; pravided, however, that the Lessee may,

at any time after such default, and upon payment of the sum of __ten (29 y Dollars to the
Lessor as and for fixed and liquidated damages, quitelaim to the Lessor all of the right, title and interest of Lessee in and to
the leased lands in respect to which it has made default, and thereupon alf rights and obligations ot the parties hereto
one to the other shall thereupon cease and terminate as to the premises quitelaimed.

22, All royalties and rents payable in money hereunder may be paid to the Lessor by mailing or delivering a check

therefor to. . First National Bank at 2

. its successors and assigns, herein designated by the Lessor as depositary, the Lessor hereby granting to said depositary
full power and authority on behalf of the Lessor, his heirs, executors, administrators, suceessors and assigns, to eollect and
receipt for all sums of money due and payable from the Lessee to the Lessor hereunder. Na change in the ownetzhip of the
land or minerals covered by this lease, and no assignment of rents or royalties shall be binding on the Lessee until it has
been furnished with satisfactory written evidence thereof. - -

23. Lessor hereby warrants and agrees to defend title to the land herein deseribed, and agrees that the Lessee, at its
option, may pay and discharge any taxes, mortgages, or other liens existing, levied or gssessed on or against the ‘above de-
scribed land; and, in the event it exercises such option, it shal! be subrogated to the rights of any holder or holders thersof
and may reimburse itself by applying to the discharge of any such mortgage, tax, or other lien, any royalty or rentals
accruing hereunder,

24. Tf and when any oil produced from the demised premises shall for any reason be unmarketable at the well at the
price mentioned in paragraph B heraof, the Lessor agrees in such case to take and reeeive his royalty in kind, and should
he fail or refuse so to do, then the Lessee may sell the same at. the best price obtainable, but not less than the price
which the Lessee may be receiving for its own oil of the same quality.

25. The words “drilling operations” as used herein shall be held to mean any work or actual operations undertaken
or commenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the Lessee under
this lease, followed diligently and in due course by the construction of a derrick and other necessary structures for the
drilling of an oil or gas well, and by the actual operation of drilling in the ground.

26. On the expiration or sooner termination of this lease, Lessee shall quietly and peaceably surrender possession of

the premises to Lessor and deliver to him a good and sufficient quitclaim deed, and so far as practicable cover all sump
holes and excavations made by Lessee. Before removing the casing from any abandoned well Lessea shall notify Lessor

of the intention so to do, and if Lessor withi thirt (30 days thereafter shall inform Lessee in writing of Les-
sor's desire to convert such well into a water well, and for that purpose to retain and purchase casing therein, Lessee will
leave therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will not
violate any rule or order of any official, commission or authority then having jurisdiction in such matters, and provided

further that Lessor pay to Lessee. Tif&y_ . _(50) per cent of the original cost of the casing on the ground. .
27. Lessee may at any time quitclaim this lease in its entirety or as to part of the acreage covered thereby, with the
privilege of retaining_twonty {_20) acres surrounding each producing or drilling weil, and thereupon Lessee
shall be released from all further obligations and duties as to the area so quitclaimed, and all rentals and drilling require-
- ments shall be redured pro rata. Al lands guitelaimed shall remain subject io the easements and rights-of-way herein-

ahove provided for. Except as so provided, full right to the land so quitclaimed shall revest in Lessor, free and elear c_if all
claims of Lessee, except that Lessor, his suecessors or assigns, shall not drill any well on the land quitclaimed within

seven Yimdred Tifty . (759 feet of any producing or drilling well retained by Lessee.

98, If this lease shall be assigned as to a particular part or as to particular parts of the leased premises, such division
or severance of the lease shall constitute and create separate and distinet haldings under the lease of and according to the
several portions of the leased premises as thus divided, and the holder or owner of each such portion of the leased prem-
ises shall be required to comply with and perform the Lessee’s obligations under this lease for, and only fo the extent of,
his portion of the leased area, provided that nothing herein shall be construed to enlarge or multiply the drilling or rental
ohligations, and provided further that the commencement of the drilling operations and the prosecution thereof, as pro-
vided in paragraph 8 hereof, either by the Lessee or any assignee hereunder, shall protect the lease as a whole.

29, This lease and all its terms, conditions and stipulations shall extend to and be binding upon the heirs, executors,
administrators, grantees, successors and assigns of the parties hereto.

30. Any notice from the Lessor to the Lessee must be given by sending the same by registered mail addressed to the
3382 Flovd Teryr. L. A. 28 Califand any notice from the Lessee to the Lessor must be given by sending
the same by registered mail, addressed to the Lessor at Carlin, REEX Nevada

IN WITNESS WHEREOQF, the parties hereto have caused this agreement to be duly executed as of the date first

hereinabove written.
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STATEOF__CGALTFORNIA - oK 22 pA"c.E-"fﬁsi_G_ -
County of . L0S_ANGELES B : FAG L_, =

28th
On this day of __Navember - In the year nineteen hundred nni_.s.j._x_ta‘_m;}._____
before me, B . W, KEMPER » a Notary Public in and for
the County o208 _Angelea , State of California, residing therein, duly commissioned and swarn,

personally appeared BATTISTA TOMERR

1s

known to me to be the person whose name izee -5 tubscribed to the within instrume:‘tt; and acknowl- - |

edged -to-me matJL._diesmted the same.
IN WITNESS WHEREOF, I have hereu.nto set my hand an

Notar¥ Pubtic in and for Los Angeles

OFFICIAL SEAL
B. W. KEMPER
NOTARY PUBLIC - CALIFORNIA
PRINCIPAL OFFICE 1M
\- 105 ANGELES COUNFY

STATE OF..__ CALTFORNTIA
Gounty of__ 1L0S ANGELES } - | |

Onthis_ 28th  gayot  November i the year nineteen hundred and__Sixt Sevén
before me, ____ BYNIKEMPEROY ,a Notary Public in and for -
the County of__LO.B'_Ln_g__lQ_S____ State of California, residing therein, duly commissioned and sworn,
personally appeared . "~~~ DHELIA AESTON )

3

T

4a - subscribed to the within instrument, and acknowl-

known to me to be theperson w‘l-lﬁsé name
edgedtome that 8h®  _executed the same.
IN WITNESS WHEREOQF, I have hereunto set my. hand and af

Notary Public in and for the Couhty of
State of California

e

e u—orx-'mm;, ._I-.‘\L"
' .V REME ’
- pOTARY PUELIC - CAL I—Gx'\'IA
= PRINCIPAL GFFICE 1N
L0S ANGELES COUNTY
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RECORDED AT THE REQUEST OF_Bs We Keml’er > -
on Feb. 27 19, 68 at 0l L. MiA%. gusl = —-—!— M. ™
13-516 RECORDS OF

STATE OF CALTIFORNIA ( Baok 22 of OFFICIAL RECQRBS, pase
(83 pureka COUNTY, HEVADA ML;“{ Recarder.
&béfﬁ 6.00

COUNTY OF LOS ANGELES ( File o, Fec $ 509 . .

fyy Bhta 20kh ey nd Heyawmhey UG hatuee blia mpisvaldisd,
a iotary Public in and Ffor said County and State personally appear =
ed BATTISTA TOI\{ERA known to me to be the person whose name is
subscribed to the within inatrument as the attornsy in fact of
BALSAMINA TOYMERA and OEORAE TOMERA{ and aoknowledged to me that
ho pubsorlibod Lhe namon of MALSAMINA POMBERA and GHORAGR TOMERSR,
Lharabto nn prinolpals and hig own hame sn sstorney in Ceob,

IN WITNESS WHEREOF, I have' hersunto set my haend thas
day and year firat above written,

Jp——— ]

i OFFLCIAL S5AL
P 8. W. KERIER
I ‘:'i NOTARY PUBLIC - (A1 iF CRNIA

PRIKCIPAL UbEICE 1M
104 AHGEILES COUNTY




