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‘and tights of way; o, within; or adjoining the lands above delcribed d

f land; more or less, isic g/ all dccrétions thefete and all lakes, stréams,
to or ddjéining Ee abave-described land and owned or claiméd by Lets

ie interest in szid land now owned of hereafter acquited by Lessor, evén th
For the purpose of calculating aily paynients based on acreage, Li'st

ain the’ giea’ge';ljovqs'[ated,':\fp'he_:thé th Hy coné

to.flie-oitier provisions herein contained, this. lease shall remiin in force for 4 period of ten (10} y TOf

tlmary. term,™ and thereafter so long as geothermal resourées, or any one or more of theéin, I8 producad
perations as defined in paragraph 5 bélow on seid land hereunder o o1 land pooled or uilitized with an

parsgriph. 19 hereof {sald land, togéther with suck pooled or unitized land, being héreinalter somcfimes
¢’s pérformance of oblizations drs suspended uinder paragraphs 6 or 9 below. s i

: pay to Lessor on or before the last day 5f cach cqicn@é;‘ monih the_fdyﬁtti_e,{s dceried %;id payable
nd i making such payments Lessee shall furnlsh 16 Lessor statements setting forth the basis for'c

oyaity, ce shall. pay-o 3 f ALk At 3 2 L rked’val
-re_mo_v:l_l‘rém the 'ea_rth'('t’re_'re_inaﬂer referred to as'the “weli"} of all géothermal resousces produced from oy allocafed

aved and sold or nsed (except for eperations hereunder) off said land. If Lessée sells any stich geothermal resotistes
arkét-value thereof shall-be deamed to be the saleés price received by Lesseé. If Lessée sells any suchi geothérmal es

1, the market value thercof shail be déemed 1o be! the sales trice réceivéd by Lesses less'the ‘cost of traiisgorting ih sam

“froi-the weil to, the point-of sale. If any such geothermal resoutees are processed, manufactured or converted to othér form i
“the vieinity ‘of said land before sale ‘or use by Lessee; the tasis thereof jncurred by Lessee shall be: deduéted froin the s

received by Lesee or from the market value thefecf If taken and used by Lessee, The cosis of transporiing, pro

trig, man
§f - convérting - geolberimial resources shall include the. cost of facilitles and equipment used, including overhead & i-amortization
srges ‘computed and allosated to the geothernal resources sold or used in decordance with Lessce's standard ace g Dl
Lestes misy-comfalngle ‘o7 cause. to be commiingled zeothermal resotirées produced from said i2nd with geotharmy;
) from other fand and shall meter, gauge, or otherwise determinie-fhe volume and quality of all geothermal Test
© 57 such melering of pauging ‘shall furnish the, besis for compuling Léssor's royalties hereunder. Lesses may, use;
¢+ thermal résources and electric power developed:from said fand - for all ‘operations hereunder, and Lesséd shall;

for or pay royalty on any geothermal resousces feasonably lost o consumed in operations

greed to commence drilling opeiations on said Jand-or on the unit area within the primary. term hereof and to prosecute
siscli operntiots with reasanablé ditigence until géotherma) résources of any thereof shall have been found and praduced or procéssed
‘in: quantities gdéemed paying guaniities by Leéssee, or until further opérzlions would, in the judgment of Lessee, be unprofitable of

zoiirabl Lesses may al any time within said primary’ferm terminate this lease and- surrénder aid land; provided: that

C ; .-, 19-73:, if Lassee has not theretofore comrmenced an
“¢aid land:or on thic Uit 2rea or terminated this Jease, Lessée shall pay or terider, to Lessor annually, in adva

IG‘QBQIG (5_8_0.;99) {éach of such_a;’r.:nf;:ml perfods beiing h'ereiﬁéétcr referred to as “rerital ;

ré comménced on szid land or lands which have beén pooled of unitized theréwith pursuant to*paragraph 19 hercof; of this ISase
“siterminated ay hereln piovided; it being understood that il the event of the surrender or termitation of this léase as t6.any: portion or

_cotitmencing 5. v of __ Decenber .
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5
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f practice and all ‘applicable: laws sd-lon
force’as t6.the portion of = don

cing and exccpl 2s herein, otherwise provi
“and in-zceordadce. with ‘good operall
in paying quantities while this 1

ce

ich shch

osseksion by Jedsee of s:Gd Land shall be solé drd exclusive éxcepting only ihat Lesof reseives the sight to ocoupy &nd use of |
[t the surface of 4id Tand for agricillural, k:oriiculfural or oiher surface vises, €xcept thoss granfed fo Lessee hefeunder; which
ases shall be carrfed on by Lessor subject to, and with no inierference with, the rights'or opérations of Lessee hereunder. No well shall -
ve drilled closér than 100 feet to any residence o bam niow on said land without writien consent of Lessor, Lessee shall pay for...
damages caussd by Lessen's operalions to houscs, Baras, growing crops, feaces and irrigation systems. Lessee shali not be fable to-
Lessor. for damages to any geothermal resources reservoir underiying said land or for thie loss of geothermal resources therein o1
“therefrom. tesulting from its ‘operations hersunder “unless sich damage or loss is caused by Lesses’s gross negligenc: or willful:
misconduet; Lessee shail have the rght to drill such wells on sald land as'Lessec may deem desirable for the purposes kereof and Lessee
shall‘utilize of wsé only:so much of sald land 25 i3 necessary or reasonzbly convenient for Lessee's operations hereunder and shall .
interfere a5 fittle as ‘tealonably. necessary with the use and sccupancy of said land by Lessors No default of Lessee hercunder with |
speet t6'agy well'or poztion of this fzase shall impair Lesses’s rights with respect-fo any ather well of pertion of this lease, I Lessee ©
of apyon¢ purchasing geothezmal resources from Lessée constructs on said land 4 plant for {he conversion of geothermial 1esources into -
waf, power of anather form-of enzrgy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
- gtothermal rsources produced or obtained from said land and from other tand in the vicinity, Lesses or such purchaser shall have the
“right and ea%cment {&-contintes to maintain ‘and eperate such plant and connected pipeling, transmission line and othes associated .
- “facilities fo Jong ax it ulilizes geothermal resvurses {rom other land notwithstanding any céssation of production from said land or the.

g:ipi!ataqp,d termination or forfeiture of this lease. In such eveat, Lessor shall be paid anrually the fair rantal valde'per year of the area
50°0CCUpie s : ] _ . H e IR T

“8, “The ﬁﬁ;éjff Leséor and wesser hereunder may, be ussigned in whole o1 in pert. §f all or uny_pa-t:t of this lease is ssigned, o
. Jeasehold ‘oviner shall be Hable for any act or omissiun of any other lezsehold pwner, and failure by one to pay sental or in-lieu royally
- - ghall not afféct the riphts of others—renial or in-lieu royally being apportionabls in proportion to asreags, No change in ownership of

" Yessor's interest, however accomplished, shall Le bindinig on Lessee unfil Lessor has furnished Lessee with wrilten notice of such:
" chang?, and then only with Tespscl (o paymenis ilitreafies made: such notice to consist o originat or certifisd copied of pll racordod

.7, -instruments, documents and ather information necessary to establish a complete chain of record fitfe from’ Lessor, and wriiten
" Cinstrpctions from Léssor and Lessor’s transferee dizecting the disbursement of any payments which may be made théréafter, No other

. .kind’ 5f notics, whether aciual or constructive, shall be binding cn Lassee, and in the absence of such nolice Lessee may- makd

- paymenis precisely as if no change had occurred, No presént or futute division of Lessor’s ownership as io different postions or parcels
- of 5aid land shall opsrite to eniarge the obligations or diminish the rights of Lessee, and all Lessee™s operations, particularly as (o the

driiling and locstion of wells and the measurement of production, may be condicled without regard to any stich division.

9. The performancé by Lessee hercunder shall be suspended while Lesses is prevented or hindered from complying therewith in part

.or in whole, by strikes, lockouts, labor distuibances, acls of God, unevoidable accidents, laws, rulés, segulations or orders of any

. Pedenai, State. County, musicipal or otlies governmantal agency, scis of war or conditions arising ‘out of or altribitable-fo war,

shortage 61 necessary material, equipment or fabor, or testriciions in, of imitztions Lpon the use théreof, inabidity to sécure or absence

&i 2 market for the sale of geothermal resouices which can be produced or recovered in commercial quantities from said [und, delays in
transportation, and othsr matters beyond the control of Lessce, whether simifar to the matters hereln specificaily enumerated or not.

This leass shaill remain in full farce and rifect during any suspension of Lessec’s performance under any provision3 of {his naragraphy

- and for a teasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering performance,

Lessee, subject to the other provisions of this lease; diligently commentes of fesumes periormance. Notwilhsianding znything to the

‘confrary herein provided, if any of Lessec’s obligations under this lease conflict with or violate the provisions of any masonable

conservaiion program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,

or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee

“shall not be obligated to perform such obligation.

if the permission or approval of any governmental agency. is necessary before drilling or producing operations may be commenced on
said land, then if such permission or approval has been applicd for at least thitty (30} days prior to the date upon which such
opetations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended Lntil thirty
(306) days after thz zovernmental pennil s granted or approval given, or if sush permit or approval is denied initially, then so ong as
Lessee in good faith appeals from such denial or conducts {urther proceedings in an atiempt te secure such penmit or approval and
thirty {30) days thereafter. ’

10.. If Lessee shall fail to pay any insteliment of ovalty, rental or in-liew royalty when due and if such defauit shail continue fora
period of fifteen {13) days after receipt by Lessee of written notice thereof from Lessor to Lessee, then at the option of Lessor this
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“Jentald; royalties and ofher psyments payable in money kereunder; Said depository above nanied shall continue to act g5 such vilil th

" Depaitinent,: 2.0, Box 3495, :S2n Francites; California: 94115;

ortions thereof or any interests therein as to which Lessee is in defaull; provided, however, that if Thiere
e’ aml'g_unt_dl_zq:an,d all. undisp L ' :

ispiated smounts are paid, said 15-day period shail be extended until five (5

1egessors and | ssignd;- hezein designated by.Lessor 85 depository, hereby. gta'n._mg.to_s_ai;!'deﬁaﬁ_i;_ofy—,[u]; power and au ﬁgﬂty? n:
hatiof Lessor 2nd on-behalf of: the heirs, executord, administrators, successors and; asijns of Lessor, nnd egch of them; to colléd

d. teceipt-for-all sams:of money. due and payabls from:Lessée to’Lessor hereunder, and to seitle alf dccounts. and ccounting o

ownérs and’ kolders of Lessor’s estate hareunder shell in Writing designate’a different deposifory and notify Lessee in writing at Land®
D. Box 3495 ( ofsthe name, and address of such pew depojifory. The paymeitt of any .-

‘all‘Tentaly; royplties and:otber payments kereunder by Leisee to the depository desigilated:fterein or.to any other depository -
ireafler desiznaled by Lessor, as aforesaid, shall be-a full acquittance and discharge of Lissee of 4nd from any and all liability ic -

> Tessor, and to_the heirs, execuiors; administrators, successors and-assigns of . Lessor, and each of them, for any par} of such reatals,

oyaliicy 0f other pzymenis, and:Lessee will rot be responsible’at any time {for yhe disposition or dishutsement by any such depository -
of aitor ary p_;m,nf-a_ny poneys received by it heseunder -~ ; O R S - E fae

F1tis 3greed that i Lassor owns a less interest in the rights: herein granted Lessée then. the entirc anid undivided fes simple cuiatel

= thefein;-then any royalties; sentals or other payments herein provided for shall be paid, Lescor.only in tHe prapostion which Lessar’s .
- tnlepest. bears 16 the Whole'and undivided fee. In the ‘cvent Lessee’s estute hersunder shak fai), for a cause other than Lessee’s defauli -

. - héreunder, in rcgatd to any portion of said-Jand or any iliterest'thereln, sich failurs shall ‘nat affect or invalidste: Lessea’s estate .
I hereunder in régard to the :emaining portions of said lands or the remaining fnterests therein and this Jease shail nevertheless continue

in_ full force'and effect with tespect to said remaining portions of said land or remizining interests theérein, and Lessee shall hot be
‘gegountabieto’ Lessor for any payment made with respect to said portion of said land or such intersst in regard to which Lessee’s

* . estate hereundey has fafled, Lessee shall have the right 1o hotd or acquirs rights to geothermal resources or leases ftosn othess claiming -
' i

gny interest in any-panl of s2id Jand deemed neccssary by Lessee {or its operations hercunder and to withhold from Lessor paymieni of
rentals, royalties arid other payments at!ributable ta eny interest so claimed or Lo any other interest which is zubject to adverse claim,
dispule or litigation and 1he same shatl not be due until the ownershiip of such Zaterest has been determined, and Lessce shall not”

-thegehy - be held in default of any proviston hereol or to-have dispuled Lassos's title In the event Lessor has no-interest in the

geofhermal resources. pioduced hireunder but has an intersst in said land, Lessee shall pay Lessor snnually: the proportionate pazt

_afiributablc to Lessor’s intesest-of the fair rental vatue per year of the susface cecupied by Lessee in the conduct of ils oparations

hereunder. If and wherever it shail be necessary so to do in order 1o protect Lessee’s interest under this lease, Lessze may at its oplion
pay and discharge at any time any-mortpage or other lien now or hereafter sitaching (o s2id land or any part thereof and in stch ¢veni.
Lessce shali be subropated fo all of the rights of the owner of holder of such mortgage or other lien dand Lessec may in addition.
thereto, at ils option, epply lothe discharge of any such mortgzge or other lien, or to the reimbursement 1o Lessee for any afount so
psid by it, any rentals, royallies or other sums accming or payable hereunder Lo the owner of the lands to vwhich such mortgage -of

cther Eem altaches.

15, Lessee may al any time or times surrender this lease asto all or any porlion of said land and be relieved of all obligations
thereafter socriling as to the acreage surrendered. and thereafter the rental and in-licu royalty shall be reduced in the same propoition
that-the acreage covered hereby israduced. In thz event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hercinabove provided as to awy portion o1 portions of said land, Lessee chall have such rights of way oF easzments
hereunder, over, upon and scross the tand as to which this Jease is so surrendescd or assigned as shall he necessary or convenient for
Lessee’s operations on the land retaisad by it and other Jands in the vicinity thercaf, Upon any suprender or assignment of this lease as
to 2il or dny portion of said land, Lesses shal! be retieved of all further obligations hereunder with respect to the lands so surrendered
or-astigned. Any such surrcnder shall beconie offective upon delivery to Lescor, of to the deposifory bank hereln designaied, or the
deposit in the United States mail, postage prepaid, of a duly ex¢cuted duplicate of an instrument of surrender propetly 2ddressed to
Lessor o1 lo such depositor bank. Within a rezsonable time thercafter, Lessee shall record the oripinal of such instrument of
susrender. - - T

17, Lessee shail have the right at any time and froim time Lo dime during the continuance hereof and within a reasonable time after the
surrender.or any termination of this Jease, to remove from said land all equipment, machinery, instailations, and any other property of
imptrovémenis belonping to or fumished by Lessee or Leszee’s permitecs, -

18. Ali tsbor to be performed and maicrial to be furnished in the operations of Lessee hereunder shall be paid for by Lessee, and -
Lessor chall not be liable for sny part thercof. Lessee shall protzet said land from liens arising from Lessee’s operations thereon. :

19, (a)_Lessez-is given the sele right and option by writlén detlzration of poeling at any time or from time io time, within twenly
{20) years [rom the date hiereof, to combine, pocl, or unitize in whole or in part as to any strarurn or strata all or any part of said lands
witit other lands not sukject to this leasc so as io create one of mote seasenably compact operating units for any operating or
producing puirpos2. Such written de¢laration of pooling shall describe the pocled tapds and shall become eifective when recorded in
the Office of the County Recorder in the County where the land is situated. Lessee shall give written notice of such pooling to those
Lessors whose lands are so pocled. Lessor agrees thei with respect to all geothermal resources obtained from any lznds, included
withis: any such operating unit, whether or not from lands covered by this lease, there shall be allocaied to and deemed to have been
prodieed from the lands covered by this tease and included in shich operating usit, only that proportion of the entire production from
such operating unit that the amouni of acreage within the lands herein leased and inctuded in such operating unit bears tu the total

acreage of all of the lamd in such operating unit, and royalty payable under this Jease with respect to feased land included in such
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-dnd across and ingress and ¢gress to and' from sald land? (b) The sole and:exclusies right-to-drill into’ and:through said jand belowa

mthl‘\ sixty {60) days sfter such compietion pay Lessor an annual rental computed 2t the rate of one dollar £55.00) perrod of -

" horizontal piojection of the survey coursé of that part of the bole hole of such well traversing tis substrface of such land. Any stch” -

=, rentals shall zontinue until such wwell is absndoned. Any well drilted under tire provisions of this parapraph s shail be dritled so that the -

" Emducmg or injecting interval thereof shall lie wiolly outside the boundary of said land and Lessor recogmzes and agmw that Lecsm, -
as

- Any sum:m'ler or erma‘ion undar any other provision of ttus lzsse shall be effective notw:thstandmg the fact t!xat'Lesee in and b} "L
. _'Such surrender.or terminadon reserves the rights granted to Lessce under this paragraph, and regardless of such sunerder of temuna- ek
_non, t’:e nghts granted tnder thls patagraph shall continue for thie term hereinabove granted in this paragraph. :

- 21 Wheaevu uscd herzin, thz expression *‘drilling oparat!m".s shall mean, for all purposes hereof, aﬁ; worlc or actual uperﬂ(ions

- undertaken o7 commenced for the purpose of drilling of a well on or inio said land, including withont limsiting the gercm!ﬂy hercof,
. the preparstion ‘of the ground' therefor, the building of roads and other facilities Iherefor, the consiruction of a’

© " necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such werk or operations
- preliminary to the dsilling in the ground may be undertaken in any order Lessee shall sze fit, All such work and operations snail be L

ﬂ ‘be compuied oniy on that poriion of such production 50 allocated io such lcased Jands. The eniire acieage so

beltreate it it we red ne lease and the drilling of 2 well or performance of any other obligations
ton'land subjeet to thiis lease, shall fulfill Léssee’s drilling and-other obligations under
ibligations performed on land subject to this lead :Lesses’ miay; at
ting unit.of geothermal :iwources in iJant:hes med paying by:

: greement and without any_ additional’ considera
vided Below, Lassor hereby grants o Lessee fils- -succéssorg and. assigns, the. foliDW‘ﬁE Tights; ]
s upon;, th.mugh znd across said land which. may'be»ﬂetcised at any time of from fime to time during
reaftor as Léssee-pxercises any: of the rights granled;n.ihis‘pudgrupn {8} The soldand exclitivé
i i 1, or-weils iztto, undes; across and. throughsau,i land and inte
other -thian’ said :band _together with 1he right to ‘repaif. redrill; despen;. m:._ntam inject in; rework-and cperale or
abandon such well! ils for.the production of geothiermal resgurces from su:h other larids 1ogether. w:th the rignt to develop wat
o $hid .and 1 2ny of Lessée’s, ‘opetations pursuant to this paragreph-and togethei with the tight to construct; erect, tainiain; v
operaie, Teplact; #ndremove 2l plpelmes, power lmes, 1elephane liries, tanks,; machinery, énd otlier fatilitics; mgﬁiher withall oifer
ghic 'cca'-saty or convenient: for' Les¢se’s operations vinder this paragraph’ and together with i1ght5 of way.for. pessage over and upon

 of {ive hundred féet (5007) from the surface thereof by means of a well or wells drilled from tiie sutface of lands other than said
the: nght fo.abandon of repair, redrill, deépen, mam‘am,mjcct ln, rew-:rk and operale such well, ells, for tha pmduc on
¢ rmal' ﬁeurcu [m'n la.nds ottier than said Iands. . 3 : y

1assen exercises the 1ghls gramed by Lessori in suhpa:agraph {a) hercof Lessee shalt pay to Lesor a4 anpual rentzl computed at the
rate-of one. huadred dollars ($100.00) per acre for each surface acre of #3id lands: being exclusively occupied. by, Lessee -pursuant to:
suuh grant.. If Lessee exercises the rights granted in subparagmph (b) feread; and therzafter complates a well capable of producing
‘geothermal. fesousces in guantities deemed paying quantities by Lessce or opemted by Lessce as-an injection well, then Lessée shail

ng inieu-,st in any su:h ‘well of wells drilfed pursuant to this parégraph or any prcduction therefrom. )

errick-and olher

prosecited with rebsonable ditigence.

22, This agreement may be executed in any number of eountferparts with the same force and effect as if all panles mgned the same
document. -

23. This lease shall be binding upon all who excoute ity whether: or not they are named in the graniing clause hereof and whether or
not all parties named in the granting clause execute this lease. All'the provisions of this lease shall inure to the benefit of and be
binding upon the heir, executors, administrators, successors and assigns of Lessor and Lossec.

IM WITNESS WIIEREQF, the pariies hereto have executed this sgreement.

LESSER: Ljﬁn:
y b M
STAN OILSOMPANY OF CALIFORNIA ﬁM £
% %;rh DL Colley &/
L WAL ,&W

Yeontract Agent Muriel Colley

By ,KMA—M 0 n
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