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cred of land; mq:__'é_ it fess i including “all accretions theretd and: all Jakes, streams) ¢4
ements and righte.of way, ofy; within; or'adjoining the lands abave déscribed and inclu

dias qr adfoining the above-désciibed 1and and owned or claimed by Lessar
This Jeste sha 1l the intersst in sald Jand néw-owndd or hifealier aiquised by Lessor, even thoi

terest (if any) described above. For the purpose of caloulaling any paymients based on acreage, Lesmee; at Lessée’s oplion; may actas
d and ils constittignt parcels contain the acreige above stated, wicther they sctually contain moré orless :
2 1 } P I , this fease shall ‘remain in force for ¢ of ten (10) years fom the dat
trerdof, cafled the Mprimary, terra,” and thereafter =0 long as geothermal resotirces, or sny one of mofe of them, is produced from or .
Lestca g,en%agediq_qpemtions‘-as defined in pasagraph 3 below on said land hereunder or on-land pooled or uiitized with any of said. .~
eing hezetnafter sometimes ¢alied “the

ect o th rovisions hercin containg

landias provided in paragraph 19 heréof (sald fand, togethér with such pooled or unitized land,
if 4 Lessze’s performante or obligations are suspended wnder paragrapas 6019 helow.

£ s1iall pay 10 Léssor on or before the last day of each calendar month the royalties accrved & :
at motith, and in making such payments Lesséz shall fusnish te Lessor statements setting forth the basis for computation of

erd

rayalty

P

As royally, Letses shall.pay to Leasor ten percent {10%), hereinafier called the *“agreed share)” of the-market value at' the:point of -
moval-frons the earth (hereinafter referved to as'the “well") of all gzothermal resources produced from or allocated to said land and - - -
ived and sold or.used {except for operations hereunder) off szid land. If Lessec sells any such geothermal yesources at the well;he -
_market valug thereof shall be deemed to be the sales pricé received by Lesses. il Lessee sells any such geothermal fesources-at any-
. other . paint, the market value thereof shall be deemed:to.be the gales price received by, Lessee'Jess the cost of transporting the same-
U fromy the:well to the Point of sale. If any such geothermeal resources are processed, manufactured or coriverted to other formon or i
- the"vicfiiy -of said lanid before sale-or use by Lessed, the costs thereof incumed by Lesses shall be deducied from the sales price - -
- Teceived by Lessée or fram the market value thercol i taken and used by Lessse; The costs of transporting, proegssing, manuiactuting -
or: converling geothermal. sesources shall include the cost of - facilities and equipment used, including overhead and amortization -
. chargs, computed-and allocated to the geothermal resources sold ar used in dccordance with Lesses’s standard accounting practices. . -
7 Leased may. comminglo or cause to be commingled geothernmal resources produced from. sald fand with geothermal rescurces produced -
from cther land and shall meter, gauge, or otherwise detérmine the volume énd qualily of alf geothermal résources commingled and-
- pach mietering or gauging shall furnish the basis for: ¢compuling Lessor’s royalties hereunder, Lessez inry usc, free of royalty, geo-
.. ~thermal resources and clectric power developed from said.land for all operalions hereundei, and Lessee shall not be required to
" - ‘account to Lesiar for or pay royalty on any geotherraal resources feasonably fost or consuined in operations hereundes, + . ¢ -

% 'Eestes hgrees to commence drilling operations on said land or.on the unit area within the primary term heréofand fo prosecute
such operatiope with réagonable diligence until geotliermat resourccs or any thereof shall have been found and produced or processed -
in quantitics deemed paying quantities by Lessee, or until furthier operations would; in the judgment of Lessee, be unprofitable of
impracticable; or:Lesseg may at any time within siid’ primary. term terminate this lease and-surrender said. land; provided that,

t hciﬁ'g}vith the sth_.d:iy of _l#@_('éﬂ'_'llﬁ_., 19,13;;_.. if Lesses h.a» not theretofore éo;'nﬁiei:iéed a__ny sut,h 6pe:atfoﬁé:on
."sald.lind or on the init afea or terminatéd this Jeese, Lessee sliall pay o tender to Lessor annually, in advance, as fental, the sum of. -

-Forty and Ho/100opais {3 L0, 00y (each of such annual periads being héreinafter referred to as “réntal period™) unfil operations
afe commenced on said Jand or lands which Jave beent pooled or-unitized therewith pursuant to paragraph 19 hereof, or this lease is:
terminated as herein provided; it being understood that in‘the event of the surrender or termination of this lease as to any portion of
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nd cavered thereby, said rental shall be reduced . propertionately as provided in paragraph 16 hereof. The consider-
- paragraph -I' heréof covers all rental to:the date last above mentioned, If Lessee shall elect not to commence
and:or.on:the unit-area diring the primary. térm-as above provided, this lease shall then terminate. From time to
L ill -and: ab; -a.well and-there is at-the time ef zhandonment no other well
5 (subject to provisicns of paragraph 16 hereof)

‘shall not:be obligatsd to ;iro&ucé gé&hermai Tesources it is unable to markek at the 'well or , plank or plan
d. that:the:ma

X & ma k!et demand: fo. peothermal refotreés, may. vary: from_time:to time.2nd during such: periods us ther
t “or plint:
i e

] for-any geothermal resources;” Lessee’s obligation:to: produge, process: and extract sich ‘geoihierma
fsee__sha_ll havé o obligation: 1o save or ‘prosess:byproducts described in-clause {d) in pay .

Subiect:to the foregoing and except ‘as hefein clherwise provided, Lessee _agrees"té drill Qéus'@d-apeéaiE‘_eaph_comple_tqd— 1 with -
reisonable” diligence: and in accordznce -with good’ operaling practice and all-applicabie laws so tong. as:such: wells shall- produce °
8¢ at}ig:lmal egources in:paying quantities while this leass is in force &s to' the poriion of said land on which such well or wells:ar
sit = - T . . - - o R .

he possession by Lessee of said tand shall be sole and exclusive excépling anly that Lessor ressives the sright te’occupy and use
16:12ase the surfzee of sald-laid for agrieultunl, horticulinral or other surface uscs; except those grented:to Legtes hereundey; whi
uses shall be camicd on by Lessof subject to, andavith no interférence with, the righls or opérations of Léssee Kereinider, No'well sh
b dritled closer than §00 feet lo any residence or bamn now on szid Jand without writien consent of Lessor,’ Lescée shall pay foi
usmhages caused by Lesceé’s operalions 1o houses, baras, growing crops, fences and imigation systems. Léssee shall not be liable.to
Lessor- for damiges to any geothérmal resources resérvoir underlying said land or for-the loss of ‘geothermal -resources therzin o
thierefram -Tesuiting from .its operutions hereunder unless such damage or foss iz caused by Lessee’s gross negligence. or wilihy
miscondiict;: éssee shall have the right to delll such welis an said land a5 Lessee may dezm desirable for the purposes herzof and Lesse
ghall nlilize:or .use only so -mueh of said land as is necessary or reasonably convenient for Lessee’s operations heéréunder and shall
interfére s little. as, reasonably. necessary. wilh the uss.and occupancy of said land by Lessor, No default of Lessee hercunder-wi
réspect ta aiy well or portion” df ithis lease skall impair Lessee's rights with respect to any other well or pofiion of this lease. If Lassee:
or anyené purchasing geothermal resources from Laxee consimets cn said land a plant for the conveision of geothérmal résources into
heat, power or-anoiher-form of energy or fer the extraction and processing of byproducts, or both, and if &ny Such plant adili
-peothesinal resources produced or obtained from said land and from other Jand in the vicinlty, Lessee or such porchaser shall have the

Tight ahd cascment to-continue to maintain snd operate such plant and connected pipeling, transmission line and othei-ssso¢iated

{acilities sd Tong as it utilizes geothermat 1esources from otler land nolwithstanding any cessztion of production from siid Iand of the

expiralioln,dlem;inalion or forfeiiure of this lease. In such event, Lessor shall be paid annually the fairrental vatue per:yéar of the area
- sp occupled, - L B D

: 4, The rights of Léssor and Lessee hereunder may be assigned in whole orin part. If afl ot any, pdrt of .this-leaseis-
tiascheld mwner shall be liable for 2ny act or omission of any other leaseliold owner, and failure by onc to pay rental or in-lidw roy
“stall not affect the rights of others—rental ot in-lieu royalty being apportionable in proportion fo acreage, No chafige in ownership of
Lessor’s interest, howeover accomplished, shall be binding on Lessee until Lessar haz furnished - Lessee with written notice.of such
_- cliange, and- then only with respect to payments thereafter made; such niatice o consist of original or cerlifi¢d copics of 3l recorded
- ipsiruments, docnments-and other information necessary (o establish a complete chain of record. title. [rom. Lessor, end° written
- instructions from Lessor.and Lessor’s transferee diiecting the disbursement of any payments which may be mide theréalter. No other
kind ‘of notice, whether actual or constructive, shall be binding on lessee, and in the absence of such notice: Lessee may:nizke
-paymenis precisely as if no change had occurred, No present or future division of Lessor’s ownership as fo different partichs or parcels
of zaid Iand shall operate to enlarge the obligations or diminish the riphts of Lessee, and all Lessee’s-operations, paiticularly as o the
drifling and Tocation of wells and the measurement of production, may be conducted without regard to any such divicion: .

vithin part

 or in whole, by strikes, lockouts, labor disturbances, acls of {od, .unavoiflable accidents, laws, niles; regulations. or ofders’of any
-Federal, State, County, municipal or other governmental agency, acts of war or condilions asising out’of or attribulable to war,,
shurtage of necessary material, equipment or labor, or restriclions in, or lintitations upon the use thereof; inability to secure of absence’
of a markei for the sa¥e of geathermal resources which can be produced or recovered in comercial guantities frouf said fand, delays is
transpottation, and other matters beyond the contrel of Lessae, whether similar io the matters herein specificelly enumszrated ornof,

9; The.per{bnnance by Lessce hereunder shall be suspendza while Lessee is prevenied of hindeied ﬁ-mﬁ q;:»rﬁp__i-},'ipg" the

This tease shall remain in full force and cffect during any suspension of Lesvee’s performanee under any provisions of this paragsaph,

and for a reasonable time thereafter, providzd ihat after the removal of the cause o5 causes preventing or-hindering. performance
Lessee, sithject to the other provisicns of this lease, diligently commenzzs or resumes performance. Motwithstanding anything 1o th

conlriry he.cin provided, if any of Lessee’s obligations undes this l2ace conflict with or violate the provisions of any Teasonable:-

conservation program or plan of arderly development, whether now or-hercafter adopted, to which Lessee say voluntanly subscribe,
ot of any conservation program or plan which is now or may herealter be prescribed by any order of any govérnmental agency,
shall not be obligated to parform such obligation. R

If the permission of appioval of any governmental agency is nécessary

- pperalions must be commenced under the terms hereof, the obligation to cemmence such operations shall-be g\{égend_ed until _ihi_rty
(30) days after the governmenial permit is granted of approvai given, or if:such parmit or approval is denjeclimxt;a}‘iy, then so-long as
Lestee in good fuith appeals from such deniai or conducts further proceedings in an atiempt to secure such permit or approval and

thirty {30) days thereaites.

10. I Lessce shall fail to pay any installment of royally, iental or in-liew royaily when due and if such defanlt shali continue for.a"
period of fifteen £15) days after receipt by Lesiee of written notice thereof from Lessor to Lesses, then at the option of Lessor this -
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Lessee

before drilling or produring ope'[a'liéﬁs' mayfbj:_gbmmc_n_céd o
said-land, then if such permission or approval has been applied for at least thirty {30) days prior to the dale; Upon -which such




i as to which Lessee is in defawit} piijvidcd,—hpwev_er?{hgt
s gz pold, said T5-day peridd shall be éxtended unfil five (5)

 any.of all toyalties, Tesitals and other payments payable in money. hereunder by mailing or delivering .-

II' power 2nd authority on
e d 6 ¥ D : 8 0 d each of them, o collect
4 for gli sims of money due and payable from Lestet to Lessor hereunder, and to settle alt accounts ané accounting of
entals; soyaltied and other, paymenis payable in money hereunder, Suid depository abave named shall continue to act as such until the™
nexs sna bolders of Lessor's estate hereunder shall in vriting designiate a different depository and nopify Lessec in writing at-Land *
Jepartient; PO, Box 3495, San Francisco, California: 94135, of the name and address of such new dépository, The payment of any -
nd ali renials, Toyaltiés and other payments hercunder by Lessee lo the depository designated herein or lo any other depository
ereafipr ‘desighuted by’ Lessor, ap aforeszld, shall be a full acquitiance and.dischasge of Lessee of.and {rom:any and sll liability to-
" Lesser, 3fd. 15 the heigs; execultrs, administraters; soceessors and assigns of Lessor, and cach of them, for any part of such renials,
ayaitics. ot other payments,and Lessee will not be respossible at any time for the disposition or disbursament, by any such deposiiory
f'alt Gr any past of-any moneys received by i hereunder, =707 e T S IEERR

signs;-hiei#in designated hy-i.cs*s’oi as depository, hgfeby{ granting to said depaositofy-fu
Yehalf of the heirs; executors, administraters, successors and assigns of. Lessor, an

15 15 agreed that if Lessor owns a less infercst in the rights herein granited Lessee than the efitire and virdivided fee simple estate .
~thesein; 1hen any soyallies; rentals of vthet pavments hereln provided for shall be pald Lescor only.in the proportion which Lessor’s,
" interést ears to the whale and wndividéd fee, In the event Lessée’s estale hereunder shall fail, for a cade eiher thatt Lesses’s default
" - Hereunder; jnfegard 1o any poilion of ssid land or any-Interest thetzin, such failure shail not afised or invaligate Lessee's estate
" “hereunder in regard o fhe rentsining portions of said lands or the remaining inlerests therein and this lzass shali nevertheless continue

“in. full force and #ffect with respeel to said remaining portions of said land or remaining interesls therein, and Lessce shall not be
“aceouniabla tn-Lessor Tor any payment made with respect to said portion of said land or such interest in regard to which Lessee™s
< pétats” hereurider has failed.. Lesses shall have the right to hold or acquire sights to geothermal sesources oc Teases from othess claiining.
“any infzrest-ift any part of said land deemed necessary by Lessee forits operations hereunder and to wiihhold from Lessor payment of
- .- rentals; Toyalties and other payments atinbufable to any infercst 50 claimed o7 {o any other interest which s subjeet to adverse clalm,
* gispute or Ktigation and the tamo shall not be due until the ownerthip of such interest has been determined, and Lessce shali sot

" thicreby ba held in defaull of any provision hereef of to have disputed Lesser's title. In the event Leéssor haz no interest in the
geothermal rcso‘afccs"?ruduced hercunder bud hizs an inferest in said land, Lessee shall pay Lessor annually the proportionate part
“altributsbie to Lessor’s intercsi of the fair rental value per year of the suzface occupied by Lessee in the conduct of its operations

- hereunder, 5 and whenever it shall be necessary s5 to do in order (o protect Lessee’s interest under Lthis 2ase, Lessee may 8t its option
pay end discharge ut any time any morigage or other lisit now o) hereafter altaching to said 1and or any part thereol and in such event
Leszes shull be subropaled to all of the rights of the owner or holdet of such mortgage or othier lien and Lessce may in addition
thereto, at its option, apply. to the dischirge of any such morigage or other lien, or fo the reimbursément to Lessee for any amount so

- paid By it, any rentals, royalties or other sumns accruing o7 paysble hereunder to the owner of the lands to which such morigage or

ather lien attaches,

16. Lessee may at any time or lisnes sursender this lease as to all or any portion of said land and be selieved of all oblipations
“theresfler accruing 2s to the acreage surrendersd, and therealler the rental and indieu royaliy shall be reduced in the szme proportion
“¢hat the acseage covered heieby is reduced. En the event this jease shall be susrendesed under the provisions of (his paragraph, or

assigned as hereinabove providad as to any poertion or portions of said land, Lessee shall kave such riphts of way or casemenis

heteunder, over, upon and across the land as to which this lease is 5o sutrendered or assigned as shal} be necessary or convenient for

Lessee’s operations on the land retained by it and other fands in the vicinity thereof, Upon any suriender o5 assignment of this Jease es

to 1l of any portion of said iwnd, Lessee shall be selicved of all fustier obligations hereunder with respect 4o the Lands so surrendered

or assigned. Any such surrender shall Lecome effzctive upon delivery to Lessor, of 1o the depository bank hersin designated, or the
depesit in the United Siales mail, postage prepaid, of a duly executed duplicate of &n instrument of surrender propesly eddreised to

Lessor or 1o such depositofy bank. Within a reasopable timne thereafter, Lessee shall record the original of such instrument of

BUTTCTHIES.

17, Lessee shall have thie right ot any time apd from time lo ime during the continuance hereot and within a reasonable time after the
suirender or any termination of this lease, 1o remove from said fand all equipiment, machinery, installations, and any other properiy or
improvements belonging to or furnished by Lessee o Lesses’s permitees.

18, All labor o 2 performsd and maicrial to be furnished in the operations of Lessee herzunder shalt be paid for by Lessee, and
{.escorshatl not be liable for any part thereof, Lessea shall protect said land frem liens arising from Lessee’s operations therson.

19, (a) Lesses-is given the sole nght and eption by writtes declaration of pooling at any time ot from time to time, within twenty
7 {20) years from the date hereof, (o combine, pool. or unitize in whole of in part as to zny stratum or sirata all or any par! of sald lands
with - other Iands not subject to this leass so &s to creale one or mote reasonably ¢ompaci operating units for any operaling or
producing putpose. Such written declasalion of psoling sk all deseribe the pooled lands and shall become effeciive when recorded in
the Qifice of the Counly Pecoider in the County where tho land is situated, Lessee shal! give wrilten notice of sueh posling to those
. Lessors whose Rnds are o pooled. Lewior agrees that wilh respect to all peothesraat resources obtained from any lands, included
3o within any such operating wnit, whether o not from iands covered by this lease, thete shall he aftocated {0 and dzemed 1o have Lixn
produced {rom the laids covered by this lease and included in such operating unit, only that proportion of the entire production from
such aparaling unit that ihe ameunt of acreage within the tands herein leased and included in such operating unil bears to the toial

acreage of all of the land is such operating unit, and royalty payable under this Jease with respect to leased land included in such
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A

is agreesment and withon

consid “paid at ‘the tinte of e¥écution:of i s ( 5 REN
ept 2§ pigiided below, Lessor Tiereby. grants: t5 Lefsee, its sucéassors and assigns, the. following Tights, righls of way.in
unddr, tpon;throtigh dnd across 3aid land which may be exércised atany time of from tims to-time during the Guratio)
a5 long-titezealier 43 Lessee exercises any of the tphié granted in this paragrapfi: (s} The sole and excliusive right-
ells on the surface of said iand and to'slant drill said well or wells into, urider, across and through said Jand and infe
olher than ssid land. together: with the right:to repair, redrill, deépen, maintain, injeet in, rawerk and operate.or.
Bandon suth well of weild:for the production of geotherinal fespurces from such giher lands together with the rght 16 develop wate
' s2id land for sny of Lessee’s operations puniuant to this paragfeph and together with the rght fg constroct, ercel, maintain, usé
rate; replack, and femcye all pipelings, power lines, telephone Jines, {anks, machinery, 2nd other feclities; together with all other: . -
tessxaiy or-convenient for Tesise’s Gperalions under this paragraph-and together with rights of way for passag2 over and upon - .
atross and ingresyand: egress to and from said land; (b) The sole and exclusive right-to dill irto and -throvgh said land belowa-
h 6f five hupdred feet (500°) from the surface thereof, by méens of a well or wells drilled from the sarface of lznds olher than said -
;and she right td abandon or repair, reddil, dcepen, mainlsin, inject in, rework and operate such well or wells for the production: .~

“land
of geothermal

zreés {rom ladds other thdn said lands,

Lessee exercises ths sights granted by Lessor in subparagsaph {a) hereof,; Lessee shall pay to Lessor an annual zental computed at the:
ité of one hindred dollars ($100.603 per acre for 2ack suiface acre of said lands being exclusively oceupled. by-Lessee pursuant to-
““siich graal: 3f Lessce exercises the rights granted in subpatagraph (b) kéreof, and thersafter completes a well capable of producing.
. geotherinz] Tesourcss in Guantities deemed paying quaniities by Lessee or operated by Lessee as an injection well; then- Lessce shiail

: within ity (50) days after such completion pay Lessor an anoual rental computed at the yate. of one dollar 651.00) per rod of
~ horizéntz} projection of thie survey course of that part of the bore hole of such well traversing the subswiface of such land. Any such
_rénfals shsl} continue until such well is abandoned. Any well diitted under the previsions of this pardgraph shali be drilled 5o that the:
- producing or-injecting interval thercof shall lie wholly outside the boundary of said land and Lessof recognizes and ugrees that Lessor
7 hasno iiesy in aay sich well or wells drilied pursnant to this paragrzph of any production therefrom, I P

R ':Any' iuﬁrenderfg_l-!.'ternjinai.ion'_uﬁder any other provision of tili_s lease shall be effective notwithsianding the fact that Lessee in and by -
. ..such sitrreader or terthination seserves the righis granted to Lessce under this paragraph, and regardless of such surrender or terminas
_“tioa, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph, - .

21.: Whencver used herein, the expression “drilling operations’ shall mean, for all purposes hereof, any werk or actual operations
undestaken or commenced for the purpose of drilling of 2 well on ot into said land, including without limiting the generality hereof;
“ the prepzration of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
 necessary structuies for the drilling of 3 well followed by the actual operation of drilling in the ground. Any such watk or operations
preliminary to the drilling in the ground may be underteken in any crder Lessce shall see fit. Al such work and opeorations shall be
prosecuied with reason’abfe diligence.

22, This agreemen! may be exccuied in any number of counlerparts with ihe same force end effect 2e if ail panties signed the same
document.

- 23, This jcase shall be binding upon all who exceute it, wheiher of not they are named in the granting clause hereof and whether or
not ail partils named in the granting clause execute this leass. All the provisions of this lease shall inure to the beaefit of and bz
binding upon the heirs, executors, edminisirators, successors and assigns of Lessor and Leszes.

IN WITNESS WHEREOF, the partizs hereto have executed this agreement.

v LESSEE: LESSOR:
Qrop  Fatrion s

' STAMDARD OIL COMPANY.OF CALIFORNIA ¢
\ /ﬁ (M JCI¥ FIGRANTE e
By _ z: AR Ve 2 2N I
Contract Agent™ RUBY FIORAITE, his wifs

L7
/éiw’f 7 199 g
By A Lot ([ %
crelary

Assistant
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