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hubie he rovsions hérein contained, this leaso shall: remadin in force a’period of ten (10)
f; calied.the-“oprimary: J7and thereafter so fonig as geothicmal resoufces, of any- ong’or, moie of them; is
wae j& engaged. i, operativns as defincd i perdgraph 5 below od said land hepetinder or on land Ponléd or niti
vided 1n parigraph 19 heréof (s43d lond, together Wit such pooled or unitized land, being heiel
! £55¢E°S PETT yr vbligations sie suspended lnde agraphs' & or'® below: ™

Léssor on"c'vr"bje'l'ore th§=ias§_day ‘of £ac calendar month t_u_:: royatiicsz

a {1 miking sitch payments Lessed shall furriish to Lessor statements settin

ety 1.edtes 5 ay to Lessor ten peregnt (10%), kerel et called the “agreed share,"” «
a1 from the s2ath (hefrinatter refrired . to & the “well?) bi ail geothermal sources proaduced fro; :
‘aid sold-of used (except for operations hereunder) off said land; B Leised'sélls any such geothermal resouirees at the well, {
f shall be desnied to be the saléy price tdceived by Lessee. H Leddce sells any sucli goathermial 1z s Wt any
& mérket vilae thereof shall be deemed 1o b the zles price received by Lessee less the cost of (rhusporting the same
't the polniof sale, I any such geothermal fesolirces are proceéssed, manufaciused or convérled to othet forni
- the. ¥t -3ild land before 3% ‘'or use by Lessee, the:costs theréof incirred by Leisee shall be deduicicd frdm the sals 3
receited by Legiee ot fiom the markat valife theréof if tzken and used by Lessee. The cosis of tranipoiting, processing, manifediuing
of- conyeiting: geothermal resources shall inclede the cost of facilifies and equipment used, inchiding overhéad and dmoriization
. - chirgds, compinted dnd allocated 10 the geothermal resources sold or used in accordance with Lessee’s standard accounting practices; -~
. Lessee miay commingls or cause ta be commingled geathermal resources produced fs0m said land with geothitmal respiirces produced
- from otHer Lifd and shall mefer, gauge, or otherwise determine the vobime and quality of ‘all geotheimal résources cominirigled and - -
ch’ materiag ‘or gavghip skall fufnish’ the basis l‘or:ccm'g’._lti_ng_wso:’g_royaltias=hpre;1ﬁdcr. Lesses 'may usé; free of "giya}ty,-}eo- -
Srimial fesources and- eleclric power developad from said land- for “alt operations’ hereunder, and: Lossee:shall mot equired fo
int fo 1y royalty on &ny gzothermal resourres reasonably lost of consumied in oper: trons hereund )

iee hgriés {o-cotamence drilling perations on safd 14tid or on {he unit area within the primary teris her
sich’opérations with ‘reasonable’ dillgenée until geothermal résotirces of Any ther f shiall have bieen found and pr
“in d 4 paying guantities by Lessee, or unlit fatther operations ;wonld, in' the'j ef .

ay. 8t any ‘time within said ‘primary m terminate this lehse ahd s

1973 ; if Lessee has not thesetofore commenced any. such operations on
Al d. orron-the f y-of teider to Lessor annually, in advan 4s renial; the sum of
Penty and Ho /1007 . c Do ' AT,
i e Drollars {329-09 . {cachof such anaual periods being hereinafter tefarre rental period™)
said Jand 0f lands which havée been pooléd of unitized therewith pursuani‘to pasagraphi ‘19 heréof;

¢in provided; it being vndeistond that in the event ‘of thé sirrender or termination ‘of this tease as to ahy portionar ¢
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721:'171_clrcuyp:,ed,thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereof, The consider-
€33 ‘injgamgr_arph. I hercof covers all rentpl to the date last above mentioned, If Lesses shall elect not {0 commence
d:land:or:on the uait zrea during the primacy term as abdve, provided, -this féase shatl then terminate, From time to:

er¢ is-at th ¢ e ' well:

I¥] t £ (a)EIiisge'e'shg}l’ ili; and abandon a-well and there
- . 0 -2-wel and 1

SRRz Ty : ; 1B (
Tkliig, /plugging - back and drilling. wells; 1t
teating, handling and sioring geothermal yesources o
nt toac Tisk d-in tHe accomplish f

¢ obligated to produse geothernial yesoitrees it is unable to market 2
rkes demand for geatherial resourcds- may” vary” from time: to. ti N
- plant for”any.-gzothermil’ resolrces, Lessee’s obligition o ‘produce; pr

pendéd. Lessee sliall have no obligation td save’ or process hyprodut

ucts describe:

¢ drill wells and-operate {a,clifcb}_r_:pie}.ed well with -
ypplicable laws 50 long a8 such wells shali. produce
well'or wells aré

Thé posséssion by Lessee of said land zhall be sole éind vxclusive excepling oaly that Lessor reseives the dght fo bccupy and use or
2’ the surface of szid land for agricultural, horticultural or othef surface uses, except those granted to Lessee hercunder, which
yo3$ shail be cairied on by Lessor subject to, and with no infeiferencs with, the tighis o7 operations of Lessee hetbundéy, No weli-shaii -
ve drifled closer than 100 .feet to any residence or barn now on said land withwut written consent of Lessor, Lessce shall pay for
darmages-caused -by Léssce’s operations to houses, bams, growing craps, fences and imigation systems. Lessee shall not be lable to
Legor. for daiages 16 any geothezmal resonrces reservoir-undesiying said land or for the loss of geothermal resources therein or
" therefrom- resuMing from iis operations hereunder unless’ such damuapge or loss is caused by Lesses’s gross negligence or willful
misconduct; Lessee shalf hava the tight to drill such wells on said land as Lessee may deen: desirable for the purposes hereof and Losses
~shall dfitize or use'only. s0.much of said land as is necessary or 1easonably conveniend for Lesses’s operations hereundey and’shai
~inlerfere as little as masonsbly necessaty with the use and occupancy of said land by Lessor. No defanlt of Lessee herenader with
" respect to any. wull or portion of this Jease shali impair Lessee’s sights with respeet to any other well or portion of tlis lease, If 1.essce
_Oi. inyone pitchasing geothermal resources from Lessee consiructs on said land 2 fplant for the convarsion of geotherinal retources into -
=5t power or apcther form of enéigy or for fhe extraction ard processing of byproducts, or both, znd if any such plant ufilizes ™
-géothermal resourezs produced or obtained from said land and from other Tand in the vicinity, Less¢e or suci purchaser shaii have the
¥ight and sas2fment i continus to maintain and operate such plant and ¢onnecled pipeiine, transmission® line-and other assoclated
fatitities 30 long as it utilizes geothermal resousces from other land notwithstanding any cessation of production from said laid or the
#;pira'ﬁpn,("ie‘rmijatien or forfriture of this lease. In such event, Lessor shall be paid annually the fair rental value pef year of the afea
30 opcupled, ‘ ' o

8- The rights ‘of Lessotr and Lessee heieunder may be assigned in whols or in part. If @il or any past-of this lease i3 assigned; no
leaschold owner shall be liable for any act or omission of any othier leasshold owner, 2nd {ailure by one to pay rental or in-lien royally
_shail not affect the rights of others—rental or in-lizu royalty being apportionable in proporion fo acreage, Wo change in ownership of
“ Lemsor's interest, however accomplished, shali be binding on Lessee until Lessor has furnished Lessee with written nolice of such
change, and then only with respect to payments ithersaftoer made; such notlice 1o consist of original or certified copies of all recorded
instruments, documents and other information necessziy to establish a cemplete chain of record title from Lessor, and wrilten
insinirclions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other
kind of noties, whether actual or constructive, shall be binding on Lessce, and in the absence of such notice Lessee may make
payments precisely as if na change had occtrred. No present of future division of Lessor’s ewnership s to different portions or pareels
of said Yand shall operaic to enlarge the obligations or diminish the rights of Lessce, and all Lessee's operations, particalarly a5 to the
drilting and locatior of welis and the measurement of production, may be conducted without regard to any such division.

9. The perfoimancs by Lessee hersurder shall be suspenrded while Lessee is prevested or hindered from complying therewith in part
or in whole, by strikes, leckouts, labor distwrbances, acts of God, unavoidable accidents, lawe, rules, regulations or orders of any
Federal, State, County, municipal or other governmental agency, acts of war or condilions arising out of or attributable to war,
shortage of necessary material, cquipmenst or labor, or restrictions in, of limitations upon the use thercof, inabilily o secure or absence
of 2 marke§ for th: sale of geothermal resources which ¢an be produced or recovered in commercial qu -rlities from said land, delay: in
fransportation, and other malices beyond the control of Lassee, whether similar to the matters heret.: » pocifically eattmerated or not.
This fezse shall remair in full foree end effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and fof 3 reasonahle time thereafter, provided that after the removal ol the cause or causes preventing or hindering periormance,
Lessee, subject 1o the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
conliary-herein provided, if any of Lessec’s obligations under this lease conflict with or violate the provisions of any reasomable
conservation program or pian of orderly development, whether now or hereafter adopted, to which Lessee may veluntarily subscribe,
or of any conscrvation program of plan which is now or may hercafter be prescribed by any order of any governmentzl ageacy, Lescee
shall ot be obligated to perform such obligation.

H the permission or approval of any governmental agency is necessary before driliing or preducing operations may Le commenced on
said land, then if such permission or approval has been applied for at Jeast thirty {(30) days prior Lo the date upon which such
operations must be commenced undes the terms hereof, the ohligation Lo commence such operations shall be suspended until thirty
(30} days’alfer the governmental permit is granted or approval given, or if such permit or approval is denicd initizlly, then so long as
Lewee in good faith aspeals from su-a denial or conducts further proceedings in an attemipl 1o secure such permit or approval and
thirty (20) days thercafier, .

10. Tt Lessee shall fail to p2y :ny instailment of oyally, rentat or in-hea foyaliy w~iwi due and if such default shail continue Eo_,"a
period of fifteen (131 days after receipt by Lessee of written notice thersof from Lessor io Lessee, then at the option of Lessor this
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... heréunder :
h_ere_u;r_idéffih tegard to the temaining porticns of said lands or the remaining intesesis therein dnd this lease shall nevertheless contlnue.
i full foree pnd efféct 'with respaci to said remaining portions of said land or rémaining interests therein, and Lessee shali not he
" gitountable to Lessor for any-payment made with respect to said portion of said land or such interest in regdrd to which Lessce’s

e b

in as to which Lessee is in defaillf; provided, however, 1
unis are paid, said § 5-day period shall be extended-u

étein: dacignated by Lesior as.d 4
AN “behalf ‘of ‘the beirs, executors, administrators, successors dnd ‘assigns of Lessor, and eachiof them; to collect
. f 51 f tonsy due’ and payatle from. Lassée fo Lessod hercunder; und to selile all accounts dadiaccowiting of
foyaiti¢s and other payments payable in money hereunder, Said depository above named shall Sontinue to act as sueh untit the
ndholders of Lessor's estate hereunder shall in writing designate a different deposifory and aotify Lessee in writing at Land
1,0, Box-3405; San‘ Frarcizco, California 94119, of ‘the name 2nd address of such new depository, Tiie payment of any
yaitles ‘end.other payments hereunder by: Lessed to: the depository desipnated herein. or to any other depotifory
reaftel gnated by -Lessor, as aforeszid, shall be a full dcquittance and discharge of Lesses of and from any and zall lisbility {o
Lessor, and o this heirs, exsdulon, sdministralon, successors and assigns of Lessor, and each'of them, for any part of such rentals, -
(;yailiies{.b'r_c_\&he —payments, and Lessee will not be responsible at any. time for-{hs disposition or disbisement by:osy such depoaltory.

;; hete 28 depository, Tereby granting ta said depceitory full.power and authority on

art of any. moneys received by it hereunder. . .

ee simple estate.

5.1t 55 agrsed thet if Lessor owns'a less interest in the fights 'hhrci:{ grantéd- Lcss&iéerthér‘i the entire and indivi

theiein; then any: royaltiss, tenials or other paymenis herein.provided [or shall be paid Lessor cnly in the proportion which Léssor’s

tg tae whols ‘and undivided fee, In the event Lessee's estale hereunder shail fail, for a cause other than Lessee’s default.

interedt bea ; y
tégard to any .portion of said land or any interest thereéin; such failure shall not affect or inwalidate 1essee’s estate

estate hiscennder has friled: Lessee skall have the right fo hold or acquire righis to geothermal resources oy jeases {rom others claiming

<any interest in any part of said land dezmed necessary by Lesseé for its opetrations bereunder and to withfiold from Lessor payment of
‘rentals, royallies and other paymenis 2itribintable to any interest fo claimed or Lo any other Enterest which is subject to adverse clabin,
..dispute.or litipation and ‘the szme shall not bz due urtil the ownership of such inteiest has been determined, and Lezsze sliall not
 thezeby. be_held-in default -of any provision hereof or to have disputed Lessor's difle; In ihe evenl Lessor has no interest in the

geothermal resources produced hereunder but has an inferest in s2id land, Lessee shall pay Lessor anpually the proporiiénate part
atiribulable toiLessor's interest of she fair rented value per year of the surface occupied ty Lesses in the condutt of its operations

- hereunder, If and whenever it shall be necessary so to do in order ta proteet Lessee's interest under tiis lease, Lessee mmay at its optioa

pay and discha‘ge at any time any mortgage or other fien now or hereafter attaching to s2id land or any part thereof and in such event

“lewmes shill be subrogated to all of the rights of the owser or holder of such morlgage or other lien end Lescce may in addition

thereto, at its oplion, apply to the discharge of any such mortgage of other len, or to the reimburszment to Lessece for any amount 50
paid by:it, anyhtentzls, royattics or other sums zccruing of paysble hereunder to the owner of the lands to which such moerigage or
oiker lien attaches. '

16, Lessce may at-any time or limes serrender this lease as to all or 2ny portion of said land and be relieved of all obligations
theseafter accitting as to the acreage sursendered, and thereafter the rental and in-Heu royalty shall be reduced in the same propostion
that the acreage coversd hereby is reduced. In ihe cvent tiis jease shall bo surrendered qnder the provisions of this paragraph, or
asigned a3 hereinzbove provided as o any porlion or portions of said Iand, Lessee shall have such rights of way or casemenls
hersunder, over, Upon and across dhe land as to which this Jcase is so serrendered of assigned as shall be necessary or convenient for
Lessee's operations on the land retsined by it and other lands in the vicinily thercof. Upon any surrender or assignment of this fcase as
ta 2ll or any partion of taid land, Leszee shall be relieved of all further obligations hereunder with respect to the tands zo stureadered
or aiigned, Any suck surrender shall become effective upon delivery to Lessor, or ¢ the depository bank herein designnted, or fite
deposit in the United States muil, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed (o
Léssor or to sach deporitory bank, Within a reascnable time theicufter, Lessee shall record the original of such isstrument of
sarreitder.

19. Lessee shail have the right ai any time and {1om time to time during the continuznce hereof und within a reaserable time after the
surrznder of any ferrination of this fease, 10 remove from séid land all equipment, machinery, instzllations, and any cther property oz

impravemenis balonging to or furnished by Lessce or Lessee’s permitecs.

[8,';&1'! labor to be performeéd and materizi to be fusnished in the operations of Lessee hereunder shall be paid for by Lesses, and
Lessor shall not be liable for any part thercof, Lassce shall protect said land from liens arising from Lessee’s operations thercon,

10, (=) Lessee is given the sole right and oplicn by wiitten declaration of pooling st any {ime or from iime to time, within twenty
{20} ycars ftom the date hereof, to combine, pool, or unitize in whole or in part as 1o any stratum or sirata all or any pait of said lands
with “other jande not subject to this lesse 30 as to cresle ene of more reasonably compact operating units for any operating or
producing porpose, Such wiitten dectaration of pooling shall describe the pooied lands and shall become effective when recorded in
the Office of ihe County Recorder in the County where the Jand is situated. Lessee shall give written notice of such pooling 1o thoz:
Lessors whiose kands are so pooled. Lessor agress that with respect io 2l geothermal rescurces obtained from any iands, inciuded
within any such opzrating unit, whether or not from lands covered by this iease. there shall be ailocated to and deemed to have een
wioduced from the lands covered Dy this lease and iscluded in such operating unit, enly that proportion of the entire production from
such operating unit that the amount of acteage within the lands herein leated and incluoded in such operating unit bears to Lhe total
acreage of all of the land in such operating wnit, and royalty payable under this lease with respect to leased lang included in such

_ : . e
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= 'such suirende ¢
-7 tiel, the rights gfanted under this paragraph shail contiaue for the term hereinabove granted in this paragraph.

consideration “paid-at ihe fime of ‘execution ‘of his agreement and without-any additional consideration to.be pai
biag provided below, Lesior Nersby grants fo.Lesses,-its successors and-assigns; the following rights; rights of ‘way and |
1¢r; ipan; thiouih 4ad ‘acrosj said kind which may be exercised at any time or from time to time disi i '

‘a5 lang {Bereafter ay Lessée excicises any 0f the rights granted in this patégtaph. (a) The sole and £xc!
gils’on the surface of: said Jand and to slant drill said well or svells info, under; ncross 3nd thropgh 3aid Jand and ink
er'than § nd together with the right’ to sepair, redrill,deepen;maintsin, fufect-in, seworkand operate or
SAen FUci e elig for thie production of geothermal resources from such ofhier lands togethes with the right Yo develop watet’
v skl tand fof any of 1¢ssee’s dperatiois pursuanit to this paragraph and togethet.with the right to constrict, esecl, malntaln; uss,
end remeve all pipelines, power lines, telephont fines, tanks, machinory, and other facilities; togettier withall 6ther

2.comvenient for Lessee's operations Under this parigraph and together with rights of wa¥ for passage over and upon:

1:a¢i ngress #nd egress 10 and from said land; (b). The sole and exclusivé right to drill intd and tkrough said land Bejowa’
degttrof five hndred feet (5007) Lram ths surface theiesf, by nears of a well 8¢ wells drilled from the'surfac of lands other than said -~
nd; and the rght to-abandon or repairy, redidll, deepen, maintaia, infect in, rework and operate such well'or well: the production . .

£ esoarces from Jande other than ad lands. - L Gee - s S )

Lessée exercies the r:ghts ted by Lessor i subparagiaph () Wereof, Lesses shall piy tol,eﬁor an afnual fen l_co):'nbp{edra the -
tale of one hundred dollars ($50G.00) per acre for each surface acre:of said jands being exclusively occupied by Lessee purpuant 1o
suck grant; 1f Leisee .exercisss the tHights granied in subparagraph (b) hereof; and therefter completes 2 well capable of produci

geothermal respurces in guzntities deemed paying quantities by Lessee of operated by Lessee 2s.an injeclion wely ﬂ_lm,l,e,sm_e_:'s‘hgﬁ
withia sixty-(60) days afler such completion pay Lessor an anmual rentsl computed at the rate of dnedollar ($1,06) per-fod of
‘horizontal prajection of tha survey course of that pari of the bore hole of such well traversing the subsurface of tuch land. Any such .
tentals shall snntines until such well i abandoned. Any well drilled under the provisiens of this paragraph shall be drilled 3o that the
rroducing or-injecting interval therecf shail lie wholly outside the boundary of said land and Legsos recognizes anid agrees that Lessor
hay no iaterést in an; such well o weils drilled pursuant to this paragraph or any prodiction therefrom, - .- .- ¢ 7 L
Aoy summerder Fmination under any other provision of this leaso siall be effective noiwithitanding the fact that Lessec jn andg-hy -
fides oF iermination feserves ihe rights granted to Lessee under this paragraph, and regardless of such surrénder or termina-

" AL, Whenever sed hertin;. the’ expression “dtilling operations’ shall mean, for all purposes hereof, any work or zctual dpsrations .
< undarieken or commenced for the purpose of drilling of 2 well an or into s2id Iind, including without limitikg the generality hersol,
“’ilfe preparstion of the grourd therefor, the building of reads and other facilities therefor; the construction of a derrick and other
“ nectssagy strudfuzes fot the drilling of 2 welt followed by the actual operation of drilling in the ground. Any such work or openaiions

preliminary to the drilling in the ground may bz underiaken in any order Lessee shall see fit, All such wosk and operalions shalt be

P pioszcuicd with ragsonable diligence.

" 22, THis agreement may be execvled in sny number of counterparts with the same force and effest as if all parties signed the same
~dowizment. ’

" 23, Thiz'Tease shall be binding upon sl who cXecute it, whethst or not they are named in the granting clause hereof and whether or
;. mot alt pirties named in the granting clause execute this feace. All the provisions of this lease shell invse to the benefit of and be

binding upon the heirs, exceutoss, administrators, successors and assigns of Lessor and Lessse., .

m WITNESS WHEREQF, the parties hereto have executed this agreement,

LESSEE:

'STANDARD OIL r@rw I CALIFORNIA —~ T BB
) t 4 QO . Ny .
By, ] LML’;&Q— i;_r} P e 1 2T L "g ,ﬁ(-dé—'

Y M . VE &
Contract Agent Carnm C. FcHer

-
By Jéiéw(iéf%‘"\ v
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