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Decemher "+ 1978, by and between

’ :_i:u;pgspof maintaining ot restoring pressurs, increasing or maintaining praduction, or testing in_;}{e' productive 2ones benczt
. - or.other land in the vicialty thereof, The said land included in this lease is situated in the County of -
'j_:rﬂfe*_-"ad&'r - ‘and s daseribed as follows, to wit: '

“m30M: RhoR MDY
. E:i‘-‘stecl'?'“ NE /Ui /s

‘interest {if any) described sbeve. For the purpose of czleulating any payments based on acreage, Lesee, gt Lessea’s ophion, may act a8

STCK: AND GEORGENA Fi KOLOSICK, Husband’and'. .

o d:lé.i@';iﬂie;a:éi:es’t_&,-_ép@ﬁrt,"an

3 eit, 8 he ise such'géothermal TesSurces Upon said
during the term’hereof; 59id

] 31 { th'the Tight of entry thereon at'all times for sai

aiz-and replacé: thereon; and ‘to: temove: therefrom all fonds, pipslines, ditche
nies, biility inytaliations, power lines, poles; ianks; evapoztion or seliling basins; extriction or p

+_buildings; eloctsic power plants, &nd-equipment for: gederation and transmisslon of.geothetmal resois
:the handlirig, {xeatment or storege of geothermal resources; snd all strictures and. facilitlés relating ]

m sald land and other

sige may detirs to erect, construct or instell in carrying oh Lesies’s business snd operations on or f
the visinify of said land; end Lessce shall have the furthes Hght to ereit, maintain; opsrate end remove s p
fecilities with ali necessary appurtenances for the coaversion 'of genthermial resources into heat, power oy another {6
fof -the ‘extraction. of products from steam, brine ‘or water prodiiced fromn said ‘land and other linds in the vis
inéluding 21l rights necessary or convenient thereto, together with rights of way for passage over, upon and &cross sra
¢kress to'and frm said lund for eny or all of the above mentioned purposes. Lessee shall also have the sight to disposcof.

and other waste products'from a weil ‘or wells on the eased larid-ar ont othier land in the- viciaity into s we! or;wells

converted for that purgese on the Teaszd-land or on othér land in the viclaity; end the right to injoct water, ring; siea
{rom; a-well or'wells'on the Jeased land or on other land in the vicinity into a well or wells on said land ot such otiter Ia

. LURE

containlng ._.I.LQ.._..__. acres of land, more oz less, including all cceretions thereto and all lakes, streams, canals, waterways, dikes,
z0ids, streets, alloys, easements and rights of way, on, within, or zdjoining the lands shove described and including all strips or parcels’
of land contighous, adjacent to or adjoining the above-deseribed land and owned or claimed by Lessor, B EE TR T

This leasn shall cover ali the intetest in said land now owred or heresfter acquired by Lessor, even though graater than the undivided

if said land snd its constituent parcels contain the screage above siated, whether they astually cortain more or less, - .

2.-Subject to the othiez provisions herein contained, this lease shall remain in force for a period of fen (10) years froni the date
herzof, called the "priinary term,” and thereafter so long as geothermal resources, or any on= or more of them; is praduced fram or
Lessee is engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of siid -
Iz2nd as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hereinafter sometimes cafled “the
unit arza’). or Lessee’s performance or obligstions are suspended urnder paragraphs 6 or'9 below. . . -

3, Lessze shall pay to Lessor on or before the last day of each calendar month the royalties accrued and payable for the precading
calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computstics of such

z0yaltly.

As royalty, Lessee shall pay to Lassor ten percent {10%), hereinafter called the “agreed share,” of the market valug at the point of
removal from the earth (hereinafier referred to as the “well’} of all geokitermal resonrces produced from or allocaled fo szid Jand and
saved and sold or used {except for operations hereunder) off said land. If Lesees sells 2ny such gzothermal rescurces at the well, the
market value thereof shall be deerned to be the sales price received by Lessee. 1f Lesseo sells any such geothermal resources at &ny
atler point, the market value thersof shall be deemed to be the sales price received by Lessee less the cost of transporiing the same :
from the well to the point of sale. If any such geothermal resources are processed, manufactured or conzerted to other form on or i
the vicinity of said land bzfore sale ¢r use by Lessee, the costs thereof incumed by Lessee shall be deducted from the sales price
received by Lessee or from the market vzlue thereof if taken and used by Lessee, The costs of transporting, processing, manufacturing
or converting geothermat resources shali include the cost of facilities and cquipment used, including overhead and amortization
charges, compuled and allocated to the geotherinal resoutrees sold or used in zccordance with Lessee’s standard accounting practices.

2e may commingle or cause (e be commingled geothermal resources produced from said land with geothermal resources produced
from other land and shall meter, gauge, or otherwise determine (ac volume and quality of all geothermal resources commingled and
such metering or gauging shall {urpish the basis for computing Lessor’s royalties hereunder. Lessee may use, free of royalty, geo-
thermal resources and electric power developed from said land for all operations herewnder, and Lessee shall not be required to
account to Lessor for or pay royaity on any geothermal sesources reasonably lost or consumed in operations hereunder,

4, Lessee agrees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any thereof shall have tzen found and produced or processed
in quantities deemed paying quantitics by Lessee, or unti! further opesrations would, in the judgment of Lessce, be unprofitable or
impraciicable, or Lessez may at eay time within said primary term terminate this iease and surrender said land; provided that,

commencing with the &- day of . _December 19 73 | if Lessee has not theretofore commenced any such operations on
said land or on the unit area or terminated this lease, Lessee shall pay or tender lo Lessor annually, in advence, as rental, the sum of

Moﬁﬁa% (820,00 ) {each of such annual periods being hereinafter referred fo as “rental period") untif operations
are commenced on szid fand or lands which have been pooled er unitized therewith pursuant to paragraph 19 hereof, or this lease is
terminated as herein provided; it beicg vrderstood that in the event of the surrender or termination of this lease a5 o ary portion or
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portions of the Jand covered thereby, said rental shall be reduced proportionately as provided-in paragmaph 16 %ereof. The congder-
.aiion.t_a_:;p;gs_scd-njpgra_ aph 1 heréof-covers.all rentel to the date Jast above mentioned, If Lessce sha]l elect not to commiefice -
f : Jand” a during the prifiary-term ac sbove provided, this lease shali'theh terminate. Fiom titie To™

¥ don s well and there is at:th well: .

ations (o ‘production sre commenced or fesimed héreundes diring a‘pericd:for. which #ny. sich psyment’

e¢ {3) meaths after cessation of the last of the operations or production occiiming from time to time under this
cause of cessation iy covered by paragraphs 6 or 9 heseof. Wherever used in this paragraph 5, or. wherever else used
itéxt requires otherwite, the meaning of the:word “opzrations™ shall without limi*stion Include: oprations for-p

orking;: pluggliig back: snd- drilling. wels; féemedial: and’ repair -work on "wells gnd- equipmient;” tesiing; ‘manufacturing
ing, tieating, hapdling and storing geothermal resnurces o any component thereof; and pperations lor consiruction of facilities
ipment 10 accompiish or aid in the accomplishiment of any of the foregoing : P 5 : :

s3ze’s ot be l__;l.igatéil-t'd prodace genthe reso t is. unible r wells plaint of plants_ Tt:iz*.
gnized that ths. market. denmnd for, geotharmal ‘resources may vary: from ‘time 19 time and diring such perfods as-there {5 no

-2t the. well of plant for any. peothermal’ resources; Lessee's obligation to produce, processand extyact such: grothermal
shall bé suspf_.qdeq. Lessée shali have ‘no Aob!igaiiqn_ to save ¢r process byproducts described in clause {d}ri'nparagr'aph‘l

Subject. fo this foregoil g and cxcept zs herein athzmis_e-iprbvi'déd, Lissee agices to drill weile and opérate dacli completed i{'éli b
- seasonable- diligence and in sccordance with good operating practice and all‘applicable laws 5o long as suchk wells shall preduce . -
mbzmﬂ resources in paying quantities whilo this lease Is in force 2 tb ih¢ portion of said land on which such.well or welis are.

. The possestion hy Lésee of said land shall be solc and exclusive excepting only thot Lessor reserves the right te occupy and use or
“to Jtase she surface of s2id land for agriculturzl, hurticultuzal or other surface uses, except fiose grantesd fo Lesses hizrerndes, whick
 uses shell be carried on by Legsor subject to, and with no interference with, the rights or operations of Lessee hereunder, No well shall
- e deilled closer than 108 feet te any residence er barm now en sald fand without written consent of Lessor, Lessee shall pay for
démagss cauted by Losste’s operations to houses, bams, growing crops, fences and imrigation systems. Lessee shalf not be liable to
Lessor for dimages to any geotherial resources reservoir underlying said land or for the loss of geothermal resources thercin or
therefrom resuiting from its ‘oprrations hereunder unless such damage or Joss is caused by Lessee’s gross negligeice or willful
misconduct; Lessea thall have the right to ddll such wells on zaid land ss Lessse may deem desirable for the purposes hercof and Lesses
-~ shall utitize cr nse only so much of said land 8s.is necessary or reasonably convenient for Lescee's operations herelinder 2nd shsil
- interfere a5 Etilé as reasonably necessary with the use and ofcupancy of said Jand by Lessor. No default of Lessze hereunder with
~zespect 1o any well or portion of this lease shail impair Lessee’s rignts with 1espest 10 eny otker-well or portion of this leaze. if Lesfes -
of anyone puréhasing geothétmel recnurces feom Lessee constructs on sald land & plant for the conversion of geothermat resources into ™
heat, power of another form of energy or for the extraction and processing of bypreducts, or both, apd if any sich plant utilizes”
: gmlﬁerma! sesources prodiced or obtzined from said land and from other Jand in the vicinity, Lesses of such purchaser shall have the
- tight-and easament to continue to maint=in and ogptate such plant and connected pipeline, transmission line and ather associsted
~ facititles $o0 long a¥ jt utilizes geothermal resources from ather land notwithsianding any cessation of production from said jand or the
cxpinﬁpn,:" terminativn or forfeiture of this fease. In such eveni, Lessor shall be paid annuaily the fair rental valies per yedar of the arca
so occupied, . - ’

_B..The rights of Lessor and Lessee hereunder may be sssigned in whole or In part, If all oz any part of this lzase i assigned, ro.
tessshold owner shall be liable for any act or emission of zny other Ieasekeld owner, and fsilure by one to pay reatal or in-licu royalty

“ghall pat affect the rights of others—rental or In-tiew royalty being apportionable in proportion to acreage. No change in Swnership of
Lesor's Interest, however accomplished, shall be binding on Lessee uatil Lessor has furpiched Lessee with written notice of such
change, and then only with fespect to paymenis thereafter made; such notice to consist of origina! or certified copies of all recorded
instruments, documenit and other information necessary to estabiianh a complete chain of record title from Lessor, snd wiilten
iactructions from Lessor und Lessor's transferee directing the disburzement of any payments which may be made thereafter. No other
king of notice, whether actual or constructive, shall be binding on Lesses, and in the absence of such notice Lessee may make
pavments precisely as if no change had cccumred, No present or fulure division of Lessor's ownership as to different portions or parcels
of tald land shall operate to ealarge the nbligations or diminish the rights of Lesses, and gl Lessee’s operations, particularly as to the
drilling and location of wells and the measurement of production, may be conducied without regard to any snch division.

9. The performance by Lessce hereunder shall be suspended while Lessee is prevented o7 hindered from complying therewith in past
ot in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, aws, rules, reguiations or orders of any
Fedezal, State, Crunty, municipal or other governments] agency, acts of war or conditions arising out of or attributable to war,
shortage of necessary material, equipment or labor, or restrictions in, or fimitations upon the use thereof, inabilily to secure or absence
&% 3 marke: for the sale of stothermal fesources which can be produced or recovered in commercial quantities from said land, delays in
transporialion, and other mailers beyond the control of Lessez, whether similar to the matters herein specifically enumerated or not,
This leass shall remain in full force and effect during any suspension of Lessee's performance under any provisions of this paragiaph,
and for a reasonable time thersafter, provided thal after the removal of the cause or causes preventing or hindgring perfotmance,
Lesses, subject to the other provisions of this lease, diligeatly commences or resumes performaice. Notwithstanding anything to the
contrary herein provided, if any of Lestee’s obligatons undsr this lease conflict with or violate the provisions of any reasonable
conscrvition program or plza of erderly development, whether now or hereafter pdopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmentat agency, Lessee
shalf rot be obligated fe perform such obligation.

if the permission or approval of any governmental agency is necessary befora drilling or producing _operalions may be commqnced on
said Tand, then if such permission of approval has been apgplied for at least thinty {30} days prier o the date upen which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
{30} doys aiter the govermmiental permit iz granted or approval given, or if suck permit or approval is denied initially, then so long a3
Lesses in good faith appeals from such demial or conducts further proceedings in an attempt to secure such permit or zpprevzl and
thirty (30) days thezeafter.

10. H Lessee shall fail to pay any installmesnt of royalty, reatal or in-liew royalty when due and if such default shall continue fora

period of fiftezn (15) days afizr receipt by Lessee of written notice thereof from Lessor to Lessee, then at the option of Lessor this
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le_ase shall te_rmin_ate as to any portions thereof or any inte{esls therein as to which Lessee is in default; provided, however, that i:'f:f."\‘éie
-beé a:bona fide dispute as to the amount due and all undisputed amounts are paid, said 15-day period shall be extsnded until five (5}
diys after such dispute ls‘semed by i_'i_nal court decree, arbitration or agreement.

t}p’_;}s under this lease other than the payment of rental, royalty or in-lieu
' given to Lessee by Lessor of such default Lessee shali fail to commence
to.remedy such default, Lessor may terminate this lease. No default in ths

the riphts.of Lessee hereunder with respect to any drilling, injection,
togelher with a parcel of forty (40) acres surrounding

, Lestor heiehy granis to Lessee the sol
hér now. knowil or-not, and to tike v

. Bt suceessors and ‘assipns; heréin designated by Lessor as depository, hereby granting to said depository. full power and guthority on
- hehalf of Lessor and on behalf of the heirs, 2xecutors, administrators, successors and assigns of ‘Leseor, sad each of them, to collect
and taceipt’ for all sums of money due and payable from Leisee to Lessor herzunder, and to settls all accounts and accounting ¢f
, royaities end other payments paysble in money hereunder, Sald dapository above named zhall continue to act as such until the

t2ntals

- “owners and kolders of Lessor's estate hereunder shall in- writing designate s different deposifory and notify. Lessee in writing st Land
- Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such néw depositary. The payment of any
~and slt renlals, soyalties and other payments hereunder by Lessee to the depository designated herein o7 to any other depozitory

. hereafter designated by Lessor, as aforesaid, shall be a full acquittancs and discharge of Lessee of and from any and zll Habllity to. -

~ Lessor, #nd 1o the helrs, executors, adminlstrators, successors and assigns of Lessor, and eack of thénmi, for any part of such centals;
zoyellies or other paymens, and Lesses will not be responsible at any timn for the disposition or disbursement by any such depositosy
of !t or any pirt of any moneys received by it hereunder. . - e e

-1 s It i:.'aé:ee’d thiat if Lessor owns a less interest in the rights heseln granted Lesce than the entire and uﬁdiviciéa fea simple e&tat'e '
_iherein, then any royalties, remials o7 other payments herein provided for shall be pald Lessor only in the proportion whickh Lessor’s -

" interest hsass bo the whole and updivided fee. In the event Lessee’s ectate hereunder shall fail, for a caute other thin Eedses’s default = -

hereiindar, in regard to aiy. portion of said land or any inferest thereln, such failure shali not aifect or jnvalidate Lesses's estate -
hereunder in fegard to the remaining portions of sald lands or the remaining interests therein and this leass shail nevertheless continue
fn fuli force and effect with respect to said remaining poriions of said land or remeining interests therein, and Lessee shall not e
aceountable to Lestor for any payment made with respect to said portion of sald land or such interest in regard to which Lesses’s
estate hereunder has failed, Lestze shall have the right to hold or acquire righis to geothermal resources or leases from others claiming - -
any interest in any past of said tand deemed necessary by Lessee forits operations hereunder sad to withhold from Lessor payment of - -
rentals, royaltics and other payments attributable to any interest so cleimed or to any other interest whick is subiect to adverse claim,
disputz or litigation ard the same shall not be due until 1hs ownership of such interest has been determined, and Lessee shall nint
thereby b held in default of any provision hereof or to have disputed Lessor's tille, In the event Lessor has no interest in-the
geothermal resources produred hercunder but has an interest in ssid land, Lessee shall pay Lessor annually the proportionate part
attribufabie to Lessor's Interest of the fair rental value per year of the surface occupled by lesses in the conduct of its operations
hereundar, If and whenever 1t shall be necessary so to do in order to profect Lessee’s interest under this Iease, Lessee imay at ils eption
maﬁd discharge at any time any mortgage or other licn now or hereafler attzching to said fand or any part thercof and in such event

4o shall be subrogated to ali nf the nights of the awner or holder of such morlgage or other lien and Lesces may in addition
thescio, at its option, apply to the discharge of any such mortgage os other lien, or to the reimbursement to Lesses for any amount so
pagild by i, ony h:cnta'u, moyallies or other sums accruing or payable hereunder to the owner of the lands ta which such mergage or -
other fien attaches,

i6. Lessee may at any time or times surrende; this lease as to all or any porticn of said land and be relieved of alf obligations
thereafier accruing as to the screage surrendered, and tnerraiter the rental and inclicu royaity shall be zeduced in the same propoition
flist the acreage covercd hereby is reduced. En the event ihis lease shall be turrendered under the provisions of this paragiaph, or
astigned az hercinabove provided as to any portion ot portions of said Jand, Lessee shall have such righis of way or easements
hereunder, over, upon and across the Jand as to which this lease It so surrendered or sssigned as shall he necessary or convenien! for
Lessee’s operations on the tand reteined by it and other lands in the vicinity thereof. Upon any surrender or assignment of this leaze as
to ali or any porlicn of said land, Lescee shall be relieved of il further obligations hereunder with sespeet to the Jands so surrepdered
o1 astigned. Any such surrender skall become effcctive upon delivery to Lessor, or to the depository bank herein designated, orthe
deponsit in the United States mail, postage prepaid, of a duly executed duplicaie of an instrumeni of surrender ?IOPCI‘Y addressed to
Lessor or 1o such depository bank. Within a reasonable time therealier, Lessee shall vecord the original of such instrument of
surrender.

17. Lessze shall have the right at any time and fro.n time 1o time during the continuance hereol and within a reasonable time after the
surrender or any termination of this lease, o remove from said land zll equipment, machinery, instailations, and any other property or
improvements Lelonging to or furnished by Lessce or Lessee's permitees.

1. AN labor to bé performeéd and matetial 1o be furnished in the operations of Lessee he sunder shall be paid for by Lessee, and
Lessor shall not be lable for any part thercof, Lessee shall protect said land from licas arising from Lessee's operatjons thereon.

19. (a) Lassze is given the cole right and oplion by written declaration of pooling al any time or from time to time, within twenty
(20) years from the date hereof, 1o combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of sald lands
with other Jands niot subject to this lease 5o as to create one oOr more reasonably compact aperating units {for any operating or
sroducing purpose. Such wiitten declaration of pooling shail describe the pooled lands and shall become effective wher recorded in
the Office of the County Recorder in the County where the land is situated. Lessea shall give written notice of such poaoling to those
Lessors whose lands are so peoled. Lesser agrees thar with respect to all geoikermal resources obtained from any lands, included
within any such opsreting wnii, whaihier of ot from Jands coversd by this lease, there shall be allocated to and deemed to have been
produced irom the lands cavered by this lease and included in such operating unit, only that proportion of the entire production irom
such operating it that the amount of screage within the lands herein leased and included in such operating unit beass to the total
acteage of all of the land in such cperating unit, and royailty peyable under this lease with respect to leased Iand included in suck
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i operaling unit shall be computed only on that portion of such production so allocated to such leased lands. The entire acreage so
pooled or unitized shall be treated as if it were covered by one lease and the drlling of a well or performance of any ather abligations
in any part of such operating unil, whether or not on land subject to this lease, shall {uifili Lessee'’s drilling and other oblipations under
this lease to the same extent as if such well were drilled and other obllgalmns performed on land subjcct to this lease, Lessee may, at
its sole gption, at any time when there is no production fn such operating unit of geothermal resousces in quammes deemed paying by
Lesses terminate such operating unit by a written declaration thereof, in the same mznner in which it was created.

{b) Lessee is hemhy granted the right at any time or times within the pericd hLereinafter provided to unitize this lease and the
fands covered hereby, in whole or in part or as to any stratum or strata, with other lands and leases and to increase or decrease the size
of any-such unit.-Any change in the amount of Lessor’s royalties resulting from unitization of thes l2n5z or from sny increase or

! decrease in the size y_such unit shall not be retroactive. In the event of any such unitization, this lease. unlass sponer tenninated
. by Lessee, shalt in sffect for so long as any.of the lands hereby leased remain subjenf to any such unit. The drilling and

: ;produ'ing _operatiofis onducted on any of the uniiized:lands shall constitute full compliance with the drilling and producing
- '-obhgatmns of Lessee hereunder and Lessor shalt be-entifléd to the royalties in this lease provided, on the fractional part only, if any.
- of the umit. preduciion. sllocated to this lease in accordince with the provisions of any said unit. The method of allocztion of
production frof

ds subjecf 1o & unit shall be set forth thérein and may be based upon: () the surface acreage, or (i) the estimated
volumetric nilts of energy of aedoverable geothermal resources, or (iii) any weighing of eithier or both (i) and (i), of lands -

- vrithin 'sach Uait or Within ihe estimated productive limits of such unit; or auch alloeation may be made upon sny other basis approved
-'by. Staie. or.Federai suthorities baving jurisdiction thereof, The provisions of this paragraph authorizing the establishment and
Riraction of tnfls ana change of the ratio of participation thereunder shall not extend beyond the period of twenty .
rorm:the da te’ 'of thislease; provided, however. that if 2 upit is established before the expiration of said iwenty-year. penod
ay eenfinuz in effect beyond said twenty-year period. Any such unit may be established, enlarged; or diminished, and, in.:
the absence of prodiction. therefrom, may be dissofvéd by bassees ulmg for record an instrument 50 d clarmg A copy “of such_,

instrument 3| be delsvered ta Lessor or to the depository.

L) v faxés. of. any. kind arz levied or ascessed’ to the unit area as a whole (other than taxes on lhe lzmd and on Le 1°5
Improvemcnls), any porilon of which is chargeablu to Lessor under paragraph 12 hereof, then the share of such taxes to be bome by

Eesioy 25 provided in this leass shall be in proportion to. the share of the productiun from sveh operating unit or vnitized. iangds
alloested to. ni: }I::;:d land. No offset obligation shall accyus under this lease as a result of any well dritled within any such’ aperanng :
unit or unitize 7

.;0 For the consideration _paid at the time of execution of this agreement and without any additional consideration te be paig
- lhere!ur, cxcept s provided below, Lessor hereby grants to Lessee, ile successors and assigns, the following rights, rights of way and
easements in, urder, upon, through end across said jand which may be exercised atany time or from tims to iime during: the durstion
of this éase and as long thereafter as Lessee sxercises sny of the rights granted in this paragraph: (a) The sole and en¢lhesive right.
locata a well or wells on {ae surface of said jand and to slant drill sald well or wells into, under, across and through salé land and in
and undsr lands other than said land together with the right to repair, reddll, deepen, msintsin, inject in, rework and opemte [s} 4
skardon such well or wells for the production of geothermal resources from- such other lands together with:the right to develop water
from said land for any of lessee’s operations pursuant to this paragraph and together with the right to construct; erect, maintain; use;
opeiate, replace, end remove all p.pchnes. power lines, telephone lines, tanks, muchinéry, and oiher fecilities; methe: mthallc&her
rights necessary or convenient for Lessee’s operations under this peragraph and together with rights of way for passage over - and ups
&nd across and inpress snd egress to and from said land; (b) The sole and exclusve right 1o drill into and through said fand below ¥
depth of (ive hundred feet (500°) from the surface thercof by métns of a  well'of weils drilled fromi the surface of lasds other than s
1and, and the right to abandon or repair, redsill, deepen, mainiain, inject in, rework and operate sunl:- rvell or mes fort
of geolherm al xesources from lands other than said Jands. .

I Lessee exercises the rights granted by Lessor in subparagraph (a) herzof, Lessee shali pay to Lestor 1 anntia! réntal 6 mputed at the
rate of one hundred doMars (5100.00) per acre for each surface aere of said lands being exclusively occupied by Lessee pursuant
such grant, If Lesses exercises the sights granted in subparagraph (b) hereof, and thereafter completesa well capabie of producing
gaolhermal resources in quantities deemad paying quantities by Lessee or opcrated by Lessee as an injection well; then Lessee shall
within sixty {60) days after such completion pay Lessor an annual rental computed at the mte of onc dollar (51 00) per rod o
horizonial projection of the survey course of that part of the bore holz of such well lravemrg the subsurface of fuchdand. Any su
reatals shall continue until suck well is absndoned. Any well drilled under the provisions of this paragrath shall bo énhcd o theith
) produci_ng or injecting interval thzrcof shall lie wholly ouiside the boundazy of said lind and Lessor reccgmzes and agrees 1hat Lesto
hasuo interest in any such well oz wells driiled pursuant to this paragraph orany production therefrom.

Any sursender or fermination under any other provision of thislease shall be effactive notmthst.ndiﬁg thsTeet 1 that esses i an
soch sulrender or teipifnaiion razsivas the rights granted tn Lessee upder thic paragraph, and regardléss of wch sum:nder of temﬂn
tion, the rights granted under this paragraph shall contirue for the terzn hereinabove granted in this paragxzph :

21, Whenaver used herein, the expressicn “drilling operations” shall mean, for ali purposes htte.of any wark or actus! operations:
undsrtakea or commenced for the purpore of drilling of a2 weil on or info said Leng, including without Hmiting thc geaeramy hereni,:
the preparation of the ground therefor, the buﬂdmg of teads angd othier facilities tl-cre"or, the construction of & demrick and otiier
necessary shuctures for the diilling of a well followed by the actual operation of drilling a the ground. Any such wosk or opsations -
prelx_mﬂa!"iy 1o {le drilling in the grcund may be undertaken in any order Lessee shall see fit. All such work md aperations Shﬂ.ﬂ be -
prosecuted witk reasonahle diligenca,

%%, This agreement may be executed in any number of countesparts with the same force and effect as if 2 parlics ﬁgne& the zs,ama_j o
document.

23. This lease shall be binding upon all who execute it, whether or not they are named in the granting clause hereof Bnd whe.her or -
not all partics named in ihe grenting clauce execute this lease. All the provisions of this lease shall inure to ike benefit of and be-
binding upon the heirs, executorns, administrators, successors and 2ssigns of Lessor and Lessee,

IN WITNESS WHEREOF, the partics hereto have executed this agreement.
LESSEE: LESSO y
il =2 ﬂ\ 59%
STANDARD OIL LOB!PANWA fi\)lf‘:h\ Vse /KO}OSif‘k -
* i
By \ i,- I ()731«6(%4 T K fff‘w/é J

= ‘t’rederick T ho.l.oslc;.

. [f 7(féffg::;r/acl Ageni - E é

By
Assisﬁré Secretary
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