. AND
o REL:QN ifs] . 5?102 . 7 . )

Lo frem the w2l to the point of saje, If any such geothermal resources are processed, mantfacivied of convaried to other form onorin

o such metering or gauging shall fuznish. the basis for computing Lessor’s royalties hereunder. Lessee may use, {ree of royaity, geo-

[ nsfruct ‘ot install in ‘carrying on 1
dand Lestee shall have the furthér right t
ary: pppurtenances. for the

Cedsary_or-conven aerefo, together with:
i tad for. any or ol of-ihé above mentoned purio
aste:preducts from:a well .or- wells: on' the: Hased Tand -or ‘o

d: for.that purpass on the Ieased.Jand or.ob olher Jang in the vicinity, and the right to injectiwater; brine; stedm &nd gases -
welis on. the leated Jand o on ofhief land in the vichity into a weil or wells 6n said land or &k otber Lind for: the:
ini resteﬁn_g piessure, inc Q aintai.j\in mduct_ion of testing in the productive zones biéneath said Jand-

cintéy ‘thereof: The saidJand inctided

d s described o fotlows, to Wit
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cres of Iand, morc or. less, inéiudlng &ll accretions thereto 2nd alj lakes, stzeams, canals; watcrways, dikes,

taining 60 a
stelps oF parcels

r6ads; streets, 'aii_égs,':ea'sém'egits‘md rights of way, oh, witiis, or adjoining the lands above described and including ofi
f lind contiguons, sdjscent 1o or adjoining the » _'fva-dg;s:qxibed lazid and owned :_:'r claimed by Lessor, | i E

i

hiy 1e all oo :r Bll the int:rist in said Irzmd:néwrd{med or hereafter acquired by L}soi, even though greater than the undivided
insérest {if any) described atove, For the puspose of calculating any payments based on acreage, Lessee, ot Lessee’s option, may actas -
said ld its constituent parcels contain the asreags above stated, whether they actuzlly contain more or Jéss.” 7 P

2.7 Subject’ 6. the ‘other provitions hetein confeised, this lzase shzll remain in force for 3 peried of ten {10} years from the date -
“heieof; calicd the “primary term,” and therzafter so long as geothermal resources, or any one or mote of them, is produced from ey -
Lesice is engiged in operations as defined In paragraph 3 below on sald land hereunder 67 on land pooled or unitized with any of sald -

d-os provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hersinaiter somstimes catled “the

¢a’!),.or E#sses’s performence or abligations are suspended under paragraphs 6 or'9 below, wEA T D S

3. leses s’__r{;ﬁ?i,ay' iéjlr.'s.ér on or before the last day of each calendar mouth the zoyaitias acciued ani payable for the preceding '
~calendaz manth, and in making such payments Lessee shall furnish to Lessor stetements setting forth the basis for computation of such . .

‘royalt:

~'As_royalty, Lessee shali pay to Lessor ten percent (10%); hereinafier. ¢alled the “apreed share,” of the market value at the point of -
removal from the esrih {hereinafies selerred to 2s the “weli’} of all geothermal rescurces produced fromn or xllocated to said land and -

“¥aved:and sold or used (except for operaticns hereunder) off sald land. If Lessee sells any sach geothermal resources at the well, the

- 'market. value thereof shall be deemed fo be the sales price received by Lessee, If Lessee zells any such ge¢ hermmal resowsces at any

.- othter. peint, the market value theseof rhall be deeméd to be the sales price received by Léssee lbss the o - o transporting the same

" tho. vicinity: of safd land before safe or use by Lessee, the costs thereof incuired by Lesses shall b2 deducted from the sales Jrice
received: by Lessze or from the market value thereof if taken and used by Lessze, The costs of transporting, processing, manufutiuting )
. or converting géothermal resources shall inciude the. cost of fagilities and equipment wused, inclading overkead and amortization -~ 7
. chdrgss, computed and allocated to-the geothermal resources sold of used in accordance with Lessee's standzrd accounting practices, i
© Lessea tnay commingle or cause to be commingled geothermal sesources produced from said land with geothermal sesources produced +
- fromi’ othéer land and shali mster, gauge, or otherwise defermine the volume and quality of sll geothermal resources commingled and

"~ thermal resources and ciectric power devtloped from said tand for 31l operetions hercunder, and Lessee shall not be required to
-acconnt to Lessor for o7 pay royalty on any geothermal resources reasonably lost or consumed in operations hereunder,

4, Lessee dgrees to commence diilling operations.on sald-land or on the unit area within the primary term hereof and to prosecuie
such operations with reasonable diligence until géothérmal resources or any thercof shali have been found and prodiced or processed
- . in quartities decmed paying quantities by Lesses;-or until fuither operations would, in the judguient of lessee, be unprofitable or
" impracticable, or Less¢ee may at any time within'said primary term terminate thic leass and surrender said land; provided that,

: commencing with-the .___8_@ day of __D_ac_m_ngg_r_._.;,_ l_9-7_i , if Lesses hss not theretofore commenced 1ny s .ch operations on
< - %aid tand-or on the unit area or terminated this lzzse, Lesses shall pay or tender to Lesser annually, in advance, as rental, the sum of
< Thirty and No/100 . : T : . . °
e i DOMaES (§ 30.00 3 (each of such'angual periods being hersinafter referred to s “rental period”) unti! operatigns - - -
aré commenced on seid fand or lands which have been pooled or unitized therewith puruant to paragraph 19 heérecf, or thic lease'ds -
términatéd as herein provided; it being understood that in the event of the surrender or termination of this lease as to any portion or
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portions of the land covered thereby, said rentel shall be reduced proponiionately as.provided ip paragraph:] § hereof, The consider-
tion -expressed:in parﬁgraph 1 hereof covers ail rental to tite dafe last above mentioned. If.Léssee shali elect not 1o cammence

id Tanid o7 "on. 1 _un)n lfm:a duf]mg :lhe pnmary lc‘r!m as:above prm'lded, this feake shall then terminate. Frem time to
a) - Lussee shall™ :

ease, then Lessee .may: {subject to ‘provisions of paragraph:16 hereofj = -
reof), the’ produdlion’ of “any. of sald: geothermal ‘resouices or _the
ull fores aitd effect:is thongh there had been o ion i
der (a) ¢ ) [ in‘of 1
t:_u_st

C '\’ﬂ;erevur usedin this pa.agraph 5, o7 wher
e word ope:auons" sha]l without: Hnutatlon ifiel
emedial ‘and ; - wells

Tessee shsll viot ga :oduce geo!hermal fécources- il
thaf the miarket: demand for geotherinal FESOUTCES MAY mry from: timé: to' time anddnn.ng site]
the-well o !ant for: any ‘grothermal resources - Léssée's: obligation to produce,: procm }

i nded; Lessee shall hz‘( no. o hgaﬂon Lo save. 2 orpr 3 i

e an exuept es hctem otheivis ‘provided, Lessee agrees to drift:wells and ‘operzte ‘each compleied
: | genéednd in. accordance with good operating pracifce and_all: applicable ldws so Tong ss. such_wells shalt produc_
éofherma.l es0irces-in- paying- quantafm wlule thls leuss is in force as lo the porﬂcm of d Iand ol whxch such wall or, _wells ar

0 by . of suid iard shall be zole and exc uqve exceplmg oniy l‘;at Lessor reserves the_n,hl to occupy and usg or - -
| :surface of said. 'and for. egricultural, horticidtural or other suzfice uses, exczpt those granted to Lesses hercunder, which: ~
s shall bé carrled on by Lessor subject to, and with no.interference with, the sights or operations of Lessee heregnder: No well shiall”
Arijlad ol ¢losér than' 100 feof to- any -tesidence or bain now. on said- tind without writien consent of Lissor, Léssee shall pay for
foages. conse by Lessea’s opérations to houses; bams, growing crops, fences and ifrigation systems, Lessee shall not be lizble. to.
Lessor for- damages fo Any geothermal resources resérvoir undeslying said land or for. thié loss: of geo!.hermal resources theréin or
therefrom. resuititig: from Its operations hereunder unless such damage or loss is caused by Lesses’s gross nepligence or willful
mis¢oniduct: Lessee shall have the right to drill such wells'on said land as Lesses may deem déstrable for the | purposes heréof and Leéssse
shall utilife-or usé only 50 much of said land 38 i3 necessary or reasonably conveniont for Lessea’s operations hereungder and shali
tnterfere ‘a5 Hitle a3 rzasonably: necessary with the usé and aceupancy of said 1and by Lessot. No dsfault-of Lessee hereunder with
rapgel 1 well or jortion of this lsase shall impair Lesses's nghts with réspect to any other wellur portion of this lease. If Lessee
9t dnyone purchasing geoﬂ'-nrmal resources from Lessee constructs on said Jand a ipl.'ml. for the conversion of geotherms! resources into
power or andthes form:of energy or for the extraction and processing of byproducts, or both, and if:any such plent utilizes . -
Smmal resources groduced or ebtained {rom said land and from other land in the vicinity, Lessee or such purchsser shall hisve the :
ghi“and easement to.continue o maintain and operate such plant and connecied pipeline, transmission ling and other sssociated .
{acilities 50 long as it utilizés %eothermal resonrces from other dand notwithstanding any cessation of production from said land of the
nor. for mh,.'e of this kase. In such event, Lessor shzli be paid annually the fau‘ rcntal vrlue per year nf the arca .

3.:The mhts of: Le..scr ané Lessee herennder may he assigned in who!-' or in part. ﬂ‘ sll of any p:u' al‘ t!us 1&453 is sgﬁgned no

- 1easchold owner shatl bée Hable for any act or omission of any other Izasehold owner; and failare by one 10 pay Tental or ifi:licu royalty -
hall not. effect the rights of othérs—rental or in-lieu royalty being apportionable in proporiion to acreage; No changé in dwnership of

. Léssor's: fnterest, however accomplished, shall be binding on Lesses until Lessor has furnished Lessee with written nigtics of such

change, and then onfy with tespect to payments therezfter mads; such notice to consist of original or certified coples of 2il zecorded

instraments, -documernts and other information necessary too establich a complete chain of record titie from Lessér, and written

insiructions from Lessorand Lessar's teensferee directing the dishuresment of any payments which may bé made theréafier, No other

- kind 'of noticé; whether actual or ¢onstiuctive, shall be binding on Lzssee, 'and in the absence of such notice Lesst-e may make

- : payments preciszly as if no change had occuired. No presént or future division of Lessor's ownership #s to differens; poisisns oF paicsls
- of said fand shsll operate 15 &nlarge the oblizations or diminish the rights of Lesses, and all Lessee's operations, dfarm;ula:ly as to the

drilling and location of wells and the measurement of production, may be conducted without regard to any such divisian

9. ‘The psiformance by Lesses herennder shall be suspended while Lessee is prevented or hindered from complyir;g'therawilh in part
¢r in whele, by strikes, lockouts, labor disturbances; acts of God, wnaveidable accidents, laws, rules, regulations or orders of zny
Federal; Statc, Couniy, municipal or other goveramental agency, act3 of war or conditions erising out of or-dftributable to war,
- . shértags of necessary material, equipment or labor, or restrictions ip, or limifations upon the use thereof, inability to sécure or abgence

. of a market for the sale of geolhe:mal TespuICes which zan be produced or recovered in commerclal quantities from zaid land, delays in

tensporiation, and othet maiicss bsyonn ihc coniiol O her g the matters herein cpocificsily eml"r!eraipd nr nnt,
‘This leate shall remain in full force and effcet during any suspension of Lessec's performance under any provisians of this paragraph,
and for'z teasonable time thereafter, provided that sfter.the removal of the cause or causes preventing or hindering performance,
" Lesses, subject to the other provisions of this lease, diligently commences or resumes performance, Nolv::thstandmg anything to the
cm\!:ary hereis provided, ll‘ any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
" congervation program or pian of orderly development, whether now or hereafier adopted, to which Lessee may voluntarily subscribe,
or of any comservation program or plan which ie now or may hereafter be prescribed by any order of any governmental agency, Lr:ssee
thali net be obhgated to perform such obligation.

1t 111-: permzmon or approval of any governmenzal agency is necessary before drilling or producing operations may be commenced on

said land, then if such permission of zpproval has been applied for at least thirly (30) days prior to the date upon which such
. operations must be commenced under the terms hereof, ths obligation to commence such operations shall be suspended until thirty

{30) days after the povernmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
. Lessée in' gaod faith appeals from such denial or conducts further proceedings in an attempt to secure such permit or approval and
-~ fhirty (30) days thereaiter,

10, I Lesses shall fail 10 pay any installment of royalty, rental or in-liew soyalty when due and if such default shalt continue fora
period of fiftezn (15) days afier reccipt by Lessee of 'written notice thereof from Lessor to Lessee, then at the option of Lessor this
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;1ease shall tesminate as to any portions thereaf or any interests therein os to which Lessee is in défault; provided, however, that if there ™/

e.a bona fide dispute as to the amount due and all undisputed amounts are paid, said 1 5-day period shall be extended untit five (5).
8; uch dispute s seitled by firial coust dpcree; aibitration or agreement.. - - I

under this lease other than tlie payment of rental, foyalty or In-léu
_given:to Lesse€ by, Lessor of such default Lessee shall fail to'‘commence
i Léssor may teipiinate this 1ease; No default in th.
h with respéct to:any diilling, {njectio
: 40) acres susroundi

Toyalties; rénials and-other paymenls payable i

s:-of mensy due-ind payable from Lesige to. Lessor hereunder, and fo_ ssttle all accobnts.dnd’

royalties and other payments payable in money hereunder, Said'depository above named shull eontinie fo act ag i until g
d'holders of Lessor's estate heteunder shall in-writing designate a different depository and notify Eessee in writing at Las

it B0 Box 3495, Saa Prancisco, California 94119, of the:name and address of such niew.depository, The payment of any -

tals; royatties. and. other payments. hereunder: by: Leisee 1o the depository designated heteln or. to any other depasitory -

after designated by Lessor, as aforesaid, shall be a.full acquittance and dischzrge of Lessee of and from sny and ali liabjlity:to

~

sso7, and-ta the: heirs, Mxeditors; administrators, successors and assigns of Lessar, and each”of them, for-any; part of such rentals;

other paynients, and Lesses will not be resporisible et any time for the disgdsition or disbursement by-any such depesitory -

y patt'of any ;honeys received by it hereunder, -

£TiEe dithﬁt'i_f -Lessor owns a.less inte_rﬁt in thé-éi,ghts hgrein granted Lesses than the enﬁre and undw_idad fee simpie tsia

int rest bedrs to the whole and undivided fee, In the evént Lessee's estate hereunder shall fail, for a cavse otlier than Lessee's default - 7
teunder; in regatd to any portion of said Jand or sny interest therein, such failure shall not affect or invafidate Lessee’s estate
reunder:ir régard to.the remaining portions of said fands or the remaining interests therein and this Jease shall nevertheless continue-

%
© Anfulliforce and effect with respect to said remsining portions of sald land or remaining interesis:therein; and. Lessee shall not be-

acéountabld to Lessor for any .payment made with respeet to said. portion of said land or such intégest in regard {0 which Lessee’s.
estate hiéreunder has failed, Lescee shall have the right to hold or acquire rights to geothermal resourses or leases from others claiming
£y intetest in any pest of s2id Jand deemed necessary by Lessée for its operations hereunder and to withhold from Léssor paymsant:of
téntals, soyaltiés and other payments attributable to any intergst so claimed or to any other interest which is subject to adverse claim,;
dispute or litigation and’the same shall not be duve until the ownership of such interest has been determined; and. Lessee-shall net
thefehy . be held in default.of any provision hereof or to have dispuied Lessor’s title. In the event Lessor has no interest in the
geothermal rerources: produced hereunder but has an interest in said land; Lessee shall pay Lessor annually the proportionaté part
attributabls (o Lessor’s interest of the fair vental value per year of the surface occupied by Lessee in the conduct of its aperations
hereunder, If and whenever it shall be necessary so to do in order to protect Lessee’s interest under this lease, Lessee may at its option
pay and discharge at any Hme any mortgage of other lich naw or hereafter attacking to said land or any part thereof and in such event
Lesses shall be subragated to all of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
therefo. at its option, apply to the discharge of any such morfgage or other lien, or to the reimbursement to Lessee for any amount so
. p:_ali‘d bﬁr it, g{nyhrcntals, rayaltizs or other sums acoruing or payable herevnder to the owner of the lands to which such mortgzge or
other lien attaches, o S

16, Lessee may at any time or times surrender this lease as to all or any portion of said land and be relieved of ail gbligations
thereaftér accruing as to the acreage surrendered, and thereafter the rental and In-lieu royalty shall be reduced in the same proporiion
that t¥e acréage covered hereby is reduced. In the event this lease shail be surrendered under the provisions of this pazagraph, or
assigned as herelnzbove provided as fo any portion ar portions of said land, Lessee shall have such rights of way or casements
hereunder, over, 'upon and across the land as to which this lease is so surrendersd or assigned as shall be necessary or convenient for
Leesee’s operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as
to all or'any portion of said land, Lessee shall be selieved of aid further obligations hereunder with respect te the lands so surrendered
or-asigned, Any such suirender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposif:in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surzender properly addressed fo
L5 1o aush &g Withiz time thereofter, Lascas shall recnrd the ariginal of such instrument of
surresnder, R

17. Lésé__eé shall have the right at any fime and from time to lime during the continuance hereof and within a reasonable time after the
surrensdst or any termination of this lease, to remove from said Jand all equipment, machinery, installations, and any other property or
improvemenis belonging to or furnished by Lessee or Lessee’s permitees.

i8, ‘Ail labor te be performed and material to be furnished in the operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shall not be liable for any part thereof. Lessee shall protect szid land from liens arising from Lessge’s operations thereon.

19, {a) Lessee is given the sole right ard option by written declaration of pooling at any time or from time to time, within twenty
(20) years from the date hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of said lands
with other lands not subjsct to this lease 5o 25 to create one or more reasonably compact operating units for any operating or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shall becomse effective when recorded in
the Office of the Couniy Recorder in the County where the land is situated, Lessez shall give wrilten notice of such pooling te those
Lessors whosa lands are so pooled. Lessor agrees that with respect to ail geothermal resgurces obtained from any lands, included
within any such operating unit, whether or not from lands covered by this lease, there shall be allocated {o and deemed to have been
produced: from the lands covered by this lease and includad in such operating unit, only thas proportion of the entire production from
such operating unit that the amount of acreage within the lands herein leased and included in such opciating unit bears fo the total
acieage of all of the land in such operating unit, and royalty payable under this lease with Iespecr_¥ Iised fand included in such
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utéd only ‘on:that.portion of sich production so allocated to such Jeased Iands; The entire acreage so

cated ad il it were covered by one lease and the drilling of a well or performisnce of any.other obligations. -

refating unit, whether 61’-2}9t_:nn_lépd,'§gbjcbt,gt_ﬁ_lhif_ 1ease; shall tullill Lessee’s driiling and other obligatioas under .~

K 'Lfsy..h_\w;lg;wlerﬁ;:diill_gd_'a nd other 6bligations performed on land subject to this léaze: Lessée may,

thére is q_lftni@ductigx_gjljl'_ : X payli
€

G the

“beéitr
tas

ch pperating init-of geothermal resonzees in quantities desm.
théréof,in the ] IR eated. i

er paagraph 12-hereof; then'the share of such taxes tc be horne by
share of the production. froni-such opérating unit‘or unitizad lands
der this Iease as aresult of any well drilled within any. such operad

‘shall be' in_propéition to thc:
3

Vo offect obligation shall dcc

on - paid st the time of executio 3 nt and. v y.additfonal: consideration” to: be pai
vided below, Lessor herehy grants.to Lasses, ifs suecessorsand assigns; the following rights, rights.of way and
2asements:in, under, npon; theovigh and: acrass said land which may be exerclsed at any time or from time to time during the duration
of thig Iease a0d as long theredfter as LAsses exdrcises #ny of the Tights granted in:this psragraph; (a) The sole and exclusive right tg
Iccate & Wwell af weils on the pirface of said [and and fo slant drll said well.or wells into, under, dcross and through gaid jand and’inta
end undey: lands othier .than'gaid land fogether with the vight 1o repair, redrill, deepen; maintain, inject In; rework 'snd oparate o

well or wells for viie production of geothermai resources fromi such other lands together with the Hght to develop. wale;
ind f57, dhy. of -Lesice’s opetations pursuant to this parsgraph and togetlier.with the right to construct; ercet, maintein; us

operzts, replacs; and rémove all pipelines, power lines, telephone lines, tanks, michinery, and gther iacilities, together with all othe;
ights ntiessary or convesniént for Lessée's operations under this paragraphand togethér with rights of way for passage aver and npo
and acoss ind Igicss And ejaess to and from said fand; (b) The sole and exclusive right to drill ints and ‘through zaid land below
débth of five hundred feef (5607) from the surface thereof, by means of a well or.wells driiled from the surfsce of lnds.of sai
fand; and the tght to abandon or yepair, redrill, deépen, makifain, injéct in, fework and operate such weil o7 wells for
of gzotheniizl resources f1m lands other than sald lands,.. .. . . S L
IF Lestce exercises the rights granted by Lessorin subparagreph (a) heveof, Lessee shall pay to Lessor an annual sental computed at the
rate of ono hundred-doliars (§100,00) per acre for each sirface 2cre of said lands being exclusively occupied by Lessee pursiant to-
such ‘grant. If. Lessee exercises the rights granted in eubparagiaph (b) hereof, and theresfter comgletes & well capsble

. Amysurrender or tcr'.mr.ahon under eny other provision of this lease shali be effective notwithstanding the fact thit Lessee in and by
© - such furfender. o5 téimination reserves the rights granted to Lessee under this paragraph, and regardless of such surrender or tesminas

- tign, the rights grinted undér this paragsaph shall continue for the term hereinabeve granted in 1his paragraph,

21, Whenever used herein, the expression “drilling operafions™ shall mean, for all purpeses herof, any work or actin! opérations: -
" - uadertaken of commenced for the purpose of drilling of a well on or into said land, including without limiting the genérality hereof, -
" the preparation of tha ground therefor, e building' of rouds and other facilities therefor, the construction of & derrick and othir =
necessary structures for the drilling of & well followed by the actual operation of drilling in the ground. Any such work oz operations
oeeliminary 1o the driili.ni; in the ground tmay be undertaken in any order Lessee shall see fit. All suck work and operations ghal] be
prosecuted with reasonatbls diligencs. S el TR e

22, This agresment may be sxecuted in any number of counterparts with the same forcs and effect as if all parties signéd the same -~
docgmant, ' Lo

23. This Icase shall be binding upon all who execute it, whether or not they are named in the grenting clause heseof and whéther or
nat Y partiss named In the granting clause execute this lease. Ali the provisions of this fease shail inure to the benefit nf 2nd be
binding ugon the heirs, exseutors, edministrators, successors snd assigns of Lessor and Lesees, - R

N Wrmii’ss WHEREQH, ths parties hereto have executed this agreement,

- ow b . LESSEE: LESSCR:. ) , ' ,
701 " STANDARD OIL COMPANY.OF CALIFQRNIA //_/2/2%4 ; 7).
T \}ﬁw Orrep Hutter 7 T
By l‘- 3 M MH /é%m

' i Contract Agent Pordthy Htutter |

By J{M‘m—v?ﬂﬂh/

Assistant Seqﬁw

s G J. ¢ | S———




tobstﬁapers*n :
am. acmavdédgeti ta me that Zhg’ execute

RiE {TYPED OF PRINIED) -
olag PuEhhc in and fet 52id 31

“e5coRntD A% THE RFQL’EST Q? Standard Oil Co. of Callf___ e
on_m,.“}ég..,&_.,,ﬁ 15, a?.Qj mlvu. sﬂ)
Eoﬁ& itk of OFrICU,L RECQQM e
EURERA COUHTY, HEVAD
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