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‘Lessec.shall 3 gal is unable to market ai-the w rells, plan
fécognized that the market:demand -for geothermal fesources: may. yaty from time*to time and during such’periods as there is'n
markef:at:the:well Jor plant. for; any -geothermal resources, Less¢e’s, obligation to: produce; process and gxtract such geothermal
rescuices: shall be. suspended.” Lessee shall havé no obligation {0 save of process bypraducts described in clause (d):in- paragraph

Subject to the foregoing and except as herein oiherwise provided, Lessec agrees to drill wells and operate eich completed well with
* reasonable ‘diligénce: and in:dccordance with good operating practice. and all applicable laws so long:as such'-wells, shall-produce -
;g_s—;qth,eyrnz;!ires_'qugces.in;-'pa'ying quantities while this fease is i,n'fqrce _as=t0_t1i_e'jpar:timi of said land on which stich 'w;ll' wellsare:

.- The posséssion by Lessée of said land shall be sole and exclusive excepling only.that Lessor seserves the right to'otcupy and usé or -
40 lease the surface of said land for agricultumi, horticultural or other sisface uses; except those granted to'Lessee hereunder, which
“uses shall be cariied on by Lessor subject to, and with no interference with; the rights or.operations of Lesset her¢under. No' well shall-
:pe"drilled - eloser. fhan 100 feel to any residence or bam now on said land without writtcn consent of Lessor, Lessee shall pay for -

. damiages caused by, Lessée’s operations to houses, barns, growing ¢rops, fences and irrigation sysiems. Lessee shall not be lable fo

" Léssor for damagés lo any. géothermal resources reservoir underlying said land ‘or for the 16ss.of geothiermal résources therein or . * '
- therefrom: resulting from i3 operations hereunder ualess such-damage or loss is caused by Lessee’s gross negligence or willful' *;

- misconduet. Lessee shall have the right to drill such wells on said land a3 Lessee may deem desirable for the purposes heréof and Lessee

- “shali-utilizé- or_use only -so much of said land as is necessary or reasonably convenientfor Lessée's operations heteunder and stiall -
*_interfere :as little:as reasonably. necessary with the use and occupancy of said land by Lessor. No default of Lessee héreunder with -

~ “respect 10°any -well or poztion of this lease shall impair Lessee’s rights with zespect to any other well or portion of this lease. If Lessee
->of anyone purchasing geuthermal resources from Lessee constructs on said iand 2 plant for the conversion of geothermal resources into

. “heat, power 'or another, form:of energy- ot for the extraction and processing of byproduets, or both, and 1f any such plant utilize
- -geothermal resources produced or obfained from said fand and from other land in the vicinity, Lesseg or such purchaser shall have'the
right’ and “easement 1o continue. to maintain and operate such plant and conaccted pipeline, transmission:line and othet associated

facilities so long a5 it utilizes geothermal resgurces from other land notwithstanding any cessation of production from said land or tis

expiration, termination or forfeiture of this lease, In such event, Lessor shall be paid annually the fair tental value per year of the area - O TR e

.- 50 Gécupied i

: 8 -_;I'he rigi'ltszbf‘iLess'br; and ‘Lessee. hereunder may.-be assigned in.whole or in part; If all or'ény past of t_hi§ I-ease'ls-asmgned,-_nru_

“leasehiold owrer shall be liablé for any act or omission of any other leasehold owner, and failure by one to pay renial or in-licu royalty - -
shall not ‘affect the rights of others—rental or in-lieu royalty being 2pportionabls in proportion to acreage. No change in ownership of

Lessor’s intérest, however accomplished, shall be binding ‘on. Lessee until Lessor has furnished Lessee with written notice of such.
. change,-and then only with respect to payments theraafter made; such notice to consist of original or certified copies of all recorded.
- instruments,” documents- and other information necessary to establish -a ‘complete chain of récord:title {rom. Lessor, and:written-
instruciions-from Lessor and Lessor’s transferce directing the disbursement of any: payments which may.be made thereafter. No other
" kind ‘of ‘notice,: whether actual or constructive, shall be binding on Lessée, and in the absence of such rotice Lessee ‘may - make
- payments précisely as if no change had oceurred. No present or future division of Lessor’s ownership as to different portions or parcels .
" of said land shali operate to cnlarge the obligations or diminish the vights of Lesses, and all Lessee’s operatizg fadlicularly as to'the”

" drilling and iocation of wells and the measurcment of production, may be canduried without regard to any. such division, - .-~

" 9. The performance by-Lessce hereunder shall be suspended while Lessee is prevenied or hindered from complying therewith in part -

_or in- whele, by strikes, lockouts, labor disturbances, acis of God, unavoidable accidents, laws, rules, regulations or orders af zny
Federal, State, County, municipal or other governmental agency, acts of war or-conditions. afising out of or altributable ta war,

- shirtage of necessary Biaterial, equipment or labor, or restrictions in, or liniitations upon the-use thereof, inability fo'secure o1 absence
of a market for the sale of geathérmal resouzees which can be produced or recovered in commercial quantities from said land, delays in
“$fansportation, and other mnatters beyond the contrel of Lessee, whether similar to the matters herein specifically enumerated or not.

- "This-lease shall remain in full force and effect during any susperislon of Lessee's performance under any proyisions of this paragraph,
and for.a reasonable time thereafier, provided that after the ‘removal of the cause or causes preventing of hindering performance,
Lessee, subject to the other provisions of this lease, diligently cominences or resumes perfermance. Notwithstanding anything to the
contrary herein-provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions ol any reasonible

- conservation pregram or plan of orderly development, whether. now or hereafter adopted, to which Lessee may voluntarily subscribe,

.~ or of any. conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee

- shall'not be obligated to periorm such obligation, s : . . :

If the permission or approval of any governmental agency is ‘nesessary before drilling or producing operations may be commenced on

‘said -land, then if such’ permissien or approval has been applied for-at-least thirty (30) days prior to the ‘daté upon which-such .~

'+ operations must b2 commenced under the terms hereof, the obligation to. commence such operations ‘shall be suspended until thirty ::
(30} days after the governmental permit is granted or approval given, or if such petmit or approval is denied initially, then solong as =~
Lessee in ood faith appeals from such dénial or conduets. further proceedings in an attempt {0 secure such permit o6r approval and

thirty (30) days thereaiter. FeE e T . - : FRPE LTt

"~ 10. If Lesses shall fail to pay any installment of royaity, rental or in-licu royally when due and if such default shall continue for a

* ‘period of fifteen (15).days after receipt by Lesses of written notice thereof from Lessor to Lesses, then at the option of Lessor this
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cirs, execiitors, 3dr ators, successors and-assigns of Lessor; an,
) ey duednd payable from L ‘to’ Lessor, hereundei, ttie gl 2
d'other paymenis payablein mosiey herepnder, Said deposi
of Lessor's estate hereunder shall-in wiiling designafe
X 3495, 8ani Francisco, California 94119,.0f the na
 amud -other: payments hhreuhdé?;by.:l._e;s'sée-tc th

Lessor;’ &5 aforesaid, shall-

il 1é<sor owns a Tess interest ‘in-the rights heréin grantéd Lessec than the enliré ed fi
rayalties, rentals er-other payments hereiy provided {or shall be paid Lessor only in the propoition wl
1¢ whole and undivided fee; In the event Leéssee’s estafe hereunder shal fail; for z cause other than Lessee!
é21d. 10 any:portion of said land. or any, intefest therels; such faildre’ shali not affect 6r invalidate Less te
gard to the rémaining portions of said linds or the remaining interests therein and this leass shall neverthetess continue - -
nd ‘effect with tespect :fo said remaliing portions of said land -or remaining interests therein, and Lessee shall not be:

‘and ‘the same’shall not be due until thie ownérship of such interest has been detérmined; and Less

reby: b 1.in -default-of sny provision hereof of fo- have disputed Lessor’s title; In” the:event” Lessor has no. interest inithe. -
‘géathermal resolirces produced hereuader bid has an jnterést: jn said land, Lessce shail pay ‘Lessor annually the propértionate part
aftributable fo° Léssor's Interest-of the fair.rental valie per year ol the sirface occupied by Lesseé'in the conduct of its operations.
heréliader. If and whenever il shall be riecéssary so {0 do in order to proteck Lessee’s interest under this lease, Lessee may atils option -

¥ and discharge &t any time any morlgzge of other lien now or heéreafter attaching fo said Jand or any part thereof and in sich'even
Lessee’ shall:be subrégated to_all of ‘the rights of the owner ‘or_holder of such mortgage or otheér lién and Lesse¢ may:in addition-
‘thereto, s option; ppply. to the discharge of any such mortgage or other liex, or to the reimburseinient to Lessee for any amouiit so
paid by. it Any 1entals; foyaliles or ‘other sums accruing or payable hereunder fo. the owner of the lands to-which suck morigage o

“other lien attaches:

6, Lesses ‘miay at any- time or times surrender thi§- lease as to. all or any fortion of said land 'and be’ relieved of ‘&ll phligations
{Heréalter aceming ag io the dcrgags surrandersd, 22d thereafter the renfal and in-liey royalty shall be reduced in the same proportion -
that the acresse covered hereby is.reduced. In. the event this lease shall be surréndered Under the provisions:of this paragraph;.or.
assigned: as: hereinabove providéd as io.any portion or portions of said land, Lessee’ shall have such #ights of way or gasements -

hereunder, over, Upon and across the land a5 to whichi this lease is'so surtendered or assigned as shall be necessary or convenient for : -
- Lessee’s operations on the land retained by it and other lands in the viclnity thereof. Upoen dny surrender or assignment-of this lease as -

to all or any porfion of said land, Lessee shall be relleved of a)f furthier ¢bligations hereunder with respect to the lands so surrenderéd *-

"' of asigned: Any such surrendér shall become effetlive upon delivery to Lessor, o to the depository bank hetein designated, or the

;déposit-in. the-United Staies mail, postage prepsid, of a duly executed duplicate of an instrument of surrender properly addreszed to
Lessoror to such depository- bank.’ Within a reasonable titne thereafter, Lessee shall record the criginal of such_instrument of ..

7. Lessee shall have the right'af any time and from time (3 finie during ihe continnance hereof and within a Teasonable tiine afterfhe -
urpender oz any térnination of this Jease, 10 remove from sald fand all equipment; inachinéry, installations, and any other'praperty or

improvémenfs belonging 10 or furnished by Lessee or Lass¢e's permitecs.

| Tabor (o'be performed and material to be furnish “operations of Lessee. herei
ot bé Liable forany part:thereof. Lessee shall profect said land from liens arfsing f)

a) Leséed is given the sole tght and option by written declarstion”of pooling at any time or from timé 1o tinie, within {wenty

“(20) yéars from the date hereof, to combifie, pool, bt isnitize in whole or i patt as (o ahy stratum o strataall or.any pait of said lands

with_other_larids=nal sibject {o thislesse so-as to cre fe ‘or more Teasonably dompact operating unifs:- for any- operating of
producing purpose..Such written declaration of pooling shall describe the pooled lands and shall beceme effective when recorded in-
e Offies of 1hie Cotinty Recorder-in the County where the land s sitiated, Lessee shall givé writien notice of such pooling to those.
‘eisots whose lands are. 5o’ pooled,. Lessor.agrees that with respect to all geothermil resources obtained: fromm any lands, included’
fthin any such ‘ojerating init, whether oz nof from Iards covered by this fease, there shall be allocatéd to'dad deemed to hat
roduced, from the lands coverad by this lease and included in such operating unit, only that proporiion’of.the entire productio T
.such operting unit that the amount of asreage within the lands hesein leased and inchided in such operating unit bears ic the tofal -
- ‘acreage.of -all of the land in such operating unit, and foyalty payable under this lease with respect to leased tand included in such

Crescent Faulb Area .
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i or perfa
hall ful_f!-_u_L'ésse:’s. ‘drillin

€e’s O
all pipet : [ - lings,.ta
ént for Lessee’s-operations under this patagraph and
e d. epress toand. frém said.land; (b) The solé and;exc
dred feet (5007} from the surface thereof, by means of a'well o
ght to dbiindoli  or repair; vednll, deepen, maindain, injéct
fi rids other than said lands,"

srcises the tights granied by Lessor in subparagraphi (a) hereof, Léssee shall pay to Lessor ap annual.
hiindred dollars (§160.00) per acte for each-sirizce acre of said lands being exclusively occupied L i {
i ‘exercises the rights granted in subparagraph (b) hereof, arid thereafter completes’a well capable of producing
it fees in gquantitfes deemed paying quantities by Leésses or opeiated by Lessee aé an injection well, them Lessee shall
within sixty. (60)_days after such- completion pay. Lessor’an annual. rental ‘computed at the rate’of one dollar.(8$1.00) pez rod of
orizontal projéclion of thie survey course of that part of the bore hole of such.well traversing the subsurface of such fand. Apy such’
ntals shall continue until siich. well is'abandoned. Any, well diilled under the provisions of this paragraphi'shall be drilléd 50 {hat the ..
producing or injécting interval theréof shall lie wholly outside. the bouridary of said land and- Lessor secognize f : essor
$ no interest in any such well or weils drilled phssuant to this paragraph or any oduciion therefrom.: -

1y surrendér or \tion tinder any dther provision of Lhis léase shall be effective hobwithstanding the fact that Lessee
such sirrender mination reserves the rights granted to’Lessez.under this paragraph, and regaidless of such surender
the rights | aundeér. this paragraph shall continue for the ferm hercinabove granied in this pa ph. i o

21, Whenever; uséd ‘herein; the” expression “drilling operations” shall' mean,- for all purposes hereof, any. work ‘or actual

nidértaken or commenced for the purpose_of driliing of a well on or into said land, including without limiting the generality. fier
{he preparation ‘of the: ground: therefor, the ‘bublding. of soads and other facilities theréfor; the ‘“onstruction of a- derrick and Hiher
necessary structiires for the drilling of a well followed by the actual operation of drilling in he ground. Any such work or Operations
preliminaryto the. _dritliﬂF__in the ground may be underiaken in any order Lessce shall see fit.” All such work and operalions shali be-
‘proseciited with reasonable diligence, - S N S S

)

:* 93 This teasé shall be binding upon ail who sxeculs ether or nof they are named if {he granting ciause hereaf 2nd whe

HLL

. siot all*parties named in the granting clanse execute this lease. Ali the provisions of this lease shall inure to 1he F;_n:’néf_it?‘vcil‘"ap ﬁ?B; : T

binding upon the heirs, ,e;_cecutoré, adminisirators, succ%sors_m’id_ assigns of Lessor and Lessee. - oo

IN WITNESS WHEREOF, the parties hiereto have execute this sEresinent.
~ LESSOR:"

fone oy oreaugngy Ao S Wil

Contract A'gent

Assistant Secretar;,\_f, B

.. On’thig'-14th day of December , 1972, pexsonally appeared before
otary Public; DAN FILIPPINL;. who acknowledged: that hé exec ted - the:
c indtrament. 0 .o Lo N -
j Dy CHARLES B EVANS, 9.~ § . - M Sy
No!aryElizﬁgzl:niS;aﬁE::;;{evada'_ ’ W : - P - =
Commi sion Expires Aug, [0, 1975 | NOTARY PUBLIC L. 4 ?é
o 800k A PAGE e




5 STV TN h | AR + before me, Edmond Lee Kelly, a Notary Public -
|-for” said City and County and State, res\ding theréin, duly commissioned and sworn, personally appeared A. T, SMITH
ind BARBARA F. PEREZ known to me 1o be CONTRACT AGENT and ASSISTANT SECRETARY, respectively,.of
STANDARD OIL COMPANY OF CALIFORNIA the Corporation described in and that executed the within instrument, and

o atéoig_ﬁo_:\m;t@_ me g be. the persons who executed it on behalf of the said Corporation therein named, and they
racknowledged to me that such Corporation execuled th> same.-

s L T
) ~ IN WITNESS WHEREOQE, ¥ fiave herelin g set my hand and affixed my Official Seal, at mv office in the Cily and
Cotinity and Stafé aforesaid the day e:n'd year in this certificate above written.

EareRRRTeLYIETeREEREREERE | 3
P EDIAOND LEE KELLY
by ¥ PUSLIC.CALIFORRIA
¢ AND COUNTY OF

€Al FRANLISCO

KECORDED AT TUE REQUEST o _Standard O0il Co, of Calif.
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