L T DA i

M

b bkt 221 it 47

ey LTSN L S SRR PR

TR AT 2 i ik s el

DT cchi ) ron it cBeGDECHY AT THE REUA 9T O« T

AND v . . - - N

RETURM TO 57085 - . LA
Ol CO. OF CALIFORNIA -

GEOTBER_MAL;RESDU RCES LEASE

T2

a5 0 , by and between

1o
s 1>

o4120. . 7th

-and in consideration of the sum of $10.00.in ‘paid; axntd of the royaities herein provided and .of the covenants and -
eteinafter Contained; hereby grants, demises;leases and lets unto Lesssé, the land hereinaftér destribed with'the sole and
-to. Less drill for, produce, extract, take and remove therefrom: (a) all products of geothermal processes; embracing
edi;: ot water and hot brines; (b) stéam 2nd:other gases, hot:water-and hot brines resuiting from. water; gas; or other
) clally. intioduced into subsutface formatiens; {¢) héat:or othier: assoriated energy found beneath the'suiface of the earth;
and (d) byprodiicts-of- any. of the:foregoing such as:miferals (exclusive of oil or hydrocarbon gas that can be separmitely produced)
/ E are-found i salatiod or assoclation With or derived from any of the Joregoing. Each of the foregoing is heréingfter sometimes
- termed:Sa produet™ and all:thireof- are sometimes termeéd “‘gecthermai resources.t: For:the samie ‘consideration, Lessee-is hereby
:granted the ght'to store, utilize, process, convert, and otherwise use such géothermal resources upon said land and to'sel!1ha szme or
“any-pant: thereof off-sald land during the term hereof, with the right of entry thereon at all times for said purposes; and to canstruct,
. use;maintainz-eréct;  repair-and seplace thereon, and -to-remove therefrom:all roads, pipelines; ditches and lanes; telephone-and
telegraph lings; utility instatlations; power lines, poles, 1anks; evaporation or seitling basins, extraction or processing plants, machinery,
cquipment,: buildings; electric - power plants, and equipment for gencration and transmission of geothermal resources -and-electric.
yawer, and forifhe handling, treatment or storagé of gedihermal resources, and all structures and facilities relating-thereto, which
Lessee miay desire to.érdct, construet or install in carrying on Lessee’s business and operations on or from sait land and other lands in

tha vicinify of sald Jand; and Lessee shall have the fusther;tghtjo'erect, maintain, operate and remove a plant’ or plants, structures and

.. sfacilitiss withall’ recessary appurtenances for the convession of geothermal resources into heat, power or another form of energy, and

for the extraction;of productstfrom stésm; brine or:water produced from said land and.other lands in the vicinity of said land,
incloding all Tights. ngcessiry o1 ‘convenient thereto, togethier with: tights of way for passage over, upon and ac¢ross and ingress and
egvess to-and from:said larid for auy of all-of the above mentioned purposes. Losses shall also have the right 1o dispose of waste brine
_ and other’wasfe products from a-well or wells on the lessed Tand or on other Jand in the vicinity into a well or wells drilled or
converted for that puipose on the feased 1snd or on other land in the vicinity, and the right to inject water, brine., steam and gases
from-a well or wells on the leased laind or on other tand in the vicinity into a well or wells on said Iend or such other land for the
puipose of maintaining or restoring pressure, increasing 57 maintaining production, or testing in the productive zones beneath said land

o:iléii:-er land in the viciﬁd_i:iy thereof. The said land includedr in this lease is sifuated in the County of Bureka , State of

Yeyada

..-; afid s described as foliows, to wit:
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containing _'?M acres of land, more or less, including atl accretions thercto and all lakes, streams,- canals, ﬁaterways, dikes,
roads, sireets, alieys, easements angd rights of way, on, within, of adjcining the lands above described and including all strips or parcels
of land contiguous, adjacent to of 2djoining the above-described land and owned or claimed by Lessor.

-3 ‘Ihis legse shall cover afl the interest in said land now owned vr heveafter acquired by Lessor, even though greater than the undivided
interest (if any) described above. For the purpose of calculating any payments Lased on acreage, Lesses, at Lessee’s option, may-2ctas
: if said land and its constituent parcels contain the acreage above gtated, whether they actuatly contain more or less.

2. Subject to the other provisions hersin contained, this lease shall remain in force for a peried of ten (10) years from the date
heseof, called the “primary term,” ang thereafter so long as geotherinal resources, or any onc¢ Of moIe of them, is produced from or
Lessee is engaged in oparations as defined in paragraph § below onsaid land hereunder or or land pooled or unitized with-any of said
S ' land as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hereinafter sometimes called “the
unit area™), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below.

b

3. Lesee shall pay to Lessor on or befors she last duy of cach calendar sonth the foyalties accrucd and payahble for the preceding
calendar month, and in making such payments Lessee shzll furnish to Lessor statements setting forih the basis for computation of such
royalty.

HANR
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As royalty, Lessee shall pay to Lessor tan percent {1 0%), hereinafter called the “agreed share,” of the market value at the point of
removal from the earth (hereinoftar refarred to as the “weli”) of all geothermal resources produced {rom or allocated to said land and
saved and scid or used {except for operations hercunder) Gff said land. If Lessee sells any such geothermal fesources at the well, the o

market vafue thercof shall be deemed to be the sales prize received by Lessee. IT Lessee sells any such geothermal resources at any PR
other point, the market value thereof shali be deemed to be the sales price received by Lessee less the cost of transporting the same : :
from the well to the point of sale, If any such geothermal rescurces are processed, menufactured or converted to other form on or in
the vicinity of said land before sale o use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price
received by Lessee or from the market value thereof if taken and used by Lessze. The costs of transporting, processing, manufacturing
ot converting gecihermal resources shall include the cost of facilities and equipment used, including overhead and amortization :
charges, computed and allocated to the geothermal resources sold ar used in accordance with Lessee's standard accounting praciices.
Lessee may commingle or causc 10 te commingled geethermai resources produced from said land with geothermal resources produced
from cther land and shall meter, gauge, or othsraize determine the vofume and quality of all geothermal resources coramingled and E
such metering of gauging shabl furnish the basis for computing Lessor’s royalties herennder. Lessee may use, free of royalty, gec- T -

thermal resources and electric power dgeveloped from said land for ali operations hereunder, and Lessee shzll not be reguired to
account to Lessor for or pay rovaily oR any gecthermal 1250urces reascnably lost or consumed in pperations hereunder.

Ly e b e e TR

4, Lessce agrees to collmience drilling operations on said land or on the unif area within the primary icrm hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any thereol shali have been found and produced or processed
in guantities decrned paying quantities hy Lessee, or until Turther operations would, in the judgment of Less2e, be unprofitable or
irnpracticable, or Lessee may al any time within smd primary term lerminate {kis jease and surrender said land; provided thet,

commenecing with-the “THh gay of _ ecember 19 T3, if Lesses has not theretofore commenced any such operatiofns on
said land or on the unil arez of terminated this Icage, Lessee shali pay or tender so Lessor annually. in advance, as rental, the sum of
Wineteen hundred fifty-five and Ho /00

. __ Dbollars (51955_,(3:} (exch of such annual periods being hereinafter referred 1o a3 “rental pericd™) until operations
are commenced on said land orf fands which have becn pooled or unitized therewith pussuant to paragraph i9 hereof, or this lease is
terminated as herein providad:t heing understood ihat in the eveni of the surrender of termination of this lease as to any portion or
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portions of the land covered thereby, said rentat shall be reduced proportionately as provided in paragraph 16 hergof, The consider-
ation expressed in paragraph 1 hereof covers all rental to the date last ahove mentionred. IT Lessee shall elect not to commence
operations on said land or on the unit area during the primary term as aboyo provided, this lease shall then terminate. From time to
4me dirlag the primarv term,-if (a) Lesses shall drill and abandon a well and there is at the time of abandonment no other well
“producing, or {b).all praduction of geothermal resour¢es shall fgase, then Lessee may (subject to provisions of paragraph I6 hereof)
; resume - operations. {as. defined-in paragzraph-5 -hereof), the production of any of said geothermal resources or the
. in"such-evem 5 emainin full force and effect as though there had been no interruption in

< maybe. If abandonment wader (3) above or the cessation of production under
nniversary date of this lease, Lessee shall have until such anniversary

a1 payments; if such abandonmeit of cessation_of praduction
fe ‘of: this -lease, Lessee shall ha ‘ens

ithin ten (0) years from the date of the completio
¢ shall have failed to make or-arange for 2 bona fide ¢
vell' or-wells  on said Tand; or on the unit areaj then Lessor, at i
e¢ hereunder for the purpdse of pamgraph 10 heldow. Payment ‘o
poses of paragraph 2. .

combination of such activities shall oecur. héreunder:and if at' any
efore expiration of the primary term, such opcrations ot productio

Fany. opefations o geothermal 1ecource pro
oi times:after the prim

tecm or. within three

actioh or any
: {3) months b
this _lei;;_.tg;_tqmym_l'g and this lesse shail rothain in fofce if and so Iong as (a) payments are made under paragraph 4 (if applicablz) or
(b) :any:optrations 01 production aré commenced or reswmed heréunder during a peried: for which 2ny: such payment wa§ made.or
withiii threc(3) mnonths after cessation of the last of ihe operations af production ocourring from time to time undér this lease, or (c)

:i‘jﬁ cause of cessation is covered by paragraphs 6 or.%-hereof, Wherever used in-this paragraph 5, or wherever else used in this leass,

he. context:requites otherwise, the meaning of the. word “operations” shall without limitation include: operations for pro-
. teworking,” plugging back and driling wells; remedial and repair work on wells and equipment; testing; manufacturing,
esainig, treating, i_'nal_:.f.’flmg and storing geothermal resources ar any camponent thercof; and operations far construction of facilities
uiprient o accomplish or ald in the accemplishuient of any of the foregoing. - . T - Wi

6, !_._T&se'é siual_l not ba. obligated to produce geotbérmnl-résaurccs it is unable to market at the well or .welis, i)lﬁn't or plan.is-. Tis
recognized that the marks2t demand for geothermal sescurces may vary from time to time and during such periads as there is no
markel gt the. well or-plant fcr any geothermal resources, Lessee’s obligation to produce, process and-extract such geothermal

rescurces shall be suspended. Lesses shall Liave no obligatio~ to save or process byproducts described in ciause (d) i paragiaph 1

;abdve.

Subject 1o the foregoing and except as bercin otherwise provided, Lessee agrees to driil wells and operate each completed weli with
reasonable diligence and in accordance with good operzting practice and all applicable laws so loag a5 such wells shall produce’
gc‘otheﬁmal tesourees in paying quantities while this lease iz in force as to the portion of said land on which such well or wells are
siuated.

- 7.. The possession by Lessez of said land shall be sole und exclusive excepting only that Lessor reserves the right to occupy and use or
to lease- the surface of said land for agricultural, horticultuza) or other surface uses, except those granted to Lessce hercunder, which
uses anall be carritd-on by Lessor subject to, ard with no interfercnce with, the rights or operations of Lessee hereunder. No veell shall
he drilled closes than 100 feet to any residence or barn now on said land without writter consent of Lessor. Lessee shall pay for

. dainsges caused by Lessee’s operations to houses, bams, growing crops, f2nces and irrigation sys'ems, Lessee shail not be liable to

Lessor for- damages t0 any geothermal resources reservoir undearlying said lard or for the loss of geothermal wsources therein or
therefrom resultivg fiom its operalions hercunder unless sach damage or loss is caused by Lessce’s press neglipence or willful
misconduct, Lesses shall have the right to deill such weiis on said land as Lessee may deem desirable fos the purposes hereof and Lessee
shall utilize or use only so -much of said land as is necessary orf reasonably convenient for Lessee's operations hereunder and shaki

_intetfere. as iiiiie 25 reasonably necessary with the use #nd eccupancy of said land by Lessor. Mo defzult of Lessee hereunder with
~-respect to any well or portion of this feas= shall impair Lessec's ights with respect to any other well or portion of this lease. If Lessce
-, - Or any'onz purchasing geothermal resources from Lessee constructs on said Jand a plant for the conversion of gzothermal rescurces into
.« heat; power or ansther form of energy or for the extraction and prozessing of byproducis, or duth, and if any such plant utilizes

‘geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
rizht_and easement to coptinue to mzintain and operate such plant and connected pipeline, transmission line and other associated
facilitics 3o long as it wtilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
cxph‘a!ﬁn_n.dtctmlua!ion or-{orfeilura of this lease. in such event, Lestor shall be paid annually the (air rental value per year of the area
S0 oucuipied.

8. The rights of Lessor apd Lessee hereunder may be assigned in whole ot in part. If 21l or any part of this lease is asigned, no
leaschold owner shail be liahls for any act or omission of any other leasehold owner, and failure by one to pay rental or in-lieu royalty
shall ot affect the rights of others—rental or in-lieu royalty being apporiionable in proportion to acreage. No change in ewnership of
Lessor's interest; however accomplished, shall be binding on Lessee until Lessor has furpished Lessee with written noiice of such
change, and then only with raspect to payments thereafter made; such notice to consist of criginal or cestified copies of all recorded
instruments, documents and other information necessary to establish a complete chain of recerd title from Lessor, and written
tnstructions fzom Lessor and Lessor’s transferee directing the gishursement of any payments wi ich may be made thereafter. No otlier
¥ind of notice, whether actual or constructive, shali be binding on Lessee, and in the absence of such notice Lessee may make
paynients precisely as if no change hod occuned. No present or future division of Lessor’s ownership as to different portions or parcels
of said land shall aperate {o enlarge the obligations or diminish the rights of Lessee, and all Lessee™s operations, parficuiarly as to the
driiling and tocation of weils and the measurement of production, may be condu<ied wathoul regard to any such divisicn.

9. The performance by Lessee hereunder shall be suspended while Lesseo is prevented or hindetzd from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, actz of God, unavoidable accidents, laws, sules, regulations or orders of any
Fed:srai, Sizte, Couniy, municipal or uther governmental agency, acts of war or conditions arising out of or attributable to war,
shorfage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thercof, inability to secure or absence
of a markel for the sale of gecifiermal resovrces which can be produced or recovered i:: commercial quantities from said land, delays in
transportation, ond other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated or not.
This lease shall remain in fuli force and effect during any suspzasion of Lessee's performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that after the removai of the cause or causes preventing or hindering petformance,
Lessee, suaject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary kercin provided, if any of Lessce’s obligations under this lease conflict with or viclate the provisions of any reasonable
vonservzlion program or plan of orderly development, whather nnw or hereafter adopted, to which Lessce may voluntaiily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
thall not be obligated to perform such obligation.

If the permission or approva’ of any governmental agency is necessary before drilling or producing operations may be commenced on

-said land, then if such permission ur approval has been ~plied for at teast thirty (30) days prior to the date upon which such

operationt must be commenced under the terms hereof the obligation to commence such operations shali be suspended until thirty
{30) days after the povesrnmental permit is pranted or approval given, o7 if such permit or approval is denied initiatly, then 5o lang as
Lessze in good faith appeals from such denial or conducts further proceedings in an atiempt to secure such permit or approval and
thirty {30} days ihereniter.

16. H Lessee shall fail 1. pay any instailment of royalty, reatal or in-lieu royalty when due and if such default shall continue fora
period of fifteen {15 days after receipt by Lessee of wrilten notice thereof from Lessor 1o Lessee, then al the opiien of Lessor this
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or any combination of such activities shall cezse for any &dnsé so that nonz of such activitics continues; such cessation shali notcaisa - -
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lease shall terminate as to any peortions thereof or any i i i isi i it
1l 2 Y interesis therein as to which Lessee is in delault; provided, however, that if there
be a tona fide dispute as {o the amount duz and.-all undisputed amounts are paid, said 1 5-day period shall be extended until five (5)
ys 2 d 4= is seftled by ©-o' -gurt decree, arbitratioh or agreement.

- defaint in thie performantd of an

€ ,_ga:li.dnsiunder this lease olher than the payment of rental, soyal‘y or in-lien
of 90 g%yfsiafterjwritt;n' tice is 1 e ' fadl to

15 given fc Lessee by Lessor of such default Lessee shall fail to commence
11 10 temedy such default; Lessor may terminate this lease.: No defanit in the

he rights of Lesses hereunder with respest to-any.drilling, injection,
not in’ default, {ogether witha parcel of forty {15} ires surrounding

ssessed. unl aceount. of ‘{he production of geotharmal
ad against: said Jand, . whethér the samé’ are assessed
such faxes-and assessments on’behalf

ghis granted to Lessee Ia paragraph’} '_-h};r_eof, Lessor hereby grants to Lessee the sole énd,expjﬁsi_ve ghtto
ological, gecphysical or othar iﬁel_llorais."rwhcther now known or not, and to take water from said land for

; cyaltiies, sentls and ‘othef payments ‘payable i’ money. hereunder shall be paid to Lessor. by I{.’%sseeﬁai,hqgj&r deh\-enng 8 .

ehéck {horsfof to Leisor at 6/0+ Patrick Primeaur, 238 West bth Street, Winnemsccs, Neveds Gahlis

éx o m:'ay;h! i_tg o_pliqn, pay any or all royalties, rentals and other payments pavable in money hereunder by mailing of delivering

a'cligck therefor tn-

* #s suicessors dnd assigns, herein designated by Lescor as depository, hereby granting to said depository fuil power and authority on
“behalfl of Lessor and on: Lekialf of the heirs, execuzors, adminiitrators, successors and assigns of Lessor, and each of thes, to collect
" and receipt. for all suins of money due and payable from, Lessee to Lessor hereunder, and to seftle all aceounts and accolnting of
“rentaly) royaltics and ciher payments payable in monsy hereuader. Said depository above named shall continue 1o act a5 such until the
cawness and boldess of Lesser’s estate hereunder shall in writing designate a different depository and notify Lessee'in writing at Land
Department, P,0. Box 3495, San Francisco, Czlifornia 94119, of the name and address of such new depository. The payment of any
- and alf rentaks, royalties and other payments herzunder by Lesses to the depasitary designated herefnt or to any other depository
~ hereafter 'designated by Lessor, as aforeiaid, shall be a full acquitiance and discharge of Lessee of and from any znd all #ability to .
- Lessor; and to the heirs, executors, administrators, suceessors and assigns of Lessor, and each of them, for any part of such rentals, B
_toyalties ot other payments, and Lesses will not be responsible at any time for the disposition or disbursement by any such depository
“of ali'or'any part of any monzys receivod by it hereunder.

- 15, TLis agreed that if Lessor owns a less.interest in the rights herein granted f.essee than the entire snd undivided fee simple estale
therein, then any royallies, rentels or other nayments herein provided for shall be paid Lessor only in the proporiion which Lessor’s e
- interest beare to the whole and undivided fee, o the event Lessec’s estate hereunder shal fail, for a cause other than Lessee’s default i
“herevnder, in regzid to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hegeunder in regard to the remasining portions of said fands or the remaining interests therein and this lease shail nevertheless continue
U in full force and effect wilh respect to sald remaining portions of s3id land or remaining interests therein, and Lessee shall not ~e
accountable to Lessor for any payment made with respect to said porion of 53id lznd or such interest in repard to which Lesses’s
‘eslafe hereunder has failed. Lessee shall have the right to hold o1 acquire rights to geothermal resources or leasés fromn otk :rs claiming
aay inlerest it any part of said land deemed nacessary by Lessee for its operations hereunder and io withhold from Lessor payment of
rentals, royalties and other payments altributable to any fnterest so claimed or to any other interest which is subjzct te adverse claim,
dispite or litigation and the same shel! not be due until the ownership of such inferest has heen determined, and Lessee shall not
thereby be held in defaull of any provision hereof or to have disputed Lessor's title, In the even! Lessor has no interest in the
“geothermal resources produced hereunder but has an imterest in said 1and, Lessee shall pay Lescor annually the propodionste part
attiibutable fa Lessor's interest of the fair rental value per year of the surface sccupied by Lessee in the conduct of its operaticns
hereuider. If and whencver it shall be uecessary 5o to do in order Lo protect Lessee's interest under this lease, Lesice may at its aption
pay and discharge al any time any morlgage or ather lien now or hereafter atizching to said land or any part thereof and in such event
Lesses shall be subrogated to all of the rights of the owner or holder of such morlgage or other lien and Lesses may in addition
thereto, at its oplion, zeply to the discharge of any such mortgage or other lien, or to the reitnbussement to Lessee for any amount so
pald by it, any rentals, royallics or other sums accruing or payat!s hercunder to the owner of the lands {o which such mortgage or
_other tien attackes.

b

16, Lessee may at any fime or limes surrender this lease as to 21 or any porlion of said land and be relicved of all obligations
thereafter accrding as to 1he acreage surrendered, and thereafter the tental and in-lieu royaly shsH be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this fease shall be seirendered wnder the provisions of this paragraph, or
assigned as hervinabove provided 23 1o aay portion or portions of said land, Lessee shall have such rights of way or casements
hereunder, over, upon and Buress the land as Lo which this leasc is so surrendered or assigned as shall be necessasy o1 convenient for
Lessce's operations on the land retained by it and other landsin the vicinity thereof, Upan any susrender or assignment of this lease as
to «ll or any portion of said land, Lessee shail be refizved of 1l further obligations hereunder with respect to the lands so surrendercd
or assigned, Any such susrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the

« deposit in the United States mail, postape prepaid, of a duly executed duplicate of an instrument of surrcrder properly addressed to
I.es'..ordor to such depository bank. Within s reasonable lime thereafter, Lessee shall record the osiginal of such instrument of
surrender.

{7, Lessce shall have the right at any time and from time to lime during the continuance hereof and within z reasonabie time after the
surrepder or any terminalion of tiis lease, to remove from said fand all equipiment, machinery, installations, and any other propery or
improvements belonging to or furnished by Lessee or Lessee's permitees,

18. Al labor to be perforracd and material 1o be furmished in the operations of Lessee hereunder shail be paid for by Lessee, and
Lessor shali not be lisble for any part thereol. Lessee shail protzct said land from liens arising from Lessee’s operations thereon.

19, (a) Lesses is given the sole right and option by written declaration of pooling at any 1ime or from time fo tims, within fwenty
20} years from the date hzrcof, to combine, pool, or unitize in whole or in part as to any stratum or stsata all or any par of said lands
with other linds not subject to this leasz so as ta crezte ont or mofe reasonably compact operaling units for any operating or
producing purpose. Such wrilten declaration of pooling shall describe the pooled lands and shall become effective when recorded in
the Offite of the County Recorder in the County where the land is situated. Lessee shail give written notice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect fo all geothermat resources obfained from any lands, included
withip any such operating unit, whetiner or not from lands covered by this leass, tiere shall be allocated fo and deemed to have been
produced {rom the fands c »vered by this leass and includer in such operating uait, only that groportion of the entire production from
such operating unit that tne amount of acreage within the lands herein leased and included in such cperating unil bears 1o the total
acreage of all of the land :n such operating unit. and royalty payable under this lease with respect to leased land included in such
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o;mmﬁug unit shail be computed only on that

nitized Jands

20, Fo
thérefor,

any faxes ny:kind are levied or
i), any portion of which is chargeable 'to
provided in.this-fease shall be in proportio
to the leased Jand, No ¢ifset obligation shali

onsideration paid at the time of exécution of tits a

except as provided below, Lessor hereby. grantz. 1o Lesses, its succes 1
easemenls in, ander, upon, through and across said Jand which may bé exercised at any time or
- of this lease ynd gt long thereafter as Lessée exercises any of 1
s o- locate @ well or wells on thie surface of said land and to
- and under lands other than said land together with th
“abazidon riich well or wells for the production of geoth
froft said fand for any of Lasseo’s ope

. of geothermal resources from lands other than said lands,

If Lessia exercises the tights granted b

* Ang surtender or fermination under an
* such surpander o fermination reserves

] y 1.ewsor in subparagraph {2) hereof, Lessee shall pay to Lessor an annual rental computed at the
© rate of ene hundred dollars ($100.00) per acre for each surface acre of said fands being exciusiv
such-grant. If Lessee excrcises the rights granted by subparagraph £b) hereof, and
geothermal resources in guantities deemed ¥
‘within sixty (60) days after such-complet
o horizontal projection of the survey course
" .- rentals shail continue until such well is ab
producing or injecting interval thereof sh

y other provision of this lease shall be effective notwithstanding the fact that Lessec in and by
the rights granted to Lessee under this paragraph, and regardless of such sumender or termina-
ticn, the fights granted under this paragraph shall continue for the term hereinabeove granted in this paragraph.

21 thénaver used herein, the expression “drilling operations®

underiaken or commenced for the purpose of driling of a well o
tie preparation of the ground therefor, the building of toads a
nesessary struciures for 1he drilling of a well fellowed by
preifminasy to the drilling in the grouod may be

progecuied wilh reasonable diligence.

2z, This-'a"g:ccmenl may be executed in any number of counierparts with the same force and effect as if all parties signed the sate

document,

23. This lease shall be binding upon all who execute it, whether or aot 1k
siot all parties namcd in the granting clause cxecute this lease. Al
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee,

IN WITNESS WHEREDF, the parii~e heceto have exscuted this agreement,

LESSEE:

\

TANDARD O]L COAWF/?SJFURNIA
By, {' !" t &C

Contract Agent

By ,éf:.,é.., ?d@u—-\/

fsistant Secretary

portion of such production so alloc
.-pboled or.unitized shall be treated as if it were covercd. by one tase and ths drilling
in ary part of such eperatig unit, whether or not oy fand I

ated to: ach leased lands. The entire acreage so
of a well or perfermance of any other obligations
shall ful ee’s drilling and other obligations under
perforried on land Subject £ 2. Lessee am; ]

sed "t the: Unit’ afea

to” the: unit area a5 3 whole (other 520 taxes on the land and’
Lessor undéf para }

: graph 12 hereof, then tha shaie of such taxeés io
n_to ihe share of the production frém such aperating
accrue under this fease 252 resnlt of any well d-illsd within

.and without any. additional’ consideration-to' be paid
the following rights, rights of way and. .
from time lo time during the duration
. ¢ rights granted in this paragraph: (a) The sole and exciusive right to
skint drill said well 'or wells into, under, across and throuph £aid land dnd into
¢ right {0 tepair, redrill, deépen, maintain, jnject in, fework and operate o
ermal resourées from such other lands together with the right to develop water.
: rations pursuant to this parsgraph and tegether with {he right fo conshruet, &
- " openale, replace, and remaove all pipelines, power lines, telephone lines; tarks, machinery, and other fac

" ‘tighte necessasy or convenient for Lesses's operelions under this paragraph and together
+ &nd across and ingress and egress to'and from said land; (b) The sole and exclusive rigly
. depth of five hundred feet (509°) fiom the surfzce thereof, by means of a we!
. land, ‘and the yight to zbandon or repair, redrill, deepsn, maindain, inject in,

sote and assigns,

ilities, together, with all other

with rights of way for passage over and upon
t to drill info and throu
i or wells driifed from the suiface of lands other than said
‘rework and operate such well or wells §ar the produciion

£aid 1and balow s

ely occupied by Lessee pursuant to
thereaiter completes a well capzble of producing
paying quantities by Lessee or operated by Lessee as an injection well, then Léssee shall
ion pay Lessor an annual rental compuied at the rate of one dollar ($1.60) per rod of
of that part of the bore hale of such weil traversing the subsurface of such land. Any sech
andoned. Any weil drilied under the provisions of this paragraph shall be drifled so that the
alf lie wholly ouiside the boundary of zaid jand and Lessor recog
has no futerestin any such well or wells drilled pursuant te this paragraph or any procuction therefrom.

nizes and agress that Lessor

shali mean, for all purposes hercof, any work or actuat operations
n or into said land, including without limiting the generality hercaf,
nd other facilities therefor, the construction of a derrick and other
¥ the actual operaticn of drilling in the ground. Any such work or
undertaken in any order Lessce shall see fit. ANl such work and gperalions shall be

ey are named in the granting clause hereof and whether or
the provisions of this lease shall inure to the benefit of 2nd be
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CH'Y faND (..OU TY OF
SM‘ FRr"iCiSCQ >
misslan Expires Jan. 22, 1976 $

Y

led 5% Sl S A A e v

STATE OF NEVAD,
d UNTYOP_MQAE —
g DeEcemeer  Jd, 1972

s =
birso ally eppeared before ,;Nota Pu 'c.m

known to me to be the r.ersonSd
{oregoing inrtrument, whe icknowl
the came free] d wlun'unly nni
mentioned :

16 acknow!edgcd i .etecuted the above instrument.

i
e T ST e b R A M R

DI AN WILLIS

Neme (Typed or Prinlqi)

(T Op ST HOSSUAGDD AW g
g STTIA “»!'\-L“ c:

-
al

.
9.

CHARLES B. TVANS, JR,
Nodary Public - Sfate of Nevada | -
Elko Couaty, Hevada -
Comm: sicn Expires o_\ug. o, 1975

ounu! Seal
[/

nnily appeared bl a Wotary Pu, 3]
M VI Y A

ne e cwt;uled the above instrument,

i

RI-AH WILLIS

eiary Public — Stotre of Nera:'
__Hu_hﬂfih .th’_ i

u ‘smlm
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