~and

LEASE Og‘g

e "

7 THIS LEASE made and entered into thlegggi_ day of September, -

ﬁ1969 by and between CHARLLu DAMELF, SR., and JUANITA DAMELE, hls w1fe,'
'CHARLES DAMFLE JR.[ and-RATRICIA'J.'DAMELE. his wife, STEPHEN’ DAMELE.'

7a151ng1e man, RONALD DAMELE and ARLENE DAMELE, his wife, JOHN 0’ CONNOR,

:i3€€a;51ng;e‘men, partles of the first part and hereinafter collectmvely

" known ‘as.“lessor” and CHARLES J. DOWELL and ELIZABETH J, DOWELL, his.

"::wiﬁef_andeAROLD L. COOPER, parties of the second part and hereinafter

known as "lessee"

WITNESSETH:

That the lessor, for and in consideration of the royalties
hereinafter reserved, and covenants and agreements hereinafter ex- |
preseed, and by the lessee to be paid, kept and performed, and
further in consideration of the sum of TEN DOLLARS ($10.00), to leseer;
-in hand paid by the lessee, the receipt whereof is hereby acknowiedéeaL
.bﬁxlessor, has granted, demised and let, and by these presents doesi
grent; demise and let unto the lessee, all those certain 54 unpatented
lbdé mining clzims and premises situate in the Simpson Park Reege of
Meuntains, Eureka County, Nevada, and more particularly describedfas
£ollows:

All those unpatented mining claims listed on Exhibit

A, which is attached hereto and incorporsted herein-

by reference ag if set forth in full at this point,

TO HAVE AND TO HOLD unto the lessee for the term of ten
'(1ef yeerstfrom the date hereof, expirjnc at nocn on the 9th day;of
jseptember, 1979, unless sooner forfelted, surrendered or determlned
-through the v1olat10n of any covenant hereinafter agalnst the lessee_

'['reserved Lessee shall have. the rlght, by giving lessox wrltten notlce

11east 30 days before the end of Sald perlod to extend and renew the:}:




-__;perlod of ten (10) yea:s and S0 long thersafter as wvaluable iwninerals
"?eor metals are belng produced from Sald leased properties.
The lessor hereby glves and grants to the lessee the sole.

'Iand exclu51ve rlght, durlng tre term of this lease, to go in and upon

'ffsaxd property and occupy the same and explore, develope, mine and

'fremove valuable ore, metals or minerals therefrom. The lessor declaresand

*{ffrepresentsto the lessee that to the best of lessor's knowledge, lessor

"has good tltle to said leased premises and that there are no prior

Lessoxr further

llens; encumbrances oradverse claims against the same,

Warranfe that said claims were validly located and that the assessment

ijtk hee_beenrdone to date and that said claims are now in good stand-

iﬁg, ILessor covenants and agrees to cooperate with the lessee in any

legal action or other proceedings necessary ox desirable to protect

or defend the title to said leased property.

the lessee doesg

In further consideration  such demise,

the legssor as follows, to-wit:

:herebysc0venant and agree with

To enter upcn said mine or premises and work the same in a

gcod mine and minerlike fashion, in a manner necessary to good and
ry,economiCal mining, so as to take out the greatest amount of ore possi-
-;blefwitﬁ.doe regard to the development and preservation of the same
;fés;ajﬁérkeﬁle mine, and to the special covenants hereinafter reserved.

To well and sufficiently timber said mine, at all points

3@£éré;§r§per in asccordance with .nod mining and to repdr all old
chiéﬁeclhg;whe?ever it may become necessury.

o | To allow lessor, lessor's agents, from time to time tc enter,'
?;opon eeld mlne, and 1nto all parts thereof, for the purpose of lnapectlon_
rﬁTo pay the lessor a royalty as follows:

LA royalty of 10% of the net mill or smelter returns

" 'shall be paid on. all ores: ‘and minerals mined and Shlpped

. fyrom the said leased- mining property prov1ded that said. ore
:does not have to be. mllled. e L




A royalty of 5% of the net mill or smelter returns

- shall be paid on all ores and minerals mined and shipped
- from the said. 1eased mlnlng property where said ores
r['are mllled

ffIn elther case, net’ mlll or smelter returns as herein used

,hall be deemed to be the amount dctually recieved from the mill ox

'7,f{sme1ter after deductlng all mill and smelter charges and all costs of -

"?ftransportatlon 1nclud1ng hauling from the mine or mill to the point of

“shipnent.

S Lessee agrees to furnish to the lessor complete records of
all m111 or smelter returus on all ores mined or shipped from the said
- leased premlses and to pay to the lessor the royalties thereon as
"herelnabove set forth within 30 days after the receipt thereof by the
1essee; All royalty:payments shall be made to the lessor wherever the
lessor may direct in writing, but lessee shall not be responsible in
aﬁﬁﬁﬁay to divide or apportion said royalty;payments between the various

lessors Unless notified otherwise, all royalty payments shall be

made to the lessor at the follow1ng Address: 62}Z

g}/ﬁ/ el Coniblire 77:;%&4_51/,

‘Lessee shall use its best efforts to sell all ore (includipg

'cohcehtrates, minerals and metale derived therefrom) taken from the
prOpertles at the best price and upon the most favorable terms obtalnable
con51stent with the exsrd se of reasonable diligence, but shall be - under
t_no obllgatlon to sell or otherWLSe dlspose of- sald ore. All de0151ons_-
:concernlng methods, procedures and technlques of exploring,’ extractlng
'.mlnlng, mllllng or treating maid ore, and all decisions concernlng any

..fsuch sale or other dlSpOSltlon, lncludlng but not llmlted to, deClSlonsf"

’”f_as to buyers, tlmes of sale, prlces, whether to sell ore, concentrate,ﬁ'

;;or reflned metals,_or a comblnatlon of the same, andrwhethex to_stgck&ﬂ ﬁf
s leﬁore for any 1ength OF time. WLthout selllﬂg the same, shall;bef';-ﬂ

ade" by,lessee, in its sole dlscreﬁlon




The lessee shall be’ solelv responsible for all work and labor-_j

'doreﬂupon o about Sald mlnlng property, and for all matexials and
;spplles furnlshed and to be used in the working of said property or
?1n the constructlon of any 1mprovement or lmprovements thereon, . Lessee °
"fshall not cause, permlt or suffer any lien of any kind to attach _

t{_ﬁito sald property or . any part thereof, and lessee agrees to save, defeﬁﬂ

iikay

"tffhold harmless and indemnify the lessor and said property of and from

3:lany and all such lien or liern=. No person employed in or about said
.'_property,shall be deemed to be the employee of the lessor within tﬁe
COﬁtempletion of an act of legislature of the State of Nevada, known
as the-fWorkman's Compensation Act,” or any act or acts amendatory
thereof or analogous or supplementary thereto. The lessee shall
conduct all mining operations in and upon sdd mine and mining premises
in strict accordance with the provisions of an Act of the Legisleture of
the Stete of Nevada, entitled "An Act Creating Office.of Inspector of
Mlnes:" etc,, approved March 24, 1909, and all acts supplementary thereto
crlamendatory thereof. Lessee shall carry industrial insurance upoh all
employees working in and about said premises and in accordance with
'"Nevéd&.lhdﬂstrial Insurance Act.
- | The lessee hereby agrees to indemnify and hold harmless the
[lessor from any and all debts, obligations or .other liabilities lncurred
:=,by the lessee in connection with the use or operation of sald property -
. and to further 1ndemn1fy and hold the lessor harmless from any and
11 damaoes or injuries to person or persons on or about said propertp
'orrln any way connected with the operatlon thereof by the IGSsee.* Th?l-i
;félessor shall have the right to post on said property a notlce of non—:

':irespon51b111ty as plOVlded by law._ The lessee agrees to- pay all taxes I

:'orzother assessments 1ev1ed agalnst ‘said. prOperty and to hold the

lessor free and narmless the er*om-save-and'except the l o_ shall Pay ;ﬁ:

e:pro eds of mlnes tax as requlred by the ‘State of vada. on

O?ﬂltY!IECElVed by them.




All asseqement work hecessary on the above described un-
”E;p nted clalms shall be done- annually by the lessee for and on behalf
'Q%tfoflthe lessor and the lessee agrees to file in the office of the

lz'TCounty Recorder of Eureka County, Nevada, proper affidavits show1ng

;the accompllshment of such annual assessment work not later than
'};theiﬁlrst:day of -Bugust each year durxing the term of this lease.
. = The lessor represents to the lessee that the assessment
;work ror the year endlng September 1, 1969, has been completed and
',the_lessor hereby agrees to file in the office of the County Recorder_
of the?éoﬁhty of Zureka, State of Nevada, the Affidavit showing the com-
pletioﬁfof said work for 1969. Upon failure of the lessor to do S0,
the lessee shall have the right to file said Affidavit for and on behalf
of the leesor.

It is understood and agreed by and between the parties hereto,
that the lessee, paying such royalties as aforesaid, and performing
each - and all of the covenants, terms and conditions herein contained,
shall and may have, hold and enjoy the said mining premises herein

. deeoribed-for the term herein set forth. But in the event 1essee-shali
fail to perform any and all of the covenants, terms anl conditions -
ﬁereinecontained then the lessor may at its option, terminate eaid-leese
ani remove all persons from said premises, and shall have exclu51ve
pOSSGSPlon of said mining ground and premises herein descrlbed

In the event lessee fails to perform any or all of the

:,"covenants, terms, and conditions herein contained and on its part to
"rbe kept performed and observed, lessor may give to lessee wrltten

'notlce by regletered or cexrtified mail of its intention to oeclare a

ﬂ‘iforfelture because of default specified in such notice. In the. event

illessee does ‘not - ‘correct such default w1th1n elxty {h7) days after

-1jreoe1pt by le u; -of such notlce, ‘lessor at its election, - may deolare

7thls lease termlnated and of no further force and effect, except as to.f"

tlons—theretofore-lncurred and shall so notlfy lessee,'ir7w5ié”




: ii:event lessee shall vacate and surrender said premises and pr0perty to

”the'lessor free and clear of all llens and encumbrances, and pay ell-

’-,,funpalu rozaltles ow1ng by the lessee to lessor and thereupon and

'i:;:thereafter lessee shall be. released from any and all liability under
i-fsfand by 'vlrcue of the terms and conditions of this agreement, and 1essor
dki;snall have no. further remedy, action at law, or suit in equity for |
;5fdamages ox other rellef by reason of the breech of -this Agreement

aforesald

The lessee at any time during the term of this.lease, may

terminate and surrender this lease by giving the lessor 30 days
notiee of said termination and paying all royalties due and unpaid
at said time,

It is mutually understood and agreed that in case of for-
feiture or surrender or other termination of this lease, all undexr-
ground timbering and other fixtures necessary for the preservation
of any mines, and headframes upon or in the said leased premises.

shall be and remain a part of the realty and shall revert to the

lessor, All personal property of the lessee located within the leased
pramises, including machinery, equipment and tools, and all houses and

7buildlngs'snall in the case of forfeiture, surrender or other termina-

Eionaof-thls lease, remain the property of the lessee and the lessee

shall have six (6) months after the termination of this lease tc remove.
..chh nroPerty from the leased premises, provided that if 1nclement weather
:or other;forcesrof nature or events beyond the control of the leeeee-
}'mgﬁeszltilnpraorical to remove said personal property within the said_

7_“{615ﬁonﬁhs, lessees shall have such further time as is reasonable and

:?-ijnecessary for such purpose.

- “Tn counderatlon of the. payment of ONE DOLLAR ($1. 00), by theid;;
lescee to the lessor, the recelpt whereof is hereby acknowledged, and '

:f rther 1n conslderatlon of the mutual covenants and agre emenus hereln,.f“

and on the part of the lesPectlve partles hereto to be per-l.f;




' — ;ifefmed{e£hefLeesor does hereby gran?vto the lessee the option to pur-
Béve*aeeeribed'mihing elaime-and any and all other claims

iwﬂlc]vmay heleafter become the subJect of this lease for the sum of -

f$100 000 00 -Lessee may exerclse 1ts option to purchase at said price:

qi;by de-lverlng to the lessor personally or by mailing written notice

- to the lessor, elther regestered or certified mail, a notice of thelr-

lntentlon to ‘exercise said option and tendering the balance of the full

'-pu;qhese_pr;ce then due. In connection with such purhcase price, all

ro&élﬁfeeftheretofore paid by the lessee to the lessor shall be credited

upon.the'purhhaee price of the above described mining claims and

mining premises. This option shall remain in full force and effect

during the full term of lease anl “any extention or renewal therect.

All notices given herein to the lessee ghall be deemed given

to the lessee as folloela ia

. p j ; C'an
oy N

when deposited in the U. 5. Mail as Certified Mail and addressed

Allfnotices given herein to the lessor shall be deemed given when de-
p051ted in the U, §. Mail as Certified Mail and addressed to the S50Y
as fellows: 625/:g4,ég4e,4jé;4ﬁmea<;)<f; szg_ o
E : C:£/L£Z>wu Y rIey Iy

: The above addresses for glVlng notice may be- changed at any
' tlme by Qlqug written notice thereof to the other party.

The provision of this lease and agreement shall 1nure -and: befr
}blndlng upon the admlnlstrators, executors, successors and- a551gns of
,;the respectlve partles hereto. -
Tlme is. of the essence of thls Agreement 7
IN WITNESS WHEREOP, the partles hereto: have hereunto set thelr
_haedsﬂthe day and year in thls lnstxument first abave wrltten - | .

'::fL%ﬂiijéﬁM_gx;ﬁﬂﬂft

CHARLES DAMELE” JR.-




TLP _N=IDA§19ELE

GOHN O'CONNOR. . -

STATE OF AM¢isama

’

)
+ 88
COUNTY OF EVUTR(CA )

On this 2"
‘me, CHARLES DAMELE, GR.
, executed the above 1nstrument;_,m

S r
° vllll!ﬂ ﬁ e h;.\_U

Horery P“_u- . :'- of Havada
Lureka Ct}dfil', il rnr'y

hivcommission eapires Oci 14, 1969

A/Cf, @) £ ’
Evirern

STATE OF )
: : 88
COUNTY .OF )

me; CHARLES DAMELE, OR.,
aexecute&ﬂkhewabev*—rnstrumeﬂtmnwwm
SR WILLIS A. DazAOLE

Motary Public - Siafe of havndd

Eurcka County, blavedy
Ky commission expires Gct., 14, 1969

fo- f STATE OF.

1 :_.'V-Vf"'LnU'NTY OF

bTEPI—IE;’ DAMELE ‘

WILI.IS A DePADLH
Nofunr Public » Sizlz of Nevads
Eureke Cauily, Nevads
H,rcommlmon eapires Oct., 14, i969

L) L

RONAL DAMELE

C( = 4‘”» [P){’))luf n",—o’

his wife

- -First parties called "lessor'-

& MJ B w%

CHA:KLES J. DOWELL

HAROLD L. COOPER

~Second parties called "Lessee”

day of September, 1969, personally appeared before
& JUANITA DAMELE, who acknowledged’ that: they.

. D
il O M0 [,

On this 2) day of September,
& PATRICIA J. DAMELE, who

NOTARY PUBLIC.

1969, personally appeared before
acknowledged . that- ‘they

tt.. - 4. /Mfa-»(a_ .

NOTARY PUBLIC

On th:.s 227 day of September, 1969, personally appeared before
who acknowledged that he executed the: abOV“slnstrumen{_

e g

NOTARY. PUBLIC




st or Nevavn, )
- GOUNTY OF _EUiReR, )
o -,7-._‘ ‘;. ‘On: this .‘_}QQND : j"‘.iaar of Septembér, 1969,
e . On; thi day ) personally appeared
'_he_fpre:rmeg‘RQNALDJ DAMELE - and ARLENE DAMELE, "who acknowledged that they
= k_gxeit}:oea the-above instrument., L

DRI I TR PR PO I e

ss

VHLUS A, (epAciLY

" HMotary Publiz s Stota l l"J vad
: tureba Coualy, [‘«l:\w.’:n:".j - e’(” : 0— ’gj’ Q‘A.

{f{f’ cammission expiras Qct. 14, 1969 NOTARY PUBLIC

STATE OF _Ne viDa )

:t 88

GOUNTY. OF EVReef

on this _23%°  day of Septeuber, 1969 7

! F personally appeared
before me, JOHN OFCONNCR, who acknowledged th;t he executed the above
instrument..

WELlhlS A.SDBPAC*)LI J -
Hotery Public .+ Siate of Novada
Eureka Counly, Nevade jé ,{ 6 { ' 5/_ /&a %_‘@

My commission expires Oct., U4, 1969
NOTARY PUBLIC

STATE CF NEVADA

)
) 858
COUNTY OF __ELKO )

- On this g th, day of September, 1969, personally appeared be-
i‘;_r_e re,. CHARLES WLES J. DOWELL & ELIZABETH J. DOWELL, who acknovledged that
& ent.
== LILLIAN P, HOWARD \
Notary Public — Stata of Nevada —-——Czé\féﬁw_%a&z&&'
Elko County NOTARY PUBLIC

. 'My Commission Explres Qet. 23, 1972
P TN T LTV T RV TN AT

STATE OF __NEVADA

COUNTY OF _ELKO

~ On.this | 9th. day of September, 1969, personally appeared be
fove me, HAROLD L. COOPER, WHO acknowledged that he sx2cubed the above
instrumént.

4 ,'mmuumummumuuuunm:xww- NLBE ) S
L, - LILLIAN P, HOWARD NOTARY PUBLIC
*. Notary Public — State of Nevada
Elko County -
w8 B Commission Expires Oct, 23, 1972 8
st Bt G LT

v




EXHIBIT A

to Lease Agreement

between
Chafles Damele, 8r., et al

_ and
Charles_Jﬁ Dowell, et al

Recorded - Eureka County, Nevada
Boek'No. Page No,

e urlew Clalms l to 20 12 ZiL/ 290

-_f_.;Snow Cap No. 2 12 267
ERCER R | 12 268
TZJVV 7 4 12 269

. icedar 10 240

10 241
" 242
" 243
244
" 245
" 246
n 247

"7 Dpamele - No.

OO UsW

fMtn “View " 248

< ‘Rain’ Cap. " 249

o 'Rocky: : " 250
/Sunday " 251

‘. BSunset - h 252
- Zero . - No. 1 " 253
U ' 2 " 254

3 " 255

4 u 256

5 . 257

RN ok, T 6 " 258
.~ Big Ben 9 005
T Cedaxe 9 01l
- .Dales* Boner 9 009
"mBmel No. 1 8 590

: o 2 8 592

o "2 B " 600
i Irlshman T ; " 596
. ‘Marie’ L 9 003
7ﬁN155Carr1age 9 007
~pollywog . - 9 001

EWetherford : 8 : 598
TR 8 .594'

:are in cont iguous group located in Sectlons 5, 8 and’
"B, of the Mt. Diablo: base 11ne and merldlan, Slmpson
Park Meuntalns,gEureka Courtj, Nevaaa ;

agcoabio AT THE: atqussr OF EllzabEth I, DOWEﬂ Lo
R 213 "1969 nt 20 einr. past: _L__P__ i
: ____. ot ommm'.arjcoms poge 85 94
©FUREKA COUNTY,NEVA Wpblia) L &

“on. . 51487




