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File No. 22007
OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this 28 day of November 1967 . by and between
John Tomera and Annle Thmera, husband and wife

§

-

. 7" party of the first part, héreln styled “Leascr,”

and T Ielia Alston
party of the second part, herein styled “Lessee.” “~ = .

WITNESSETH: That for and in consideration of . ken = Dollars lewful money of the United States
of America, to the Lessor paid, and of other valuable considerations, the receipt of all of which is hereby acknowledged,
and in consideration of the covenants and agreements hereinafter contained by the Lessee to be kept and performed, the
Lessor has granted, leased, let and demised, and by these presents does grant, lease, let and demise unto the Lesses, its
grantees, successors and assigns, the land and premises hereinafter described, with the sole and exclusive right to the
Lessee to drill for, produce, éxtract, take and remove otl, gas, asphaltum and other hydrocarbons (and water without cost
for its operations) from, and to store the same upon, said land during the term hereinafter provided, with the right of
entry thereon at all times for said purposes, and to construct, use, maintain, erect, repair and replace thereon and to
remove therefrom all pipe lines, telephone and telegraph lines, tanks, machinery, buildings and other structures which
the Lessee may desire in carrying on its business and operations on said land, or adjoihing or neighboring premises
operated by Lessee, with the further right to the Lessee or any of its subsidiaries to erect, maintain, operate and remove

" a plant with all neceasary appurtenances, for the extraction of gasoline from gas produced from said land and/or other

premises in the vicinity of said land, including all rights necessary or convenient thereto, together with rights-of-way for

" passage over, upon and across, and ingress and egress to and from, said lend, for any or all of the above mentioned pur
- poses, The possession by the Lessee of said land shall be sole and exclusive, excepting cnly that the Lessor reserves the

right to occupy said land or to lease the same for agricultural, horticultural, or grazing uses, which uses shall be carried on

subject to, and with no interference with, the rights or operaticns of the Lessee hereunder. The land which is the subject
* of this lease is situated in the County of Eurska N s

9 - , State of Califorala,
and is described as follows, to-wit:  Twp 31K, Bange 528 and 51E &ll land sec. known as
the John end Annle Thmors Txagx ranohs oontaining 6,000 acres more or less
and ‘specifioally desocribed in Exhibit ¥a¥ gttached and made a part heretos

and contains ACTeS, MOre or less,

TO HAVE AND TO HOLD the same for a term of_ﬂ_'\La_(J_) years from and after the date hereof and so
long thereafter as oil or gas, or casinghead gas, or other hydrocarbons substances, or either or any of them, is produeed

" therefrom, or drilling operations are conducted thereon, or Lessee is excused therefrom, under terms hereof.

In consideration of the premises it is hereby mutually agreed as follows:

. 1. Lessee shall pay Lessor asroyalty onolltheequal __one=eigchth _ part of the
proceeds of all oil produced, saved and sold from the leased premises, after making the customary deductions for temper-
ature, water and b. 5. at the posted availabie market price in the district in which the premises are located for oil of like
gravity the day the oil is run into purchaser’s pipe line or storage tank, and seitlement shall be made by Lessee on or
before the 25th day of each month for accrued royalties for the preceding calendar month. At Lessor’s option exercised

not oftener than once in any one calendar year upon bhizrEy (30 ) days’ previous written notice, Lessea
shall deliver into Lessor's tanks on the leased premises, or at mouth of well to pipe line designated by Lessor free of cost,
Lessor’s royalty oil, provided that Lessee may at any time purchase and take Lessor's royalty oil at said posted available
market price. No royalty shall be due to the Lessor for or on account of oil lost through evaporation, leakage or atherwise
prior to the marketing of the same or delivery to Lessor if royalty oil is being taken in kind.
.. 2, For sll gas produced, saved and sold from said land by Lessce, the Lessee shall pay as royalty the._one=gighth
part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to obligate the Lessea to
produce, save, scll or otherwisa dispose of gas from snid Jand. For the rurpose of having gasoline extracted from gas pro-
duced from said land, the Lessee may transport, or cause to be transported, to a gasoline extraction plant located either on
said land or on other lands, ali-or any portion of such gas where it may be commingled with gas from other properties,
Lessee shall meter such gos so transported and such meter readings, together with the results of content tests by recognized
methods made at approximately regular intervals, at least once every month, shall furnish the basis for computation of the
smounts of gasoline and rosidue gra to be credited to this lease, Gas used or consumed, or lost in the operations of any such
plant, shall be free of charge, and Lessee shall not be held accountable to the Lessor for the same or for any royalty thereon,
Lessce shall not be required to pay royalty for or on secount of any gos used for repressuring any oil-bearing formation
which is being produced from by a well or wells on the leased premises, even though such repressuring is done by injecting
such gas into wells not situated on the leased premises. The Lessor shall be entitled to gas free of charge from any gas wells
on the leased premises for all stoves and inside lights in the principal dwelling houses on said Iand by making bis own con-
nections at a point designated by Lessee, the taking and use of said gas to be at the Lessor’s sole risk and expense at all
times. C ey T

3. Any casinghead gasoline extracted from gas produced from said land shall, at the option of the Lessee, be returned
to the oil produced therefrom and shall be treated as a part thereof; otherwise the Lessee shall pay to the Lessor as royalty

for such extracted pasoline the equal __one=ej ghth _ part of the net proceeds of the sale thereof after deducting
transportation and extraction costs, or of the Lessee's portion thereof if extracted on a royaity basis. If there shall be no
availahle market and /or no public or open market price for the gasoline at the place of extraction, then the Lessee shall be
entitled to sell and/or dispose of ail the gasoline for the best price and on the best terms obtainable, but in no case shall
settlement of royalty be at a less price than that obtained by the Les=ee for its portion of the gasoline.

4. The Lessee shall not be required to account to the Lessor for, or pay royalty on, oll, gas or water produced by the
Lessee from said land and used by it in its operations hereunder, but it may use such oil, gas and water free of charge.

5. Commenecing with the. 18lst day of the term hereof, if the Lessee has not theretofore com-
menced drilling operations on said land or terminated this lense as herein provided, the Lessee shall pay or tender to th_l.-




Lessor_ YeaILY —_in advance, as rental, the sum of___TATty cents nook., 2 Qs

I bl

por.._ year for & mink of said Jand as may then still be held under this leass, until drilling cperations
: mm;mencedorthhlnntermlmlednhmlnpmﬁdod.y = '
€. The Lessee agrees to commence drilling operations on said land within 180 deys from the date bare-
of (unless the Lessee has soouier commenced the drilling of an offset well on seid Innd as hersin ) mnd to prosecute
the same with reasonable diligence until cil or gas 1s found in paylng quantities, or to a at which further

would, in the judgment of the Lessee, be unprofitable; or it may at eny time within suid period terminate this lease
mrrendersaldlapdasherelmfterpmﬂded.Nolmpﬁedwvenantahaﬂbomdmtothhhmrequiringthcl.mhdrﬂl
or 1o continue drilling on said land, or fxing ib measure of diligence therefor, The Lessee may elect not to conunence or
pmmhﬁe&ﬂhgdnwaﬂmﬂdhndmaiﬂvnmvﬁeimd&emm%]mﬂaﬂmu

7. 1i the Lessee shall elect to drill on said land, aa aforesaid, and ofl or gas shall not be obiained in paying quantities in

first well drilled, the Leasee ghall, wmm&m_{ﬂ)% after the completion or sbandonment of the
first well, commence on said land drilling operations for a second well, and shall prosecute the same with reasonable dili-
gence until cil or gas ia found in paying quantities, or until the well is drilled to a depth at which further drilling would, in
the judgment of the Lessee, be unprofitable; and the Lessee shall In like manner continue its operations until oil or gas in
Kymg quantities is found, but subject always to the terms and conditions hereof and with the rights and privileges o the
seea herein given.

8 1f oil or gas I3 found in paying quantities in any well so drilled by the Lessee on sald land, the Lessee, subject to
the provisions hereof and to the suspensien privileges herelnafter set forth, shall continue to drill additional wells on sald
land as rapidly as one string of tools working with reasonable diligence can complete the same, until there shall have been

completed on said land as many wells as shall equal the total acreage then held under this lease divided by. 20 ; where
upon the Lessee shall hold all of the land free of further drilling obligations; provided, that the Lessee may defer the com-

mmzﬂ of drilling operations for the second or any subsequent well for a period not to exceed 120 days

from the date of completion of the well last preceding it. Except as herein otherwise provided, it is agreed that the -
Lessee shall drill such wells end operate each completed oll well with reasonable diligence and in accordance with good oil
field practice so long as such wells shall produce oil in paying quantities while this lease is in force as to the portion of
said land on which such well or wells are situated; but in conformity with any reasonable conservation or curtailment pro-
gram affecting the drilling of wells or the production of all oil and/or gas from said Jand, which the Lessee may either
voluntarily or by order of any nuthorized governmental agency subseribe to or be subject to. Drilling and producing
operations hercunder may also be suspended while the price offered generally to producers In the same vicinity for oil

of the quality produced from sald lend 1s_ona dollar (100 cents or less per barrel at the well, or when there is
no evailable market for the same at the well.

9, If the Lessce shall complete & well or wells on said land which shall fail to produce oil in paying quantities but
which produces gas in paying quantitics, the Lessee shall either sell sa'much of said gas as it may be able to find a market
for, and pay the Lessor the royalty provided herein on the volume of gas so sold, or Lessee may, if it so elects, suspend the
operation of such gas well or wells from time to time and during the period of such suspension pay or tender to the Lessor

as rental .Y 82XLY in edvance, a sum equal to Lifty ecnts

per acre for so much of the acreage then held under this lease, such rental to continue until producing operations are re-
sumed and royaltics are paid to the Lessor for gas sold as abové provided. Tt is turther understood and agreed that if the
Lessee shall complete a well which shall fail to produce ol in paying quantities, but which produces gas in paying quan-
tities, it shall not be obliged to conduct any further drilling operations on said land (except the drilling of offset wells as
hereinatter provided) unless and until, in its judgment, the drilling of such additional wells under the provision of this lease
is warranted in view of existing or anticipated market reguirements,

10, If it should hereafter appesr that the Lessor at the time of making this lease owns a less interest in the leased land
than the fee simple estate or the entire interest in the oil and gas under said land, then the rentals and royalties accruing
hereunder shall be paid to the Lessor in the proportion which his interest bears to the entire fee simple estate or to the
entire estate in said oil and gas, »y

11. There is hereby expressly reserved to the Lessor, and as well to the Lessee, the right and privilege to convey, trans-
fer or assign in whole or in part its interest in this lease or in the leased premises or in the oil and/or gas therein or pro-

duced theréfrom, but if the Lessor shall selfor transfer any part or parts of the leased premises or any interest in the ol
snil/of gas under any part or parts thereofthie- Lessee’s d.nﬁ ing-obligations shall hot thereby. be altered, intreased or en-

larged, but the Lessee may continue to operate the leased premises and pay__n‘nd‘setﬂg‘ren}s and royalties as an entirety.

12. In the event a well is drilled on adjoining property within.._B%Q,;_.___.(jBQ feot of the exterior limits of any
lnnd at the time embraced in this lease and oil or gas is produced therefrom in paying quantities and the drilling require-
mments as specified in paragraph 8 hereof are not fully complied with, and the owner of such well shall operate the same
and market the oil or gas preduced therefrom, then the Lessee agrees to offsct such well by the commencement of drilling
operations within ninety days after it is ascertained that the production of oil or gas from such well is in paying quanti-
ties and that the operator thereof is then producing and marketing oil or gas therefrom. For the purpose of satisfying obli-
gations hereunder such offset well or wells shall be considered as other wells required to be drilled hereunder,

13. The obligations of the Lessee hereunder shall be suspended while the Lessee is prevented from complying there-
with, in whole or in part. by strikes, lockouts, actlons of the elements, accldents, Tules and regulations of any Federal, State,
Municipal or other governmental agency, or other matters or conditions beyond the contro! of tha Lessee, whether simllar

to the matters or conditions herein specifically enumerated or not. i
14. The Lessee shall pay all taxes on its improvements and all taxes on its oil stored on the leased premises on the

first Monday of March ineach year, and _Seven elghths . of the taxes levied and assessed against the petroleumn

mineral ights. Lessor agrees to pay all taxea levied and assessed sgainst the land as such and._One=eighth _
of the taxes levied and assessed against the petroleum mineral rights. In the event the State, United States'or any munie-
ipality levies a license, severance, production or other tax osi the oil produced hereunder, or on the Lessee's right to oper-

of said tax and Lessor

o

ate, then and in that event the Lessee shall pay....one eighth
shall puy. ....8¢von @ightha of said tax.

15. The Lessee agrees not to drill any well on said land within . bhree hundred (309 feet of the now
existing building thereon without the written consent of the Lessor, The Lessee agrees to pay all damages directly oe-
casioned by its operations to crops on said land.

18, The Lessor may at all reasonable times exn:ﬁne said land, the work done and in progress therean, and the produe-
tlon therefrom, and may Inspoct the books kept by the Lesses in rolation ta the production from anid land, to ascertain the
prodton sned the gy ppved and aakid thers frem, Tia Lonsee agrees, on written reguest, 1o furnish to the Leasor copies
of Jugs ol ull wells dellled by the Ledses on sald land,

17. All the labor to be performed and material to be furnished in the operations of the Lessee hereunder shall be at
the cost and expense of the Lessee, and the Lessor shall not be chargeable with, or liable for, any part thereof; and the
Lessee shall protect sald land ageinst Lians of every character arising from its operations thereon.




18 Ummmmmmothlmr,&ehmuumwhyanpipeﬂnuwhldtitmstmcuw aﬂﬂ- B
;ated ﬂelitmwphwdcﬁh.andupmdmﬂumummhfmnaumpholuoroﬂmmuumbm&‘

19. The Lessee shall have the right at any tima to remove from sald land all machinery, casing,
stations and other property and improvements belonging to or furnished b{‘the Lassee, pmrdl?d' fhlapltn:lek mnm

be completed within & reasonable time after the termination of this lease, Lesses agrees after termination of this laase to

fill all surnp holes and other excavutions made by it.

20. If royalty oil ix ble in eash, Lessee may deduct therefrom a proportionate part of the cost of unmers
chantable oil mducedmuldmmhesto render same merchantable, In the event such oil is not treated on

premises, Lessor's cash royalty shall also bear a corresponding gnroportiomtu part of the cost of transporting the oil ta the
treating plant. Nothing herein contained shall be construed as obligating Lessee to treat ofl produced from the hereln des
scribed premises. 1 Lessor shall elect to receive royalty oil in kind, such royaity ofl shall be, of the same quality as that
removed from the leazed dpremises for Lessee’s own account, and if Lessee's own oil shall be treated before such removal,
ﬁ[gfog's‘ oil t‘::lcl be treated therewith before delivery to Lessor and Lessor in such event will pay a proportionate part of the

of treatment.

21. Upon the viclation of any of the terma or conditions of this lease by the Lessee and the failure to begin to rem-

edy the same within 90 ufter written notice from the Lessor so to do, then, at the option of the Lessor, this
lease shall forthwith ecase and terminate, and all rights of the Lessee in and to said land be at an end, save and excepting

é..masm.( 5. ) acres surrounding each well producing or beln; drilled and in respect to which Lesses shall not be in
fault, and saving snd excepting rights.of-way necessary for Lessee's operations; provided, however, that the Lessee may,

at any time after such default, and upon i)ayment of the sumof ... _ken_dollars - - (..Z-.Q.) Dollars to the
Lessor as and for fixed and liquidated damages, quitclaim to the Lessor all of the right, title and interest of Lessee in and to
the lcased lands in respect to which it has made default, and theroupon all rights and obligations of the parties hereto
one to the other shall thereupon cease and terminnte as to the premises quitclaimed.

22, All royalties and rents payable in money hersunder may be paid to the Lessor by mailing or delivering a check
therefor to..... rirSt National Bank ot ElX0, Novada
its successors and assigns, herein designated by the Lessor as depositary, the Lessor hereby granting to said depositary
fult power and authority on behalf of the Lessor, his heirs, executors, administrators, suceessors and assigns, to collect and
receipt for all sums of money due and payable from the Lessee to the Lessor hereunder. No change in the ownership of the
land or minerals covered by this lease, and no assignment of rents or royalties shall be binding on the Lessee until it hay
been furnished with satisfactory written evidence thereof.

23, Lessor hereby warrants and agrees to defend title to the Jand herein described, and aprees that the Lessee, at its
option, may pay and discharge any taxes, mortgages, or other liens existing, levied or assessed on or against the above de-
scribed land; and, in the event it exercises such option, it ghall be subrogated to the rights of any holder or holders thereof
and may reimburse itself by applying to the discharge of auy such mortgage, tax, or other lien, any royalty or rentals
accruing hereunder,

24. If and when any oil produced from the demised premises shall for any reason be unmarketable at the well at the

Erice mentioned in paragraph 8 hereof, the Lessor agrees in such case to take and receive his royalty in kind, and should
e fail or refuse so to do, then the Lessee may sell the same at the best price obtainable, but not less than the prics

which the Lessee may be receiving for its own cil of the same quality.

25. The words “drilling operations” as used herein shail be held to mean any work or actual cperations undertaken
or commenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the Lessee under
this lease, followed diligently and in due course by the construction of a derrick and other necessary structures for the
drilling of an otl or gas well, and hy the sctual operation of drilling in the ground.

26. On the explration or sooner termination of this lease, Lessce shall quietly and peaceably surrender possession of
the premises to Lessor and deliver to him a good and sufficlent guitclaim deed, and so far as practicable cover all sump
holes and excavations made by Lessee. Befora removing the casing from any abandoned well Lessee shall notify Lessor

of the intention so to do, and if Lessor within_thirty __ (30 ) days thereafter shall inform Lessee in writing of Les-
sor's desire to convert such well into a water well, and for that purpose to retain and purchase casing therein, Lessee will
leave therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will not
viclate any rule or order of any official, commission or authority then having jurisdiction in such matters, and provided

turther that Lessor pay to Lessee. fLfty. (- 50) per cent of the original cost of the casing on the ground.

27. Lessce may at any time guitcloim this lease in its entircty or as to part of the acreage covered thereby, with the
privilege of retaining .. buwenty . (_20) acres surrounding each producing or drilling well, and thereupon Lessee
shall be released from all further obligations and duties as to the area so quitclalmed, and all rentals and drilling require-
ments shall be reduced pro rata. All lands quitelaimed shall remain subject to the easements and rights-of-way berein-

above provided for. Except as so provided, full right to the land so quitclaimed shall revest in Lessor, free and clear of all
claims of Lessee, except that Lessor, his successors or assigns, shall not drill any well on the land quitclaimed within

seven hundrad £ifty (750 feet of any producing or drilling well retained by Lessee.

28. If this lease shall be assigned as to a particular part or as to particular parts of the leased premises, such division
or severance of the lease shall constitute and create separate and distinet holdings under the lease of and according to the
several portions of the leased premises ag thus divided, and the holder or owner of each such portion of the leased prem-
ises shall be required to comply with and perform the Lessee’s obligations under this lease for, and only to the extent of,
his portion of the leased area, provided that nothing herein shall be construed to enlarge or multiply the drilling or rental
pblipations, and provided furtEer that the commencement of the drilling operations and the prosecution thereof, as pro-
vided in paragraph 6 hereof, either by the Lessee or any assignee hereunder, shall protect the lease as a whole.

29, This lease and all its terms, conditions and stipulations shall extend to and be binding upon the heirs, executors,
administrators, grantees, successors and assigns of the parties hereto.

30, Any notice from the Lessor to the Lessee must be given by sending the same by registered mail addressed to the

3382 Floyd Terrs Le A« 28, #2141%nd any notice from the Lessee to the Lessor must be given by sending
the same by registered mail, addressed to the Lessor at AKX Corlin, Nevada

IN WITNESS WHEREOF, the partles hereto have caused this agreement to be duly executed as of the date first
hercinabove written.

fokoo Goriia el T T

Mﬁ

WITNESS:




- 111'";?‘_; .

personally appeared

knowntometobetheperson 8  whose name A ATS e ..;uburlhqltnthewiﬂﬂ.nhmt,mdm
sdgedtomethat . SPT .  ewecutad the sems.
IN WITNESS WHEREOF, 1 have hereunto set my hand and aff

T o RnaL U
B, W KIMTER I

STATE OF CLATFORNIA NOTARY PUPLIC - CALITGRNIA
- County o 108 ANOELRS [ meRaer e
On thi:..__Zﬁih _dayof...... chgmb_og___, In the year nineteen hundred and Sixty Seven
; before me, Py W, XEMPER & Notary Publie in and for
the County of _LOS Angeles ._.Stltaoanllfornh.resldingthenin. duly commissioned and sworn,
personally & ppeand..._.___..mm_mm
known to me to be the raon.____ ;ho;enme__qg!:_, .. aubscribed to the within instrument, and acknowl-

tdgedtomelhat__—__mtedthanma.

IN WITNESS WHEREOF, qumwmwwmm

Notary Public In and for the %unty of /
State of California

OFFIUIAL 1AL

8, W. KEMPER

. MOTARY FURLIE - CALIFCRHIA
PRINCIPAL OFFICE IN
LOS ANGELES COUNIY
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STATE OF " Book 22 _ ot OFRICAL 250105, pare 517-520  greoers oo
County of EUREKA COUNTY, NEVADA, L - Recorder.

- revo 36214 Pt ot
On thia day of . yA.D, 18 .,
before me, . & Notary Public in and for
the Conmiy of ‘ e eeo. .. .., Btnta of California, residing therein, duly commissioned and sworn,
personally appeared :
known to me to be the —
of the .. - e e e e .
the ... ... that axecuted the within instrument, known to me to be the persona who executed the within lnawru-
Eum on behall of dw . e v Whnreln named, wnd aehbowledged 1o me thai mieh . wheeuted
& BRI,

IN WITNESS WHEREOF, I have hareunto set my hand and affixed my official seal the day and year first above written.

Notary Puklic in and for sald County and State.

- RN

STATEOF
County ANG]
Onthis_28th ___ Novyembel  in the year nineteen hundred and__aixty saven - .
before me, B W KETER a Notary Pubilo in sud for
i the County of 108 Angeles , State of California, residing therein, duly commissioned and sworn,




