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15: Hereiy contained,_this: lease xhall -remain in foscé-for.a perlod-of ten (10)
i ,** and theseafler so-Iong as geotherinal resources, or:any orve 0f more of theni
ss.engagnd.in opérations:as defined in paragraph 5'below on said land heéreunier or.on'land pooled or
s provided in paragraph1 9 hereof (sajd Jand, together with such pooled or unitized Jand, being he
{ Lessae’s parfoffiance ot obligations are suspended under patagraphs 6019 belo 5

n.or before the last day-of each calendar inonth the royalties accrued and payable for tie
roh payments Lessee shall furnish to Lessor stateiments setting forth the basis for mputation

‘Lessee shallipay: to Lessor'len percent (10% : Yazeced share,’ of the: ket

al-fromthé easth (Kereinaftes referred. to os the “we of.-all géothermal fesources produced from of zllodated to I S

id-sold or. usad. (except for- operations Hergunider) off said.land1f Lessee sells-any ‘such geothermal fesonries at the well the.”

) value thercof. shall be decmed 10 be the saleés price;izceived by Lassee, If‘Lissee sells any suchrgeothennal resources-at-any. -

other point; the market value thereof shall be:deemed tg be {he salés price recéived by Lesseé less the cost-of transporting the sams

- frain. tha welt to the point of sale. Ii any such geothetraal réspurces aze procesied, manufactured or converteid:to other form of or in -
--the wicinity’ of -daid Tand before sale or use by Lessen, the costs: iereof incurfed by Leésser shall be: dedudted from. thie saigs:price
‘fepéived by Lessee or from thie market valus thereol i€ iakep and uséd by Lessee: The costs of fransperting, piocéssiig, manufactiring -
. ‘gr ,vonverting geothermal resources shall include the cast.of facilities and equipment used, including. overhead and amorfization -
- ‘charges; computesd and aligcated to the geothermal resources sold-or used In accordance with 1essee’s stanidazd dccounting piactices.

Lissee tmay commingle or-cause to be commingled geothermal resources prodiiced from said land with geotheimal resourses produced

fromiother land and shall meter, gauge, or otherwise determine the volime and giality of all ‘geotliermal resnurces commingled and

such metering . or: gauging 'shali: furpish the basis for comput ¢ ‘Lessor’s Toyaltizs-hiercunder, Lesiee may ice; free of rayeily; geo-

thermal resetfcas and elestric power. developed from said land for all. operaticnis’ hereunder, .and Lessée_shali ot be. reqirad.to

nt to Lessor for or pdy royally onany geothermal respurced reasonably lost or consumed in opérations hercunder.

Lessee Qéee;.to c'o:.qméﬁc@ dullmg oﬁé_;_*_atibns on saiﬂ_ and; o1 03 t'ﬁél_'hr‘lﬁ =gt_}éa :wi{l.lin—lhe,primar}' te:_iﬁ J_J.V_e,rpof‘_z;-.driu pt’ﬁ;ecﬁle' .
such gperations. with repsonable diligence-until: geothermal resources.or any thereof shall have been found and produced’or processed-

in gquantifies deémed paying guantitics by Lessee, or uatil further operations would, in the’judgment of Lessee, be unprofitable or

Lessec - tay: at -any - tims. within-said .primary. ter b;'nﬁha_té_' this lpase and surrendes sald: land; provided that;

Bth dayof Décembsr 19 73, if Lesice has not thcietofore commenced any such aperstions on
it-area or terminated:this lease, Lessee hall pay or- teader 1o Lessor anpually, in zdvance, &s rental, the sum of -

pna. nofLhg Dﬁllz{rs' (Sm (each of such :a!.l_lil.!al periods- emg Iie_reiimfle: refét_réd to as “[:‘:nla'l-peﬁnd?")' until operations
are- vommenced on zaid land or lands which have been pooléd or unitized - therewith pursuant to paragraph. 19 hereof, or this leage is

rminated 33 béréin provided; it being understood that in the évent of the sufrendésor termination of this Jease as'to any portion or
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_portions of the land ¢overed thereby, said rental shall be teduced proportionalely as provided in pnm‘gmph:! 6 hereof. The ddﬂ;i_\ﬂ;é‘r-
n the unit_area diring the piinvary, term as above provided,. his‘leasé shill tish terminate, Fitf ta
erm;*if f{p)f!.es_see;sha!g;dm!*and' bandori:a well and there is af the time of-abandoninent no_othei
‘o h e, vaRdonm
e’finf,di ‘paragraph 3 produdtion f:ﬁ' “af- sal thermal . resourc

xpressed in’ paragraph 1 hereof covers all rental to’the, date last ubx‘_)‘ve“mer,l_tjgr_lieﬁs._ If Lessce shall elect mot to-cogmnience
¢ " L s eCt N0y iy 7
o of geothermal resougces shall Gy Lgss jéct.to provisions of paragraph’16 h
d ibe

kssee of said layid shail be sole and exclusive excepling only that L cives |
e isurface of szid land for-agroultuni; horiiciltural ther:surface 15303, except those granted to )
artled on by:Lessor subject to, and'with nd interference viith; the rights or.operations of Lésses hi yell
) han 100 fee! to any . residence of bari how onsaid land without writ :n consent of Lessor,” Lessee shall: pay. for
ed by -Les operatians to houscs, batitg; growing crops, fences and imrigation systems. Lesse shal iable;
niages to any gectiermal résources resérvoir underlying said land. of for the loss of geothérmal-
resiiting from:its operations- hereunder “unless ‘such. damage or:Joss.is caused by Lessee’d Eross ng
i5¢0n [¢ssee shall'bave the rgh to drill such wells on said land as Lessee may deem desifable for the porp !
shall utilize: oF use only. ro much of Said Jand as is necessary of reasopably convenient for Lessee's operalions hercunder-and
; sasonably necessary .with the use.arid.sccupancy, of: said land by Lessor, No default of Léssee_hersunder with
or portioi of this lezse shall impair Lessée’s righta with tespect to'any cthar well'or: povtion of this lease, If Lessee
¢ peoibermal resovrces from Lessée construcis on said land a plant for the conversion of geothermel res i
iother-form?of erergy. or for the extraction and pivcessing of byproducts; ur bath, znd ifany such plani
al resources pradiced orobtained from said land and from other lind in the vicini%y, Lessee or such-purchaser shall have {
easement: to’ continud ‘to mainlain- and- operate such.plant and connected pipeline, fransmission- ling and other associatid
it utilizes geothermal resources from other land notwithstanding any ceisation of production from sad lang or the
tati6n or forfeitire of this lease. In such evant; Lessor shail be paid adgually the fair rental valiie. pér yedr of {he ar

8. The nghts of Lessor dnd-Lésse¢ hevsunder may be assigned in:vhole or i part. §f all or any part of this:lease i3 18
leasehold owner shall be lidble for any act or omission of any other leasehold owner, and faiture by one to pay rental or in-liéu royalty,
‘shall not affect | ts's rental or in-lieu royaity being apportionable in propastion to acreage, No-change in waershigo

emsors interest; however. accomplished, shall be binding on-Lesses untit Lessor has furnished Lessee with. wiitt ofice
‘ghange, and:then only:with respect to paymenis thereafler inade: such nofice to consist ef onginal or certifiéd copies of 1l

“instruments;: doptmentd -and other information necessary -t establish-a complate chain of record. title fromi:1essor
- instructions from Lesgor end Lessor’s transferee directing the disbursement of any payments which may be mads thereafter: No
. kind* of-rotice; whether actual.or constructive, shall be binding on Lessee, and in the ahsence of siich ‘Notice: Lesged tha

. - paymenis precsely as if-no.change had ocourred, No preseat or future-division wf Lessor's ownership as to different pdrtion’spr-‘par'c‘:é]s’
o 3f;s'aid,land'shaﬁ’operate o enfarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to h

ling and location of swells and the measurement of production; mmay be conducted without regard fo any such division

g ,érf&imancc-hy Lessee hereunder shall be saspended Whiié_icssee is ;:fevented or hindered from m_mi:_lyingl

":'6r_-'ihrwhoié,- by strikes, lockouts, labor disturbances, acis of God, unavoidable accidents, laws, rules, regulations ¢

Fedeml,. State, “Couniy, municipal or other governmental agency, acts ‘of war or conditions arising .out-of ‘or. attribufable jar;

“shoriage of necessary naierial, equipment or labor, or restrictions in;-of iimitations upen the use thereof, inability. to sechre of absenca

- of a market for the sate of geothermal resources which can be produczd or recovered in commercial quantities from saidland, delays i1
- transpoialion, and other mafters beyond the control of Lessee, whether similar to the matters herein specificaliy-enumerated or noty
- [This-lease shall remain in full fosce and effect during a=n; wispension of Lessee's performance under any provisions of this paragraph, - -
“and-for a zeasonable time thereafter, provided that aftér.{ne reroval of the cause or cauises preventing or hindering pesformance

Lesses, subject. to the other provisions of this tease, diligéntly commences.or resumss performance. Notwithistahding anything to th

- contrary nereln: provided, if any of Lessee’s obligations-under this tease conflict with or violate the provisions.of any réascnably
. . conservation program or plan of orderly development, whether now or hereafter.adopted, to which Lessee miay voluntasily subscribé,
- - or of any conservation prograni of plan which is now or may hereafter e prescribed by any order of any governmental agency, Lesses -

Ehali'not be oblizgated to perfonn such obligation.

If-the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced oit..
said land, then il such parmission or approval has been applidd for at least thirty (30) days prior to-{he .dafe’upon whichsuch-
. operations mus{ be commenced under the terms hereof, the obligstion to commence such operations shall be suspended untii thirty
- (30Y days after the governmental permit is granted or-Approval given; or if such permit or approval is denied initially, then so loag as..
- Lessee in good faith appeals from such denial or dordutis.futher proceedings in aa attempt to secure such permit or approval and
thirty (39) days thereaiter. 2 - . T

10. &f Lesses: shalt fait to pay any instzliment of royalty, rental or in-lieu royalty vihen due and il such default shall continue fora
period of {ifteen (15} days aftes receipt by Lessee of written notice thereof fram Lessor to Lessee, then at the oplion of Lessor this
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- g:a_sfﬁ shall terminats as te al_lytgqr_ti_o__n_s thereaf or gny'i_ngq'.ré‘sts the, 'ein'_.z_is to which Lessee is in default; provided, however, tliét,gj;‘l)\ifiere

bona Jide- dizput as to ths amow ali;undisp nts are paid, said I 5-day period shall be extended unfil five {5)

nted to Lesiee in paragraph
0 igysical‘ér-'nmgrf-meth

ors dnd agigns, herein designated By Lessor-as-depoeitory; hereby granting to said depositery full power and duthe:
e Xalf of Lessor.and on behalf of the heirs, executors, administralors, sdccessors and assigns of-j.exsor, and esch of them, {p collsc
and receipt for sli'sums of money due and payable from Lesice 1o Eessor heretinder, and to settlé ail accoiints pnd dccounting ¢
renifals, foyaliied and other payments payable in money Hereunder, Said depository above hafned shatl continue to act assuch vntil the
ownfes azd holders.of Lissor’s estate herevader shall in riting desipnate a difféient depository and notify: Lessee in wrllingat'Lé
Bepattent; 1,0, Box 3495, San Francisce, California 94319, of the name and address of such now deposiiory. The payment i a
snid ol yentals; royalties and piher payments hereunder by Lessee to the depository dexignated herein or to any. other depository
hergafter, designited by Lessar, as aforesaid, shill be a full acquitfance and discharzge of Lessee of and from any and ak liability to.;
L&sor, ard f0 the heirs, exccuters, admisisators, successors and assigns of Lessor, and €ach of them, for any. part of stich rentals
royeities or other paymants, and Lessee will ot be rezporsibie at any time for the disposition or ditbursénient by any sueh depiositor
ol all 6 dny pait of uny moneys received by it hercunder. s : - BRI :

R8E dulagreed that §f Lessor owns 2 dess interest in the rights hevein granfed Lessee than the eniire and undivided fec-simple éstale
" - thzreis; theii any Toyalties, featats or other pavments herein provided for shall be paid Lessor only in the preportion which Leisor's
inferést beard lo 52 whale and undivided fee. in the event Lessee's estale hereunder shail fail, Tor a cause other than Lesses's difault <
“hegsiiidar,-in fogard to any portion of said land or.any interest therein, such failure shall not affect or invalidate Lessec’d gstate
hereundsr in regard to the 1emaining portions of said lands or the remaining interesvs thercin and this lease shall nevertheles§ continne
“ in full forcé and effect with respect to said semsining portions of said land or remsining interasts therein, and Lessee sinil rot be
--geeountabie- fo: Legior for any payment made with respect to said portion of said land or such interest in fegaid to which Lesséc’
estale bereundér has failsd. Lessee shall have the right to hold or ncquire rights to geothermal resources or léasas <. | > ~¥ertPliiming *
*any-irderest in any part of s2id Jand decined necessary by Lessec for its operations nereundés dnd (o withhold fron Lessor paymant of
-rentals; roatiics and other payinents attributabie to any interest so claimed of to sny other interest which is subject {6 adverzf-claimi, .~
dispitte or litigation 4nd the same shall net be due until the awnéship of such inferest has Yeen determined; and Lessee shall ol -
thereby be held ip default of any provision hereof or to have disputed Lesot's tiile. In the event Lossor has no ifitercél inihe

csée’s Lo

grothermal tesources produced hereunder but has an intérest in said land, Lessee shall pay Lessor annually the proportipneie Part o .-

“astributable’ fa Lestor's fnterest of the fair tental value per year of the surface occapled by Lestee in the condvel’ of its aperitions - °
hereuader: 1wl whenevet [t shall be niecessary soo'do in order to profect Lessee’s interest under 1his feasc, Losses majy-at ila option ~
pay and'dischsrge at zny time ahy mortgage of other lien now or hereafler attaching i 4ald dand or any part thereof and in such evenl.
Letsee shall be subropated to all of {he rights of the owner or holder of such morigage or oilier Lien and Lessee may. in'zddilion
theraio, at Hts option, apply to the ditchacge of any such motlgage of ather lien, of fe the reimbursement {6 1esses for any amount <o
paid by it."any‘rmtak-, reyalfies or other sums scCrving or payable hereunder to the owner of the lands to which'suth morigige or
other Liew attaches,

16. Lessee may ol any time of fimes sureender this lease as to.aill or any porifon of said land and be relieved of all obligitions
therenfier acoruing as fo the acreage surrendered, and therealter the rental and inditu royaily shall be seduced in the tameé propoastisn
that the actesge covered herehy is teduced. [n the event this lease shall be surrendered undet the provisions of this paregraph, o1 -
awigned as hereinzbove provided as to any-porion-ur portions of said land, lesoze thall have such rights of wayior easements
heteunder, over, upon and Across the liad as to which this leass is so surrendered of assigned as shall be necessary o converient for
Lessce's oporalions on the lind etained by it and other lands in the vicinity thereof. Upon any surrender or assignment of {his {ease 85
to all of any poriitn of £aid land, Lessee sialj be relieved of all furiher obligations hereunder with respect t9 the lznds to surrendered
or asgigned, Any such surrendss shalf become cifective upon delivery to Lessor, of to the depository bank hércin desighated, or the
deposil in the United Stales mail, poitage prepaid, of a duly cxecuted duplicate of an instrument of surreades prapesly addressed to
Lessor of to such depositoiy bard: Within a reasonable time theseafier, Lessee shall record the original of such Instrument of

surrander,

17, Lessee shall have the right al any time and from thne to time during the continuance hereol and within a rezsonable time after the
surrender or any fermination of this Izase, te reniove from 5314 land all equipment, machinery, installations, and sty other properiy or
improvemsnis belonging to o1 fumnished by Lewes or Lewege's permitees. :

"18. Alltabor to be performed and material (o be furnished In the operations of Lessee hereunder shall be paid for by Lessce, and
Leszor shall not b= fiable fof any part thezen. Lessee shall grotect sajd land from Lizas arising from Lessee’s operations thereon,

19 (a) Lessee is given the solg right and option by writien declaration of peoling at any fime of [rom {ime to time, within tweniy
(20) yéars from the date hereef, to combine, pocl, or unitize in whole or in part as to any stiatum os strata all or any part of said-fands -
with otlrer fands net subject to this lease so a3 to create one o1 more rezsonably compact operating units for any operating or
producing purpose, Such written declaration of pooling shall describs the pooles fands and shall become effective when recorded in
he Office of the County Recorder in the County where the land is sifuaied. 1.essee shall give wrillen notice of such pooling to those
Lessars whose lands are so booled. Lessor agrees thai with respect lo zlf geothermsl resources obisined from any lands, included
within any such operating unit, vhether 0z not from lands covered by this fzase, there shall be allocated to and déemed to have been
ptoduced from the lands covered vy s loase and inciuded in such ep=rating unit, only that preportion of the entire production frain
sueh oparating unit that the amount of acreage within the lands herein leased and inciuded in such operating unit bears o the {otal
acreage of ail of the land in such operating unit. and royalty payable under this lease with respect to leased land included in such
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Lesiorhiereby grante o Lasses, ]
gl and across said land which nay be
21 a5 Lessee exercisés any of the'ti ] s pa
re of sdid 1and and 1o slant diill said well ot wells into, tinder, 2cr
! Jiand: topether with' the sipht to ‘repaif, rednll, deepen, maintain

don such well or w

ells for the produciion of geothermal resourees from such other lands topether with thé right lo dévelon
y o_{;mief's' opérations pursuant to this paragiaph and together with the right to constauct; erect, maintah

pe L]
ghis nécessary or convenicnt Fav Lessee’s operations under this pirdgraph and together with rights'of way for passage over and g
-acioss and ingress and egresy fo snd from said iand; (b} Fhe sole'and exclusive right to_drili iato and through said-tand Gelow
hundred feet {500") from the surface thercof, 3y mearis of awell or welis drilled From the surface of lands other thzn s3id;
i » abandon - or repair, redsill, deepen, rozintain]inject in, rework and operate such well vells for the production -
froufi fands vthe than said lands, = 77 RERERIN ST A LT AN TR
“ii Lesiee exercises the rights grented by: Lesior in subparagraph (2} héreof, Lessse shall pay to Lessor an annual rental compiited st th
“1ate of one-hundred dollais (gr?(-)ﬁ.b{)) per acre for each sutlace 2cre of said lands being exchisively oceupied by Lesiee pursuani
“such: grant s 16 Lessce exercises the riphis granted in spbparagraph (b) hereof, and tliereafter completes a well capable of:producing
geothermal rescurces in (‘iuantilies depmed paying quantities by Lessce or opeisted by Lemesas an-Infection well; then Lesseg shall
-within sixty (60) days after suck completion pay Lessor an annual sental computed at ihe rate of one dellar (3).00) per rod of -
brizeaisl projeetion of the survey course of that parf of the bore hole of such well traversing the subsurfece of such land. Any guch -
pniaiz shall continué until such well ks abandoned. Any well drilled under the provisions of this paragraph shali be dvilled so that the. 0~ =
‘produciag of injecting fnierval thesaof shali lie wholly outside the boundary of said Jand and Lewsor zecognizes extd agrees that 1eseor
Cha idtereet in any such well 6r weils dritled pursuant to this paragiaph or any preduction therefram, = R S o

An st-;-eh_qle_r ot termination under any other provision of this fedse shali be effective notwithstanding the fact ihat Lessee in and by

' " sich mrrender or termination seserves Ui rights granted to Lessee under this paragraph, and regardless of such surrender of terming- .
. ﬁ_qp, the sightd granited undes this paragraphi shali continue for the term hereinabove granled in'this paragraph. -, - "~ -~ . "

2V, ‘Whehever used herein, the expression “drilling operations” shall mean, for all purposes hereof, any work of actual uperations = -
undartakén of commenced for the puirpose of drilling of a well on or into said Jand, including without Hmiting the generality hereof,
‘the preparation of the ground therefor, the building of roads and other facilitics therefor, the constiuction, of & derrick and other

- - pecessary slfuctures for the érilling of a well followed by the actual operation of drilling in the ground, Any such work or operations

peeitminary to the drilling in the ground may be undertaken in cny order Lessee shall se¢ fit. All such work and operations sheli be
~proseculed with reasonahle diligence. :

. 22, Thi agreement may be cxecited in any namber of courderparis with (he same force and effect as if all partizs signad the same

docement: .

" 73, This jease hatl be binding upon all who execute it, wheiher or nat they are namzd in the granting clause hereof and whether or
nol zil parties pamed in the granting clause exccute this fease. All the provisions of this lease shall inuse to the benefit of and be
Hinding upon the heirs, executors, edministrators, successors and assigns of Lestor and Lessee,

IN'_WITNESS WHEREQF, the partizs hereto have cxecuted this sgreement.

LESSEE: LESSOR:

STANDARD OIL COMPANYOTCAUERRN JULLIE TRVESTMART CORE, A Linlted '
'C\ / i g ﬁrtnjsnip _
By _ 3 . By it h "(j’»&»—;& . éfé»-.. @vau.m«
¢ {

Contract Agent

As’iﬂmt Secretary
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