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STANDARD OIL CO. OF CALIFORNIA

' 'L:,”g DIPARTMENT  * GEOTHERMAL RESOURCES LEASE

. coniverted: for-that purpose on the leased land or on othier land in the vicinity, and the right to inicct water, brine, steam ond-

 Containing

vért, and ofherwise use spe
i hercof, with t to
‘andt

ion ‘or seftling basins, &
I gendmtion’

ywer plants, and equipment for; mtion’ and - trnsmisson of el ‘iesoiy
treatment ‘o storage of geothermal resources, and all structures and facilifies relai
fruct o instail in carrying on Lessee’s business anid operations on of fiom £aid land
< shall have the furthet ripht to sréct, maldtain, 6perate and remove 9 plast 4F ols
res-far the o ion of geothermal Tesources into heat, pow
‘proditced

‘from-said land and-other lan

3 a, ,_,..,.-

iraction: of ‘preducts
all rights’ siecessary. ot

nclud 1 1 “donvenient thereto, together -with rights of way for pasage over, Upon 4
gress fo dnd from said bnd for any or 2l of the above mentioned purposéz, Lessee shail alfo have the right to disp
and cthes waste products from-a well or wells on the Igaséd  land: or o other Jand i che Vicinity into s well’

tom: a well or wells on the feased land or on cther fand in the vicinity intc a well or weils on said land or suc 'etﬁer_lagd"[ur;th'e
1] Sbenkdth Said Yiny

urpose of maintaining o7 restoring pressure, increasing or aintaining production, or testing in the productive zon
! , ' Enréka

4 shie iclsity théreof. The said land included inthis ledse is situated in the County of -

5 andzs desuribed as follows, to wit:

N _; attes of land, mere ot less; inclading all accretions thereto and alf lakes, streams, c&nak’,-_xﬁéfefﬁf_ays; dj‘r;é‘s-,'
roads, sfreets, alleys, sasements and sizhts of way, on, within, or adjoining the lands above described and including al skeips or pageels
of land contigdovs, adjacent to or adjoining the above-desceribed land and owned or claimed by Lessor, R

This lease shall cover all the interest in said land now owned or heseafter acqutired by Lessor, even though greater than the vndivided
interest (if any) described above. For the purpose of calculatingany payments based on acreage, Lessee, al Lessee’s oplioh, rhay el a5

if said 1and and its constituent pascels contain the acreage above stated, whather they actually contain more or kess.

2. Subject to the cother provisions herein contained, this tease shall remain in force for a period of ten (10) years from the date

héreof, calied the “primary term,” and thereafter so long as geothernal resources, or any one or more of them, is produced from or

Lemses is engaged bn operations as defined in paragroph S below on said 1aad hereunder or on land pooled or unitized with any of said
tand as provided in paragraph 19 hereef {said land, together with such pooled or unitized 1and, being hersinafter sometimes cailed “the

uait area’™), or Lessée’s performance or obligations are suspended under paragraphs & or 9 below,

3, Lessee shall pay to Lessor on or pefore the fast duy of each calzndar inonath the royaliies zecrued and payable for the preceding

calendar month, shd in making such payments Lessee shall furnish to Lessor statements seiling forth the basis for computstion of such
royalty. ’

As royalty, Lessze shall pay to Lessor ten perzznt “107%), hereinafter calied the “agreed share,” of the market vaius of the point of
removal from the earth (hereinafies referted to as the “weill") of all geothermal resources produced frome or allocaicd to ssid land and
szved and sold or uscd (except for operations hereunder) off szid land, 1f Lessee sells any such geothermsl resources at the well, the
market value shereof stall be deemed to be the sales price received by Lessee. If Lessee selis any such geothermal resources at any
ofhier point, the market vafue thereof shali be deemed to be the sales price received by Lessee less the cost of transporting ihe same
from the weli to the point of sale. 3f any such geathermal resources are processed. manufactured er converted to othes form on or in
the vicinity of tald land before saloior ue by Lesser, the costs thereof Incurred by Lessce shall be deducled from the sales price
seccived by Lessce o7 from the markst value thereof if laken and used by Lessee. Tiie coste of transporting, processing, magufacturing
ot convirling geothermal fesources shall incfude the cost of facilities and cquipment wsed, inchuding overhesd and amortization
charges, computed and aflocated to the geotherimal recources sold ot used in scrordance with Lessee’s standaid accounting practiees,
Lesice may commingls or cause to be commingled peothermal retources produced from suid land with peothermal resources produced
from cther land and shali meter, gaugz, or otherwise detenmine the volume and quality of all gesthermal rescurces commingled and
suck melering or gavging shall furnish the basis for corputing lessor's royalties Nereunder. Lessee mnay use, free of 1oyalty, geo-
thermal wesousess and elecitie power developed from said land fer 2 operations hersunder, and Lessee shall not be required to
2ccount to Lessor {or or pay royaity on any geothermad 1¢sources reasonabiy lost or consumed in operations heteunder.

4, Lessee agrees to comntencednlling operations on said land or on the unit area within the primary term hereof and to prosecute
such operations with reasonable diligence unidl geothermal rescurces or any thereof shall have bren found and produced or provessed
in quantitics decned paying quantitics by Lessee, or until further operations would, in the judgment of Lescee, be unprofitable or
impracticable, or Lesste may at sny time within said primary ferm terminale this lease and surrender said land; provided that,

commencing with the €68 _ day of ___Ducember 1973 _, if Lessee has pot theretofore commenced any such operations on

said land or on the ynil arca or terminated this lease, Lessee shall pay or t2nder to Lessor annually, in advance, as rentat, the sien of
wenly and KO

L Dellars (320,00 vy yesch of such annsal periods being hereinafter referred to &s ®rental period™) until operation:

2te commenced on said land or lands which have beea pooled or unilized therewith pursitant to paragraph 19 hzieof, or this lease &

tarpinated as herein provided: it being understuod that in the event of the surrender or termination of this leasz as Lo sny portion or

Hot Springs Point Area

A4 Sal
FOOK

i s PAGEF




. portions of the land-covered thereby, said.zental.shall be redused-proporionately as provided in paragrmph 16 hercol, The sonshier-

the: dat cahoy menhoned If: Lessce shall elect. not Lo commence

i s; except those grint,
0 TiErence wm., the nghts or. aperations of Lessed
nlle cléses thin I(}D “eet 6 ¢y sasidence or bim now on said land without written consent of Lezsos, Lessee shall pay fo
sed by, L3 "e operations to houses, bams, gowing crops, “fences and. firigal U'not.be: liable to-
‘damapay to any geothermal respurces tescrvmr-'underlymg said laid or for the:loss of. ge i

sultin “fron:[its operations” hereunde; untess: such 'damage ‘o1 loss.is “Galsed. by Lesset’s  goss” néglipence or-witlfu

 shall have the dght to diill sich wel!s on sald fand a3 Leitee may desm desirable for the purposes herzof and-Lesse
only. 5o much -of said land  as‘is. necessary 13 masonahlv convenient for Lessee’s oporatiens heremder and ghall *
'masonably necessary, with the use and occupam:y of sald land by.Léssor. No defzu]t ‘of Lessee heseunder with
1 pr-portiptt of this lease shall impair Léssea’s rights with sespect to any otheér viell or porttcm of this tease, If Lessce -
chasing geotheérmal resources fromiLessee constricis on said Iand a plant for the conversion of ncotbermal resoilrces into
WET O anotier fafm of ergrgy or for the extriiction and processing olP byproducls oi-both; and i any such planil, utilizes
eothermal resdurees prodicad or obtained fiom sald land and from oihér land in the vicinity, Le.r.sse' such purchassr shall have the .
right an e&sement Lo contitue 16 maintain;and opérate such plant and connected p:;.\.lme, transmissiof ine, @wnd other assotiatéd
ititi ng as.if- ufitizes: geothermal resources from other land: ‘potwithstanding any cessation of produchlm from gaid land or the,

ation or fr‘;rl'cllure of this !ease In sn..ch cu.nt Lessor shall bo pmd annuauyme fair_ reptal velue per year of the area”.. ~ 7

The tighis of Lessor and, Lessee hﬂt.under may’ be ass:gned in wholc orin part. I ait or iny; paﬁ his deasd is ‘assigned, no .
leasehald ‘owner-shall be lable for any act or omission of 2ny other leaselold owner, and failure by one to'pay-tenfal'or in-lieu royalty -
ect ihe iights of others=Tental or inicu royally beifig apsortionable in progotion to'acreage, No change in‘ownership of +
teést, however acdomplished, shail be binding on Lessze unlil Lestor has furnisiied Lessee with 1tten-no§|ce\of-su-:h__
#d theti-only with vespect fo Faymmh theréafter mads; such notlee {o consist of originai o cerlified copies of all vecorded: ..
mstn.m nts, docitments and other info

ions from Lessor and -Lessor’s transferee directing the disburseinent of any payments ‘which ma¥ be made therealtai: No other .

f-notice,- whelher actual of constructive, sha'll be- bmdmg on Less¢e, ang in Ihe absenée’of auch notite Lessee may make’
payments precisely ax i€ no change 'ad occirred. No present or future dwlsmn of Lessor's dwnership as 1o differeat portions or parcels:
“of said tand shall’ opefate to enlarge the’ obligations or diminish the 1ights of Lessee, and all Lessee's opegations, part:cn]ar‘y as tu lhc
dnjlmg and !ocaﬁon of welis and the measurenment of p.odu"hon may be sonducted mthout Tegard | toany suah chvmgn. ’

9{ ‘Feiformance by Lessce hereundet shall be s:.sp=nded ‘while Lesseo is pre-‘entcd of hindered frnm Cumply.i‘g thcremth in pan :
“or’in -whols, by strikes, lockéuts, lebor disturbances, acts of God, unavoidable accidents, iaw‘s, ruiek, regulations o7 oiders of any
- Federal Slale Cou.niy, ntunic:pal of other gow’nmen!al agancy, acis of war af conditions arising ciit of ‘or atifbutable to war, -
shorlage &f niegessary material, equipment of labot, or tesfrictions in, or limitaiionz ypon the usk thereof, inzbility to secute or absenice
; of & markef for the sale of gcclhermnt tesources which'ean be produced or recovered in cemniercial quamities fro said jand, delays in
“irinstioriation, and other matters beyond the-control ¢f Léssee, whether similar 10 ‘the matters herein speclﬁcally enumerated ornol.
‘Thix Jease shall remain in {ull force and effect during say Sispension of Lessee's performance undes any provisions of this paragraph, -
s and: for a reasomable fime iheresfter, provided that_after the removel of the cause or causés preventing or hindering. perforniange,:
: ‘subject (5 the other provisions of this fcase; diligently comtncnces or resumes perforinance; Nolwnhstandmg anythig to the
_coritiary herein’ provided, if any of Lessee’s obligations under this lease ‘conflict with or violate the provisions of any reasonable
: con.ervauon program-or plan of:orderly de\elf‘pmcn! whether:now or hereafter adoplted, to which Lessee may voluniarily subscribe,
At ofany: comervauon progiatn o plan which i3 now or. may harealter bc prescnbed by any order of any govemmenta! age'u:y, Lescee_
shall ot bz ok 'gatcd to perform such obligation. i ) .

: If th pcrrmssmn or approval of any governmen!al agency is nx.ce,ssary hcfore drilling or producing operations may be camnienced on

rmation necﬁsary to establisii-a- completz chain of récard, title ‘from’ Lessot; and: wiitfen - -~

s3id -1and, then-if such permission of approval has been applied for at least thinty (30) days piior to the ‘date- upon which such -

ope.dtmns ‘miust be cominenced under {he terms héreol; the obi:ganen to commengce such opcratlons shall’be suspended untif thirty -
{30) daysy afier thie govérnmental permil is granted or approval given; or if-sack permit or approval is denied initialiy, then so fongas. -

. Lessée in good Taith appeals from such denial or conducts iurther proceedings in an attempt to secure such permit or approval and
thirty £ 0) days thereafier. .

1a, Ef Lessee shall fail to pay any installment of roya]ty, rental or in-liek royally when duz and if such default shall continue fora
period of fifteen {157 duys after receipt by Lesset of written notice thereof from Lessor to Lessce, then at the option of Lessor this
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il ',-n‘:iniiie's_is_' to as to which Lessee is in default ;'-'ﬁ.royi'ded,- however, that'f tlicte
-disoutte ] 1 a ’i'd untszaregp_ﬂld,saidls-da'y period shall be extended until'five (5)
3 en g : woE

(Tereh
n behail
f

i .the heirs, executors,

ioney- due-and payable-from Le

yaliies; rentals or-other payments herein proyided -for shall b : 3 the proportion which Léssor’s
«“whole and;undivided fee. In the event:Lesseé’s estate hereundes shall fail, for'a cause other than Lesgée's defaulti.
\ arsd-to any. portion ‘of 5213 land oz 2ny. inferest therein, such failure shall nof. affect 'or invalidate Lessee’s estate. -
Inder in reg e remaining paitions of said lands or the rémaining intérests therein dnd this lease shall névertheless continue
e and efféct . with réspect” to ‘said résnaiiing portions of said land of remaining i erests’ thisrein, and Y.essce-shall aot be
assor -for any: payment made with respect to said portion of said land of such interest in regard fo which:Lessee’s
iled, Lessec shail have the dght to hold or.acyuire rights to geothermal resources or feases. from others claiming
“part-of said land deemed necessary by Lessee forits ojferations hereunder and o withhold from Lessor pay,
itals; td and other payments attributable to any intercst so claimied or to any other interest which is subject to adversé claim, -
‘dispute or 1itigition and the-same shall not be due until the ownership of sush interest has been-determined, ani T essee shall not;
.thereby - te beld ault of-any provisior hercof or to have disputed Lessor's-title. In the event: Lessor has:no indetest-in_the
actharinl Ficonurces: produced hereunder tut-has an interest in said.land, Lessee shall- pay-Lessor annually . the proportionate part
tiribuiable fo Lessor's:interest of the fair zental value per year of the surface atcupied by -Lessee in' the. condict;of its operations .
hereundar, I and-whesever:it shall be nécessaty so to do in order to protect Lessée’s interest under this leage, Lessec may at its ‘opiion-

-+, pay.and discharge at any time i,“:,)' miorigage or other lien now or heresfter atiaching (o said land or any pait thercof and.in such event
“Lggsed shall be subfogated. to afl of the rights of the owner or holder of such morigage or other lien and-Lessee may-in addition:
‘thereto, it is aplion, apply to ihe discharge of any such morigage ot other lien, of to the reithbursement to Lessee for-any amount 50
’ pa}ildibjf-jt, _;rmyi'ircntais,'myalties or other sunts accruing or payable hereunder t¢ the owner of the lands. to: which such mortgage of
other lién aitaches, - -, . L . R

16, Lesses may at any time or times surrender this ‘ease as to all or any portion of ssid land and be relieved of all obligations
{hereafter accruing as fo:1he acreage sweendered, snd thereafter the rental and intien royalty shall be reduced in the same proportion
that tbé.acreaps covered hereby is reduced, In the event {his ledse shall be surrendered under the provisions of this paragrapl, or
assigned- as. hereinabove provided as te any portien or portions of said fand, Lessee shall have such righis of way ‘or easements
héreunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary ot convenient for.
Lessee's operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as
to ail v any .portion of said land, Lessee shaii be relieved of all further obligations heresnder with sespect to the lands so susrendered
or.assigned. Any-such sprrender shall become effective upon delivery to Lessor, or to thz depository bank hetein designated, orthe
deposit-in the Unjted States mail, postage prepaid, of a duly éxecuted duplicate of an instrusnent of surrender propeily.addressed to
. Lessordoi',to such’ depository bank. Within a rcasonable time -thereafier, Fessee shall record the original of auch instrument of
sustender, . -

I 1. Lessee shall have the right at any time 2nd from time to time dusing the continuance hereof and within 2 réasonable time after the
“surpender-or any termination of this lease, to remove from said land all equipmient, machinery, installations, and any other property or

. improveficnis helonging to or furnished by Lessee or Lessee’s permitees. .

18, All ']-Qabo'r_:t'c-l be porformed and material to be furnished in.the operations of Lessee hereunder shall be paid for by Lessee, and
‘Lessor-shafl nut be lindle for any part thereof, Lessee shall protec;'sa;_d tand from llens arising {rom Leszee’s operations (hereon.

"19, () Lessée.is given the sole right and option by writtén declaratién of pooling at any time or from time to lime, within twenty
- (20) years from the date hereof, to combine, pool, or unitize in whole o1 in past as to any sirztum or strata all or any. part of said lands
“aith other-lands not subject to this Jease so as to creafe ome or.mere reasgnably compact operating units -for-any operaling or
“~prodicing purpose: Soch written declaration of pooling shalt describe. the pooled lands and shall become effective when recorded.in

the Office of the Counly Recorder in the County where the land s situated. Lessez skell give written notice of such pooling to those
Lessers whose:hands are so pooled. Lessor agrees that with respect to all geothermal resources obtained -from any lands, included
within any such operating unit, wheilier or not from lands covered by this lease, there shall be silocsted to and deéemed to have been
produced Trom the lands covered by this lease and included in such operating unit, only that proportion of the entire production from
sugh oderating unit that the amount of acreage within the lands lerein leased and included in such operating unit bears to the total
acreage of ali of the land ir such operating unit, and royalty payable under this lease with respect to leased land included in such
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i

by,

shall'-be computed ,on.ly on: that_portion of such production so allocated to such leased. lands, The entire acreage.so .
nz d N d by one 1easé anig the drilling of ¢ well or perfo:mance of any ofher otiigntions L
et to {his lease; shall i‘ulﬁil Lésgee’d ,nliing and ‘othe ‘bhgancms u

his

; [ 3 i.the nghts granteddin 3
ald laniand tosl_ b drill 'said well,or, wells info; unde
ith the:Hight' 1o répalf, redrill,

3.par, mp :
: d l‘xom said, land “(b) The sole and ‘exclusive: ught to:drillinte 2nd’
"00 '} from thesiefage thereof, by means of @ well rom the surfad
iect in, 3 sework and cpeiate suc ‘

oss and:ing 1
epth of.five undsed’." (5

Ad the;fght toakafidan; or répair,’ ‘redriil; deepen,
gsources from lends othe:r thaq said linds:

P
£ puruant to, [
{ roducing

righ {a) ]
15, hund:e dollars (3100 00)-per acre for each surface acre of said lanids being éxcl
‘Lessee. exercises the righis. granted in subparagraph (b}, herdof; and thesesfter
edtherm og in quantities deemed ‘paying quanm E téd by Lessec as.an, -ﬁjectmn \yell, thén-Le N
within; sixty. {60 days after such. completion pay . Lassor an:annial renta.l-compuled at the raté of one doliar (Sl.GD) per rod of -
Fizontal lfmjedmn f the susvey course of that part of the bore hole of such weil ¢ Araveising the subsurfase of such land. Any'such ™ -
y e until sich weli is abandoned, Any well‘drilled undef the provisions of this parayaph shall be'drilléd so that the -
B intervel -theréof shall lis wholly outsidé the boundary of said land and Lésor recognizes and agrecs ‘that. Lessor
fu 1Is drilled phﬁmant Yo this mtagmph GF ary productlon therefrom 3

mpIe 4

ding the fact that Lessee in anid hy

ny $urender o mmauo ér nyrother provmlon of thlS 1ease sha.i be Ll‘fectwe no{wﬁhs
urrcnder I: ierrnina- :

“suci sitrender or termination reserves the rights aranted to Lessee under fhis paragraph, and regardless of such
o, ths r}ghts granted under thls pa agraph sha!! continug for Ihe term hereinabove gxanted int paragrap!l

“uged hergin; tl-e exprass:on "dnl]mg operatiom" shall mean, for nll purposcs hcreof FAny work or aclual oreratlons-
“andetak timenced for the purpese of drilling of a well on or intc said land, including w:thout limiting the generality herénf,
thg?prepamlto ‘of - the protind therefor, the building of roads and other facilities thﬂrefor, the construction of a derrick and. olhcr
‘necesgary structures for ihe driliing of a well followed by ths actual operationof drilting it the ground. An¥ such work or operations
-prelifeinary do the drilling in the ground may be undertaken in any order Lessee shall see fit. Al such worl. nnd aperatiuns shall be
:pmsecuted mth ressonable diligence,

22 Thh agmcmen: ma}' be exccuted in any rumber of counterparts with the same force and eﬂect as. ;f all parties s-gnuj the same
,éocument

. 23 Thuz lease shalf be ‘bindmg upon all who exectte it, whether or not they are named in the gramlng glause hereof and whether or
: iss pamed in the pranting clauce sxecuibe this leace. All the provisions of this lease s‘1a]1 inure to the benefit of and be
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b!ndmg ur‘on the heua, axecutors, adn‘misnators successors and atsigns of Lessor and Lessge.

N WITNESS WHEREOF. the partics hersto have executed this agreement.

VLESSEE:V

LEESOR: ’ ”
/ Z
STANDARD D1I, COMPANY f"Di\L u ot ’ff;f//féf e Z
' s / Gus.dzu.upe . Ga;‘cis. .
E i A'/x,,,/

TP 7

Contiact Agent

f By : /551‘\4-0% %cﬁ"&/

Assista ecrstary
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f;\_;OK I S, FAG Eg-—x‘ar—'?_'_’m



N BFICE T ©
Lu&mcnssccunw,

yExplres - !-Ml 27,5974

to be the persm_; whose fiame.3_: . ,
and ecmawiedged tu e lhat 77 ha. ;L executed t‘ne sam_ :

’:':HfiESS my hand and o mal seal. R
-. Q / /uw;;

/
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