_:1c Road Sandy, Utah 84070, LESSEE (hereinafter referred to as ‘%aturn“), both

?:of Hhich ate hereinaftet cullectively referred to.as the Parties hereto'l
wm’ssmi

.,_Thﬁt for_aﬁ& in consideration of the royalties hereinafter reserved, and

-thé cofgnantsrana-agteﬂnents hereinafter expressed, and by Saturn to be kept and
-perquned, Great American hereby leases, demises, and lets to Saturn the feollowing
described thirty seven (37) unpatented mining claims covering lands situated in
Township 22 North, Range 54 East, in the Diamond Mining District, Eureka District
‘of Nevada (hereinafter referred to as Vsaid mining claims®):

5 ¢laims in the Francis group:

12 claims in the Juniper group:

4 claims in the North Star group:

7 claims in the Phillipsburg group; and

9 claims in the Valhalla-Ophir-Potosi group.

TO HAVE AND TO HOLD said mining claims unto Saturn for a term of five {5)
years froﬁ and after the date hereof (hereinafter referred to as "'said init1;1
‘lease tern"), and so long thereafter as ore and minerals are mined and produced
from said mining claims (hereinafter referred to as 'said extendedrlease term'),
nnless terminated earlier in accordance with the provisions of paragraph 2 below.

NOW, THEREFORE, in consideration of the mutual covenants and agreements
herein contained, the Parties hereto hereby agree as follows:

1, Saturn shall have the right immediately upon the execution of this
. agreemént to enter upon and take possession of said mining eclaims; to conduct

all manner of exploratory and development work thereon which may be necessary to
determine their geo}ogical merit, and which shall include, but shall in no way
"be 1imiﬁe4_to, the following: sampling, drilling, coring, making of cuts, and
| apﬁ-lyzing-;he':gsults of same; and to mine and extract all ores therefrom for
= ihé:SOIE:and.eXClusive benefit of Saiurn, subject to the reservation to Great

American of prodﬁction'payments as provided in paragraph 6, below, Saturn shall
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If for any reason there ehell be defeult on the part ef Saturnif
) i under,-and Satutn shall fail or refuse to ccmply uith any one or more orif.
:'tetns er pruvisions hereof then Great American, et 1ts option, may give-,:
-;in uriting to Saturn of such default, specifying the nature and character there-
bt;.:ﬂnlese~tne-defau1t shall be;correeted, or a gond and sufficient bond for
the pteteetieninf Great.American'ee to such default be provided, within thirty
."(3ﬂ) dejs aftetﬁthe.receipt by Saturn ot sueh notice, then at the option of
Great Anetican this Lease and all of Saturn's rights thereunder shall be termi=
tnated and Saturn shall quietly and peaceably surrender said mining claims unto
éteat American.
3. Saturn shall:
(a) Completely perform by August lst of each year, and bear the
_entire cost of, assessment work on said mining claims having a value of at least
$3,700. for the year ending September 1, 1972, and for each assessment year
thereafter during said initial lease term to and including the assessment year
ending September 1, 1977, and during any said extended lease term (hereinafter
- raferred to as "said assessment work'):; and shall particularly assume responsibility
for all work necessary in the preparation of maps and such other data as currently
required by the new Nevada State laws for the year 1972;
(b) Timely file for record with the Eureka County Recorder, at
Eureka, Nevada, Proofs of Labor certifying the completion of said assessment work;
{c) Furnish Great American with duly recorded copies of said Proofs
of Labor within ten (10) days after they have been returned to Saturn by said
County Recorder,
4, If Saturn fails to perform said assessment work, or if Saturn fails to
"file said Proof of Labor, or if Saturn fails to furnish Great American with a
copy thereof, or if it becomes apparent that Saturn will not be able to complete
said assessment work by August lst of any year during which it is required by
paiegraph 3, above to perform said assessment work, all in accordance with the

terms of this Agreement, Great American.may take whatever steps are necessary to
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. assassment vork and any additiqnal_werk— includ:l_.ng min_ing operations (both of -

aii:furnish‘crea Aﬁerieaﬁ;ihiEh n-aifessonsﬁlektiﬁe:after'

csncluded Its performance of said assessment work for each year, i

,f H1th reports including the following information-_ fi i ;1'“

(a) The type and amount of any and all work, 1nc1uding said

'phiéh are hereinafter collectively referred to as “said work"), performed on

- said mining claims for that year;_snd.

(b) The results of said work, including the depths of coreholes,
inﬁsber of feet of core recovered, number of feet of mineralization, and re-
sules of any analyses thereof, including percentage and type of mineral content.

6. Saturn shall pay to Great American production payments from Saturn's

mining operations on sald mining claims, in accordance with the following pro-
~ wisfons:

(a) During said initial and any sald extended lease temm, a pro-
duction payment shall be paid by Saturn to Great American in an azmount not to

exceed Two Hundred Twenty Five Thousand Dollars ($225,000.) payable by paying

to Great American Three and Three~tenths Per Cent (3,3%)of the net smelter
returns on all ores, minerals, and concentrates mined, saved, and sold by
Saturn from said mining claims until said sum of Two Hundred Twenty Five Thou-
sand Dollars (§225,000,) has been paid. ''Net smelter returns" is defined as
the amount paid by any smelter or other purchaser of such ores, minerals, and
concentrates, after deducting the costs of milling, smelting, and transporta-
tion from the mine to the mill and from the mill to the smelter. All produc-
tion payments shall be computed and paid on a monthly basis, Saturn shall
furnish Great American with true and correct copies of all smelter returns,
and Great American is hereby given the right to examine the books of Saturn
at any and all reasonable times to determine said net smelter returns,

{(b) When and if the sums paid to Great American pursuant to sub-
paragraph (a) of this paragraph 6. amount to Two Hundred Twenty Five Thousand

Dollars ($225,000), Saturn's obligation to pay further production payments to
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BN puagraph 2. above, Saturn ahall furniuh Great Ameriean Hith eupi.es of all

::llrl, ﬁooks, and records pertaining to said wurk uhlch are: prepared by or:
J_under the direction of Sata-n dering the tern of this .ease, and also with
e l-plel and cores of the ares which Saturn has recovered from said mining
clli.ul during the performance of said wvork, and auy analyses or descriptions

l:hereof . - -

9. Saturn may install, main:ain alter, repiace, and remove at its
own expense during the term of this Lease any and all machinery, equipment,
tools, implements, improvements, and facilities nowor subsequently placed
oe"-lid mining claims and which it way degire for use in commection with its
@eietinns thereon. In the event of termination of this Lease in accordance

with the provisions of paragraph 2, above, or for any other reason whatever,

‘Saturn may within six (6) months from and after the date of such termination

:eneve from said mining clsims any or all of said machinery, equipment, tools,
implements, improvements, and facilities, including track, pipe, receivers,
and cables, which it has delivered thereto, or erected or placed thereon at
its own expense during the term of this Lease, except those mine timberings,

chutes, ladders, track, pipe, head-frames, over shafts, and any other improve~

_qtet_:t_s in place thereon which are needed to protect the mine workings and pre-

wvent them from caving, Said machinery, equipment, tools, implements, improve-
ments, and facilities shall remain the perscnal property of Saturn during said
six-months period, but, to the extent not removed by the end of said period,
shall become and remain thereafter the property of Great American,

10, -Saturn shall pay all Federal, State, County, and local taxes and

assessments which may accrue or be levied during the term of this Lease upon

8aid mining:claims andfor any of the machinery, -equipment, other materials,
.andldr improvements -now located.or to be brought or erected thereon. Should

'tﬁis'Leage be terminated before the end of any year in which any of such

tdxes or assegsments accrue or are levied, the taxes or assessments for that
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’thereuf to Great American, notices of Great American's non=liability for any

"7"pnttiof-sa1d work in the manner required by law; i.e., notices stating that. said

'-ﬁl: 'ﬂd:k,finclﬁdiﬁé the erection of any improvememts on said mining claims, the

'.Zpﬁrchgge énd use of any machinery, equipment, or other materials thereon, and

tﬁe_intgrféﬁce of any labor costs in conmection therewith, is being done en-

.._tirély at Saturn'é expense, and that Great American shall not be resd%sible
forran§ indebtedness incurred by Saturn in conmection with said work.

13. Saturn shall assume all liability for, and thereby save Great American

ﬁarﬁless from any 1iability incurred in conneetion with, any damage occurring

7 to.thé property of, and any accident, injury, or death suffered by, Saturn, any
of its agents, employees, or workmen, any othet of 1ts representatives, or any
othér person, at any time as a result of the performance of said work, Saturn

- 'shall obtain and maintain in force at all times during the performance of ;aid
work, Workmen's Compensation and such other insurance policies as may be nec-
essary to cover all of said damage which may occur to the property of, and all

. of §aid accidents, injuries, and deaths which may be suffered by Saturn, said
agents, employees, workmen, or represeatatives of Saturm. Saturn shall also
obtain from duly licensed insurance companies and maintain in force at all
times during the performance of said work, Public Liability insurance policies
covering all of said damage up to an amount of $50,000. per occurrence which
may occur to the property of any other person, and covering all of said acci-
dents, injuries, and deaths up to amounts of $100,000 per person per occurrence
which méy be suffered by any other person. Great American shall be named as
_anradgitional insured in all such insurance polic}es, with the exception of

i ﬁbi#meﬁ‘s Compensation policies, and Saturn shall furnish Great American with
aﬁ,géééifica;e_éf edch poliey in force, showing Great American as an additional

insured thereon,
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‘uion 1mposed upon it by the terms of thia Ag:eement &nd in fact shall ﬂm-

fpoue upon Saturn che further obligat1on to. uotify Grest Ame:ican of the exe-
= :cution of any auch assignment by mailing to Great American a duly executed and

"'-_:recordable copy of such assignment within ten (10) days after the making there-

6f. IAnyfsuch assigmnment shall accordimgly be binding upon Great American with

_ngPEct to its obiigations to the assignee thereunder only upon receipt by

Great American of a copy of such assignment.

15. Subject to the provisions of parag;aph 4, above, the terms, prov-
isions, and conditions of this Agreement shall inure to the benefit of, and
be binding upon, the Parties heveto, their heirs, executors, administrators,
legal representatives, successors, and assigns,

16. Great American hereby makes no express or implied warranties of
any kind or character as to its title with respect to said mining claims,
Creat American, however, shall furnish Saturn at its request, at any time or
times during the term of this Lease, any or all evidence concerning the title
to said mining claims which Great American may have in its possession.

17. Each party hereto agrees to elect, and does hereby elect, that all
operations under this Agreement, and that both parties hereto with respect to
such operations, be excluded from the application of all of the provisions of
Subchapter K of Chapter 1 of Subtitle A of the Internal Revenue Code of 1954
and all amendments thereto. 1If the income tax laws of the State of Nevada
contain, or hereafter contain, provisions similar to those in the aforemen-
tioned Subchapter under which a similar election is permitted, each party
hereto hereby makes the same election, Great American shall furnish such
necessary information amnd shall execute such documents to eviﬁence or effec=
tuate the election made in this paragraph as may be requested by Saturn, and

authorizes and directs Saturn to execute and file with the proper officer or

agency whatever documents are required to evidence or effectuate such election,
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_isupplies, or labor, interruptions in delivery or transportation, shortage of

. frailroad ears, insurrections or mob violence, regulations, orders, or require-

: ments of the Government, enbargoes, war, or other disabling causes, whether

'rsimilar or different, then the time for the performance of any such act or

_ obligation shall be extended for a period equal to the extent of such delay.
19, If legal action is instituted to enforce any rights arising under
this Agreement, ‘the prevailing party shall be entitled to recover the sum

adjudged by the Court itc be a reasonable attorney's fee plus coats incurred

in the actiomn.

20. Notices, correspondence, or payments hereunder between the Parties

hereto shall be deemed sufficiently given, mailed, or made when deposited in

the United States Mail, postage prepaid, registered, return receipt requested,

and addressed as follows:
TO GREAT AMERICAN:

Great American Mining Corporation
c/o Mr, Milan A. Farr, President
2646 Filmore Street

Sglt Lake City, Utah 84106

TO SATURN:

Saturn Exploration & Development Co.
c/o Mr. Art Paar, President

8734 Mt, Majestic Road

Sandy, Utah 84070

or to such other address or addresses as either party may designate by

proper written notice to the other party,
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;',3:cm mmcw MINING coapomu'mu -

By,

'f%biégjkﬁ

.- -President

LESSEE:
SATURN EXPLORATION & DE

ACKNOWLEDGMENTS

 STATE OF UTAH )
)} ss.
.COUNTY OF SALT LAKE )

On this E nd day of March, 1972, personally appeared before me, a

notary public in and for Salt Lake County, Utah, Milan A. Farr, known to me

to be the President of Great American Mining Corporation, the corporation that
executed the foregoing instrument, and upon oath did depose that he is the offi-
cer of the corporation as above designated; that he is acquainted with the seal
of the corporation, and that the seal affixed to the instrument is the corporate
-'geal of the corporation; that the signetures to the instrument were made by
officeérs of the corporation as indicated after the signatures; and that the cor-
poration executed the instrument freely and voluntarily and for the uses and

purposes therein contained,
(DX ) s rsnen

Notary Public
Residing at Salt Lake Gity, Utah

Commission expires:

aral SMevenlbn 20, 1972

\Aff=;:edsruz OF UTAN )
) ss.
COUNTY OF SALT LAKE )

On this jglui day of March, 1972, personally appeared before me, a
notary public in and for Salt Lake County, Utah, Art Paar, known to me to be .
the President of Saturn Exploration & Development Co,, the corporation that is
a party to the foregoing instrument, and upon oath did depose that he is the
officer of the corporation as above designated; that he is acquainted with the
seal of the corporation, and that the seal affixed to the instrument is the
corporate seal of the corporation; that his signature to the instrument is made
as. an officer of the corporation as indicated; and that the corporation executed
the instrument freely and voluutarily and for the uses and purposes therein con-

- tained,
@UW.W

Notary Publiec
.Residing at Salt Lake City, Utah

Commission expires:
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