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.~ " In consideration of the premises it is hereby mutua]ly ugreedas fqn_d'w:ws;'_',
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TBIS AGBEEMEN T.,'!;I;Aden'h;ie_n. red into thix: 28 “day of:

.S . _Joseph L. Rand and Ellen M Edénj.d"“f
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party of the second part, herein styled “Lessée” ORG G
- WITNESSETH; That for nzd in considetation’
of America; to the Lessor paid; and of other valuab
and in consideration of the covenants and & e
Lessor has granted, leased, let :nd demised, and by
grantees, successors and assig:, the Iond and ‘prenise
Lessee to drill for, produce, extract, take and remoyve oil,/gasy tum and other hydroe:
for its operations) from, and tc store the same upon,’sald land during the term hereinafte
entry thereon at all times for said purposes, and to constru , maintain, erect;
remove therefrom all pipe liney; telephone anid felegi 185, tanks; machinery, by
the Lessée may desire in carrying on-its business and ‘operations ; ¢
operated by Legsee, with the further right tothe Lestee or any of its s
a plant with all necessary appurtenances, for the extrac Eas
premises in the vicinity of said land, including all righ
passage over, upon and across, and ingress and egress
poses. The possession by the Lessee of said land shall be
right {o occupy said land or to lease the same for agric:
subject to; and with nio interference with, the rights or operations ¢
of this lease is situated in the County of
and is described as follows, to-wit: .. . . - .. | - P el e e - e o

.All land }mown as owned by the lessor eontaining acreage -as:

apecifically desoribed in Exhibit: MAY -attached and meds i

Tcmr_ishig 28 North, Range ‘52 East, H.b'.B.&H."_
Section 22: . . SE) R ECueios WP
24 .

long thereafter as oil or gas, or casinghead gas, or other hydrocarbons substan

therefrom, or dr‘l]jin"g' opérations are conducted thereoh, or Lessee is excused

“1, Léssas shall pay Lessor as royalty on oil the équal _ohe el “hth o W E “part-of the
proceeds of all oil produced, saved and sold from the leased premises, after making the éustomary deductions for-temper-
ature, water and b. 5. at the posted available market price in the district in which the premises are located for ol of like
gravity the day the oil is run inte puli:chasbg,"g.pigga\}ip{_o"r;sthmg fank, and settlément shall be miade: by ‘Lessee on or
béfore the 25th day of each month for aceruéd roy tie's_'fd_'jg the b ing calendar month. At Lessoi's option éxercised
not oftener than once in any one calendar yegrupon_. Fhirty = = . - (30 ) days’ previous writlen notice, Lésse

shall deliver into Lessor’s tanks on the Jzased premises, or at fiouth of well to pipe line designated by Lessor frés of cost,
Lessor’s royalty oil, provided that Lessee may at any time purchase and take Lessor’s royalty oil at said posted available
market price. No royalty shail be due to the Lessor for or on account of oil lost through evaporation, leakage TV

prior to the marketing of the same or delivery to Lessor. if royalty oil is being taken in kind,

2. For all gas produced, saved and sold from said land by Lessee, the Lessee shall pay as roydlty theone-el
part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to m the Lessen to
produce, save, sell or otherwise dispose of gas from said land. For the purpose of having gasoline extracted from gas pro-
duced from said land, the Lessee may transport, or cause to be transported, {o a gasoline extraction plant located either on
said land or on ‘other lands, all or any portioh of such gas where it may be commingled with gas from otheriproperties.
Lessee shall meter such gas so transported and such meter readinigs, together with the results of content tests by recognized
methods made at approximately regulsr intérvals, at least onée every month, shall furnish the basis for computation of the
amounts of gassline and restdue gas to be credited to this lease. Gas used or consumed, or lost in the operations of any such
plant, shall be free of charge, and Lessee shall not be held accountable to the Lessor for the same or for any royalty thereon.
Lessee shall not be required to pay royalty for or on account of any gas used for repressuring any oil-bearing _i?_rmatfon
which is being produced from by a well or wells on the leased premises, even though such repressuring is done by infecting
such gas into wells not situated on the leased premises; The Lessor shall be entitled to gas free of charge from any gas wells
on the leased premises for all stoves and instda lights in the principal dwelling houses en said }and bymakmg hix own con-
nections at a point designated by Lessee, the taking and use of_)said gas to be at the Lessor's solé risk and expense at all
times. GFnie.. LRI : - : [ ol IR

3. Any casinghead pgasoline extracted from gas produced from said land shall, at the option of the Lessee, bé retu.rned
ta the oil pﬁoduceﬁ thergfrom_':;_md shall be treated as a part thereof; otherwise the Lessce shall pay to t?e Lessor a5 royalty
for such extracted gasoline the equal.one. e1ghth -~ ".part of the net pro¢eeds of the sale thereof after deducting
transportation and extraction costs, or of the Lessee's portion thereof if extracted on a royalty basis. If there shall:be no
available market and/or no public or open market pricé for the gasoliné at the place of extraction, then the_l;._eme shall be
entitled to sell and/or dispose of all the gasoline for the best price and on the best terms obta_inabIg, but in no case sball
seltlement of royalty be at a less price than that obtained by the Leseee for its portion of the gasoline, " ... .

4. The Lessee shall not be requircd to account to thé Lessor for, or pay royalty on, oil, gas or water produced by thi
Lessee from said land and used by it in its operations hereunder, but it may use such oil, gas and water Eree of chm-ge

5. Commiencing with the_1818% day - *° ‘of the term hereof, If the Lessee has not theretofore com-
menced d;g[mg‘l_oetegmtions on sald land or terminated this lease as herein prg\_rid{gt_i?f . “g_;agssee shall pay o tender to the
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Lessor_yearky - in advance, as rental, the sum of kY 1f‘ﬁ_’ cents BOOK_. 2

per. _JE8L foriso Tiuch of shid Jand a3 may thei still be held under this lease, until drilling operations -

are commenced or this lease terminated as herein provided. : dnlling opera 7 -
6. The Lessee agrees to commence drilling operations on siid land within - from the date hefe- - =

of (unless the Lessee has sooner commenced the drilling of an offset well on said land as herein provided) and to prosecute
the same with reasonable diligence until oil of gss is found in paying quantities, or to a depth at which further drilling
would, in the judgpment of the Lessee, be uniprofitable; or it may at any time within said period terminate this lease and

surrender said land as hereinafter provided. No implied covenant shall be read into this lease requiring the Lessee to drill .-
or {o continue drilling on said land, oxfixing the measure of diligénce therefor. The Lessee may elect not to commence or . *

prosecute the drilling of a well on said fand as abové provided, and thereupon this lease shall terminate. o
7. If the Lessee shall elect to drill on said land, a3 aforesaid, and oil or gas shall not be obtained in paying quantities in -

first well drilled, the Lessoe shall, within_mmm (_-3.) months after the*completion or abandonment of the - -
first well, commence on said land drilling operations for & second well, and shall prosecute the same with reasonable dili=
gence until oil or gas is found in paying guazntitied, or until the well is drilled to a depth at which further drilling would, in
the ;!udgment‘o_f the Lessee, be unprofitable; and the Lesses shall in like manner continue its operations until oil or gas in
Paying quantities is found, but subject always to the terms and conditions hereof and with the rights and privileges to the
Lessee herein given. . - R T . : : o R

8. If oil or gas is found in paying quantities in any well so drilled by the Lessce on said land, the Lessee, subject fo. . -
the provisions hereof and to the suspension privileges hereinafter set forth, shall continue to drill additional wells o sald -~

land a5 rapidly as one string of tools working with rea.so'n‘ablg diligence can coig’ple'té_thé same, unh.lthere shallhav )
completed on said land as many wells as shall équal the total ricreage then held under this lease divided by~ 2{) . ; whepe-

upon the Lessee shall hold ali of the land free of further drilling obligations; provided; that the Lessee miay defér the'c
mencement of drilling operativns for the second or any subsequent well for a period not to exeeed_,lag._d.ali.(_lt_) T
months from the date of completion of the well last preceding it. Execept as herein otherwise provided, it izmgreed thatthe -
Lessee shall drill such wells and operate each completed oll well with reasonable diligence and in accordance with good oil

field practice so long as such wells shall produce oil in paying quantities while this lease is in force as to the portion of - -
said Jand on which such well or wells are situated; but in eonformity with any reasonable conservation or ciirtailment pro-

gram affecting the drilling of wells or the production of all il and/or gas from said land, which the Lessée miy either

voluntarily or by order of any suthorized govérnmental agéncy subscribe to-pr be subject to. Drilling and producing
operations bereunder may also be suspended while the brite offered generally fo producers in the same vicinity for oil -
of the quality produced from said land is_one dollax (100 cents or less per barrel 2t the wéll, or when there is . .
no available market for the same at the well, . - ’ T

9. If the Lessee shall complete a well or wells on said land which shall fail {o produce oil in paying quantities but’ ° -
which produces gas in paying quantities, the Lessee shall either sell somuch of said gas as it may be able to find a market, =
for, and pay the Lessor the royalty provided herein on the volume of gas so sold, or Lessee may, if it so élects, suspetid the -© -~
operation of such gas well or wells from time to time and during the period of such suspension pay or tender to the Lessor

asrental . _yearly . . inadvancs,asumequalto.  £ifby cdants -
per acre for so much of the acreage then held vnder this legse, such rental to continue until produeing operations are re-
sumed and royalties are paid to the Lessor for gas sold as #bdve providel. It is further understood ard agréed that if the
Lessee shall completé a well which shall fail to prodiice oil in paying guantities, but which produces gas in paying quan
tities, it shall not be cbliged to conduct any further drilling operations on said land (except the drilling of offset wells as
hereinafter provided) unless and until, in its judgment, the drilling of such additional wells under the provision of this lease
is warranted in view of existing or anticipated market requirements.

10. If it should hereafter appear that the Lessor at the time of making this lease owns a less interest in the Jeased land
than the fee simple estate or the entiré interéest in the oil and gas under said land, then the rentals and royalties aceruing
hereunder shall be paid to the Lessor in the proporticn which his interest bears to the entire fee simple estate or to the
entire estate in said oil and gas.

11. There is hereby expressly reserved to the Lessor, and as well to the Lesses, the right and privilege fo convey, trans-
fer cr assign in whele or in part ifs interest in this lease or in the leased premises or in the oil and/or gas therein or pro-
duced therefrom;but if the Lestof shall'sell or fransfer ddy'gart or partiof the leased fremisés br any-infetest in-the'oil
and/or gasunder any part or pdrts theteof the Léssee's drilling Sbligafichs 3hall riot thér®6y be-altered, increased or en-
larged, but the Lessee may continue to operate the leased premises and pay and settle rents and royalties as an entizety.

12. In the event a well is drilled on adioining property mthm.égg__(jgﬂ feet of the exterior limitsof any
land at the time embraced in this lease and oil or gas is produced therefrom in paying quantities and the drilling require-
ments as specified in paragraph 8 hereof are not fully complied with, and the owner of such well shall cperate the sime .
and market the cil or gas produced therefrom, then the Lessee agrees to offset such well by the commencement of drilling -
operations within ninety days after it is ascertained that the production of oil or gas from such well is in paying ‘quanti-
ties and that the operator thereof is then producing and marketing oil or gas therefrom. For the purpose of satisfying obli-
pations hereunder such offset well or welis shall be considered as other wells required to be drilled hereunder.. -

13. The obligations of the Lessee hereunder shall be suspended while the Lessee is prevented from complying there-
with, in ' whole or in part, by strikes, lockouts, actions of the elements, accidents, rules and regulations of any Federal, State,
Municipal or other governmental ageney, or other matiers or conditions beyond the control of the Lessee, whether sjmilar
to the matters or conditions herein specifically enumerated or not. : .

14. The Lessee shall pay all taxes on its improvements and all taxes on its oil stored on the leased premises on the *~
first Monday of March in each year, and .S&ven_sighths of the taxes levied and assessed against the petroleum

mineral rights. Lessor agrees ta pay all taxes levied and assessed against the land as such and__qm_e_lshﬁh_ﬁ___
of the taxes levied and assessed against the petroleum mireral rights. In the event the State, United States'; or any munic-
ipality levies a license, severance, produetion or other tax on fhe ¢il produced hereunder, or on the Lessee's right to oper-

ate, then and in that event the Lessee shall pay_ one elghth of said tax and Lessor
shall pay___Beven elghtha  ~ of said tax.

15. The Lessee agrees not to drill any well on said land within___three hundred (300 feet of the now
existing building thereon without the written consent of the Lessor. The Lessee agrees to pay all damages dirsctly oc-
easioned by its operations to craps on said land. ) .

16, Lessor may at all reasonable times examine sald land, the work done and in progress thereon, and the produc-
tion u?eghﬁim, and mn£ inspect the books kept by the Leisee in relation tothe production from sait Yand, to ascertain the .
production and the amount saved nnd soid therefrom. The Lassee agrees, on written request, to furnish to the Lessor coples
of logs of all wells drilled by the Lessee on said land.

17. All the labor to be performed and material to be furnished in the operations of the Lessee hereunder shall be at
the cost and expense of the Lessee, and the Lessor shall not he chargeable with, or Uable for, any part thereof; and the
Lessee shall protect said Jand agalnst liens of every character nrising from its operations thereon,




18. Upon the written request of the Lessor, the Lessee agrees fo lay all pipe lines which it constricts thréuipgh cultl-
vated fiel belgmffw depth, and upon similar request agraes to fence all sump holes or other excavations to safeguard’
livestock on sail

19. The Lessee shall have the right at any time to rémove from said land all machinery, rigs, piping, casing, pumping
stations and other property and improvements belonging to or furnished by the Lessee, provided that such removal shall
be completed within a reasonable time after the termination of this lease. Lessee agrees after termination of this léase to
fill a1l sump holes and other excavations made by it.. o . et

20. If royalty oil is payable in cash, Lessee may deduct therefrom a proportionate part of the cost of treating unmer-
chantable ofl produced from satd premises to render same merchantable. In the event such oil is not treated on the leased
premises, Lessor's cash royalty shall also bear a correspunding proportionats part of the cost of transporting the oil to the
treating plant. Nothing herein contained shall be constrired as obligating Lessee to treat ofl produced from the herein de-
seribed premises. If Lessor shall elect to receive royalty oil in kind, such royalty oil shall be of the same quality as that
removed from the leased premises for Lessee's own aceount, and if Lessee’s own oil shall be treated before such removal,
Lessmf"s oil will be treated therewith before delivery to Lessor and Lessor in such event will pay a proportionate part of
cost of treatment. P R

21. Upon the violation of any of the terms or conditions of this lease by the Lessee and the failure to hegin torem-

edy the same within_90 days __ after written notice from the Lessor so to do, then, at the option of the Lessor.thn
lease shall forthwith cease and terminate, and all rights of the Lessee in and to said land be at an end, save and excepting

_five___.__(_5) acres surrounding each well producing or being drilled and in respeét to which Lessee shall not be in
default, and saving and excepting rights-of-way necessary for Lessee’s operations; provided, howe\tgr,rﬂ;l:at the Lessee may, - ;
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at any time after such default, and upon payment of the sum of . ten- ~__(10) Doltars to'the
Lessor as and for fixed and liquidated damages, quitclaim to the Lessor all of the right, title and interest of Lessee in and to
the leased lands in respect to which it has made default, and thereupon all rights and obligations of the parties hereto
one to the other shall thereupon cease and terminate as to the premises guitclaimed,

22. All royalties and rents payable in money heretunder may be paid to the Lessor by mailing or delivering a check

therefor to First National Bank of Nevada Bank a .
its suceessors and assigos, herein designated by the Lessor as depositary, the Lessor hereby granting to said depositary
full power and authority on behalf of the Lessor, his heirs, executors, admi

dministrators, suceessors and assigns, to collect and
receipt for all sums of money due and payable from the Lessee to the Lessor hereunder. No chunge in the ownership of the
land or minerals covered by this lease, and no assignment of rents or royalties shall be binding on the Lessee until it has
been furnished with satisfactory written evidence thereof. A

23. Lessor hereby warrants and agrees to defend title to the land herein described, and agrees that the Lessee, at its
option, may pay and discharge any taxes, mortgages, or othier liens existing, levied or assessed on or against the above de-
gcribed land; and, in the event it exercises such option, it shall be subrogated to the rights of any holder or holders thereof
and may reimburse itself by applying to the discharge of any such mortgage, tax, or other licn, any royalty or rentals
accruing hereunder.

24. If and when any oil produced from the demised premises shall for any reason be unmarkatabie at the well at the
price mentioned in paragraph 8 hereof, the Tessor agrees in auch case to take and receive his royalty in kind, and should
he fail or refuse so to do, then the Lessee may sell the same at the best price obfainable, but not less than the price
which the Lessee may be receiving for its own oil of the same quality.

25. The words “drilling operations” as used herein shall be held to mean any work or actual operations undertaker
or commenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the Lessee under
this lease, followed diljgently and in due course by the construction of a derrick and other necessary struetures for the
drilling of an oil or gas well, and by the actual operation of drilling in the ground.

26. On the expiratlon or sooriey termination of this lease, Lessee shall quietly and peaceably surrender possession of
the premises to Lessor and deliver to him a good and sufficient quitelaim deed, and so far as practicable cover all sump
holes and excavations made by Lessee, Before removing the casing from amy abandoned well Léssee shall notify Lessor

of the Intehtion so to do, and if Lessor within_thirdy __ (30} days thereafter shall inform Lessee in writing of Les-
sor's desire to convert such well into & water well, and for that purpose to retain and purchase casing therein, Lessee will
leave therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will not
violate any rule or order of any official, commission or authority then having jurisdiction in such matters, and provided

further that Lessor pay to Lessee £1fhy (50_) per cent of the original cost of the casing on the ground.

27. Lessee may at any time quitclaim this lease in its entirety or as to part of the acreage covered thereby, withr the
privilege of retaining__tWenby (?_f;m acres surrounding each producing or drilting well, and thm"el‘lpon Lesyae
shall be released from all further obligations and duties as to the area so quitclaimed, and all renials and drilling require-
ments shall be reduced pro rata. All lands quitclaimed shall remain subject to the easements and rights-of-way herein-

above provided for, Except as so provided, full right to the land so quitelaimed shall revest in Lessor, free and clear of alt
ciaims of Lessee, except that Lessor, his successors or assigns, shall not drill any well on the land quitclaimed within

gaven humdred fifty _ (250) feet of any producing or drilling well retained by Lessee,

98, 1f this lease shall be assigned as to a particular part or as to particular parts of the leased premises, such division
or severance of the lease shall constitute and create separate and distinet holdings undec the lease of and aceording to the
severa) portions of the leased premises as thus divided, and the holder or owner of each such portion of the leased prem-
ises shall be required to comply with and perform the Lessee’s obligations under this lease for, and only to the extent of,
his portion of the leased area, provided that nothing herein shall be construed to enlarge or multiply the drilling or rental
obligations; and provided further that the commencement of the drilling operations and the prosecution thereof, as pro-
vided in paragraph 6 hereof, either by the Lessee or any assignee hereunder, shall protect the lease as a whole.

29, This lease and all its terms, conditlons and stipulations shall extend to and he binding upon the heirs, executors,
administrators, grantees, successors and assigns of the parties hereto.

30. Any notice from the Lessor to the Lessee must be given by sending the same by registered mail addressed to the
i , and any notlce from the Lessee to the Lessor must be given by sending

the same by registered mail, addressed to the Lessor at__ Carlin Nevada ]
IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly executed as of the date first

hereinabove written, - .

oo B2 (d
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WITNESS: : e
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County of. . Blko - i:°
) on thisJ_th_day of =
before me ) )

 personally appeared

STATEQF. Nevada . =

the County of Bk .

TT JAMES M OI.IN .
uhry Publie - “State-af” Navsda S IR
X Elto Counly, Mavada ™.

; j Commissioh mpmas May v, |91l

STATE OF GALIFORNIA i .
-County 05 LOS ANGELE Cad
On this—_u_t,.h__._day of Decemb:'a'j:‘
beforeme, . B.Wa KEHPER _ i SRR
the County of_uLQ.S__Ang.&lﬁ-ﬂ————; State 0. .
personally appeared et _ DF'LIA ‘S&LSTON :

[

B

lmnwn to me to be the person____ whose name__

IN wmmss WHEREOF, I have hereunta sei oy hind
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] | 5 @l iF=e o
X 1 £y e
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' a:conn?u AT THEREQUEST B, W, Kemper

o b—15r63.,4 : 10
.. on FE . 19. t _ mns. ycst AT ucokbs.ni.

STATEéF- _CALTDSEETA T 122 ™ of OREICIAL KECODS, puge‘ 7
ss. EUREKA COUNTY, NEYADA. _ 7 __nemdu

County of L0 A6 Aa :b 7;”0 Mo = : o Fee $.

On this A day of__nm-.amhm- s :D.;:
before me, BT TIOER , 8 Nohry Pub]:c in aml for
the County of Iios_ Anrales : sme of Califomm, residing f.herem, du]y comm.l.sﬂoned a.l:l.d'.nrurn. B
personally appeared nErT Aramay s
known to me tobeﬂm ‘ ,- e . L - C
of the._.. R : I
tho. icrimisinuanathng exaouted tho within imtrmnant. known to me to be the persons who executed the mthmi.nstm-

||‘1l¢;n“|'| m heh_nlt 1T [T VSN 1|1 1| namod. and uolmowleclgad to ma that -ueh




