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GEOTHERMAL RESOURCES LEASE
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. 19 72 by_an;} between

T

nd: and Lessee shill bave the further right to ¢rect, maintai

V] ""exgra;égio 1;of products from’ steam, brine or. water :prodiiced from said land and other lands’ in. the vicinity ' of said lind;-
including- al’rights. nécessary ‘or: convenient thereto, together with rights of way for passage over; upon ard:across gnd ingréss and

nd. otirir: Wasté: produdts fromi-a well or ‘wells on-the leased land’ or. o otfier: land in- the vicinlty- into:a. wel ‘or wells drilied or

converted for-that jurpose on the leased land or on other land in {hé vicinity, and the right to ihject watesr, bring, steam and gasts’
: 2 57}l wr wells_on the leased land of on other land in the vicinity into o well or wells on said Jand or such ether land-for the.
maiftaining of vestoring pressure, increasing or maintaining production, 6r testing in the productive zones beneath said land:

he Vicinity thermof. The said land.included in this lesse Is situated in the County of . ENTCka

and is described a5 follows; to wit: -

Téinship 30 North, Range B9 East, M.DJM,
Section 29: ~535H; - T

' :é«oﬁla;dir_lgrﬂ.__ai)_.;ﬂo..__ acres of Iznd, moze or less, including =il scoetions thereto and ail kskes, streams, Eénals; waterﬁa.)rs, dikcé,
roads; strests;-alleys, easements and rights of wa‘é,)on, within, or adjoining the lands zbove described and inciuding all sirips or pateels.
of tand contiguéus, adiacent wor adjoining the above-deccribed land and owned or tlaimed by Lessor. - : . - .

““This léase shall cover all the interest in szid land now owned or hereafter acquited by Lessor, even though greater than the undivided
intérest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option, may act a5
- if s2id Jand gnd i3 constituent parcels contsin the acreage above stated, swhether they actually centzain more or less.

© 2, Subject to the other provisions herein contained, this fease shall remain in force for a period of ten (1 0) years from the date
hereof, called the “primary term,” and thereafter so long as grothermal resources, or any one or more of them, is produced from or
Lessce is engaged. in-operations as defined in paragraph 5 below on said land hereunder or on Jand pooled or unitized with any of said
land s provided in paragraph 19 hereof (said land, together with such pooled or unitized Jand, being heieinafter sometimes catfed “the
unit area’), or Lesses’s performance or obligations are suspended under paragraphs 6 o7 9 below. .
3.' Lessee shall pay to Lessor on or before the last day of each calendar menth the yoyallies accrued and payuble for the preceding
cafendar month, and in making such payments Lessee shall furnish to Lessor statements sciting forth the basis for computation of siich
r.oyalty‘. _ .
As royally, Lessee shall pay fo Lessor (en percent £10%), hereinafter called the ““agreed shase,” of the market value al ho point of
temoval from, the canth (hercinafier refzred to-as the “weli™) of ail geothermali resources produced from or allocated to said land and
saved and s0id or used (except for oparations hereunder) off s&id Jand. If Lessce sells any such geolhermal sesources at the well, the
market-value thercof shall be deemned to be the sales price seceived by Lessce., §f Lessee sclls any such geothermal resources at any
other point, the market valie thersof shall be decined to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale. If zny such geothermal resovroes are proceseed, manufa {ured or converted to ofher form or or in
the vicimily of said land before sale or use by Lessee, the costs thareof incurred by Lessce shall be deducted from the salcs price
received by Lesee or from the market value thereof if teken and used by Lessee. The costy of transporting, processing, manufacturing
or converting geothormal resonrces shall includs the cost of facilities and cquipment wsed, including overhead and amortization
chargas, computed and zllocated to the geothermal resources sold or used in accosdance with Lessee’s standard accounting praclices.
Lessce may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
from other land and shali meter, gauge, or otherwise detertnine the volume and gualily of all geothermal resources commingled and
such metering or gavging shall furnish the hasis for computivg Lessor's royalties hereunder. Lessce may uss, free of royalty, geo-
thermal rascttrces and electric power developed from sald land for sll operations hereunder, and Lessee shatt notl be required to
account Lo Lessor for or pay royalty on any geothermal resources reasonably tost or consumed in operations hereunder.

4_ Lgssce agrees to commence drilling operations on said land or on the unit ared within the primary term hereof and to prosecute
such operations with reasonable diligence until geothiermal resources or any thereof shail have been found and produced or processed
il quextitiss deemed paying quantitics by Lesces, or until further operations would, in the judgment of Lessee, be unprolitable or
impracticable, of Lessee may at apy time within said primary term terminate this lease and surrender said land; provided that,

commencing with the Bth_ day of _December | 1973__ | if Lesset has not theretofore commenced nay stich operations on
said hind or on the unit area or terminated this lease, Lessee shall pay or tender to Lessor annually, in advance, as rental, the sum of

vty ond /3 Y, : X R : . - R
FD:E”.—‘EG'_@L‘EO_O Drollars {8 BQJL‘LJ (each of such annual periods being hereinafter referred to as “rental period”) until operations
are commenced on said land or lands which have been pooled or unitized therewith purswant te paragrapb. 19 hereof, or this lease is
terminated as herein provided; it bzing understood that in the event of the surtender or termination of this lease as to any portion or
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réct;: construct or install in carrying on Lessee’s business and opsrations on.or from ssid land and otker landsin-< - °
id jand; and Lessee sh i urther-rgh aintain; bperate snd Temove 3 plant or. plants; structures and -
iR cessary’ gppurienances for the convérsion of geothernial resources into heat, power or another form of ehergy, and -

gress -t and L s4id land for any or aii of the above méntioned pirposes, Lesseé shall also have the right-to disposeof -waste brine .
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" option; may c el cif¢umstannes a default on'the part of Lessee hereunder for the purpose of pardgraph 10 below. Payment of

- .-this Jease 10 términate and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if-applicable) or

portions of tize land covered thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereol. The consider-
ation expressed in paragraph | hereof covers all renial {o the date last above mentioned. If Lessee shall elect not to commence
operations on said land or on th‘e unit area during the primary term as abov: provided, this lease shall then terminate. From time to
time during.tne primary term, if (a) Lessce shall drill and abandon a well and there is at the time of abandonment no other well
producing, or.(b) all production of geothermal resources shall cease, then Lessee may (subject to provisions of paragraph 16 hereof)
commence or “fesume uperalicns, {as defined in paragraph 5. hiereof), the production of ary of said geothermal resources or the
ntal-and- in"such cvent this jease shall remain in full foree and effect as though there had been nc interruption in
duction; of rental payments, as the case may b, If abandonment under (a) above or the cessation of production under
pre, th 1ing anniversary date of this lease, Lessee shall have until such anniversary
r fental payments; if such abandonment or-cessation of production
: date ‘of this iease; Lessee shall have until the sscond ensuing
onof rental payments. RS - . S

rifléd ‘on said Jand or the unit sTea, J.essee may suspend further operations
any. calendaryear-after such sispansion Lessor shall not- have-received a8~ -
inabove provided; Lessee shall on or béfore the 201h
inafter, called *in-lien royalty™) equal to the difference between the total -
paid-io: Lessor. duris h.calgridar year'on geothermal resources and fhe rentai hereinabove:provided. -
réd to Lessar shall be:recoverabld: by, Lessee out of future prodaction of any'of all of the:above said -
Yelity essée’is heéreby authorized: dnd difected: to deduct the same from royaliies thereaitér-due and payabl
\g-provisions ‘of this paragraph 4 to the contrary; if within ten (10) years from the date ofithe conipletion of a well on
t area capable 6f producing geothermal résources Lessee shall haveé failed to make or arrangé for 2 honn fide commercial
{:said:-geothermal-resourcés prodnééd from:a well or- wells 'on 3aid land; or-on the nnit-area; then Iéssof, at its

- the indiew royaliy'asa drgsraiirt shall constitute production for the purposes of paragraph 2.

, IE-aty operations, or genthermal resource production or any.combinalion of such activities shall occur heretnder and if-at.any
or Hrjes:after the primary term or within tiree (3) months before expiration of the primary term, such operations-or production
o1 any combination of suich astivities shafl cease for any cause 5o {hat none of such activities continues, such cessation shall not cause

-{b} any opsrations-or: preduction are comnienced or resumed hereunder during a period for which any such-payment was made. or
within three (3) months afier cessition of the iasi of ke eperations or pivduciion occurring from time to time under this leasz, ot (c)
‘the_cause;of cessation is tovered by paragraphs 6 or 9 hereof, Wherever used in this paragraph 5, or wherever else used in this Jease
unless the context requires. otherwise. the meaning of the word ““cperations” shall without limitation include:: opefalions for- pro-
ducing, reworking, plugging back and drilling wslls; remedial and repair work on wells and equipment; testing: manufacturing
.processing, treating,; handling and storing geothermal resousces or any component thereof; and operations for construction of facilities .. -
of equipment to accomplish or aid in the accomplishment of any of the foregoing. - T

6. Lessec shall not be obligated to produce geothermal resources it is unable to maiket at the well or wells, plani or plsnts. 1t is
recognized that the markat demand for geothermal resources may vary from fime to time and during such periods as there is no
market at the well or plant for any geothermal resources, Lessee’s obligsticn to produce, process and-exiract such geothesinal
rg}sgurca shall be suspended. Lessce shall bave no obligation to save or process byproducts desctibed in clause {d) in paragraph 1~
above. : Lo W

Subjecf to the foregoing and cxcept as hecein otherwise provided, Lessee agrees to drill wells and operate each compiéiéd weil with
reasonable diligence and in accordance with goed operating practice and all applicable laws so long as such weils shall produce
gco!heamal resourses in paying quaatities while this Jeasa is in foree as to the portion of said land on which such well or wells are
situated.

7. The possession by Lessee of said Yand shall be sole and exclusive excepting only ihat Lescor reserves the right to occupy and use or
to lease the surface of said land fer apricultural, horticultural or other surface uses, except those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject to, and with no interfetense with, the rights or operations of Lessee hzreunder. No well shall
b2 drilled closer than 100 feet to any residence or barn now on said land without written consent of Lessor. Lessee shatt pay for
damages caused by Lessee’s operations 1o houses, bams, growing crops, fences and irrigation systems. Lessee shall not be lizble to
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermal rescurces therein or
therefrom sreslting from its operations hercunder unless such danage or Joss is caused by Lessee's gross nepligence or wiltfui
mizeonduct. Lessoc shall have the right to drill such wells on said land as Lessee may dcem desirable for the purposes hereof and Lessee
shall utilize or ute only so much of said land as is necessary or reasonably convenicnt for Lessee’s operations hereunder and shall
interfere as litfle 2% tcasonably necessary with the use and occupancy of said Jand by Lessor. No default of Lessee hereunder with
respect to any well or portion of this jcase shall impair Lessee’s rights with respect (o.any other well or portion of {his lease. If Lessce
or anyone purchasing geothermal resources {zom Lessee constructs on said 1and a plant for the conversion of geothermal resources into
feat, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
gecthermal resources produced or obtained from said land and from other land in the vicinity, Lessce or such purchaser shall have ilic
right and easement to continne to maintain and operate such plant and connected pipeline, {ranzmission. line and other associated
facilities so lonrg as it ulilizes geothermal resources from other land notwithstanding any cessation of preduclion from said land or the
cxpiraliq_.—.hlemﬁnalion or forfeiture of this jease. In such event, Lessor shall be paid annuaily the fair rental value per year of the arca
so occupied,

&. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any pari of this lease is assigned, no
leasehold ownar shall be liable for any aci o omission of any other leaschold owner, ang {ailure by one Lo pay rentsl or in-licu rayalty
stall pot afizet the rights of others- remal or in-hzu royalty being apportionable in proportion to acreage. Mo change in ownership of
Lessar’s interest, howaver accomplished. shali be binding on Lesses until Lessor has furnished Lessee wilh wrilten notice of such
change, and then only with respect to payments thereafter made: such notice lo consist of original or certificd copies of ait recorded
instruments, documents and other information necessary to cestabiish a complete chain of record title from Lessor, and written
instructions frem Lessor and Lessor’s transfaree directing the disbursement of any payments which may be made thereafter, No other
kind of notice, whether actual or comsiructive, shall be-binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had-occurred. No-present or future division of Lessor’s ownership as io different portions or parcels
of s2id lznd shall operate to enlarge the obligations or diminish the rights of Lesses, and all Lessee’s operations, pasticularly as to the

drilling and location of wells and the measurement of production, may be conducted withoul regard to any such division.

9. The periormance by Lesser hereunder shall be suspended while Lessee is prevented or hindered from compiying therewith in pant
or in whole, by strikes, lockouts, Iabor hsturbances, acts of God, unavoidable accidents, laws, rules, regulations or ofders of any
Federal, Siate, County, municipal or other governtaental agency. acts of war or conditions snsing oul of or attributable to war,
-hortage of necesssry matenal, equipment o7 Jahoy. or restrictions in, or lirsitztions upan the use thereof, inability to secure or absence
of a tnarket for ihie sale of seathermal resources which can be produced or recovered in commercial quantities from said iand, defays in
transportation, and ather malters beyond ihe control of Lestee, whether similar to the malters hercin specifically enumeraled or nol.
This lease shall remain in full {orce and z2ficct during any suspension of Lessee's performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided thai after the remova! of the cause or causes preventing or hindering performaace,
Lessce, subject to-the other provisions of this lease, diligently commences or resunis inifuimance, Notwithstanding anything to the
conirary herein provided. if any of Lessec's oblipations under this lease conflic! with or violate the provisions of any rezsopable
conservation pregram or'plan of crderly deveiopment. whether now ot hereafter adopted, to which Lessce may voluntarily subscribe,
or of any conservation program of Flan which 1s aow 6t may hereafter be prescnbed by any order of any governmental agency, Lessce
shall not be obligated to perform such obligation.

I the permission of approval of any guvernmienial agency is necessary betore drilling o5 producing operations may be commenced on
catd land. then if such permsmsien of 2pproval has been applied for at least thirty (30) days prior to the date upon which such
operations must be commenced unders ihe terme hereof, the obligation 1o commence such operations shall be suspended until thirty
(30} days after the govermmental permt 1s granted or approval given. or If such permat or approval is denied initiaily. then so leng as
Lessee in good faith appeals from su.h denial or conducis further proceedings in an afiempt o scoure such permit o1 approval and
thirty {30) days thereafier.

10. If Lessec shali fail 1o pay iy instziiment of soyalty, reatal of in-lieu royalty when due and if such default shef continur fora
period of fifteen {15) days aft=i recerpt by Lessee ol wrilten notice thereof fiom Lessor to Lessee, then at the oplion of Lessor this
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lease shal tmnmate as:to any portions thereof or any interests therein as to which Lessee is in default; nrnuxrjed howevar, 'l\ar..i‘ there

ide dispufa as-to:the :amount due and ail undisputed smounts are paid, said 15-day pBl’lOd shall be extended until five [&})
it tiled by.fI mnl couft deciee, arb:tmlmn OF dgiéement,

eF ius lease other than the payment of rental, royalty or in-liew

ssee by Leassor of such default Lessee shall fail to CONUNERCE

default; Lessar may:terminate this lease. No default'in the-
Lmsec hereumier mth respect to any "nlhng, Ll'JECh')n

Ris rigiixls ‘aranfed to Lessee in p1ragra ph- 1 hereof; Lessor hereby g.rants ic Lessee lhe sole and excly ,ernght to- i :

geophysical or other mr:thuds whe!her new. l:nown or not, and to fake water from skid Iand=fo:

T3 aux:nemazs and'sssl_,ns, nerain deugmleﬂ by Lessor as depository; hereby granting fo smd depository fill power and ay hm‘lt:' on
“behall of Lessor'and on behalf of thé heirs, executors, administratdrs, silccassors and assigns’ of Lessor, and each of thes, to collect
- and Teceipt for =l sums of morey due and payable from Lessee Lo Lessor hersunder, and to seftle all accounts snd accounting of
< ientals;‘royafties and other paymenis payable in moitey hereundef, Said depository abdve named shall continue fo act s such uati! the
; Owne;s and holdars of Lessor’s estate herennder shali'in writing designate a differenl depository and nofify Lesses in wiriting at Land
* Department, PGS Box 3495, San Francisco, California 94119, of {he name and address of such new depository. The payment of any
- ~and. all rentals; royalties and ofhar paymenis heteunder by Lvssw to the dzpository designated herem or to any other depository
*hereaﬂer demgnzted by Lessor, as aforeszid, shuil be a full acqmttame and discharge of Lessee of and from any and all Lability to
“Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part ‘of such renials,
. Toyullies of other ‘paymtms acd Léssee will not be responsible at any time for the disposition or dishursement by any such deposttory
ef all or anv parl of any moneys feceived by it hereunder,

15 At is agzecd that i Lessor owns a Isss-intercst in the rights herein gmnled Lessee than the entir® and undivideg fee sln‘ple estate
therem, thedl any royaliies, rentals or other payments herein p.ov:ded for shall be paid Lessor only in the proportion which Lessor's
~interest bears 10 the whele and undivided fee. in the event Lessee's estate hereunder shali fail. for a cause orher than Lessce's defaujt
- herctindes, in regard fo any pnmon of zaid land or any interest therein, such failure shall not affect or invalidate Lessed'’s estate
hereunder in regard to the remaining portions of said Jands or the remaining interests {herein and tlds lease shall nevertheless continuz
in full force énd efféct with yespect 1o said remzining portions of said land or remaining interssts therein, and Lessce shall not be
2ccountable to Lesser:for any payment made with respect to said portion of said fand or such inferest in regard to which Lessce’s
" estate hereundtr has failed. Lessce shall have the right to hotd or acqguire iights to geothrermal tesourees or leases ftom others claimiag
_any inferest jn any parl of said land deemed neccssary by Lessce for its operations hercunders and fo withhiold from Lessor payiment of
“'renlals; royalties and other payments attributable to any intarest so clzimed or to any other interest which is subject Lo adverse claim,
dispulc or liilgat{-:m ajd the seme ¢hall not b due until the ownership of such interest has been determinad, and Lessee shall not
o thereby be held in delsuli of any provision hereof or to have disputed Lessor's title. In the event Lessor has no interest in the
geothermal redources produced hereunder but has an interest in said Jand, Lessee shall ray Lessor annual') the nroportionate parl
~atttibutable fo Lessor's inferesi of the fair rental value per year of the surface occuple-i by Lessee in the conduct of it sperations
“hereunder, §f akd whenever it shalt be neceseary so to do in order to proleci Lessee's interest under this lease, Lessee may at its optitn
pay and discharge ai any time any mortzage or other lien now or bereafter attaching to said land or any part thereof scd in such event
{esice shall be subsogated to all of the rights of the owner or holder of such mortgage or other lien end Lessee may in addition
thereto, at its option, apply to the st g of any zuch norlgage or other lien, or to {he reimbursement to Lessee for any amount so
paid by it, any rentals, royalties or other sums accraing or payable hereunder to the owner of the znds to which such mortgage of

other lien atiaches. .

16, Lessee may at any time or times surrender this lease a5 to all'or any portion of said land and be selieved of 4il obligations
thereafter seeruing as to the acreage sumerdercd, and thereafter the rental and in-lieu royaity shatl be reduced in the same proportion
lhat the acreape covered hereby is reduced -In the event this lease shall be surreidesed under the provisions of tliis paragraph, or

ssighed 23 hercipabove provided as to sny portion or pomom of said land, Lessee shall have snch rigits of way o7 ease mehts
hcnundcr over, upoen and across the land as to whuch this lease is so surrendered or assipned as shall be nccessary or conveniient for
Lessee's npc:atmm or the land retaified by it and other lands in the vicinity thereef, Upon any surrender or assignment of this fease as
to 21t or any portion of said land, Lessez shail be retieved of ail further obbgations hereunder withi respect to the londs so surrendered
or asigned. Any such susreader shalt become effective upon delivery (o Lossor, of fo the depository bank herein designated, of e
deposzl in the United States mail, postace prepaid. of a duly executed duphcate of an instruntent of surrender propery addiessed to
Lessor or to such depository tank. Within s reasonable tims thereafier, Lessee shall tecord the otiginal of such instrument of
surrendet.

17. Lessee shall have the right at any tinie and from ime io time during the continuance hereof 2nd within a reasonable time after the
surrerider 97 any termination of this lease, to remove from said Jand ail equipment, machinery, installations, and any other property or
improvements belonging fo or furnished by Lesses or Lessee’s pennitees.

18, All labor to be performed and materig! lo be hurnished in the operations of Lessee hereunder shali be paid for by Lessee, andl
Lestor shall not be lable for any part thereof. Lessee shall protect =aid land from liens arising from Lessee’s operations thercon.

19, {a} Lessee is given the scle night ané option by written declaration of pooling at any time or from time to time, within twenty
(20) years {from {he date hereof, to combine. pool. or unitize in whole or in parl as te any slratum or sirata all or any pari of said Jands
with other lands not subject to this jease so as to cieate one or more reasonably cornpact operating units for any operiting or
preducing purposz. Such written deciaration of pooling shzil describe the pooled fands and shall become cffectsve when recorded in
the Office of the Couniy Reeorder in the County where the land is situafed. Lesser shall give written notice ¢f such pooling to those
Lessors whose lands are so pooeled. Lesser agrezs that with respect to all geothermal resources obtained irom any lands, inctuded
within any such operzting umt, whether o »ot from lainds covered by this ease, tiere shiall be allocated to and deemed to hsve been
praduced from the lands covered by this lease and included in such opzrating unit. only ihat pmpomon of the zntire production from
such operahno ugit that the amount ¢f acreage within the lands herein leased and included in such operaling unit bears to the tolal
acreege of all of the land in such op:iating unit, aad rovalty payable under this lease with respect to leased land included in such
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s wiut efiafl be computed ‘onfy on. that por
it

n ‘of such production sg allocated to such leased {ands..The. entire acreage 50
nitized: s‘uﬂ] bc treal o

by Tease and the drilling 6f 4+ well or perfnrmance of dny other obligations
11 ful[’l:li &isee’s diilling iher obligations ui

f. th= rights ghunter
: nt-drill said well oF wells into; wndet; IO
inds.other. than 3aid lard. togcih‘er with' the right 1o répair; redsill,-deepén, maintain o
well of wells. for the ‘production of peothermal vesources from such ofher lands fogeilier wuh’tha “righi
aid X nd or'any. of £'s operaimns pursuant tokis paragraph and together with the right {o constriict, ¢
entove all pipelines, pover linés, teléplione lines; tanks, machinery; and other facilities, togél erwj all
_or convenient Tor Lessee's operations under thiis paragraph and together: mth sighis of way for passage over and upon
i 1057 znd Ingress and ‘egress to and from siid land: (b) ‘The sofe and exclusive right to drll intg and: lh.rough sa:d .anﬂ ‘bel wa -
depth of five hundred fezt {500') from the suriace !‘r:reof by means of 4 well or wells drilled from ¥
‘land;-aad ths-rght to abanden orrepair, redrill, deepen, ma.mtam. inject in, mwoﬂ' and operate su\.h
“of g!ot 4 al FESOUT es from mnds oth~r than’ saui lands ; L

: exercises the ﬁghts gmnted by Lessor in 5ubpamgraph (a) hereof, Lessee shall pay to. Lcssor an s"mual reniaf mpuled at tha -
rate of aé’ hundred doHars ($100.00) per acre for vachi surface acre of sgid lands being exclusively occumed by -Eéssée pursuant. to
_si.wh grunt; 1f. Lessee exercises the'vights granted in 'ubparagraph (b) hereof, and: thercafier completes @ well capable of producing -

nat Tesources in quantities deemed paying quantities by Lesses or opemled by Lessee as an injection: well; ther Legsee shall cood

thin’sixty-{60) days ofter such completion pay Lessar sn annual rentzl computed at the rate of one dollar {Si 0G) per rod of .

orizanizl projéction of 1he survey course of that part of the bore hole of such well traversing the substirface of such lind. Any such

Vals 5}1a1! continue until such well is abandoned. Any well drilled under the provisions cf this paragiaph shall be’ drilicd so that the -

mg or m,eclmg interval thereaf shall fie wholly guiside the boundary of said land and Lessor recopnizes and ﬂgre& that Lessor _
regtin :my such weH or we]ls dn,led pursuant to this paragruph or any production theréfrom. = -

o niar =/ Iermmahon"under any other pmvxsion ‘of this lease shill be effective nctwﬂhstandmg ‘thie fact that Lessge § in and by
such surrendsr of termination reserves the rights granted to Lessee under this paragraph, and regardless of sich surtender or te:mma ]
: th, ts gramed under this paragraph shall cm:limue for the term hereinabove granted in this paragraph N

: evel used hesem the expression “dritling operations™ shall mean, for all purposes hereo" any work or aclua.l ope.'atluns_-'

: undcrtaken or commenced for tie purpose of drilling of & well on or into said lard, including without Himiling the generality hereof,

..." the preparation of the pround theicfor, the building of roads and otber facilities therel‘o,. the construction of a derrick and o:her

.. necessary structures for the drilling of a well followed by the actual operation of drifling in the ground. Any such work or operations

pre!lmmaxy to the drilling in the ground may be underfaken in any order Lessee shall see fit. All such work and operahons shall be
" prosecutzu with reasonable diligence.

.22, This ugIECmﬂni may be executed ir any number of mumerparts with the same force and effect as if all p:lmes stgned the same
documen; : . . . B

- 23, TIiis lease shall be binding upon all who execute ii, whether or not ihey are named in the grammg clause hercof imd whether or

not alf parlies named in the granting clause execute this lease, All the provisions of this lease shall inure {o the benefit of and be

" binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

N ".}'if}.‘ﬂss WHEREOF, the parties herato have executed this agresment.

LESSEE: LEgoRy A

STANDARD OIL. coum.\r@fiayxs) NIA  r A é’ré‘gﬁzﬁ)/éé’ﬁjj?{_, /

By_

Contract Agent

By __ /Oi"é“"%

Assutzéf'}Sectetary
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