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MINING LEASE

THIS MINING LEASE marde and entered into this 24th da.y oi
May, 1963 by and between GREAT AMERICA'\I MINING CORPORATION
a2 Nevada corporation, c/p Milan A, Farr, President, 2646 Filmore Street,r -
Szalt Lake City, Utah 84166, LESSOR’ {hereinéx{ter reierred toas "Great
American™), and Clyde-Price, Route 1, Fernley, Nevada 89408, LESSEE
{(hereinafter referred to as "Price'), both of which are hereinafter collect- : SR

ively referred to as "the Parties hereto.
WITNESSETH:

That ior and in consideration of the reyaliies hereinafter re-
served, and the covenants and agreements hereinafter expressed, and by
Price to be kept and performed, Great American hereby leases, den"nisf_:_s,

a.;'xd lets to Price the following-described thirty-seven (37) unpa.teﬁted_
mining claims covering lands situated in Township 22 North, Range 54:
East, in the Diamond Mining District, Eureka District of Nevada {(herein-
atier referred to as "said mining claims");

5 claims in the Francis group;
12 claims in the Juniper group;
4 claims in the North Star group;

7 clainis in the Phillipsburg group; and -
9 claims in the Valhalla-Ophir-Potosi group.

TO HAVE AND TO HOLD said mining claims unto Price for
& term of five (3) years from and after the date hereof (hereinafter re-
ferred to as "said initial lease term''), and so long thereafter as ore and

minerals are mined and produced from said mining claims (hercinafter

referred fo as "said extended lease term''), unless terminated earlier in
accordance with the provisions of paragraph 2 below,
NOW, THEREFORE, in consideration of the mutual covenants

and agreements herein contained, the Parties horeto hereby agree as




1. Pnce hall ha.ve tne nghr 1mmed1ate1y upen' he o

: eu.cu*mn of th1s Agreemen'ﬁb em‘:er .upo"n-’an'd tak’e possession=of '

sam rmnma cla.lms, to conduct a.ll manner o:E explora.tory and

.-'idevelobmema.l'_work thereon whlch'may be nec essary to determme

' Lhen' geologmal ment and whmh sha.ll mclude, ,but sha.ll in no. Way

b_e limited to, _the fo}.}o_wi_ng‘:é --_s'amp‘__;ing, dtillihg,__,cori'ng',’} ma.kin_g

_df cuts, and 'a'né.lyzi.n’g the resultsof sa.m'é;'én‘d -1:-'6"mir;e"' and é’xi:.:ziacf
_Vall ores there.;rorn for tne s?:»le and éxcluszve be;z;eftt cfrPrJ.ce, sub-
| Jec.. to the re.—.-erva.u,mn to Great Amencan of productwn pé.yments -
e.s provided in paragr#pn 67.':-'.-‘7D_.elow. Prlce shall conduct a.ll of suchk -
. (%xplofatd'ry ar'-i-_d. devempmental work in a_c_c;orda.;icg_ with_;g"ood 'rpininé .;_
p'ractic;a_:s; and 1n a xmnerhkamanner, sd._,a.s_' to preservesa1dm1n1ng ™

claims in good"qon&iﬁon for fui.uremunng. Prme shé.li-'simi.-:l-é:riy .

rcg'ndug:{:- _é_uch rmnmgand exi_:l?_a.cﬁép-_o'-pelfé.ﬁons ‘50 as toexh1b1tdue
-_r’ega;_-._-} for the _éevelépm.ent and préherv#tiqn ofi%éid m:in.ing claims
'a_'.s. a workable rmne : i .. o | |

2, If for.any réason there shé_ll bg._&_efa.ul?—on thn-a_-'ipa.rt of .

;E;ric:e _he_re_eundér ; and 'Price -shall :f;).il_or ,ﬁgiuse: tb ca_x'f;ply wiﬁi a.ny S

one or more o: the t‘;g_ms 0_1";prow.r{'s;{ons:.h;i'eof,: i71:.'1'1%. d;'éat Amencan, IV

af its option, may gnre noti;:é in ﬁ;fiting fb Price of siic':h. defauit,

specifying the iiature-'-é.nd ché_..ra.cterrtherérof' Unless the defa\;lt sha.ll-r'r

b= corrected, or a good aad suff1c1ent bond for the protechon of

Great .Amenca.n as to such, de;aulf: ‘be promde‘;d .w1th1n ﬂurty‘ (30)

days after the receipt by Price of -such notice, then at the optlon of -::";'-
Grezat American tbas Lease and all of Price s rights hereunder shall

be terminated and Price shall qu1etly and pea.cea.bly surrendef sa.ld S

mining claims unto éreat American, :

3. Pricé'shali?" | o

(a.) Compietely perform by August 10 of each year,

4nd bear the ent1re cost of -as sessment work on said mmmﬂ ,' .




.if:-_he afail_é:_fo fﬂe said-_é?ropf 6;‘.':_La.:k;_or';- or1fhefa1lstofurmshGreat :
A‘merica.xi:fwi{h' a _éropy::‘trhe;"eofi;_for'_i'f.__it_-'_bec-:y;'imeé._ é.pf;r;d.reﬂt thatPnce
will not b2 able to Coﬁpié#e‘ S%Lid ejv.-.sse:.-sn};e.nt workbyAugust loof :
_aﬁr:y yea-r" durmg WththIS r:'g'qﬁire'd: by pz;rag"ra.p}_r 3. -'-éboyé to’-ﬁﬁ?l‘?
form 5aitﬁif aééessé&;eni;:\vér.k,"-ali _ih.acébéq:ajncé wnh thrs_z te-?_;ng.iégf th15 .
Agreemegt, __Gfeauf Aniie;'i;an-' inay;.t.aki.a:w}.lﬁf.é_vé.r stepsarenecessér}'
.'3-0 preserve its ti-:t_le_t_o‘ sé.id m:ining cla._im.s,'; ia;x;ti:ludii};_g' é:'a-a.usfix.xg sald

assessment work to be performed by one other than Price, if neces~

sary, and bill Price for the agsessment work'or. other: work so per-
fo_rmed,,_"ivhereupon-Pricé agrees to reimburse Great ‘American for

" such expenses.

able iime after Price has concluded its performance.of said assess-

ment work for each year, with reports including the following informa-

. Segﬁgmbfer l, ‘]7.9_‘68,' “and :fb;-'_-géacﬁ: aé.s_se,ssgjpéﬁt‘.ye;;r -'tﬁeréé.:ﬁe:'- ,

_during said'initial lease term to'and including the assessment

_year endingSeptembex 1, 1972, and during any said exténde

;]_e"-:,_};= fefm_V(-Igrl;ei';irné.-ft_eri—_?ef%‘_re.ci to as ffi;éAi.ai':'asgg’séxﬁeg{f-\vor_ku
- (b) ‘I’1me1yf11e for record w:.th theEureka. Coun‘l:y -
g Recordar,at Eureka., Nevada, Pruofs ofLabor cert'.Lfynzg the
- -_;:on;plet_ion ofsa.ul a_sfse:sigm:éht work,and . B

o (L) _'}E:‘,urnish-:?ré:ia.rt Amencanwlthduly recorded
.&:op_i-es c;f' sé;id ;}E'oof_s of Laborw1thm té,;_ (10) d'a::ys afterthey

‘_hafé beé.n'r-étq_r,i}ed' to P,t'it.:e,_ by sal.dCounty iI"?Le‘:_c}z"«:iei‘'.- -

4, If Price fails to perform sa2id assessment work; of

5. 'Price shall furnish Great American, within a reason-: -

(a) '_Thq typé and amount of an‘j and ali _w-or;_k:, i;_i.'_

cluding said assessment work and any additional work incliding -

mining operations {both of wh_iél_‘; a.fe' h_érei-z_ia.ftex' cdllecf_:iveiy _




* of coreholes, number of feet of core recovered, number of

ments from Price's mining operations on said mining claima, in

accordance with the following provisions:

- - L e - el
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referred to as "said work"), performed on said mining

claims for that year; and

(b) The results of said work, including the depths - -

e

feet of mineralization, and results of any analyses thereof,
including percentage and type of mineral content,

6. Price shall pay to Great American production pay-

{a) During said initial an-d any said extended lease _
term, a prodyction payment shall be paid by Price to Great
American in an amount not to ex;::eed Four Hundred Thousand
Dollars ($400, 000} payable by paying to Great American Five
and Six-tenths Per Cent (5, 6%) of the net smelter returns on |
all ores, minerals, and concentrates minhed, saved, and sold
by Price from said mining claime until said sum of Four - 7‘
Hundred Thousand Dollars {$400, 000} has been paid. '"Net
smelter returns' is defined as the amount paid by any smelter
or other purchaser for such ores, minerals, and concentr.a.;es,

after deducting the costs of milling, smelting, and tranaporta-

tion from the mine to the mill and from the mill to the smelter,
All production payments shall be computed and paid on a monthly .
basis, Price shall furnish Great American with true and correct
copies of all smelter returns, and Great American is hereby o
given the right to examine the booka of Price at any and all
reasonable tirnes to determine said net smelter returns,

. (b} When and if the sums paid to Great American
pursuant to subparag;aph {a) of this paragraph 6. amount to,
Four Hundred Thousand Dollars ($400, 000), Price's obligation

to pay any further production payments to Great American




are situaie, -

8. Ifihis 'Mining Lease is _fé;r'migila_.:i:_ed pur su;;n:t' to’ the ™

wnh c'o'p'iefs_- of a.ll"__hiiap_s",; booi{'é', and i'.eé'd-'i"_d's p,ér‘n:'a.iniﬁg. fo said work
-which are',breparéd by or uri&i;::r; the direction -i:_-f.Prig_"g du"r-'i:ng the

“term of thi:s Lease, and also with sampl_e_s';.and-éoré_s :6f the ofes -

- which Price has recovéred {rom said mining claims during theé per-

" -formance of said work, and any analyses or descriptions thereof,

'..9, ~Price may iﬁs’c-all . -_main;ain,—"#iter,_'-;‘eplhc':__é, and”

_'f:'remoire his ow_'h e_xpefnse during the term of this Lease any and

- c.Ll machm.ery, equlpmem, "ébls,_rimplements,_' irhprcvemeh_ts,’ ,"'a.nd.
fE.C1h ies now or subsequemly pla.ced on said rmmng cla.tms and-

~~ which he ma.'\,r desire for use.:i_n c'oh_riectiqﬁn with his_.éperaﬁéns' '

‘thereon. -In the event of termiination of this Lease in accordance |
- with the provisions of paragraph 2, above, orfor any other reason

. whatever, Price may iﬁﬂ:in,six (6) ,-mon'ﬂ;s from and a.fter the date

of such termination remove from said mining claims any or all of
said machinery, equipment, tocls, implements, improvements;
-and facilities, including track, pipe, receivers, and cables, which "%

' he has delivered thereto, or erected or placed thereon at his own

expense during the 'term of this Léase, 'ékcep't' ’chose mine timberings
chutes, 1aqders, track p1pe head fra.mes, over shafts, and any

other mprovements in place Lhcr eon whmh are needed to protect

the rmne wor‘an‘s a.nd preve t them from ca.v;ng. Sa.id machine:y



PR
but, "

Pnce sha.ll'oa.y a11 .7edera.l State, :

- the term o_f_'i_:_his Lea.rsf_e_'r L_xpon'_'s';a._id rnii_z_;_:_:g claims ,and_/ror any of the

machinery, equipment; other-materiils, ‘a.'nd/oa: imp’fove'm’ezits now

locé._ted or "coib'e brbiight 0'1-' _,éfécfed:fhe'i'édh, Should thls Lea.ser be

terminated be;ore the end of any yea.r in \vh1ch an.y of such taxes o1

asse_ssments accru__e.:pr are 1ievie_d, . ‘the taxes or assesrsment's" ior

that year shall be prorated between Great American and Price on
the basis of such taxes or assessments for the last preceding year,

11 Price shall at all t{in_es dunng the term of tlns ‘Lease ; - -

keep said mining cldims and-any and all of said machinery, equip-

ment, other ﬁ;a!ter:i'é,;_'s,': a.nd':/-ér imﬁrqvémg-l.if::'sr'now locatedorto bg"'
brbught or efected ﬂ.i-e_reon_.fiiée aﬂd éieé.r of ='.é:a.ru,r.‘ méc-:hanic s' :éhd oﬂ; 2
! 1131’1:, a.nd Sha.].]. defénd Greau. An\encan in- a.n-y result-mg su1t ﬂlereon

12 Inm;:ijfédiaffely upon .th_e comif'x_‘encemrerii’;_of sqid_'_ woi-k',_
Price shall r_c_écord;.._po st, kecp éosﬁed iﬁ con__spicuq'gi.s; pla.c;es %Sh said
mining claims, andj:-r'ﬁéil cop-:ies th‘v.;-:x-':ébf fo G:x--éat Aﬁ;’éx-.ica‘n, -ir'ic-:t'i;ces:
of G reat Amencan s non habzhty for any part of sa.1d work' ;.n the
manner required _byg.la.w: i.e., notic E;s sta{ipg- that sgid 'wo;‘k; ir_l- '
cluding the erecﬁon}o-f any i.xfriprovenit_énts 0-1:1- sé.ﬂi,d miniﬁg cla.ims, t’tie
purchase and use of é.ny machinery, equiprﬁ_gnt, :orii.)ther ma%&eria.lé o
thereon, aixid_th_r: in;y-.i'rencé:dif'any‘iéfboi‘ corsrtrs- 'in"éc')'nnectidni-ﬂ;ere\yi%;li: ._
is being don;é entirrel.y at Pri%:_e‘s expense, ai-_x-d that Gi;;e.zxt An}_é_ricah'f.'i- -
shall not be r_espohgi:-iqle for ,r‘;,nY. indebtedne_:_éé:'_in_cﬁr?'éd by._lféﬁce ir_x

connection with said work,

.11_3. Pr_i'&e shallf assume all liability for_,,imd thé‘reby



1

5°




oncerning the tiflé to said mining ¢laims which

Great American may -have in‘its possessi

with respect to:such operations,

f all of ‘the provisions. of Subehapter K 6f Chapter: 1 of Subtitl

A of the int'ei'ha_l’;Rex{c_-:nﬁ , G:o'd':e; ‘of _1_954"-a_nd_'a,_




correspondernce,

‘between the Parties hereio

' Gieat Amgrican Mining Corporatio

¢/o Mr. Milah A, Farx
2646 Filmore Street
Salt'Lake City, Utah 84106
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IN WITNESS WHEREOY, this instrument is executed the day

aud year first above written,

LESSOR:

GREAT AMERICAN MINING COMPANY .

7zt

President

3
éﬁ

/ Clyde Price

ACKNOWLEDGMENTS

S55.

COUNTY OF SALT LAXE |}

Cn ihis 24th day of May, 1968, personally appeared before me,
& notary »ablic in a2nd ior Salt Lake County, Utah, Milan A, Farr, kahown
ze the President of Great American Mining Corporation, the cor-
on {1al executed the foregoing instrument, and upen oath did depose
: 1z the officer of the corporation as above designated; that he is
acguainted wiih the seal of the corporation, and that the seal affixed to-the

instrument is the corparate seal of the corporation; that the signatures to
e insirurnent were ninde by officers of the corporation as indicated after
nziures; and inat-the corporation executed the instruraent freely and
e wvoluntarily and for fhe uses and purpeses therein mentioned,

My Conumnission expires:

SEAL

}J Ky Commision e,

Affixed / whes Novomber 4, 1958

) Notary
Residing at Salt Lake City, Utah

i MAY , 1968,
‘e me, a notary public 1f’and for ég&:ﬂd" .

o
Price, known to 1:e to be the person described in

£

#//Q._A..L

f‘ - Notary P
/4//?/{ ‘/f 72 Residing a,t.Sa.l_LaLa—anh-%l‘.'a.
4 Fren/o, Al SroT.
RECORDED AT THE REQUEST OF__~. CLyde D. Price Y
K. B. JAHNXE on. _AI.IE___. 6 1) 68._, at 48 mins. post .....__.._10 A, M- Ilj

Motory Public — Stcte of Nevada Book - 25 _ of GFFICIAL RECORDS, poge _230=239  EECORDS:OF
¥oshoe County _J Z‘f_p "&',{go (4/1'( SElo

My Commissicn Expires Aprif &, 1972 —lO-!UlEKA %%ﬂk 2




