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on said land arid to seli the same or <
or said purposes; and to constriict,. - -
“ditéhes. and fanés, telephone. and*. -
i i ction of processing plants; m
ation” and transmistion of geothermal Tesources an
: C L urces, aid all strictuyes and’ facilitiés relating thereto
isruct or install in catsying on Lesset's business and eperations on or fraro satd land and otker
e¢ shall have Lhe further Hight to eréct, maintain, ofieraté and reffiove a plant or phints, elnictures and -
) tnancés for-the conversion of geothermal Tesourees into heat, power or anoiher form of eneegy, and
) fon roducts from steam, heine ar water produged from said land and other lands in: the vicinity of:said fand, -
‘ inciading ‘all Tighis: necsssary ‘or convenient thereto, toether-Wwith'xights of way for.passage over; upon and scross afd ingress and
5 to and {rom said land for any of ait of the sbove mentionsd purposes, Léstee shall aiso have the right to dispose of waste biine,
aste” pigducis from a well-or wells ob the leased lind or on other land in the vicinity into 3 well or wells drilled or
d-for that prrpose on the leased lend 6r on other lang in the vicinity, and the sight to inject waler, brinz, steam and gases
il or wells on the Jeased fand or n other land in the vicinity into a well or wells on said tand of cuch other land for the
naint

peothermal rescurces.”” Forithe szme'‘considecation; Le
ise use! suck geothermal résdurces apon § ay
right of entry thercon at all tines
¢ therefrom all foads, pipelin
ion of Setttinig basins, extract

power plants, and equipment for
treatfnent or-storage of geothermal

(=3

] aining of restising pressurs, inzreasing or main{aining production, or testing in the productive zones beneath said land

"+ - o Gther land in the vicinity thereof. The said land included in thie keese is siuated in the County of @_Lkéuq_g_; Staic of

:.o—y and is described as follows, to wit:

Section 17: NEh
ALl

Section 15: .

codtahﬁng".%_;_- eres of fand, taore or less, including all accretions thereto and all lakes, streams, conals, waterwiys, dikes,
roads, dtrects, alleys, easeniénts and rights of way, on, within, or adjoiniag the lands above described and including alt strips or parcels
of land <ontiguous, adjacent tu or adjoining the above-desribed land and ownzd or claimed by Lessor. :

“Thig _ln'zfse shal cover all the interest in said fand now owned or hereafter acauired by Lessor, even though greater than the undivided
intesest {if aniy) described above. For the purpose of calcwlating any payments based o acrezge, Lesses, st Lessoe’s oplion, may act as
if said land and Ity constituent parcels contain the acreage above stated, whether they actually contain more or less, )

2. Subject to the other provisions heseln

contained, this lease shall remain in force for a period of ten (10} years from tﬁe date

heseof, calied the “primary term,” and thereafter

so long 25 geothermat resources, or any one of more of them, is produced from or

Lesser is engaged  opeiations as delined in paragraph X below on szid land hereunder or on land pooled or unitized with any of said

tand as provided in paragraph 12 hereo

f (s2id tand, together with such pooled or unitized land, being hereinafter sometinies called “the

3, Lezze shali pay to Lesor ¢

unit area™), of Lessce's parfoimance or obligations ate suspended under

aragiaphs 6 or 9 below.

n or before the iast day of each caiendar month the royalties accrued and payable for the preceding

calendar month, aad in making such psyments Lessee shalt furnish to Lessor statements setting forth the basis for computation of such
Toyaity.

As royalty, Lessee shall pay to Lessar ten percent (I
reposal from the earth (hereinafte; refetred to as the

%), hereinafter called the “ageed share,” of the market value at the point of
“well”) of s!! geothzrmal resources produced from ot allocated to said land and

other point, fhe market

gaved and sold or nsed (exvept fos
snarket vame theeeof shall be deemed to be the sales price received by

operations kereunder) off said 1and. If Lessee selis any such geothermal resources at the well, the
Lessee. If Lessee sells any such geotheimal recources &t any
value thereof shall be deemed o be the sales price 1eceived by Lessee fess the cost 'of iransporiing the same

from the welt to the poiny of sale. If any such geothernial resotiess are processed, manufaclured or converted to other formon of in
the vicinjiy of sald land before saie or use by Lessce, the costs thereof incurred by Lessec shali b2 daducied fiom the sales price
reccived by Lessee of from the market value thereof if taken and used by Lessee. The cosls of transporting, processing, manufacluring
or coaviifing gembermal rerources shall inciude the cost of facilitics and equipment used, including overhzad and amortization
charges, compuled and allocated to the gecthermal resources sold or nsed in accurdance with Lesses’s st -ndard accounting practices.
Lexee imay commingls or cousé fo be commingled geothermal resources produced fror said land with geo hermal resources produced
{from other land snd abal meter, gause or otheuwise determine ¢he volume and guality of all geothermal escurces commingled and
such metering o gauging shall {ugnish the basis for computing Lessor's royaities hereunder, Lessee may se, frec of royalty, geo-
thermal resources and eleciric power developed from said land {or all operstions herevndar, and Lessee s all not Le required to
account 5 Leszor for or pay royalty on any geothermal resources rezsonably lost or consumed in operations hey -under.

4. Lesses apres o commence drilling operations on caid lznd or on the unit area within the primary term hereof 4ng e, P7looc b2
sich operationy with sezsonable ditigence until geothermal resources or sny thereof shall have bren found and produced or proce sed
i1 guantities deemed payisg yuantities by Lesser, or antil further operations would, in the judament of Lessee, be unprofitable or
impracticabie, or Lessee may at any lme within said primary ferm tersninate this lcase and surrender said land; provided that,

commencing with the 20th day of Imcenber , 19 _F3_, if Lessee has nol therelofore commenced any such operations on
seid land of on the umit eiea or ferminated this lease, Teszee shall pay or tender to Lewsor antsually, in adeance, as rental, the sum of
Eignt Handred pnd g !}G—O . )

T T Dailers £5 BOG..0D) (eech of such annual periods being hereinafter seferred to ar “rental perod'™) until operations
arc commenced on sad bnd or lands which heve becn pooled or unitized thercwith pursuant to parzgsaph 19 hemaf, or this fease is
sexminated a2 hercin provided: «t being underst=od that in the event of the zurrénder or termination o1 this lease as to any poriion or
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- Faption,’ consider
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portions of the land covered thereby, s2id rental shall be reduced proportionately as provided in paragraph i6 hereof. The consider-
ation expressed in paragraph 1 hereof covers all rental to the date last above mentioned. If Lessee shall elect not to commence
operations on said land o1 on the unit area during the primary term as above provided, this lease shall then terminate. From time to
time during the primary term, if {a) Lessee shall drill and abandon a welt and there is at the time of abandonment no other well
producing, or (b) all production of geothermal resources shall cease, then Lessee may {subject lo_provisions of paragraph 16 hereof}
comipence: or-resume operafions {as defined in paragraph 5 hereaf), the production of any of said geothermal yesources or the
: gt of rental and in such event this lease shall remain in.full force and effect as though there had been no intemuption in
sfations, production; or renfal paynients, as the case may be. If abandonment under (a) above or the cessution of production under
(b):above occurs moie than six months:before the neXt ensuifig anniversary date of this lease, Lessee shall have until such anniversary
date h gnce of resime cyerations; production or renfal payments; if such sbandonment. or’ cessation ‘of production
‘tiefore the next ensuing “anniversary. date of this lease, Lessce shall have until the second ensuing
TAMmeEnce or resl perations; prodit f rental payments, - . T e

apetati

opsrat,

It ¢xicountet a geothermal resource in any well drilled on said Jand or the unit area, Lessee may suspend furiher operations
] vei, that if ut the expiration of. caldridar year after such suspension Lessor shall not have received as

4n amount egual to orin s of the répital héreinabove provided, Lessee shall on or belforelthe 20th
pay_to Lessor'an amount (heréinafler. called ¥inJieu royalty™) equal to ihe difference between the total
es-paid to-Lessor during such’Galendar year on geothermal resoinrces and the rental hereinabave provided.
dered to Lessor shull be recoverable by Lessce out of future production of any or aif of the above said
e is hereby authorized-and ‘dirctted to deduct the same from royaliiss thereafier dus and payable.
“provisisiis 6f this paragraph’4 to thé contrary, if within ten (10) years frém the date of the complétion of a well on
['aredcapable of producisg geothermal résolir¢es Fessee shall have failéd to make or airange for a boni fide commafcial
y-of said geathermal resources producéd from a well or weils on said land, of-on the unit ‘area, then-Lessor, at its
such cifcumstances a defailt on the part of Lessee herzunder for the purpose of paragraph 10 below, Payment of

the in-tiéu réyally as afgresald‘shall constitute production for the purposes of paragraph 2.

. 5[f ny apgmyiqn'st_ T _géi)thermal resolTce production or any combination of such activities shall occur hereunder and if at any
{ifze’ or times aftér the primary term or within three (3) months befare expiration of the primary term, such operations or praduction

or any combinaiion of such aclivities shall cease for any case 55 that none of such activities continues, sich cessation shall not cause
this Iease to terminate and-this lease shall remain in force if and so long as (2} payments are made under paragraph 4 {if applicable) ar
: {b) any opérations or production are commenced or resiimed hereunder during a period for which any such payment was made or
within thres {3) months afigr cessation of the iast of the operations or produciion ocevrring from time to time under this lease, of (¢}
* tha cause of ‘cessation is covered by paragrephs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever else used in this lease;
unless the confext requires otherwiss, the meaning of the word “operations” shal! without limitation include: operations for pro-
ducing, reworking, elugging back and drililug wells; remedial and repair work on wells and equipment; testing; manufacturing,
processing, treating, handling and storing geotheripal resources or any component 1heeof; and operations for construclion of facilities
or equipment to accomplish or aid in the accomplishment of any of the foregoing.

6. Lessee shall not be cblipated to produce geothermal resources it is unable to markel at the well or wells, plant or plants. It is
recognized that the market demand for geothermial resources fiay vary from time to time and during such periods as there is no
market at the well or plant for zay goothermal resources, Lessee’s obligstion io produce, process and extract such geofhermal
r;s;m_rca shali be suspended. Lessee shall have no obligation to save or process byproducts describzed in clause (d) in paragraph
aunve. 3 Ny -

Subject to the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operatle cach completed v.ell with
sreasonable diligence and in asccordance with pood epcrating practice and ali 2pplicable {aws so long as such wells shall produce

geothermal resowices in paying quantitics while this fease is in force as fo the portion of sajd land on which such well or wells are
situated. '

7. The possession by Lessee of said Jand shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
(o lease the surfage of szid land for agriculiural, horticultural or other surface uses, except those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject to, and with no interferenice with, the rights or operations of Lossee ticicunded. No well shail
be drilled closer than 100 feet to any residence or bam now on said land without written consent of Lessor. Lessee shall pay for
damages caused by Lessee’s operations to houses, bams, growing crops, fences and irrigation systems. Lessze shall not be liable to
Lessor for damages to any geothermal wsources feservoir underlying said land or for the loss of geotherma! resources therein or
therefrom resulting from its operztions hereunder unless such damage or loss is caused by Lessze’s gross nepligence or willful
misconduct, Lessee shall have the right to drilt such wells on said land as Lessee may deeny desirable {or the purposes hereof and Lessee
shalt utilize or use only so much of said land us s necessary or reasonably convenient for Lessee’s operations hereunder and ghall
interferc as little as reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessec herennder with
respect ¢ any well or portioa of this iease shail imparr Lessen’s 1ighis with respect to any other well or portion of this Jeate, If Lessee
or anyone purchasing gzethermal resources irom Lessee constructs o said land a plant {or the conversion of geothermal resources into
heat, power or another form of energy of for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resources pioduced of obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
right and easement o continue 1o maintain and operate such plant and connected pipeline, transmission line and other associated
facilities 5o long as it utilizes geothermal resaurces from other land notwithsizading any cessalion of production from said land or the
expirztion, termination or fotfeiture of this lease. In such event, Lessor shall he paid annually the fair rental vaiue per year of the areas
s0 occupied.

8. The rights of Lessor and Lessee hercunder may be assigned in whole or in part. If all or any part of this lease is assigned, no
leasehald owner shall be liable for any acl of omission of any cther leaschold owner, and failure by one to pay rental or in-lieu royaity
shall not affect the rights of others - reatsl or in-lieu royalty being apportionable in proporiion to acreage. No change in ownership of
Lessor’s interesi. however accomplished. shall be binding on Lessee uniil Lessor has furnished Lessee with wrilten notice of such
change, aud then only with respect o payments thereafter made, such notice to consist of original or cestified copies of all recorded
instruments, documents and other information necessary to establish a compleie chain of record title from Lessor, and written
instructions from Lessor and Lessor's transferce directing the disbursement of any payments which may be made thereaiter. No other
kind of notice, whether actual or constiuctive, shail be binding on Lessce, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lessor’s ownership as to different poitions or parcels
of said land shaB operate to enlarge the oblications or diminish the rights of Lessee, and alt Lessee’s operations, parficularly as to the
drilling and location of wells and the measurement of rroduction, may be conducted without regard to zny such division.

9. The performance by Lessee hereunder shall be suspended while Lessee s prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbasces, acts of God. unavoidable accidents, laws, rules, regulations er orders of any
Federal, State, County, mumcipal or other governmental agency, acks of war or conditions arising out of or attributable to war,
shortage of necessary maleriai, equipment or lahor. or restrictions in, or imitations upon the use thereof, inability to secure or absence
of 3 market for the sale of zecthermal resources which can be produced or recovered 1 ccmmercial quantiti-» irom said land, deiays in
transportation, and ather matters beyond the control of Lessee, whether similar to the matters herein specficailly enumerated or not.
This lease shall remszin in full ferce and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and for a teassnable time thereafter, provided that after the removal of the ceuse of causes preventing of hindering performance,
Lessee, subject 1o the other provisions of this Jease. diligently commencer or resumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligatiois under this tease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafler adopted, to which Lessee may voluatasily subscribe.
of of 21y comseivation program or plan which iz now or may hereafter be prescribed by any order of any governmental agenicy, Lessee
shali not be oblizated to perform such obligaticn.

i the permismsion or approval of any governmental zgency is necessary befote detling or producing operations may be cemmenced cn
said land, then if such permission of approval hes been applied for at least thirty {30} Gay= priar to the date upon which such
operations must be commenced under the terms hereef, the obligatien ta cominence such operations shali be suspended until ity
{30} davs after 1hz goveramental perms is grantad or approvel given. or if such permil or approval is denied initially, then so long as
Lessesr in good faith appeals from ruch demal or conducts further proceedines in ar attzmpl {o secure such permit or 2pproval and
thirty {30) days thereafter.

10, ¥ Lessee shall fail to pay sny sne:ailment of toyalty, Tentel or in-liva 1eyally when due and af suzl default shali costinue for a
period of fificen (15) duys ziter receipt by Lessee o written aotice thercoi from I 4msor 16 Lessce, then at the option oi Lessur this
. L
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;’ * lease shal.l;te‘rmin_ate as to any portions thereof or any interesis therein as te which Lessee is in default; provided, howev;e'f."'lh.at if there
bhe'a bona“fide dgp_u_tc as to the amount due and zll undisputed amounts are paid, said 1 5-day period shall ke extended until five (5)
b dispute issettled by final court decree, arbitration or agreement.

¢ performance of any obligations under this fease other than the payment of rental, royally or in-ien
90°days after.written nolice is-given to Lessee by Lessor of such default Less = shall fail to commence
god Faith prosecuté action to reinedy such default, Lessor may tezminate this lease, Nao'default in the
gati eje0 affe & rights.nf Lessee hereunder with vespect to any drlling, injeciion, . -
gt in default, together with a parcel of forly (40) deres swirounding - -

‘of thie production ol g
 holding under this |

its of Lessee’s oparatiofis Hrelinde
sduction and. I

ranted to Lessee in paragraph- 1 hefeof, Lessof hereby grants to Eessee the solé 2 _e’)-céli;sive right to™ "
whethier now known or_not, aud to take watér from szid land for

cological,’ geophysical or other metho

fenials and other payments payable iﬂ-_i-_non,e-y-'_ha,reunde_r shall-bg paid to, Lessor by Lessee mailing c}r-dé].iv:éririﬁ a
157 West Cieseent, Redlands, Californie 92373. . i

at S P LT g . . - - - .- - N i3 T
i sugcessors and asmigns, herein designated by Lessor as depository, hereby granting io said depository full powerand authority on
“behalf of Lessor.and on behalf of ihe heirs, executors, edininistrators, suciessors and assigns-of Lessor, and;zach of them,to coliect
7 and feceipt for all ‘sums . of aionsy due and payable {rom Lessee ig Jessor hereunder, and to settle all accounts and accousiing of
.‘fentals, 7oyallies and othér paymenis payable in money hereundér. Said depository above named shall contirue o act as such until the

.. owners and holders of Lessor’s estate nereunder shall ia writing designate a diffcrent depository and notily Lessee in writing at Land

- Depatiment, P.O. Box 3435, 8an ¥rancisco, Califorrda 94119, of the name and address of such new depository. The payment of any
_and-all rentals, royaities and ether payments hereunder by Lessee to the depository designated herein or ta any other depository

. heteafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and ali liability to

- Lessor, and to the heirs. executors, administrators, successors and assigns of Lessor, and cach of them, for any part of such rentals,
royalties. or ‘other payments, and Lessee will not be responsille at any time for the disposition or disbursement by 2oy such depositery

. of all or'any. part of any moneys received by it hereunder.

5. 1¢ is zgreed that if Lestor owns a less interest in the rights hercin granted Lessee than the entire and undivided fee simple estate
* thémein, then any royalties, rentals or ather payments herein provided for shall be paid Lessor only in the propostion which Lescor's
- interest.bedri to the wholz and undivided fce, In the event Lossse’s esiate herennder shall fail, for a cause other than Lessee’s default
- hereunder, in fegard 1o any poriion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereundés in regard o the remaining portions of said lands of the remaining juterests therein and this lease shall nevertheless continue
in.full force dnd effect with respect to said remaining poriions of said land or rémaining inferests thereln, and Lessee shall not be
socountable to Lessor for any payment made with respect to zaid portion of said land or such interest In tegard to which Lessee’s
- estate-hereunder has failed, Lessee shall have the right to hold or acquire rights to geothermal resources of leases from others claiming
any,intérest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lassor payment of
~'rentals, royalties and other payments attributable to any interest so claimed or to any othier inierest which i subject to adverse claim,
dispule or Jitigation and the same chall not be due until the ownership

of such interest has heen determined, and Lessee shall not
thereby b2 held in default of any provisior tereof of to have disputed Lessor’s tite. in the even! Lessor has no interest in the
geothermal resources pro

duced hersunder but has en interest in 32id land, Lessee shall pay Lessor anneally the propontionate pari
atfributablz fo Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder, I and whenever it shall be necessary so to do in order to prolect Lessee’s interest wnder this lease, Lessee may at its option
pay and discharge 4l any time any morigage o1 other Len oW of hereafter attaching to said land or any part thereof and in such event
fessee shafl be subrogaied to all of the rights of the owner of holder of such morigage or other ien and Lessee may in addition
thereto, at its oplion, apply to the discharge of any such mortgage or othsr lien, or to the reimbursement to Lessee for any amouni so
paid by it, any rentats, royalties or sther swms accruing or payable hereunder to the owner of the lands to which such mortgage or

other Lien attaches.

16, Lessee may at any time or times surrender this lease as to all or any portion of said land #nd be relieved of all ovligations
thereaflter accruing as to the acreage surrendered, and thereafter the rental and in-lien royalty shall be reduced in the same proportion
that the acrenge covered hereby is reduced. n the event this leaze shall be rurrendered under the provisions of 1his paragraph, or
assigned as hereinabove provided es to any porfion or portions of said land, Lessee shall have such mights of way or casemanls
hereunder, over, upon and across ihe land as to whica this lease is so surrendercd or assigned as shall be necessary or convenjent for
Lessee’s opcrations on the land retained by it and other lands in the vicinity thereof. Upon any surrender of assignment of this Jsase as
to all or any portion of said jand, Lessce shail be relieved of all further obligations heretinder with respect to the lands so surrendered
or assigned, Any such surrender shall become sffective upon delivery to Lessor, o7 to the deposilery bank herein designated, o1 the
deposit in the United Stafes mail, postage prepaid, of a duly exzcuted duplicate of an instrment aof surrender properly addressed (¢
Lessor of to such depository tenk, Within a reasonable time thereafter, Lessee shall record the original of such instrument of

" surrender.

17, Lessee shall have the sight at any lime and from time to time during the continuance hereof and withina reasonable time afics the
! surgender or any termination of this fease, to cemove from said land all equipment, machinery, installations, and any other property or

iraprovements belonging fo or furnished by Lessee or Lessee’s p2rmitees.

18, All labor to be performed and material to be fernished in the operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shall not be liable for any part thereof. Lessee shall protect said land from liens arising from Lessee’s operations thereon.

19. (a} Lessgeis given the sole right and option by writteni declaration of pooling at any time or from time to time, within twenty
(20) years from the date lereof, to combine, pool, of unitize in whole o in pazt as to any stretum or strata all or zny part of said lands
with other lands ot subject to this lease 50 as to create one of more feasonably compact operaling units for any operating or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shall become effective when recorded in
the Office of the County Recorder in the County where the land is sitnted. Lessce shall give written notice of such pooling lo those
Lessors whose lands are o pooled. Lessor agrees that with respect to all geotherma: resources obiained from any lands, included
within any such operating uanit, whether or rot from lands covered by this lease, these shall be allocated to and deemed to have been
produced [rosm ihe lands covered by this lease and inciuded in such operating unit, only that proporion of the entire production frem
such opereting unit that the amount of acreage within the iands herein leased and inzluded in such operating vuit bears to the tolal
! acreage of alf of the land in such operating unit, and royally payable under this lease with respect to feased Jand included in such
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_'ta: cperating unit shail be. computed only on that portion of such production so allocated to such leased lands, The enlire acreage so
puoled. or unitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any other obligations
in vatt of such gpstating unit, whether or nof oit lanid sibject to this lease, shall Tulfill Lessea's drilling and other obligations undér
ent as if such well-were drilled and othér obligations performed on land stbject to thislease. Lessee may, at -
when there is nd productiop. in'sich operating unit of geothermal Tesotrees in quantities deemed paylng by .

tion fint manner in which it 'was créated. . [ PR

de
- pardgraph’ authorizing: the
der shall not extend beyond the
¢ lig expiration of said twen

20, For- the, conxideration-paid at she time of ¢ ition ‘of. this -agresment and withouf any additional ‘considération -to be paid ’
ietctor, except s provided below, Lessor hereby:grants to Lessee, its successors and -assigns, the  offowing rights, sights of way and - -
ments in; under; tpon; through and acress said land which may be gxercised at any time of frof ,ti,g}%to_ﬁme’ during the duration

lelsé ani as Yong thereafter a8 lesge¢ exercises any of the rights gzaqt@ﬁ,in_this.paragiap})ﬁi): he sole and exclusive ght to

s on {he surface of said land aid to slant drill said well or wells into, under; agrossaud: through said land and into
and’an | ther-thap said Jand together. wilh the rizht-to repair; fedrill, deepen, maintal ¢t in, rework and opéerate. of
abandon such well o Iig for the preduction of geothermal Tesources from cuch other lands together with the right to develop -water-
from $aid land for any.of Lessee's operations purstaint {o this paragraph and together with thenight t6 canstruct, erect, mainiain, use,
operaté, réplace, and remove all pipelines, power jines, telephione lines, tanks, machinery,.and other facilitics, together withall other-
“rights necessary or convenient for lessee’s operations, undér this parsgraph and together with rights.of way far passage oyer and upon
erd-atross and ingress and egrésa lo and from sald land; (b) The sofe and exclusive right to drll into and 1brouzh stid land bélew a
iepth of five hundred fect (500") from the surface thereof, by means of a well of wells drilled from tha surface of lands other than said
jand, and the right o abandor or répals, redrill, deapén, maintsin, inject In, rework and operate such well or wells for the produeticn

a1 resources from [ands other than said lands..

cq exercises the rights granted by Lessor in sukparagraph (a) hereof, Lessce shall pay to Lessar an annual rental computed at the
“rate of .one huadred dollars fsr?oo.oe} per acre for cach surface acre of said lands being exclusively oc¢upied by: Lessee pursuant. to
such grant;:1f Lesséa sxercises the rights granled in subpazagraph (b) hereof, and thereafter completes a well capable.of preducing
.:geothermial fesources in quantitiss deemed paying quantitizs by Lessee or opsrated by Lessee as an injection well, then Lessee shail
"within-sixty (60) days after such completion pay Lessor an . annual rental computed at the rate of one dollar {33.80) per rod of
_ horizonts) projection of the swrvey course of that pari of the bore hole of such well travessing the subsurface of such land. Any such
_renials shall continve until such well is abandoned. Any well drilled under the provisions of ihis paragraph shatl be drilled so thai the
" producing or injecling interval thereof shall lie wholly outside the beundary of said land and Lessor recognizes and agrees that Lessor

- hag jio interest in any such well or wella drilled pursuant to this parzgraph cr any produciion therefrom.

Any i_ilﬁén&é}'bf termination undsr any other provision of this lease shalt be effective nolw&tﬁstgndiné the fact that Lesses in and by
- pich surrender.or terminztion seserves the rights granted to Lessee under this paragraph, and regardless of such sursender or termina-
- tign; the rights granted under this paragraph shall costinue for the term hereinabove granted in this paragraph. ' .

- 21;-Wheaever used herein, the expression Vdiilling operations” shall mean, for all purposes hereof, any work. or actuzi aperations
-1 pndertaken or commenced for the purpose of drilling of a well on or into said land, inciuding without limiting the generality hereof,
" “the’preparation of -the ground. therefor, the building of roads and other facilities therefor, ihe construction of a dersick. and other

“necessary structures for the diilling of 2 well followed by the actual operation of driliing in the ground. Any such work or aperations
pre!iminary to the drilling in the ground may be undartaken in any order Lessee shail see fit. All such work and operations shall be

o ) prosecuied with rzasonzble diligence.

-22,'ThE agreement may be execuied in any numoer of counterparts with the same force znd effect as if ali parties signed the same
document.

23, This lease shall bt binding upon all who execuic it, whether or not they are named in the granting clause hereol and whether or
ot all pariies named in the granting clause execute this lease. Ali the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessce.

N WITNESS WHEREQF, the parlies hereto have executed this agreement,

LESSER: LESSOR: ~
; £ s . [ B g
AL iAok | LSt Eoiar

STANDARI? OIL COMPA : CALIFORNI
(\/\ 1 4 ! { Catherine L. Murano
L A "

By
’ Contzact Ageni
. By. . A’ a.fpuo 7}&

fstant Secretary

FOOK e PEGE e comers
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> urrlf..lAL SEAL

ANTHONY SGROJ
Hj ROTARY PUBLIC 5 CALIFORNIA

RO ANGELES £OUNTY
Cerm!ﬁim tullm Apru 27, 1974
"W

vy

: !a be the person__ whose name._ P

O A e

belara ne; ihe underssknac( a Hotary Pub‘rc in Qnd fur sasd Slate,

f‘ﬂﬁwczzwa‘ z.’ /‘du.i?ﬁrz'o

knfﬁm m ne,

exewied the saxr-n

WITNESS my hard and official seal. .
' @ /

and acknowledged to me thal gthe__

ubscﬂbed to the mti'ln mstﬂmeﬂt,' ;

NAVE (TYFED OR PRIN'EOg! l
e,

Hetary Public in and Tor s2id

, -,.;9.3..2_, o
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