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2. Subject to the o_lh:i_- pfo{fgiosl;s ‘herein contained, this le_asei s_l".ﬂl remain in force. for a-b:eribd of ten =(.1-0) ;y;é:s'ffdm the 'i-iat;a:-
heeeof, called the ¥primary term,"” and thereafter so long as geothermal resources, or an ! g é
ged In operations &s defioed in paragroph 3 below on eald land hereunder of on land pooled ¢ unitized with any of said.

3. Lassee shall

' AS royalty, Lesses shall pay to Lessor ten peroent (107%);

-+ remoyal from the earth {hereinafter referred Lo as the “well"’Y uf all geothermal resources produced irom or pllocated 10 said land an3
“or uzed (except for operations hereunder) off eaid tand. If Lessec sells any such gecthermal resources st the well, the
) ; hereof shall be deemed to be the 3ales price received by Lessee; I Lessee sells any such grothermal resources at any

“pihier-point, the market v
- from the well to {he polnt of k=, if any such geo d
-ike. vicinity of:gaid tand before tale or use by Lesses, the costs thereof incurred by Lessee shall be deducted from the sales price
-redeived by Less¢e or
of converting geothermal resources shall include the cost of fagilities and equipment us
charpes, computei an

Lesxes may-commingle or egus m said la .
from othev land and shill meler, gaugs, of otherwice determine. the volume and gualily of sii geothermal sesources commingled and

'-: saved and sold

" thertna} Tesoutces and electric power developed from said land for #1l operations hereunder,
¢ . aceount to Lessor
" 4, Lesice agrees ta commence ¢rifting operatiors on said land or on the unit
. such operalipns with teasonable dil

- . in guantities deemed paying
": impréctigable,or Lessec ma
. :t}mmcﬁdns,'witﬁ the

o -, said Iand or.en the un :

T yrdnty & Ho/1EQars (520.80 ) (each of such aimoal periods being hezeinafter referred to 25 “rental Ecﬂried") untit operations
: : iec ¥

. dre commefged on said land o
; teyminated as heredn provided; it bei

res of Jand;. moré o less, {ﬂclhéihg; aurnééreliuris ‘_éhe(e.to"aia,é all fakes, slyeams, canzis, Welerways ikes;
easeinenis and rights of wey, on, withis, or adjoining the lands above described and including 21l strips or paresls
diacenito or adjoining the arbovu:-descritged land and owaed or tlaimed by Lessor, i -

dg.-.__intér'en i sald land now owned or hereafter acquired by Lessor, even iixeiugﬁ gr'éa't'er; lhaﬁ the undividéd -

nstituent peicels contain the ecreage above stated, whether they dclually eantain more of fess, -

y one of more of them, is produced fromor

i:’\'-pmgra})h 19 hereof (said land, together with such pooled or unitized Jand, being hezsinafter sometimes called “the -
ssee’s performance or obligations are suspanded under paragraphs §arQbelow, [ ¢ ST e E

gay (6 Lessor an or before the last day of each calendav menth the royalties accried and payable for the preceding
in making s_uch payments Lessee shail fufnish to Lessor stytements setting forth the basis for computation of such -

hereinafter called the ‘'agreed ghare,” of the market ﬁiuc at ,the_'gi.:;in_'t‘of

alua thereof shatt be deemed to be the s2les price received by Lessee Jess the cost of trensporting the same
tLacmal resources 2re processad, manufaciured or converted to other formonorin

from the macket value tiereof if taken and used by Lessee. The costs of franspocting, processing, manufacinring
0 i ed, including ovethead snd-amortization
d allocated to the geothermal resources sold or used in pecerdance with Lessee's standard accounting practices,
use to be commingled geothermsl sespurces produced from said land with geothermal resotirces produced

zavsing shall furnish the baszis for computing Lessor's: Toyalliés hercunder, Lessce may use, free of royalty, geo-
and- Lessea ghall not be requited fo

for ar pay toyslly on any geothermal resouices reasanably lost or consumed in operstions hereunder. -

arza within the primary tezm hereof and to prosecute
gence. until geoshermal esoircos o1 any thereof skall have besn found and produced or processed
quantities by Lessee, or until further operstions would, in the judgment of Lesiee, be uvnprofiiable or
¥ at any time within said primary ferm terminate this lease and surrender szid land; previded that,

-8tk day of _Decembor | :19_13_' , if Lessee hag not theretefore commenced any such operations on
it arca or terminated this lesse, Lessee shall pay or tender to Lessor anraually, in pdvance, es rentzl, the sum of

r langs which have been pooléd ‘o unitized therewith pursuant to paragraph 12 hezeoi, ot this lease is
ng understood that in the event of the surrender or termination of this lease as to any porion or
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portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph 6 hereof. The consider-
——atjqn,?xp[mg_d in paragraph 1 hereof covers all rental to the date last above mentioned. 1f Lessee shall -elect not to.commence
perations.on said land or on the unit area during the primary term as above provided, this leass shall then terminate. Frdhnlime to
| he “term, if _(a) Lesses sball drill and-abandon a well- and there is at the time of abandonment no other well -

of geothermal resotrces shall cease thén:Lessee may (subject to provisions of paragraph:16 hereof}
1 ; “production of-any. of said géothermalrcsources of the » - -
‘effed ), fiere -hiid been no iafe) A i
fic

:xt fequil
ing; plugeing back - and " drilling 20
ficating, handling and stering geothermal rezolire
Gf 10 accomiplish 6 aid in the accomplislinierit

purces it is unablé.té market at the wel walls, plent ﬁrplg ise
§.may. vary, from-time to.time and duting such periods as there is no
extract such geothermal ® -

shali not_be. obligated to produce geotheral fe

that the ‘market demand for geothermal resources. 2

! i 0> elant - for- any -zeothermal resources, Lessee’s: obligation lo produce, -process snd
G save or process byproditcts descrived

d} in paiagraph’

d, Lessge shall have'no gbligatio

: e’ f51ez0ing and t as herein otherwise provided, Léssee agrees to drili wells and operate €aéh completed weil with -
250nable; diligence and’ in_accordance with good cperating practice. and- ail applicable Taws o long as such wels:ghall prodiice .
g_e‘o;i_lcgnal espuices in -paying quantitizs while this Jéase is.in force as to-the portion,of said land on:which such: well or wells are
uzied, ) B S - B B A o R R

.3 The Sossession b Lessée of said land shall be sol3 and exclusive excepling only that Lessor reseryes tho right {o occupy and use or
{7 lease 1he Surfacd of said land for agricuitural, horticultural or other strface uses, except those granled to Lesses hereunder, which’
wiés shall b2 carried ox by-Lessor subject to, and with na interference with, the rights or operations of Lessee hereunder, No well shall
be drilled closet than 100 feet to any residence or barn now on said Jand without writien consent of Lessor.-Lessee shall pay for
dumages cansed by Lessee’s operations to houses, bars, growing crops, fenoces and irrigation systems; Lessez shall not be liable io
ssor foi_ddinages (o any geothermal resources reserveir underlying said Jand of for the loss of geothermal resowrces therein o7
thetefrom _resuliing “from ifs operations hereunder unless such damage or loss is caused by Lessee’s gross negligence or willful
iscon Lessee shall-have the right to drilisuch wells o said land as Lessee may deem desirable for the purposes hereof and Lessee
difi “use only, S0 fituch of said lend as is necessary or reasonably convenient for Lessee’s oparations hereunder and shall
inteafére as Hitle as réasopably necessary wilh the vse ané ofsupancy of said 1and by Lessor. No default of Leéssee hereunder with
mspect 1o any well or portion of this lease shall impair Lessee's rights with respect to any other well or portion of this lease. If Lessee
or anyoné purchasing g2othermal resources from Lessee constructs or said land a plant for the conversion of geotherinal resources into
heat; gower of another form of energy or for the extraction and processing cleyproducts. or both, and if any such plant wtilizes -
- éotherinal resowsces produced or obtained from caid land and from other 1and in the vicinity, Lessee of such purchiases shall have the
~right and.easément o ubntinue to maintain and operale such plan{ and connected pipeline,. transmission line and other associated
. facilities so tong as it utilizes prothesmal resources from other tand notwithsianding any cessation of preduction ffom said land or the
. expiration, términation or fosfeiture of 1his tease. In such eveat, Lessor shall be paid annually the fair rental value per year of the zrea

30 occuipied,

'8 The'rightz of Lessor and Lessee hereunder may be assigned in whole orin pari. If all or ary part of this jease is assignvd, no

1easshold owner shall be liable for any act or omission of any oiher leasehold owner, and failure by one to pay rental or in-Heu royalty
shall not affect the rights of others—restal or in-liet royalty being apportionable in proportion to acreage. No change in owrership of
- Leisor's interest, hbwever accomplished, shall be binding on Lessee unti} Lessor has furnished Lessee with writfen notice of such
- change;-and shen only with respect fo payments thereafter made; such notice to consist of driginat or certified copies of all recorded
instruments, documents and other informalion necessary Lo estabiish-a complete chain of recofd tiile from Lessor, and written
instrictions from Eessorand Lessor's transferce dirccling the disbursemeznt of any payments which may be made thigreafter. No other
kind ‘of -notice, whether actual or constructive, shall be binding on Lessce, and in the absence of such notice Lessee may make

ivmants precisaly as if po citange had oscurred. No present or future division of Lessor's ownership as 1o different portions or parcels

F o A d ; d
of taid 1and shall operate io enlarge the obligations or diminish the rights of Lessce, and alt Lessec’s operations, particularly as to the
drilting and location of wells and the messurement of production, may be conducted withou! regard to any such division.

9. The performance by Lessee hereusider shall be suspended while Lessee is prevented or hindered {rom complying therewith in part
or in-wholg, by sirikes, lockouts, labor disturbances, acts of God, unavoidabie accidents, laws, rules, regulations or orders of sny
Federal, Stats; County, municipal or other governmental agoncy, acts of war or congilions arising out of. or allributable to war,
shorfage of necessary material. equipment or labor, or reedrictions in, or limitations upon the use thereof, inability to secure or absence
of 2 market for the sale of geothermal rescurces which can be produced-or.recovered imcammereial quantities from said land, delays in
transportafion, and othier matters bevond the control of Lessez, whether similar to thie matters herein specifically cnumerated or not.
* This lease shall. remain in full forec.and effect during any suspension of Lesses’s performance under any provisions of this parageaph,
_and for a reasonable time thercafler, provided thal after the removal of the-cause or causes prevenling or hindering performance,
Lewsee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding agything to the
contrary hesein pravided, if any of Lessee’s obligations under ihis lease conflict with or viplate the provisions of any reasonable
cénservation pregram or plan of orderly development, whelher new or hereafter adopted, to which Lessee may voluniasily subscribe,
or of any conservation progtam of plan which is now o7 may hereafter be prescribed by any ordet of any governmenial ugency, Lesses

shail not be obligated to perform such obligation.

If the permission or approval of any governmental ageucy is necessary before drilling or producing operations may he commenced on
said“land, then if such permissicn or appicral has been applied -for at least thisty (30) days pricr to the date upon which such
. gpsrations must be commenced under the lerms hereof, the obligation (0 commence such operations shall be suspended vntil thirly
2 {30).days.after the governmental permil is.granted.oz.approval given. or if such.permit or approval.is.denizd initially, then so long as
Lesses .in good faith appeals from such denial or conduets further procesdings in an attempt to secure such permit or spproval and

thirty (30) days thersafter.

10, if Lessee shall fail to pay any installment of royalty, rentat or in-liew royalty when due and if such defauit shall continue fara
pariod of fifteen (15) days after receipt by Lessee of written notice thereof from Lessor to Lessee, then at the option of Lessor this
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lease shall tqa.rra?jn.atq as {¢ any portions thereof or rny interests therein as to which Lessee is in default; provided, howsver, that il lhié?e
1 bea bona fide. dispute ds to'the amourit due and all undisputed amounts are paid, said 1 5-day pericd shali be extended until five (5)

ys after such dispiite is settled by final court decree, arbitration or agreemeni.

nder this jease other than-the payment of rental, royaily cr in-lieu -
L.essee ‘essor;of such defanlt Lessee shall fail to.commience -
sor may: terminate this lease. No default in the
ndee with’ 'ﬁ,— c-any drilling, inje

ealaay mestiey fen 2L

c::nie'y:_ heresinder by 'm

X . p - - T — ki
vid assigns, hercin designated by Lessor as deposifory, hereby granting o said depository. full power snd adthority on -
¢.and cn behalf of the helrs, executors, administrators, successors and assigns ‘of Lessor, and each of theém;to collect
pt:for’all sums ‘of money, due and payable from:Lessee to. Lessor-hieteunder, and {o seitle ali"aceonnts and accounting of -
3 Toyalties and 6theér payrizats payable in money hereunder. Said depository above named shall continue {o%act as such until the
owners arid holders of Lessor’s estate-hereunder shall in writing designale a different depository and notify Lessee il writing'at Lend -
-Department; P,0. Box 3495, San Francisco, California 94119, of (ke name and address of such new depasitory, The payment.of any
and-all-réiifals, royalties and: othir paymenis hercunder by:Lessee ta: the depository desigpated herein orto’any other depository.
fter designatéd by -Lessor, as aforesaid, shall bz a full acquittance and discharge of Lessce of and from any and all liability to-
5501, and to the heirs, execulors, adminisirators, successors and assigns of Lessor; and each of them, for any part of such rentals,
Toyalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
‘of all o any part of any moneys received by it hereunder. ;- LT g Co Lo e
15,71t i3 apréed that if Lessor owns a less interest in the rights herein granted Lessee than ike entire and undivided fee simple estale
tharéin, thea any royallies; sentals or oliter payments herpin provided for shall be paid Lessor only in the proportion which Léssor's:
-inferesi. bears 10 the whole 2nd undivided fee. In the event Lessce's estate hereunder shall fail, for a cause other than Lessee’s defauit
““herelandar, {ii. régard to any portion of said land or any interest therein, such . failure shall not affect.or invalidate Lessce’s estats
: Rerevnder in regard fo the remaining portions of said lands or the remaiing interests therein and this lease shalt nevertheless continue.
in full force and effect with respect 1o said yemaining portions of said land or remaining interests thercing and Lessee shall net be
“acconniable to Léssor fer any payment made with respect to said portion of said land or such interest in regard fo which Lessee’s: .
.. -eslate hereunder has failed, Lessee shall have the right to hold or scquire rights to geothermul resources or 1éases from others claiming -
i .any. inicgest in any part of said Jand deemed necessary by Lessee for its operations hereunder and to withhold fromi Lessor payment of . -
~“rentals, royallies and other payments attributable to any interest so clained or to any other interest which is subject to adverse eisim,
dispute or litigation.and the same shall ool be due uniil the ownership of such inlerest had been determined, and-Lessee shall not- -
{hereby -be_held in. defauli of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in. the: -
geothermal resources produced hereundar but has an interest in said land, Lessee shall pay Lessor. annually the proportionale part -
atiributablé to Lessor’s jnlerest of the fair rental value ger year of the surface cccupied by Lessee in the conduch of ils operations
hereunder. if and whenever if shall be necessary so to do in order to protect Lessee's interest under this Icace, Lessee may at ifs option
pay and discharge st any time any morigage ot othet lien now or ficreafter attaching to said land or any part thereof and in such event ,
Lessee shall be subrogated to all of the rights of the owner or holder of such mortgage or-other lidn and Lessee may in addition - -
thereio, at its oplion, apply to the dischargz of any such mortgage or othes lien; of lo the reimbursement to Lesses for zdy amount so
pali1d bly_il, any rentals, royalties or other sums accruing a1 payable hercunder to the owner of the lands to which such mortgage or.
other lien aitaches, : R

renta

16. Lessee may at any time or times svrrender this lezse as to all or any porticn of said land and be relieved of alf obligations
thereaftey accruing 23 to the acrezge surrendered, and thergafter the rental and in-licy royalty shall be reduced in the same proporiion
that the screage covered hereby is reduced. In the event this lease shali be surrendered under the provisions of this paragraph; or.
assigned as hercinabove provided as to any portion or portions of said land, Lessee shall have such tights of way. or easemenls
hercunder, over, upon and across the land asto which this lease is s0 surrendercd or assigned as shall be necessary. or convenient for -
Lessee’s operations on the tand retzined by it 2nd other lands in the vieinity thercof. Upon any surrender or assignment of this lease gs
to all or any portion of said lard, Lessee shall be relieved of all further obligations hereunder with tespect to the lands so surrendered .
or assigned. Any such surrender shal! becoms effective upon delivery to Lessor, of to the depository bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly exccuted duplicate of an instrument of surrender properly addressed to

. Leswsor or to such depository bank. Within a reasonable time thercafier, Lessce shall record ihe original of -such instrumendt of-
surrender. . . - .

. 17. Lesses shall have the right at any time and from lime to time during the continuance hareof and within a reasonable 1ime after the
sureender of zny tennination of this lease, 1o remove from said land all equipment, machinery, installations, and 2ny other property. or
improvements befonging te or furnished by Lesses or Lessee’s permitess, )

“15. All fabor to be performed and mnateriai to be furnished in the operations of Lessee hercunder shall be paid t_’br by Lgséce, and
1.essor shall not be liable for any part thercof. Lessee shall protect said jand from liens arising, from Lessee’s operations thereon,

19, (3) Lessze is given tite sole right and option by written declaration of pooling at any time or from time to fitne, within twenly
(2D) yeats from the date hereof, to combine, pool, or unitize in wholz or in part astoany stratum or strata all or 2ny part of said lands
with other lands not subject to this Jease so as Lo creste oné o more Teasonably compact operating units {or any operating or.
producing purpose. Such written declaration of pooling shall deseribe ths pooled lands and shall become effective when recorded in
the Office of the County Recorder in the County where the Jand is situated. Lessee shall give written notice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal rescurces obtained from any lands, inchuded
within any such operating unit, whether or not from lands covered by this lease, there shali be allocated to and deemed to have becn
produced from the lands coverad by this lease and included in such operating unit, only that proportion of the entire production from
such operafing unit that the amount of aereage within the lands herein leased and inchided in such operating unit bears (o the {otal
acreage of all of the land in such operating unit, and soyalty payable under this lease with respect to leased land included in such
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puted only
t as IFit

of Lessee's operations pursuabt to this paragraph and together withthe right to consty ;]
move all pipelings; power Jines; lelephone Dnies, fanks; machinéry, and other facilitics, togéether with all other
_convenient for Lessee’s gperations under this paragraph end togéther with rights-of way for passage over arid upon
'arid ingress wnd egiess to and from said-land; {5} The solo.and exclusive righisto drill intg and: through said land Liélow a
[-£iva bindred {eet (5007) from the'surface thereof, by mieins of a well or wells diiiled from the vrfice of larids other.than edid
d the rizht fo ahandon’ or répait, sedrill, deepen, maintain; inject in,'rewerk and Gperate stich wells for the produciion -
resources from lands ethey than said lands e . -

nd £t
and
 OF:

exercises tha rights granted by Lessor in subparsgrapk {a) hercaf, Lessee shali pay to Lassor an anpual rental compu ed at the
jné- hundicd dqlianj(gaﬂi).[)()) par.5ere fer each surface acre of said lands being exclusively occupled by Lesses. pursusnt to.
f Lessce excreises'thie-rights granted in subparagraph (b} heseof, and thersafter complétes’ a will capable of producing’
redeurces in quantitics deemed paying quantities by Lessce or_ operatéd by-Lesses as dn injection well, then Lessee shall

thermal
ithin:sixty, (60} days after. such completion pay. Leésor an:annval rental computed at the rate of one.dollar (31,00) per rod.of
horizental projection of the survey course of that part of the bore hole of such well tzaversing the subsuiface of such fand: Any such -
rentals shall continug uniil such well is abardoned: Any well drilled unders the provisions of this paragraph shall be drilléd ¢o that the
PTOdﬁ"%-T‘ wr Injécting interval thereof $hall lie wholly outside the boundary, of caid Jand and Lessor recognizes and agrees that Lessor
g no intérest See e Lo

in any suchwell or wells drilled pussunny £ this parag;r_aph or any preduction therefrom; - - *

ny der or termisiition under any other provision of- this feacs shall be elfective notwithistanding the fact tbit Lessée in and by
such surrender or termination reserves the righis granted io Lessee under this paragraph; and repardless of such surrender of termina-
tign, the rights pzanted under this paragraph shall continie for the tesm hercinabove granted in this paragraph; .- L . 00 e e

eV ‘hersid; the expression “'drilling operations™ shall mean, for all purposes hereof. any work oF zctuzl operations
-Undertaken of commenced-for the purpose of driiling of a well on or into s3id land, including without iimiting the generality heteof,
he-preparation. of -ihe ground therefor, the building of-roads and other. {acliitics therefor, the consiruction of 2 derrick and other
ecessary siructures for the drifing of a well followad by the actual cperation of drlling in the flound. Any such werk or operations
relifpinary. to the driliing in the ground may be undertaken in any order Lesses shall see fit. All such work and opératiohs shall be
odccuted with reasonable iligenee. ' : ,

::-722_,"’15'5' agr'éément'may te execirted in any nuniber of counterparts with the same forcs and effect as if ali parties signed the same
locwment,.™ - - 7. -

23, ,'ﬂ:.is fease shall be binding upon 21l who execule it, whether or not they are named in the granting clause hereof and wheiher or
' pot‘ail parties named in the granting clause execute this Jeasc. All the provisions of this lease ehzll inure to ihe benefit of and be
" tinding upon the heirs, exesutors, adminisirators, successors and assipns of Lessor and Legsee. - . :

I WffNESS WHEREOF, the parties herelo have executed this agresment.

LESSER: LESSOR:

’/;{UZE) ﬁ‘@fﬁﬂzm/

STANDARD OIL COMP CALIFORNIA ~ '
A i % nf‘ (\&m Jopette Coutand  J@ISES7E CAPLAN
By . : :

- Contract Agent T e e R S
By . . 4,.,{”75 é)g.u,,\, - R St A

Assigait Secretary
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